CHEHALIS CITY COUNCIL AGENDA
GITY HALL
350 N MARKET BOULEVARD, CHEHALIS, WA 98532

Regular Meeting of Monday, August 24, 2015

5:00 p.m.
ADMINISTRATION
ITEM RECOMMENDATION PAGE
1. Call to Order. {Mayor)
2. Pledge of Allegiance. {(Mayor)
* CITIZENS BUSINESS

Thls is an opportumty for members of the audience to address the council on matters not listed elsewhere on the
agenda. Speaker identification forms are available at the door and may be given to the city clerk prior to the beginning
of the meeting.

| l

: o ~ PRESENTATIONS / PROCLAMATIONS = = o i
3. Proclamatlon Declarmq September as Prostate Cancer Awareness Month in
Chehalis. (Mayor, Arnie Guenther - Us TOO Southwest Washington Prostate
Cancer Support Group)




s T B CIONSENT CALENDAR R
4. Mlnutes of the Reqular Meellnq of Auqust 10, 2015. (City Clerk) APPROVE 1
5. Vouchers and Transfers. {Finance Manager) APPROVE 7
6. Appoint Heather Beaird to the Chehalis Historic Preservation Commission for a A"‘;ﬁé”&”gﬂggﬁg%gf’cm 8
Three-year Term Expiring August 31, 2018. (City Manager, Community PRESERVATION COMMISSION
i FORA3YEARTE
Development Director) TYEARTE 1R,Bgo E1>8cP1RING
7. Resolution No., 10-2015, First and Final Reading — Surplus of City Property. {City ADOPT 10
Manager, City Clerk
8. Authorize City Manager to Execute Bank Promissory Note with Security State AUTHORIZE CIIY MANAGERTO. | -
Bank for the: Purchase of a 2016 Pierce Dash Class | Engine Pumper. (City %ﬁ%{zﬁcﬁgﬁwgﬁg éﬁ}f
Manager, Finance Manager) FOR NEW FIRE APPARATUS

. e ADMINISTRATION AND CITY COUNCIL REPORT!
9. Administralion Reports.

a. July financial report. {Finance Manager) INFORMATION ONLY %
10. Council Reports.

a. Councilor reports. (City Council) INFORMATION ONLY

b. Council committee reports. (City Council) INFORMATION ONLY
- e -UNFINISHED BUSINESS - i
11. Ordmance No 944 B Second and Final Reading — Addressing Panhandling in PASS 42.

the City of Chehalis. (City Manager, Police Chief, City Attorney)

THE CITY COUNCIL MAY ADD AND TAKE ACTION ON
OTHER ITEMS NOT LISTED ON THIS AGENDA

NEXT REGULAR CITY COUNCIL MEETING WILL BE ON MONDAY, SEPTEMBER 14, 2015




August 10, 2015

The Chehalis city council met in regular session on Monday, August 10, 2015, in the Chehalis city hall. Mayor Dawes
calied the meeting to arder at 4:30 p.m. with the following council members present; Terry Harris, Dr. Isaac Pope, Bob Spatr,
Daryl Lund, and Chad Taylor. Councilor Ketchum was absent (excused). Staff present included: Merlin MacReynold, City
Manager; Bill Hillier, City Attorney, Judy Schave, City Clerk; Dennis Osborn, Comntunity Development Director; and Glenn
Schaffer, Palice Chief.

1. Executive Session. Mayor Dawes announced the council would be in executive session pursuant to RCW
42.30.110{1){i} - potentiat litigation for approximately 30 minules and there would be no decision following conclusion of the
execulive session.

Mayor Dawes closed the executive session at 5:10 p.m. and announced ihe council would take a short recess and
reopen the regular meeting at 5:13 p.m. Addifional staff included: Judy Pectol, Finance Manager; Peggy Hammer, Human
Resocurces Administrator; Don Schmitf, Acting Public Works Director/Street and Siormwater Superintendent; and David
Fleckenstein, Airport Manager. Members of the media included Dameon Pesanti from The Chronicle.

2. 8pecial Business. The council interviewed Heather Beaird who submitted an application to be considered for
appoiniment to the Chehalis Historic Preservation Commission.

3. Consent Calendar. Councilor Spahr moved fo approve ihe consent calendar comprised of the following:

a. Minutes of the regular meeling of July 27, 2015;

b. Claim Vouchers No. 113162-113299 in the amount of $206,066.91 dated July 31, 2015; and Payroll Vouchers No.
38229-38318, Direct Deposit Payrall Vouchers No. 6234-6322 and Electronic Federal Tax Payment No. 150 in the amount of
$745,231.45 dated July 31, 2015; and '

¢. Adopt Resolution No. 07-2415 on first and final reading - revising Title 17 Appendix Chapler "A” {schedule of fees
and charges) of the Uniform Development Reguiations.

The motion was seconded by Councilor Pope and carried unanimously.

4. Administration Reperts.

a. Update on Activities at the Chehalis-Centralia Airport. City Manager MacReynold introduced Airport Manager
David Fleckenstein and asked him to talk briefly about his background and to report on the various activities happening at the
airporl. He stated the city is very fortunale to have Mr. Fleckenstein as our new airport manager.

Mr. Fleckenstein reported he's a 25-year Veteran fram the United States Army (Army Aviator), and just transitioned this
summer. He noted he has two children who are both scholars and athletes and highly energetic, and his wife is a chemistry
teacher at Tumwater High School.

Mr. Fleckenstein provided updates on the retail area and talked briefly about what they have going on at the airport
itself. He noted the Arkansas Way Extension Project is undenway, adding the fill is going well and they are meeting with the
construction team twice a month with city officials and public works to sync the ongoing efforts. Mr. Fleckenstein reported RB
Engineering, Inc., is the Jead on the project and is backed up by Sterling Breen Crushing, Inc., the contractor for the project. He
noted they will start boring under |-5 on Wednesday, adding if all goes according to schedule they sheuld finish the project in
October as opposed {o the set date of December 2,

Mr. Fleckenstein reporled they have two signed leases on the adjacent property along Arkansas Way {Sonic Drive-In
and Duich Bros. Coffee). He noted both companies are trying {o synchronize their efforts with the construction teams, so they
don’t have to tear up more than they need to after the pavement is laid down.

Mr. Fleckenstein reported they have an additional ground lease contract under review by the city atiorney, adding
they're close to getting that lease signed.
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ir. Fleckenstein reported they also have an interestin the lot between the Arkansas Way Extension and -5 Toyota.
He noted he talked with the realtor of the interested party, but wasn’t sure where it would go at this point.

Mr. Fleckenstein stated once he has a good handle on what they’re doing with the Arkansas Way Extension he'll start
working on a strategic plan for the area surrounding the airport that's synchronized wilh the City Manager and the cily council.

Wr. Fleckenstein reported they're maindy working on infrastructure projects inside the airport, fo include painting and
cleaning up ane of the hangars purchased from PCLI, so they can look at leasing it later In the year. He noted the airport
improvement projects are on track to begin construction next year, adding the next step is to get bids out for the apron, tie-dowmn,
and taxiway projecls.

Mr. Fleckenstein reporled their next priority will be o fook at completing some projects that have been started. One of
those projects is to increase the capacity of their fuel truck. He noted the team has been working on a used vehicle that was
purchased for this project. Mr. Fleckenstein stated they have a bid to complete the remaining work; however, they're holding off
until they see what thelr budget looks like as they get closer to the end of the year.

Councilor Lund stated he thought they already bought a fuel truck.

Mr. Fleckenstein reported the fuel truck they purchased was used for a different type of fuel and needed to be modified
to deliver aviafion fuel. He noted the team has been doing the modifications on their own, but they have reached the limit of their
expertise, Mr. Fleckenstein stated for them to go out and purchase a brand new fuel truck it would have cost almost $200,000.
He noted it's substantially less for them to modify the one they purchased, plus they shouid be able to sell the old fuel truck.

Mr. Fleckenstein reported they have a B-17 coming in on August 31, which will be here for approximately one week.

Councilor Lund inquired as to where it was coming from.

ir. Fleckenstein reported it would he coming out of Arizona.

Mayor Dawes asked if the B-17 would be fully functional.

Mr. Fleckenstein believed it would be, noting he thought it was the same one that was here three or four years ago.

Councilor Taylor inguired about the underground fue! tanks at the airport and the delivery of fue[.

br. Fleckenstein reported the truck they're working on will deliver jet-A fuel lo the larger business jets and helicopters.
He noted the underground tanks are for customers who just want to refuel their airplanes.

5. Council Reports.

a. Update From Councilor Pope. Councilor Pope asked if they could take a look at the various reports, such as the
Hyelt Palma and Chehalis Renaissance Plan af their next workshop. He noted, with regard lo the recommendations made for
the downtown area, the last report suggested they look at putting in businesses on {he ground level with apartments upstairs.

Councilor Pope stated he was still a litlle put out by all of the dilapidated buildings in our area, noling some of them are
becoming fire hazards. He asked, "If a building is permitted for one thing and they don't bring it up to code, can they create an
ordinance o get rid of it?”

City Manager MacReynold reported cne of the goals that come out of the council advanced meeting was to look at
code enforcament. He indicated they will do that and bring back a process for the council to review and discuss. City Manager
MacReynold believed they have clear authority for enforcement, but deferred fo the city attorney.

City Attorney Hillier reported, a number of years ago, the cily adopted the uniform code for the abatement of dangerous
buildings. He noted the uniform code allows the city, if funds are available, to go in and seek an order of condemnation and we
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can abate the nuisance by tearing the building down. Cily Attorney Hillier stated the issue is it would be on the city's dime and
we don't have a fund to pay for that right now. He noted the law is already in place, so we don't have to worry about creating any
new ordinances.

Councilor Spahr asked, “If we do tear a building down can we put aiien on the property?

City Attomey Hillier stated yes, but our experience has been that we're second or third lien holder to institutions that
are ahead of us and we end up getting pennies versus dollars back on those transactions.

Comimunity Development Director Dennis Gsborn reported they have a draft letter ready to send off fo the properly
owner of one of the buildings they've received complaints about. He noted there are a variety of potential issues out there and
as they take them on they need to figure out what they want to do, whether it's cleaning it up, abating dangereus buildings, or
putting funds aside to demo and lien the property.

City Attorney Hillier reported they did have one success story, which was the abatement of the nuisance on West
Street. He noted we were able to clean it up and recoup our funds.

Councilor Pope asked, “If a building is out of code, can the city demand they bring it back up to code for the purpose it
was permitted for, or is there some kind of penalty the city can impose?”

ir. Osborn stated probably not, noting If it's an allowed use and they let that use expire, and it's not a dangerous
building, it's just an expired use and the city cannot compel them to have that use back in place.

City Attorney Hillier reported the zoning controls the use and it can allow for a number of uses. He noted the city only
has the ability to make them compliant with code requirements that were in place at the time ihe building was constructed.

Councilor Lund stated the building that Councilor Pope talked about earlier is owned by an older cilizen. He suggested
they go talk to her rather than sending a letter, adding that might get better results.

Mr. Osborn stated he was open fo that approach, noting they did that on a complaint received a couple of years ago
and had good resuits.

Mayor Dawes stated, as the council budget committee meets, he wouid like to take a look at setting up a fund to caver
demolition costs, in case they have fo take down some buildings in the future. He suggested they could do a fitle search on the
properties first to find out if there are other liens that would take place ahead of us,

b. Update From Counciler Lund. Councilor Lund reported the Tacoma rail group that's been studying the Tacoma
rail line between Chehalis and Maytown hired Tangent Services to do a feasibility study. He noted they have a core group that
meets avery two weeks o go over the information and findings of the consuitants, so they can determine if the line is worih
purchasing.

Mayor Dawes asked if there was a timeline in which they'll complete the study.
Cily Manager MacReynold thought they were within a few weeks of being dene.
¢. Update From Mayor Dawes. Mayor Dawes reported he attended a ribbon cutting at Maruices on July 31, as well

as the third installment of Music in the Park. He noted the citizens seem to enjoy that svening out and hoped it would be
something the cily can continue in the years fo come.

6. Ordinance No. 943-B, Sscond and Final Reading — Amending the 2015 Budget. Ms. Pecto! first followed up on
a question that was asked at the previous meeting regarding the Office 365 project. She reported the payback period would be
fairly short, noting if we don't spend the money now we would have to include $66,000 in the 2016 budget to upgrade a couple of
our servers and related software. Ms. Pectol stated by changing over to Office 365 we'll save $27,500. She noted the licenses
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for the new system will cost approximately $24,000, adding if we siay with what we currently have the licenses wilt run about
$48,000.

Ms. Pectol reported she made a few additions to the budget amendment since it passed on first reading. She noted
the pool concessions were overestimaled, so she will be lowering the revenue for that line item. Ms. Pectol stated the paol
admission fees are pretly close to what they budgeted; however, depending on the weather and how long staff is available, they
may end up with more than what they projected. She reported the revenue for swim lessons is also up over $2,000. Ms. Pecto!
reported on the expenditures, nofing salaries will be over budget due to the new layout of the pool, which requires more staff.

Councilor Taylor asked if they would come close to breaking even this year with the pool, or is the city still covering
some of the cosls,

Ms. Pectol stated they would not break even once the overhead costs are added in.
Mayor Dawes suggested staff give a final report at the end of the season to see where we're at.

City Manager MacReynold stated that was a good idea, adding they'll need to know that information for next year's
budget, as well.

City Manager MacReynold reported there's a serfous commitment by the councll and direction to the administration
that we are committed to the poo! and we will make it work. City Manager MacReynold stated the Chehalis Foundation did an
incredible job making the pool a much betler facillty and over time we will belter understand what the costs are for operating it.
He noted the poal is an affordable family facliity that provides many people an important recreation.

Mayor Dawes stated he didn't believe there's ever been a year when the pool has fully funded itself, or if it ever will.
He noted it would be nice to know if the increased use has helped reduce the amount that the city has to cover.

Councilor Harris stated this community will profit for decades to come because of lhe aqualics center.

Councilor Lund suggested, in order {o find out where people are coming from lo use the pool, staff should ask for their
zip code when they check in.

Cily Manager MacReynold stated that was a good recommendation,
Councilor Spahr moved to pass Crdinance No. 943-B on second and final reading.
The motion was seconded by Councilor Lund and carried unanimously.

7. Resolution No. 8-2015, First and Final Reading — Authorizing the City Manager to Apply for and Accept the
Washington State Department of Transportation Grant Supplementing AIP Project Number: 3-53.0012-016 in the
Amount of $10,550; and Resojution No. 9-2015, First and Final Reading ~ Authorizing the City Manager to Execute the
FAA Grant Offer for AIP Project Number: 3-53-0012-016 in the Amount of $189,900. Mr. Fleckenstein reporied the grant
from the slate is a supplement to the FAA Grant as a part of the Airporl Improvement Program {AIP). He noted under the AIP
the FAA pays for 90 percent of the approved projects with the remaining costs split betwaen the stale and the sponsor {city}. Mr.
Fleckenstein reported the state grant will encampass the design fee and engineering services during construction.

Mr, Fleckenstein reported the federal grant for $189,900 will cover design fees and engineering services during
construction to repair the apron, reconfigure the tie-down, and realign the taxiway. He noted the next step would be to come
back to the councii at a future date to discuss the bid for the actual construction team that will start in 2016.

Councilor Spahr inquired about the numbers for the project being different on the two applications.

Ir. Fleckenstein reported the application to the state was based on the inilial estimate that came back, adding it was
revised on the second application for the FAA grant.
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Councilor Harris moved adopt Resolution No. 8-2015 on first and final reading authorizing the city manager to apply for
and accept the Washington State Department of Transportation grant supplementing AIP Project Number: 3-53-0012-016 in the
amount of $10,550; and adopf Resolution No. 9-2015 on first and final reading autherizing the city manager to execule the FAA
grant offer for AIP Project Number: 3-53-0012-016 in the amount of $189,900.

The motion was seconded by Councilor Pope and carried unanimously.
8. Ordinance No. 944-B, First Reading - Addressing Panhandling in the City of Chehalis. Police Chief Glenn

Schaffer reported, af the May 26 council meeting, Councilor Tayfor requested the administration research a panhandling
ordinance similar to the one previously passed by the city of Cenlralia.

Chief Schaffer reported panhiandling is a constitutionally protected form of speech, noting the ordinance before the
council does not prohibit panhandling. He noted the Supreme Court did say, *The clty has a righf to enact reasonable time,
place and manner restrictions as long as they are narrowly tailored to serve a significant interest and leave upon sufficient
alternative channels for communications of the speech,” Chief Schaffer believed the ordinance being presented does just that.

Chief Schaffer reported the ordinance defines “coercive” means, and prohibited conduct, to include: coercive
solicitation - solicitation within 25 feet to the entrance of any building unless the property owner or manager of that building gives
permission to do so; panhandling within 25 feet of a persons parked vehicle while a person is loading or unloading; and after
sunsst and before sunrise.

Chief Schaffer reported they looked at the histary of complaints received for panhandling and the number of traffic
accidents within the city. He noled the area thatis Chamber Way from State Street all the way over to Louisiana Avenue, and
Louisiana Avenue from K-Mart to Home Depot makes up 45 percent of eity-wide traffic accidents over the last three years.

Chief Schaffer reported the ordinance Is specific to certain locations, adding they Identified the on-ramps andfor off-
ramps fo [-5 at all three of the interchanges within the city, as well as 300 feet of the entrances to parking lots located bebween
the 1200 block to the 2100 block of Louisiana Avenue, as well as existing and future businesses on Arkansas Way. He noted
the ordinance also addresses the sale of goods, services, publications, or distributing items in those areas.

Chief Schaffer reported there was one change made to the first draft of the ordinance under Section 3. a. First Offense.
He noted a First Offense constitutes a Class f civil infraction with a monetary penalty of $250. Chief Schaffer reported
subsequent violations by the same individual would constilute a misdemeanor charge.

Councilor Taylor asked if trespassing agreements would stilf be necessary with business owners.

Chief Schaffer stated yes, adding panhandling is not the only form of lrespassing. He noted they're seeing a lot of
people who are taking up shelter and living in alleys. They also have psople who are being disorderly, but not necessarily asking
for funds. Chief Schaffer reported phase two of the project is the “Trespass Authorization Letter.” He noted they plan to take it by

hand into the different businesses to explain what it can and cannot do for them, adding the business owners will need to decide
whether they want to sign onto the program, or nol.

Mayor Dawes asked if they should include the property owned by the city across from |-5 Toyola, or just changé itto
the city limits.

Chief Schaffer stated without any businesses or panhandling in that area, there’s not a lot of argument to prohibit it.
City Manager MacReynold suggested they can amend the ordinance at any time.

Councilor Spahr stated he recelves more contacts about this issue than anything else going on in towin.

Councilor Spahr moved to pass Ordinance No. 944-B on first reading.

The motion was seconded by Gouncilor Taylor and carried unanimously.
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9. Customer Service Appreciated. Councilor Lund reported he appreciated the customer service he received from
Acting Public Works Director Don Schmift who investigated an issue he had with a recent rental purchase.

10. Chip Sealing Equipment. Mayor Dawes asked if there is a timeline for the chip sealing equipment to be back up
and running.

Mr. Schmitt reported when the equipment initially broke down they sent the gear box off for a remanufactured
replacement. He noted after three more breakdowns the machine is now back up and running and they plan to start work the
following morning.

Mayor Dawes asked what a new chip spreader would cost.

Mr. Schmillt reported the entry level equipment runs about $190,000. He noted their chip spreader is 35 years old, so
these prablems may not end.

Mayor Dawes stated they recenlly idenfified money to expand the chip sealing program and if they don’t have the
equipment it's not going to get done. He suggested this might be something they have fo bite the bullet on.

Mayor Dawes asked Mr. Schmitt if he thought they would get everything done that they planned on doing this vear.

Mr. Schmilt stated as long as they don't have any more breakdovms they will fully complete the chip sealing. The only
question will be is whether they have significant staff to do all of the crack sealing they intend fo do.

Councilor Spahr inquired about the cost of the recant repalrs to the chip sealer.

Mr. Schmilt reported the initial estimate was $12,000 with a $10,000 core charge. He noted it's sounding like they
won't see much of that core charge relurned, so it's probably going to run about $24,000 bare bones,

~ There being no further business to come before the council, the meeting adjourned at 6:04 p.m.

Mayor
Attest:

City Clerk

SUGGESTED MOTION

| move that the council approve the minutes of the regular city council meeting of August 10, 2015.




CITY OF CHEHALIS
AGENDA REPORT

DATE: August 14, 2015

TO: The Honorable Mayor and City Council
FROM: Judy Pectol, Finance Manager q .
PREPARED BY: Michelle White, Accounting Tech A \:JJ\:’
SUBIJECT: Vouchers and Transfers '
ISSUE

Council approval is requested of the following:

Claim Vouchers No. 113300 through 113474 and Electronic Funds Transfer No. 72015 in
the amount of $991,931.21 dated August 14, 2015 and the transfer of $733,469.10 from
the General Fund, $3,120.59 from the Dedicated Street Fund - 4% Sales Tax, $25,060.77
from the Arterial Street Fund, $16,809.85 from the Tourism Fund, $953.61 from the
Automotive Equipment Reserve Fund, $308.72 from the Garbage Fund, $55,595.68 from
the Wastewater Fund, $107,775.40 from the Water Fund, $5,593.95 from the Storm &
Surface Water Utility Fund and $43,243.54 from the Airport Fund.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends that the council approve the August 14, 2015 Claim Vouchers
No. 113300 through 113474 and Electronic Funds Transfer No, 72015 in the amount of
$991,931.21,

SUGGESTED MOTION

I move to approve the August 14, 2015 Claim Vouchers No. 113300 through 113474 and
Electronic Funds Transfer No. 72015 1 in | the amount of $991,931.21.

/ B
Reviewed by: /1 \,/’“{ ‘%A o 5 T QA , City Manager

[
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CITY OF CHEHALIS

AGENDA REPORT
DATE: August 11, 2015
TO: The Honorable Mayor and City Council
FROM: Dennis Osborn, Community Development Director

SUBJECT: Chehalis Historic Preservation Commission Appeintment

ISSUE

The city has three vacancies on the Chehalis Historic Preservation Commission (HPC)
that need to be filled. The city received an application from Heather Beaird who is
interested in being considered for appointment.

DISCUSSION

On Monday, August 10, 2015, the council interviewed Ms. Beaird for consideration of
appointment to the HPC,

The council had no objections or concerns regarding Ms. Beaird’s ability to serve on the
Commission.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends that the council appoint Heather Beaird to the Chehalis
Historic Preservation Commission for a 3-year term expiring August 31, 2018.

SUGGESTED MOTION

I move that the council appoint Heather Beaird to the Chehalis Historic Preservation
Commission for a 3-year term expiring August 31, 2018,

Reviewed: d W{,

, City Manager




Cit* of Chehalis APPLICATION FOR APPOINTMENT - Date i !lf | l, 206

' (The city of Chehalis accepts applications from anyone residing in the city limits
of Chehalis, who meet the requlred criteria for each Board, Commission or Comimiftee.
Please see helow the corresponding RCW, CMC, or Resolution for appointment criferla.
For more Information contact city clerk at 360-345-3225)

1 e

| wish to be considered for appointment to the following board, commission, or committee:

l:] Sister_ City Committee {CMC 2.80) - [.] Chehalis River Basin Flood Authority
[] Lodging Tax Advisory Committee (Resolution 1-88) [] Plauning Commission {CMC 2.48)

‘E{\Hiétoric Presetvation Commission {CMG 2.66)
[1 civil Service Commission CMC 2.56 and RCW 4.108-Fire, RCW 41,12-Police

Please print

Name \—)f’ﬂ‘p(ﬂ’?)&ﬂ‘\( o

Present employer N)J;\

Employer address N\‘sﬁ Phone No,

Fax No, NH - Emall \nesthec.besird & @shao Lhp)
Home address3| L. JODOW \ilamAne iﬂbﬁg\ iR Home Phone No. W0 -92] Qia%jﬁ

Have you previously or are you mow serving on any of the above mentioned? [1 Yes IZ( No

If yes, please explain

Date available for appointment 1enme &'{eh/j
Available fo attend Evening meetings? \gf Yes ] No Daytime meetings? ﬁ;{es ['1 No

Approximately how many hours each month can you devote o city business? l(’j

. . —_
Ol Wk Hn LNENS LONDOR, 3 ~e A LA Ue,

f) \ e WG COMWIDLGIY | &0 AED o

Mm‘!‘é‘ Signature ! ‘ Ia _a__ JL,/{’_Qﬂ‘ .
_ SRV I SISt S e

Please return completed form to:  Office of the Ciiy Clerk
350 N Market Blvd Rm 101, Chehalis WA 98532

Please indicate where you wish meeting information to be mailed and how you would like to be reminded of meetings (e.g.,
phone, e-mail, cell phone) \E - hea e i

1f2015 . 9




CITY OF CHEHALIS

AGENDA REPORT
DATE: August 17, 2015
TO: The Honorable Mayor and City Council
FROM: Judy Schave, City Clerk

SUBJECT:  Resolution No. 10-2015 - Surplus of City Property

ISSUE

The wastewater department has certain property that is no longer used or needed. State law
requires that property must first be declared surplus by the city council before being sold or
disposed of.

DISCUSSION

A resolution has been prepared for the council’s consideration. Most of the items listed on Exhibit
“A” (attached) have no retail value due to their non-working condition, or they are no longer cost
effective to repair. The chipper, Chevy C-2500 Pickup and lawn mower will be sold at auction to
the highest bidder, The administration has a potential buyer for the sewer vac/jet unit. Per Chapter
36.34 RCW, “Cities do not have required procedures for the disposal of surplus property; therefore,
property can be sold to a specific individual.”

RECOMMENDATION / COUNCIL ACTION DESIRED

The administration recommends that the council adopt Resolution No. 10-2015 on first and final
reading.

SUGGESTED MOTION

I move that the council adopt Resolution No. 10-2015 on first and final reading.

. I

I
revimwrn vl NE \X@% WA/

‘i,_

, City Manager

i
/
7
e Y
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RESOLUTION NO. 10-2015

A RESOLUTION OF THE CITY OF CHEHALIS,
WASHINGTON, DECLARING PERSONAL PROPERTY OF
THE CITY OF CHEHALIS TO BE SURPLUS AND OF NO
FURTHER USE TO THE CITY, AND DIRECTING THE
SALE AND DISPOSITION THEREOF.

THE CITY COUNCIL OF THE CITY OF CHEHALIS, WASHINGTON, DO
RILSOLVE AS FOLLOWS:

Section 1. The following described personal property of the city of Chehalis,
Washington, a municipal corporation, shall be, and the same hereby is, declared to be surplus

and no longer of necessary use.

Wastewater Treatment Plant:

1. See Exhibit “A” attached.

Section 2. The personal property described herein shall be sold or disposed of by the
City Manager.

ADOPTED by the City Council of the city of Chehalis, Washington, and APPROVED
by its Mayor, at a regularly scheduled open public meeting thereof this 24" day of August, 2015.

Mayor

Attest:

City Clerk

Approved as to form and content:

City Attorney

11
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CITY OF CHEHALIS

AGENDA REPORT
TO: The Honorable Mayor and City Council
FROM: Judy Pectol, Finance Manager

DATE: August 10, 2015

SUBJECT: Security State Bank Promissory Note for Purchase of 2016
Pierce Dash Class I Engine Pumper

ISSUE

We are asking for Council consideration and approval for the City Manager to execute the attached
Promissory Note and related documents necessary to obtain a loan from Security State Bank to be used to
finance the purchase of previously approved fire apparatus.

DISCUSSION

As approved at the City Council’s July 27" meeting, the City’s Fire Department has contracted with Pierce
Manufacturing for the purchase and manufacturing of a 2016 Pierce Dash Class 1 Engine Pumper. In order
to finance the cost of this piece of equipment, the administration approached five financial institutions with a
request for quotes on a $650,000 loan to finance a fire engine. Security State Bank offered the most
favorable terms. As the fire department worked with Pierce Manufacturing and refined the specifications,
the purchase price became $631,761.55.

Attached are the loan documents from Security State Bank for your consideration.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends that the council authorize the City Manager to execute all necessary
documents refated to this loan for the purchase of a 2016 Pierce Dash Class I Engine Pumper with Security
State Bank.

SUGGESTED MOTION

I move that the council authorize the city manager to execute the Promissory Note in the amount of
$631,761.55, the Business Loan Agreement, the Commercial Security Agreement and all other related
documents required by Security State Bank for the purpose of purchasing a 2016 Pierce Dash Class 1 Engine
Pumper. .

,/‘ , City Manager
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PROMISSORY NOTE

References in the boxes above are for Lender's uss only and do not limit the applicabllity of this document fo any particular loan or item.
Any itern above containing ®** *” has been omitted due to text length limitations.

Borrower: CITY OF CHEHALIS Lender: SECURITY STATE BANK
1321 S MARRKET BLVD P O BOX 1050
CHEHALIS, WA 88532 CENTRALIA, WA 98531
Principal Amount: $631,761.5b interest Rate: 3.000% Date of Note: August 25, 20156

FROMISE TO PAY. CITY OF CHEHALIS {"Borrower”] promlses to pay to SECURITY STATE BANK {"Lender™], or order, in lawful money of the
Unfted States of Ametioa, the principal amount of Six Hundred Thirty-one Thousand Sevan Hundred Sixty-one & B5/100 Doliars $631,761.55)
or so much as may be outstanding, tegether with interest on the unpaid outstanding principal balance of each advance, calculated as described
in the "INTEREST CALCULATION METHOD*" paragraph using an interest rate of 3.000% per annum based on a year of 360 days. Interest shall
he calculated from the date of sach advance until repayment of each advance. The interest rate may change under the terms and conditions of

the "INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower will pay this loan in accordance with the following payment schedule:
$8347.67 PER MONTH INCLUDING INTEREST BEGINNING 09/25/15 AND MONTHLY THEREAFTER ON THE 25TH DAY OF EACH MONTH
UNTIL 08/25/22 WHEN PRINCIPAL AND INTEREST ARE PAYABLE IN FULL,

Unless otherwise sgreed or required by applicable law, payments will be applied first to any accrued unpaid interest; then to principal; then to
any unpsaid coliection costs; and then to any late charges. Borrower will pay Lender at Lender's address shown above or at such other place as

Lender may dasignate In wriing.

INTEREST CALGULATION METHOD. Interest on this Note is computed on a 30/360 simple interest basis; that is, with the exception of odd
days before the first full payment cycle, monthly interest is calculated by applying the ratio of the interest rate over a year of 360 days.
multiplied by the outstanding principal balance, multiplied by a month of 30 days. Interest for the odd days before the first full month is
calcuiated on the basis of the actual days and a 360-day year. All interest payable under this Note is computed using this methed.

PREPAYMENT. Borrower may pay without penaity all or & portion of the amount owred earlier than it is dus. Early payments will not, unless
agreed to by Lender in writing, relieve Borrowsr of Borrower's obligation to continue to make payments of accrued unpaid interest. Rather, aarly
payments will reduce the principal balance due. Borrower agrees not 1o send Lender payments marked "paid in full", *without recourse”, or
similar language, If Borrower sends such a payment, Lender may accept it without losing any of Lender's rights undar this Note, and Borrower
will rerair obligated to pay any further amount owed to Lender. All written communications concerning disputed amounts, including any check
or other payment instrument that indicates that the payment constitutes “payment in full® of the amount owed or that is tendered with other
conditions or limitations or as full satisfaction of a disputed amount must be malled or delivered to: SECURITY STATE BANK, P O BOX 1050,
CENTRALIA, WA 98531,

LATE CHARGE. If a payment is 10 days or more laie, Borrower will be charged 5.000% of the unpaid portion of the regularly scheduted
payment or $5.00, whichever is greater.

INTEREST AFTER DEFAULT. Upon default, including failure fo pay upen final maturity, the total sum due under this Note will continue ic accrue
interest at the interest rate under this Note. |f judgment is entered in connection with this Note, interest will continue to accrue after the date of

judgment at the rate in effect at the time judgment is entered,
DEEAULT. Each of the following shall constitute an event of default ("Event of Defauli*} under this Note:
Payment Default. Borrower falls to make any payment when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant of condition contained in this Note or in
any of the related documents or to comply with or to perform any term, obligation, covenant or condition comtained in any other agreement

hetween Lender and Borrowar.

False Statements. Any warrenty, representation or statement made or furnished to Lender by Borrower or on Borrower’s behalf under this
Mote or the related documents is false or misleading in any meterial respect, sither now or at the time made or furnished or becomes false

or misieading at any time thereafter.

Death or Insolvency. The desth of any Borrower or the dissolution or termination of Borrower's existence as a golng business, the
insolvency of Borrower, the appointment of a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any
type of creditor werkout, or the commencement of any proceeding under any bankruptey or insalvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial procesding, self-haip,
repossession or any other method, by any crediter of Borrower or by any governmental agency against any collateral securing the loan.
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a goed faith dispute by Berrower as to the validity or reasonahleness of the claim which is the hasis of the creditor or
forfelture proceeding and if Borrower gives Lender written notice of the creditor ar jorfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discration, as belng an adequale

reserve or bond for the dispute.

Events Afecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, ar accammodation party
of any of the indebtedness or any guarantor, endorser, surety, or sccommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or liability under, any guaranty of the indebiedness evidenced by this Note.

Adverse Change. A material adverse change ocours in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired.

insecurity. Lender in good faith believes itself insecure.

Cure Provislons. |If any default, other than a default in payment, is curable and if Borrower has not been given a notice of @ breach of the
same provision of this Nate within the preceding twelve {1 2] months, it may be cured if Borrower, after Lender sends written notice to
Borrower demanding cura of such default: {1) cures the default within fifteen {15) days; or {2} if the cure requires more than fifteen {15)
days, immediately initiates steps which Lender deems in tender's sole discretion to be sufficient to cure the default and thereafter
continues and completes alt ressonable and necessary steps sufficient 14 € compilance as soon as reasonably practical.




PROMISSORY NOTE
Loan No: 108119560 ~ {Continued) Page 2

LENDER'S RIGHTS. Upon dafault, Lender may declare the entire unpaid principal balance under this Note and all accrued unpaid interest
immadiately due, and then Berrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone elae to halp coliect this Note if Borrower does not pay. Borrower will pay
Lender that amount, This includes, subject to any limits under applicable law, Lender's attorneys” fees and Lender's lega! expenses, whether or
not there is a lawsuit, inciuding attorneys’ fees, expenses for bankruptey proceadings lincluding efforts to modify or vacate any automatic stay
or injuncticn), and appeals. If not prohibited by applicable law, Borrower also will pay any court costs, in addition to alt other sums provided by
law.

GOVERNING LAW. This Note will he governed by federal jaw applivable to Lender and, to the extent not preempted by federal Jaw, the laws of
the State of Washington without regard to its conflicts of law provisions. This Note has been accepted by Lender in the State of Washington.

RIGHT OF SETOFF. Ta the extent permitted by applicable faw, Lender reserves a right of setoff in all Borrower's accounts with Lender {whether
checking, savings, or some other account}, This includes all accounts Berrower holds jointly with sormeone else and all ascounts Borrower may
open in the future. Howaver, this does not Include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Borrower authorlzes Lender, to the axtent permitted by applicable law, to charge or setoff all sums owing on the indebtedness against any

and all such accounts.
COLLATERAL, Borrower acknowledges this Mote is seoured by Purchase Maney Security Intersst in a 2015 FIRE TRUCK - PIERCE PUMPER
MOUNTED ON A DASH CHASSIS ASSEMBLED BY PIERCE MANUFACTURING INC .

LINE OF CREDIT. This Note evidences a straight line of credit. Onece the total amount of principal has been advanced, Borrower is not entitled
to further loan advances. Advances under this Note may be reguested only in writing by Borrower or as provided in this paragraph. All
communications, instructions, or directions by lelephone or otherwise to lender are to be directed to Lender's office shown above. The
followlng person or parsons are authorized, except as provided in this paragraph, to request advances and authosize payments undsr the lins of
credit until Lendsr receives from Borrower, at Lender’s address shown above, wrilten notice of revocation of such authority: WMERLIN
MACREYNOLD, CITY MANAGER of CITY OF CHEHALIS. WIRE TO PIERCE MANUFACTURING INC AS REQUESTED IN WRITING, Borrower
agrees to ba Hable for all sums either: (A) advanced in accardance with the instructlons of an authorized persen or (B} credited to any of
Borrower's accounts with Lender. The unpald principal batance owing on this Note at any time may be evidenced by endorsements on this Note
or by Lender's internal records, including daily computer print-outs.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, persenal representatives,
successors and assigns, and shail inure to the benafit of Lendar and its successors and assigns.

NOTIFY US GF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Borrowsr may notify Lender if Lender
reports any Inaccurata information about Borrower's accountls) to a consumer reporting agency. Borrower's writien notice describing the
speciiie Inaccuracyliss) should be sent to Lender st the following address: SECURITY STATE BANK, P 0 BOX 1050, CENTRALIA, WA 985831.

GENERAL PROVISIONS. If any part of this Mote cannot be enforced, this fact will not affect the rest of the Note. Lender may delay or forgo
enfarcing any of its rights or remedies under this Note without lesing them. Borrower and any other person who signs, guarantees or endorses
this Nate, to the extent allowed by law, waive prasentment, damand for payment, and notice of dishonor. Upon any change in the terms of this
Note, and unless otherwise expressly stated In writing, no party who signs this Note, whether as maker, guarantor, accommodation maker or |
-andorser, shall be reteased from Hability, Al such partles agree that Lender may renew or exiend (repeatedly and for any length of time) this
loan or release any party or guarantor or collateral; or impair, fail to realize upon or perfect Lender's security intersst In the collateral; and take
any other action deemed necassary by Lender without the cansent of or notice to anyone. All such parties slso agree that Lender may modify
this loan without the consent of or notice to anyone ather than the party with whom the medificstion is made. The obligations under this Note
are joint and several.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE,

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

CITY OF GHEHALIS

Y
MERLIN MACREYNOLD, CITY MANAGER of CiTY
OF CHEHALIS

LesarPra, Var, 16.0,301033 Cepe, DHHVSA Cevprrecinm 1337, 015, Al Pighis Roserred WA CatlaserPradC RO Z0FC T 20O FRALO
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GOVERNMENTAL CERTIFICATE

Referances in the boxes above are jor Lender's use only and do not limit the applicebility of this documant to any particular {oan or ltem.
Any itern above containing " **** has been omitted due to text length limitations.

Entity: CITY OF CHEHALIS Lender: SECURITY STATE BANK
1321 § MARKET BLVD P O BOX 1050
CHEHALIS, WA 98532 CENTRALIA, WA 28531

I, THE UNDERSIGNED, DO HEREBY GERTIFY THAT:

THE ENTITY'S EXISTENCE. The complete and correct name of the governmental entity is CITY OF CHEHALIS ("Entity”). The Entity is a
gavernmentzl entity which is, and at all times shall be, duly organized, vafidly existing, and in good standing under and by virtue of the laws and
regulations of the State of Washingten. The Entity has the iull power and authority to own its properties and to transact the business and
activities in which it is presently engaged or presently propeses io engage. The Entity maintains an office at 1321 S MARKET BLVD,
CHEHALIS, WA 98632, The Entity shall do all things necessary to presarve and to keep in full force and effect its existence, rights and
privileges, and shall comply with all regulations, rules, ordinances, statutes, orders and decrees of the Entity and any other governmental or
guasi-governmenial authority or court applicable to the Entity and the Entity's business activities.

CERTIFICATES ADOPTED. Al a moeting of the spprepriate governing body of the Entity, duly called and held on , at
which a quorum was present and voting, or by ather duly authorized action in Heu of a meeting, the resolutions set forth in this Certificate were

adoptad,
OFFICIAL. The following named person is an Official of CITY OF CHEHALIS:
NAMES TITLES AUTHORIZED ACTUAL SIGNATURES

MERLIN MACREYNOLD CITY MANAGER Y X

ACTIONS AUTHORIZED. The authorized person listed above may enter into any agresments of any nature with Lender, and thoss agreements
will Bind the Entity. Specifically, but without limitation, the authorized person ls authorized, empowered, and diracted to do the following for

and on behalf of the Entity:

Borrow Wioney. To borrow, as a cosigner or otherwise, from time to time from Lender, on such terms as may be agreed upon between the
Entity and Lender, such sum or sums of money as in his or her judgment should be borrowed, without limitation.

Execute Notes. To exacute and deliver to Lender the promissory note or notes, or other evidence of the Entity's credit accommodations, on
Lender's forms, at such rates of interest and on such terms as may be agreed upoen, evidencing the sums of money so borrowed or any of
the Entity’s Indebtedness to Lender, and also to execute and deliver to Lender one or more renewals, exienslons, modifications,
refinancings, consolldations, or substitutions for one or more of the notes, any portion of the notes, or any other evidence of cradit
accommodations.

Grant Security. To mortgage, pledge, iransfer, endorse, hypothecate, or otherwise encumber and dgliver to Lender any property now or
nereafter belonging to the Entity or in which the Entity now or hereaiter may have an interest, including without limitation all of the Entity’s
real property and all of the Entity’s personal property f{tangible or intangible}, as security far the payment of any loans or credit
accommodations so obtalned, any premissery naotes so executed {including any amendments to or modifications, renewals, and extensions
of such promissory notes), or any other or further indebtadness of the Entity to Lender at any time owing, however the same may be
evidenced. Such property may be mortgaged, pledged, transferred, endorsed, hypothecated or encumbered at the time such loans are
obtalned or such Indebtedness is incurred, or at any other time or times, and may be elther in addition to or in lieu of any property
theretofore mortgaped, pledged, transferred, endorsed, hypothecated or encumbered.

Execute Security Documents, To exacute end deliver to Lender the forms of mortgage, deed of trust, pledge agrsement, hypothecation
agreement, and other security agreements and financing statements which Lender may require and which shall evidence the terms and
conditions under and pursuant to which such liens and encumbrances, or any of them, are given; and also o execute and deliver to Lender
any other written instruments, any chattel paper, or any other collateral, of any kind or patura, which Lender may deem necessary Or propsy
in connection with or pertaining to the giving of the liens and encumbrances.

Negotiate ltems. To draw, endorse, and discount with Lender all drafts, trade acceptances, promissory notes, or other evidences of
indebtedness payable to or belonging to the Entlty or In which the Entity may have an interest, and elther to recelve cash for the same or 1o
cause such proceeds to be credited to the Entlty’s acceunt with Lender, or to cause such other disposition of the proceeds derived
therefrom as he or she may desm advisable, -

Further Aots. In the case of lines of credit, to designate additional or slternate individusls &s being authorized to request advances under
such lines, and In all cases, to do and perform such other acts and things, to pay any and all fees and costs, snd to execule and deliver
such othar documents and agreements as the Officiat may in his or her discretion deem reasonsbly necessary or propar in order to carry
into effect the provisions of this Certificate. The following person or persons are authorized, except as provided in this paragraph, o
request advances and autharize payments under the line of credit until Lender recelves from the Entity, at Lender's address shown above,
written notice of revocation of such suthority: MERLIN MACREYNOLD, CITY MANAGER of CITY OF CHEHALIS. WIRE TO PIERCE
MANUFACTURING INC AS REQUESTED 1N WRITING.

ASSUMED BUSINESS NAMES. The Entity has filed or recorded all documents or filir;gs required by law relating to all assumed business names
usad by the Entity. Excluding the name of the Entity, the following is a complete list of all assumed business names under which the Entity does
business: None.

NOTICES TO LENDER. The Entity will prompily notify Lender in writing at Lender’s address shown above {or sush other addresses as Lender
may designate from time to time) prior to any [A} change in the Entity's name; (B} change in the Entity's assumed busingss namels); (C)
changs In the structure of the Entity; D) change in the authorized signer(s); [E) change in the Entity's principal office address; {F} change in
the Entity's principal residence; or {G) change in any other aspect of the Entity that directly or indirectly relates to any agreements between the
Entity and Lender.

CEE}T!F!CATION CONGCERNING OFFICIALS AND CERTIFICATES. The Official named above is duly elected, appointed, or employed by or for the
Entity, as the case may be, and occuples the position set opposite his or her respective name, This Certificate now stands of record on the
baoks of the Entity, is in full foree and effect, and has not been modified or revoked in any manner whatsoever.

CONTINUING VALIDITY. Any and all acts authorized pursus 16 . Certificate and performed prior to the passage of this Certificate are




GOVERNMENTAL CERTIFICATE
Loan No: 108119580 _ (Continued) Page 2

heraby ratified and approved. This Certificate shall be centinuing, shall remain in full force and effect and Lender may rely on it until written
notice of its revocation shall have been delivered to and raceived by Lender at Lender's address shown above {or such addresses as Lender may
designate from time to timal. Any such notice shall not affect any of the Entity's agreemenis or commitments n effect at the time notice is

given.
IN TESTIMONY WHEREOF, { have hereunto set my hand and atlest that the signature set opposite the name listed above is his or her genuine

signature.
! have read all the provisions of this Certificate, and | personally and on behalf of the Entity caertify that all statements and representations made
in this Gertificate are frue and correct. This Governmental Certificate Is dated August 25, 2015.

CERTIFIED TO AND ATTESTED BY:

MERLIN MACREYNOLD, CITY MANAGER o
CHEHALIS

NOTE: If the Official signing this Certificate is designated by the foregaing dosument 85 ene of the officials suthorzed 10 act on the Enlity's behali, it is advisable to have this Cenificate signegd by

at Jeas1 one non-authorized officist of the Enthy.

Laserpre, Ver, 15130030 Cepr. D4HH USaCerperainn 1597, 3015, AlRghty Ranwraed - WA CTAetuPradCFRLAC 2L FC TR13ED1 FA-10
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BUSINESS LOAN AGREEMENT

508 50;

Refersnces In the boxes above are for Lender's use only and do not Himit the applicability of this document to any particular loan or item.
Any item above containing "* **” has been omitted due 1o text length limitations.

Borrowsr:  CITY OF CHEHALIS Lender: SECURITY STATE BANK
1327 8 MARKET BLVD ’ P O BOX 1050
CHEHALIS, WA 98532 CENTRALIA, WA 98531

THIS BUSINESS LOAN AGREEMENT dated August 26, 2015, is made and executed between CITY OF GHEHALIS {"Borrower") and SECURITY
STATE BANK {"Lender”) on the following terms and conditions. Borrower has received prior commercial joans from Lender or has applied to
Lender for a commarcial loan or loans or other financial accommedations, including those which may be desctibed on any exhibit or schedule
attached to this Agreemant. Borrower understands and agrees that: {A} in granting, renewing, or extending any Loan, Lender is relying upon
Borrower's representations, warranties, and agreements as set forth in this Agreemant; {B} the granting, renewing. or extending of any Loan
by Lender at all times shall be subject to Lender’s sole judgment and discretion: and (C} all such Loans shall be and remain subject to the terms
and conditions of this Agreement,

TERM. This Agreement shall be effective as of August 25, 2015, and shall coniinue in full force and effect until such time as all of Borrower's
Loans in favor of Lender have been paid in full, including principal, interest, costs, expenses, attorneys' fees, and other fees and charges, or
until such time as the parties may agree in writing to terminate this Agreemant. .

ADVANCE AUTHORITY. The following person or persons are authorized, except as provided in this paragraph, to requsst advances and

autharize payments under the Hne of credit untlt Lender receives irem Borrower, st Lender's eddress shown abova, writien notice of revocation
of such authority: MERLIN MACREYNCLD, CITY MANAGER of CITY OF CHEHALIS. WIRE TO PIERCE MANUFACTURING INC AS REQUESTED

IN WRITING,
CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation to make the initial Atvance and each subsequent Advance undar this
Agreement shall be subject to the fulfillmant to Lender's satisfaction of all of the conditions sst forth in this Agreement and in the Related
Documents. . ’
Loan Documents. Borrower shall provide to Lender the following documents for tha Loan: (1} the Note; {2] Security Agreements
granting to Lender security interesis in the Collateral: {3} tinancing statements and all other documents perfecting Lender's Security
interests: {4} evidence of insurance as required befow; {5} together Wwith alf such Related Documents as Lender may require for the Loan;
all in form and substance satisfactory to Lender and Lender’s counsel.
Borrowet's Authorization. Borrower shall have provided in form and substance satisfactory Lender properly cartified resolutions, duly
authorizing the execution and deiivery of this Agraement, the Note and the Related Documents. In additien, Borrowar shall have pravided
such other resolutions, authorizations, documents and fnstruments as Lender or its counsal, may require.

Payment of Fees and Expenses. Borrower shall have paid to Lender ali fees, charges, and other expenses which are then due and payable
as specifled in this Agreement or any Related Document.

Representations and Warranties. The representations and warranties set forth in this Agreemant, in the Related Documents, and in any
document or certificate delivered ta Lender under this Agreement are true and corrsct.

No Event of Default. There shall not exist at the time of any Advance a condition which would constitute an Fvent of Default under this
Agreement or under any Related Documnent.

REPRESENTATIONS AND WARRANTIES. Borrower represents and warrants to Lender, as of the date of this Agreement, as of the date of each
disbursement of loan procesds, as of the date of any renewal, extension or modification of any Loan, and at all times any Indebtedness exisis:

Organization. Borrower is a governmental entity which is, and at all times shalf be, duly organized, validly existing, and in good standing
under and by virtue of the laws of tha State of Washington. Borrower is duly authorized to transact business in all other states in which
Borrower is doing business, having obtained all necessary filings, governmenta! licenses snd approvals for each state in which Borrower is
doing business. Borrower maintains an office at 1321 5 MARKET B8LVD, CHEHALIS, WA 98532, Unless Borrower has designated
otherwise in writing, the principal office is the office at which Borrower keeps its books and records including its records concerning the
Collateral. Borrower will notify Lender prior to any change in the location of Borrower's state of organization or any change in Borrower's
name,

Assumed Business Names. Borrower has filed or recorded all documents or filings required by lew relating to all assumed business names
used by Borrower. Excluding the name of Borrower, the following is a complete fist of all assumed business names under which Borrower
does business: None.

Authorizatlon. Borrowar's exscution, delivery, and performance of this Agreement and all the Related Documents have bsen duly
authorized by all necessary action by Borrower and do not conflict with, result in a violation of, or constitute a default under {1) any
provision of any agreement or other instrument binding upon Borrower of {2} eny law, governmental reguiation, court decree, or arder
applicable to Borrower or to Borrower's proparties,

Properties. Except as contemplated by this Agreement or as previously disclosed in Borrower's financial statements or in writing to Lender
and as accepted by Lender, and except for property tax liens for taxes not presently due and payable, Borrower owns and has good titie to
all of Borrower's properties free and clear of all liens and security interests, and has not executed any security documents or financing
statements relating to such properties. All of Borrower's properties are titled in Borrower's legal name, and Borrower has not used or filed
a financing statement under any other name for at least the lasi five {5) years.

AFFIRMATIVE COVENANTS. Borrower covenants and agrees with Lender that, so long as this Agreement remains in effect, Borrower will:

Notices of Claims‘ and Litigatior. Promptly inform Lender in writing of (1) all material adverse changes in Borrower's financial condition,
and {2) &l exlstl_ng and ali threatened litigaticn, claims, investigations, adminisirative proceedings or similar actions affecting Borrower or
any Guarantor which could materially afiect the financial cendition of Borrower or the financial condition of any Guarantor.

Finqncial Records. Maintain its books and records in accordance with accounting principles acceptable to Lender, applied on a consistent
basls, and permit Lender to examine and audit Borrower's books and records at ali reasonable times.

Financial Statements. Furnish Lender with the following: 18
Annual Statements. As soon as available after the suu w each fiscal year, Borrower's balance sheet and income statement for the
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year ended, prepared by Borrawer in form satisfactory ta Lender.

Tax Returns. As soon as available after the applicable filing date for the tex reporting period ended, Barrower's Federal and other

governmental tax returns, prepared by & tax professional satisfactory to Lendar.
All financial reports required to be provided under this Agreement shall be prepared in accordance with GAAF, applied on a consistent
basis, and certified by Borrower as being true and correct.
Loan Proceeds. Usa all Loen proceeds solely for Borrower's business operations, unless specifically consented to the contrary by Lender in
writing. .
Taxes, Charges and Liens. Pay and discharge when due all of its indebtadness and obligations, including without limitation all assessments,
taxes, governmental charges, levies and liens, of every kind and nature, imposed upon Borrower or its properties, income, or profits, prior
to the date on which penaltiss would attach, and all lawful claims that, if unpaid, might become = lien or ¢harge upon any of Borrowar's
properties, income, or profiis, Provided however, Borrower will not be required to pay and discharge any such assessment, tax, charge,
levy, lien or claim so long as (1) the legality of the same shall be contested in good faith by appropriste proceedings, and {2) Borrower
shall have established on Barrower's books adequate reserves with respect to such contested assessment, tax, charge, levy, lien, or ¢laim

in accardance with GAAP.

Performance. Parform and comply, In a timely manner, with all terms, conditlons, and provisions set forth in this Agreement, In the Related
Documents, and in all other Instruments and agreements between Borrower and Lender. Borrower shall notify Lender immediately in
writing of any default in connection with any agresment,

Oporations. Maintain executive and management personnel with substantially the same qualifications and experience as the present
exscutive and management personnel; provide written notice to Lender of any change in exacutive and management parsonnal; conduct its

husiness affairs in a reasonable and prudent manner.

Compliance with Governmental Requirements. Comply with all laws, ordinances, and regulations, now or hereafter in effect, of all
governimental autherities applicable to the conduct of Borrower's properties, businesses and oparations, and to the use or necupaney of the
Collateral, inciuding without limitation, the Americans With Disabilities Act. Borrower may contest in good faith any such law, ordinance,
ar regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Borrower has notified Lendsr in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Coflateral are not jeopardized. Lender may
require Borrower to post adequats security or a suraty bond, reasonably satisfactory to Lender, to protect Lender's interest.

Inspection. Permit employees or agents of Lender at any reasonable fime to inspect any and all Collateral for the Loan’ or Loans and
Borrower's other properties and 1o examine or audit Borrower's hooks, accounts, and records and to make copies and memoranda of
Borrower's books, accounts, and records, If Borrower now or at any time hereafter maintains any records (including without limitation
computer generated records and computer software programs for the generation of such records) in the possession of a third party,
Borrower, upon request of Lender, shall notify such party to permit Lender free access to such records at all reasonable times and to

provide Lendar with copies of any records it may request, ali at Borrower's expenss.

LENDER'S EXPENDITURES. If any action or proceeding ls commenced that would materially affect Lender's interest in the Collateral or if
Borrower falls to comply with any provision of this Agreement or any Related Documents, Including but not fimited to Borrower's faflure to
discharge or pay when due any emounts Borrower is required to discharge or pay under this Agreemant or any Related Documents, Lender on
Borrower's behalf may (but shail not be abligated to) take eny action that Lender deems appropriate on any Collateral and paying alf costs for
insuring, maintaining and preserving any Coliataral. All such expenditutres ineurrad or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Borrower, All such expenses will become
a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B) be added to ths palance of the Note and be
apportioned among and be payable with any installment payments to become due during either (1) the term of any applicable insurance policy;
ar (2] the remaining term of the MNote; or {C} be treated as a bailoon payment which will ba due and payable at the Note's maturity.

NEGATIVE COVENANTS. Sorower covenants and agrees with Lender that while this Agreement is in effect, Borrower shall not, withaut the

prior written consent of Lendar;
Continuity of Operations. (1} Engage in any business activities substantially different than those in which Borrower is presently engagsed,
12) cease operations, liquidate, merge, transfer, acquire or consolidate with any other antity, change its name, dissolve or transfer or sell
Collateral out of the ordinary coursa of business, or (3} make any distribution with respect to any capital account, whether by reduction of
capital or otherwlisa. '
Agreemants. Enter into any agreement containing any provisions which would be viclated or breached by the performance of Borrower's
ohligations under this Agreement or In connaction herewith.
CESSATION OF ADVANCES, |f Lender has made any commitment to make any Loan to Borrowar, whether under this Agreement or under any
other agreement, Lender shall have nc obligation to make Loan advanaoes or to disburse Loan procseds if: (A) Borrower or any guarantor is in
default under the terms of this Agreement or any other agreement that Borrower or any guarentor has with Lendes; (Bl Borrower or any
guarantor dles, becomes Insompetant or bacames insolvent, files a petition in bankruptey or similar proceedings, or is adjudged a bankrupt; {C)
thore occurs a material adverse change in Borrower's financial condition, in the financial condition of any guarantor, or in the valug of any
collateral securing any Loan; or (D} any guaranter seeks, claims or otherwise attempts 1o limit, modify or ravoeke such guarantor's guaranty of
the Loan or any othsr loan with Lendsr; ar {E} Lender in good faith deems itself insecure, even though no Event of Default shall have aceurred.

RIGHT OF SETOFE. To the extent permittad by applicable law, Lender reserves a right of satoff in all Borrower's accounts with Lender (whether
checking, savings, or some other accaunt), This includes all sccounts Borrower halds jointly with someone else and all acceunis Borrower may
open in the future. However, this doss not Include any iRA or Keogh accounts, ar any trust accounts for which setoff would be prehibited by
law. Borrowsr authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indehtedness -against any

and all such accounts.

DEFAULT. Each of the faollowing shall constitute an Event of Default under this Ag}eement:
Payment Default. Borrower fails to make any paymant when due under the Loan.
Qiher Default. Borrower fails to comply with any othar term, obligation, covenant or condition contained in this Agreement or in any of the
Ralated Documaents.

False Statements. Any repressntation or statement made by Borrower to Lender is false in any material respect.

Death or insclvency. The death of any Borrower or the dissohstion or termination of Borrower’s existence as a going business, the
insolvency of Barrower, the appointment of a receiver for any part of Borrawer's property, any assignmant for the benefit of creditors, any
type of craditor workout, or the commencement of any proceeding under any bankruptcy cr insolvency laws by or against Borrower.
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Creditor or Forfeiture Proceedings. Commencement of foreciosure or forfeliure proceedings, whether by judicia} proceeding, self-help,
repossession or any other method, by any craditor of Borrower or by any governmental agency against any collateral securing the Loan.

Events Affecting Guarantor. Any of the preceding events ocolrs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or bacomas incompatent, or revekes or disputes the validity of, or liability under, any Guaranty of the Indsbtedness.

Insecurity. Lender in good faith believes itself insscure.

EFFECT OF AN EVENT OF DEFAULT. If any Event of Default shall occur, except where otherwise provided in this Agreement or the Related
Documents, all commitments and obligations of Lender under this Agreement immediately will terminate {including any obligation to make
fusther Loan Advances or disbursements}, and, at Lender's option, all indebtedness immediately will become due and payable, all without netice
of any kind 1o Borrower, except that in the cass of an Event of Default of the type described in the "Insolvency”™ subsection above, such
acceleration shall be automatic and not optional, In addition, Lender shall have ail the rights and remedies provided in the Related Documents or
availabla a1 law, in equity, or otherwise. Except as may be prohibited by applicable law, all of Lender's rights and remedies shall be cumulative
and may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit of any ather remady, and an
election to make expenditures or to take action to perform an obligstion of Barrower or of any Grantor shall not affect Lender's right to declere a
default and to exercise its rights and remedies.
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agresmant. Unless specifically
stated to the contrary, ail references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall inciude the plural, and the plural shall include the singular, as the context may reguire. Words and terms not otherwise
dafined in this Agreement shall have the meanings atiributed to such terms in the Uniform Commercial Code. Accounting waords and terms not
otherwise defined in this Agreamant shall have the meanings assigned to them In accordance with generally accepied accouniing principles as in
effect an the date of this Agreemant:

Advance. The word "Advance” maans a disbursement of Loan funds made, or 1o be made, 1o Borrower or on Borrower's behalf on s line

of credit or multiple advance basis under the terms and conditions of this Agreement.

Agreement. The word "Agreement” means this Business Loan Agreement, as this Business Loan Agresment may be amended_ ar modified

from time to time, together with all exhibits and schedules attached to this Business Loan Agreemant from time to time.

‘Borrower. The word "Borrower” means CITY OF CHEHALIS and includss all co-signers and co-makers signing the Note and all their

successors and assigns.

Collateral, The ward "Collateral® means all property and assets grented as collateral security jor a Loan, whether real or perscnal proparty,

whether granted directly or indirectly, whether granted now or in the future, and whather granted in the form of a security interest,

mortgage, collateral mortgege, deed of trust, assignment, pledge, crop pledge, chattel mortgaga, collateral chattel mortgage, chattel frust,

factar's lian, equipment trust, conditional sale, trust receipt, llen, charge, fien or title retention contract, lease or consignment intended as &

security devics, or any other security or jien interest whatsoaver, whather created by law, contract, or otherwise,

tvent of Default. The words "Event of Default” mean any of the evenis of default set forth in this Agreemant in the default section of this

Agreement.

GAAP. The word "GAAP" means generally accepted accounting principles.

Grantor. The word "Grantor® means each and al of the persons or entitiss granting & Security Interest in any Collateral for the Loan,
including witheut limitation all Borrowers granting such a Securlty Interest.

Guaranter. The word "Guaranior” means any guarantor, surety, or accommodation party of any or all of the Loan.

Guaranty. The word "Guaranty® means the guaranty from Guarantor to Lender, including without #imitation a guaranty of all or part of the
Naote.

indebtedness. The word "Indebiedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest together with all other indebtedness and costs and expenses for which Borrower is responsible under this Agreement or under any

of the RHelated Documents.

Lender. The word "Lender” means SECURITY STATE BANK, its suctessors and assigns.

Loan. The ward "Loan” means any end alf loans and financial accommodations from Lender to Borrower whether now or hereafter
existing, and however evidenced, including without limitation those lcans and financial accommodations described herein or described on
any exhibit or schedule attached 1o this Agreement from time o time.

Note, The word "Note” means the Note dated August 25, 2015 and executed by CITY OF CHEHALIS in the principal amount of
$631,761.55, together with all renewals of, extensions of, modilications of, refinancings of, consolidations of, and substitutions for the
note or credit agreement, -

Belated Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and sll other instruments,
agreements and documents, whether now or hereafter exlsting, executed in connection with the Loan.

Security Agreement. The words “Security Agreement” mean and include without Emitstion any agreements, promises, covenants,
arrangements, understandings or othar agreements, whether created by law, contract, or otherwise, evidencing, governing, representing, or
creating & Security Interest,

Security Interest. The words "Security Interest™ mean, without limitation, any and all types of collateral security, present and future,
whether in the form of a lien, charge, encumbrance, motigage, deed of trust, security deed, assignment, pledge, crop pledge, chattel
mortgage, collateral chattel mortgage, chattel trust, facter's lien, equipment trust, conditional sale, trust receipt, lien or title retention
contract, lease or consignment intended as a security device, or any other securily or lien interest whatsoever whether created by law,

contract, or otherwise.
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BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMS. THIS BUSINESS LOAN AGREEMENT IS DATED AUGUST 25, 2015,

BORROWER:

CITY OF GHEHALIS

By

MERLIN MACREYNOLD, CITY MANAGER of CITY
OF CHEHALIS

LENDER:
SECURITY STATE BANK

By:
Authorized Signer

LesaPro, Vo4, 15110033 Copr, D+HUSA Cerpaiates 1537, 3016 J‘.Il Figtas fiesterd. - WA CtesarPro CAFLCSDFC TR-13801 FA-10
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COMMERCIAL SECURITY AGREEMENT

& o

Refarences in the boxes above are for Lender's use only and do not limit the applicability of this document 10 any particular Joan or item.
Any item above containing *** =" has been omitted due to text length limitations.

Grantor: CITY OF CHEHALIS Lender: SECURITY STATE BARK -
1321 5 MARKET BLVD - P O BOX 1050
CHEHALIS, WA 98532 CENTRALIA, WA 98531

THIS COMMERCIAL SECURITY AGREEMENT dated August 2B, 2015, is made and exscuted beiween CITY OF CHEHALIS {"Grantor"} and
SECURITY STATE BANK {"Lender”).

GRANT OF SECURITY INTEREST. For valuable consideration, Granter grants io Lender & seocurity i

Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the
which Lender may have by law.
COLLATERAL DESCRIPTION. The word *Collateral” as used in this Agreement mesns the following described property, whether now ov/ned ar
hereaiter acquired, whether now existing or hereafter arising, and wherever focated, In which Grantor is giving to Lender a security interest for
the payment of the Indebtednass and performance of all other obligations under the Note and this Agreement:
Purchase Money Security interest in a 2016 FIRE TRUCK - PIERCE PUMPER MOUNTED ON A DASH CHASSIS ASSEMBLED BY PIERCE
MANUEACTURING INC PER THE DETALS LAID OUT IN PURCHASE AGREEMENT DATED .
In addition, the word "Collateral® also includes all the following, whether now owned or hereafter acquired, whether now axisting or hereafter
arlsing, and wherever located:
{A} All accessions, attachmenis, accessories, replacements of and additions to any of the sollateral described terein, whether added now
or later.
(B All products and produce of any of the property described in this Collateral sectlon.

[} All aceounts, gensral intangibles, instruments, rents, monfes, payments, and alt other rights, arising cut of a sale, lease, consignment
or other disposition of any of the property described in this Collateral section.

(D) All proceeds lincluding insurance proceeds) from the sale, destruction, foss, or other disposition of any af the prapert
Collaters! section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer,
to judgment, settlement or other process.

{F} All racords and data relating to any of the property described in this Collateral section, whether in the form of & writing, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to
utllize, create, malntain, and process any such records or data on elsctronic media,

hterest in the Collateral to secure the
Collateral, in addition to all other rights

v described in this
whether due

CROSS-COLLATERALIZATION. In addition to the Note, this Agreasment secures all obligations, debts and liabilities, plus intesest therean, of
Grantor to Lender, or any ane or more of them, as waell as all claims by Lender against Grantor or any one or morg of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not duse,
direct or Indirect, determined or undetermined, absolute or contingent, liquidated or unliguidated, whether Grantor may be liable individually or
jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may
be or hereatter may become barred by any statute of limitations, and whether the obligatlon to repay such amounts may be or hereafter may
become otherwise unenforceable,

_RIGHT OF SETOFF. To the extent permittad by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender {whether
checking, savings, or sems other account). This includes all acgounts Grantor holds jointly with someone else and all accounts Grantor may
open in the future. Howaver, this does not include any 1RA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Grantor authorizes Lender, to the extent permitied by applicable law, to charge or setoff sll sums owing on the Indebtedness against any
and all such accounts.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respact to the Collateral, Grantor represents
and promises to Lender that:

Perfection of Security Interest. Grantor agrees lo take whataver actions are requested by Lender to perfect and continue Lender's security
Interest in the Collateral. Upon request of Lender, Granior will deliver to Lender any and all of the documents evidencing or constituting the
Collateral, and Grantor will note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession
by Lender. This is a continuing Security Agreement and will continus in effsct even though all or any part of the Indebtedness fs paid in full
and even though for a period of time Grantor may not be indebted to Lender,

Notices to Lender. Grantor will promptly notify Lender in writing at Lender's address shown above [or such other addresses as Lender may
designate from time to time) prior to any {1} change in Grantor's name; {2} change in Grantor's assumed business nameis}; (3] change
In the strugture of the entity Grantor; {4} change in the authorized signer(s); {5) change in Grantor's principa] office address; {6) change
in Granter’s principal residence; {7} conversion of Grantor to 8 new or different type of business entity; or {8] change in any other aspect
of Granior that directly of indirectly relates to any agreements between Grantor and Lender. No change in Grantor's name will take effect
untit after Lender has received notics, :

No Violation. The exscution and delivery of this Agreement will not viclate any law or agreement governing Grantor or 10 which Grantor is
a party.

Enforceability of Coliateral. To the extent the Collateral consists of accounts, chattel paper, or genersl intangibles, as defined by the
Uniform Commercial Cade, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies with sll applicable laws
and regulations concerning form, centent and manner of preparation and execution, and all persons appearing 1o be obligated on the
Collateral have authority and capacity to contract and are In fact obligated as they appear to be on the Collateral, There shall be no setolfs
or counterclaims against any of the Collateral, and no agreement shall have hee ~ade undsr which any deductions or discounts may be
claimed concerning the Collateral except those disclosed to Lender in writing 22

Location of the Coliateral, Except in the ordinary course of Grantor's busing.., wiwimor agreés ta keep the Collateral at Grantor's addrass
shown above or at such other locations as are acceptable to Lender, Upon Lender's request, Grantor will detiver to Lender in form
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lncome and Proceeds from the Collateral. lender may receive all Income and Proceeds and add it to the Collateral. Grantor agrees io
delivar to Lender immaediately upon receipt, in the exact form received and without commingling with other property, all Incame and
Proceeds from tha Collateral which may be received by, paid, or delivered to Grantor ar for Grantor's accaunt, whether as an additlon to, in
discharge of, in substitution of, or in exchange for any of the Coilateral.

Application of Cash. At Lender’s option, Lender may apply any cash, whether included in the Collateral or receivad as Income and
Proceeds or thraugh liquidation, sale, or relirement, of the Collataral, to the satisfaction of the Indebtednsess or such portion thereof as

Lender shall choose, wheather or not matured.

Transactions with Others. Lender may {1} extend time for payment or other perfrmance, {(2) grant a renewal or change in terms or
conditions, or {3} sompromise, compound or refease any obligation, with any one or more Qbligors, endorsers, or Guarantors of the
Indebtedness as Lender deems advisable, without obtaining the prior written cansent of Grantor, and no such act or fallure to act shall
affect Lander's rights against Grantor or the Collateral.

All Collateral Secures Indebtedness. All Collateral shall be security for the Indebtedness, whether the Collateral is located at’one or more
offices or branches of Lender. This will be the case whather or not the office or branch whera Grantor ohtained Grantor's loan knows

about the Collateral or relies upon the Collatera] as security. |

Collection of Collataral. Lender at Lender's option may, but need not, collect the Inceme and Procesds directly from the Obligors.  Granior
authorizes and directs the Obligers, if Lender dacides to coflect the Income and Proceeds, to pay and deliver to Lender all Income and
Praceeds fram the Collateral and to accept Lender's receipt for the payments.

Power of Attorney. Grantor irrevocably appoints Lender as Grantor's attorney-in-fact, with full power of substiwtion, {a} to demand,
collect, receive, recsipt for, sue and recover all Income and Proceeds and other sums of money and other property which may now or
heraafter hacome due, owing or payable from the Obligors in accordance with the terms of the Collateral; {b} to execute, sign and endorse
sny and ail instruments, receipts, checks, drafts and warrants jssued in payment for the Collateral; (c) to settle or compromise any and al
clalms arising under the Caollateral, and in the place and stead of Grantar, execute and detlver Grantor's release and acquittanca for Grantor;
{d} to file any claim or claims or to take any action or institute or take part in any proceedings, either in Lender’s own name or in the name
of Grantor, ar otherwise, which in the discretion of Lender may seem 1o be necessary or advisable; and {e) to execute in Grantor's name
and to deliver to the Obligors on Grantor’s behalf, at the time and in the manner spacified by the Coilateral, any necessary Instruments or
documents. -

Parfection of Security Interest. Upon Lender's request, Grantor will deliver to Lender any and all of the documents evidencing or
constituting the Collateral. When applicable law provides more than one mathod of perfectlon of Lender's security interest, Lender may
choose the methodl{s) to be used. Upon Lender's raquest, Grantor will sign and deliver any writings necessary to perfact Lender’s security
intarest. Grantor hereby appoints Lender as Grantor's irrevocable attornay-in-fact for the purpose of executing any documents necessary to
perfact, amend, or 1o continug the security intarest granted in this Agreement or to demand termination of filings of other secured parties.
This is a continuing Security Agreement and will cantinue in effect even though all or any part of the Indabtedness is paid in full and even
though for a period of time Grantor may not be indsbted to Lender. .

LENDER'S EXPENDITURES. If any action or precseding ls commenced that would materially affact Lender's interest in the Collateral or if
Grantor fails to comply with any provision of this Agreement or any Helated Documents, including but not limited to Grantor's failure to
discharge or pay when due eny amounts Grantor is required to discharge or pay under this Agresment or any Related Documents, Lender on
Grantor's bahalf may {but shali not be obligated to} take any action that Lender deems appropriate, including but nat limited to discharging or
paying ail taxes, liens, securily interssts, encumbrances and other claims, at any time fevied or placed an the Collaterat and paying all costs for
ingusing, maintaining and praserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or pald by Lender to the date of repayment by Grantor, All such expensas will becomne a.
part of the Indebtedness and, at Lender's eption, will {A) be payable on demend; {8} be addad to the balance of the Mote and be apportionsd
among and be paysble with any instaliment payments to becoms due during either {1) the term of any applicable Insurance policy; or {2} the
ramsining term of the Mote; or {C! be treated as a balicon payment which will be due and payable at the Note's maturity. The Agreemsnt also
will secure payment of these amoums. Such right shall be in addition to all other rights and remediss to which Lender may be entitled upon

Default.

LIMITATIONS ON OBLIGATIONS OF LEMDER. Llender shall use ordinary reasonable care in the physlcal preservation and custody of tha
Collateral in Lender’s possession, but shall have no other obiigation to protect the Collateral or its valua., In particular, but without limitation,
Lendsr shall have no responsivility for {A} any depreciation in valus of the Collateral or for the collection or protacticn of any Income and
Praceeds from the Collateral, (B} prassrvation of rights against parties to the Collateral or against third persons, {C) asgcertaining any
malurities, calls, cenversions, exchanges, offers, tenders, or similar matiers relating to any of the Collateral, ar (D] informing Grantar about any
of tha ahove, whether or not Lender has or is desmed to have knowledge of such matters. Except as provided above, Lender shall have no

liability for depreciation or deterioration of the Collateral.

DEFAULT. Each of the following shall canstitute an Event of Default under this Agreement:
Payment Default, Grantor falls to make any payment when due under the Indebtedness.
Other Defaults, Grantor fails to camply with or to perform any other term, obligation, covanant or condition containad in this Agreement ar
in any of the Related Documents or to comply with or to parform any term, obligation, covenant or condition contained in any cother
agreement between Lender and Grantor,
False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's bahslf under this
Agreemsent or the Related Documents is falss or misleading in any material respect, either now or at the tima made cr furnished or becomes
false or misleading at any time thereafter,
Defective Collateralization. This Agraement or any of the Related Documents ceases lo ba in full force and effect {including failure of any
coliateral document to create a valid and perfected security interest or lien) at any time and for any reason. (
Insolvency, The insoivency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for the benafit of
creditors, any type of craditor workout, or the commencement of any procesding undar any bankruptcy or insolvency laws by or against
Grantor.

Creditor or Farfeiture Progsedings. Commencement of forecicsure or forfeiture procesdings, whether by judicial procesding, sslf-help,
repossession or any other method, by any creditor of Grantor or by any govaernmental agency against any coflateral securing the
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for payment of the insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain
Grantor's sole responsibility.

Insurance Reports. Grantor, upon reguest of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
information es Lender may raasonably request inciuding the following: {1} the name of the Insurer; (2] the risks insured; (3] the amount
of the policy; {41 the property insured; {5] the then current value on the basis of which insurance has been obtained and the manner of
determining that valug; and {6} the expiration date of the policy. In addition, Grantor shall upon request by Lendsr thowever not more
often than annually} have an independent appraisar satisfactory to Lender determine, as applicable, the cash value or replacement cost of

the Collateral.

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alfernatively,
Lender's security interest. At Lender's request, Grantor additionslly agrees to sign all other doguments that are necessary to perfect,
proect, and continue Lender's security interest in the Property. Grantor wifl pay all filing fges, title transfer fess, and other fees and costs
involved uniess prohibited by law or unless Lendar is required by law to pay such fees and costs. Grantor irrevocably appoints Lender to
execute documents necessary to transfer title if there is a default, Lender may file a copy of this Agreement as a financing staternent.

GRANTOR'S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangible parsonal property and beneficial use of all the
Collateral and may use it in any lawful manner not inconsistent with this Agreement or the Related Documents, provided that Grantor's right to
possession and beneficlal use shall not apply te any Collateral where possession of the Coliateral by Lender Is required by law to perfect
Lendar's security interest in such Collateral. |f Lender at any time has possession of any Coliateral, whether before or after an Event of Default,
Lender shall be desmad ta have exercised reasonable care in the custody and.preservation of the Collateral if Lender takas such action for that
purpose as Grantor shall request or as Lendear, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor
any request by Grantor shafl not of itself be deemed io be a failure 1o exercise reasonsble care. Lender shall not be required to take any steps
necessary to preserve any rights in the Collateral against prior parties, nor te protect, preserve of malntaln any security interest given to secure
the Indebtsdness. )
L ENDER'S EXPENDITURES. If any action or proceeding is commenced that wauld materiafly affact Lendar's interest in the Collateral or if
Grantor falls to comply with any provision of this Agreement or any Related Dacuments, Including but net limited to Grantor's tailure 10
discharge or psy when due any amounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lender on.
Grantor's behaif may {hut shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, security interasts, encumbrances and other claims, at any time levied or placed on the CoYlateral and paying all costs for
insuring, maintaining and preserving the Collateral. All such expsnditures incurred or paic by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by t ender to the date of repayment by Grantor. All such sxpenses will become a
part of tha Indebtedness and, at Lender's option, will {A] be payable cn demand; (B} bs added to ths balance of the Note and ba apporticned
among and be payable with any installment payments 1o become due during either (1) the tarm of any applicable Insurance policy; or {2) the
remaining term of the Note; or [C) be treated as s ballocn payment which wiil be dus and payable at the Note's maturity. The Agreement also
will secure payment of these amounts, Such right shall be in addition to afl other rights and remedies to which Lender may be entitled upon
Default,
DEFAULT. Each of the following shall constituie an Event of Default under this Agraemant:

Payment Default, Grantor falls to make any payment when due under the Indebiedness.

Other Defaults. Gramtor fails to comply with or to perform any other term, obligation, covenant or condition cantained in this Agreement or

in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other

- agreament between Lender and Grantor.

False Statemenis. Any warranty, representation or statement made or furnished to Lendsr by Grantor or on Grantor's behalf under this

Agreement or the Related Dosuments is {alse or misleading in any material respect, either now or at the time madse or furnished or becomes

faise or misleading at any time thereafter. )

Defective Collateralization. This Agreement or any of the Related Documents ceases 1o be in full force and effect {including failure of any

collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

insolvensy. The insolvency of Grantar, the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of

creditors, any type of creditor workout, or the commencement of any proceeding under any bankrupicy or insolvency laws by or against

Grantos,

Creditor or Eorfefture Proceedings, Commencement of foreclosure or forfeiture proceedings, whether by judicial procesding, seif-help,

repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral sscuring the

Indebtedness. This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of

Default shall not apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which i{s the basis of the

creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with il.ender
monies or a surety bord for the creditor or forfeiture procseding, In an amount determined by Lender, in its sole discretion, as being an

adaquate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding gvents ccours with respect to any guarantor, gndarser, surety, or ascommodation party
of any of the Indebtedness or guaranter, endorsar, suraty, or accommodatien parly dies or becomes incompetent or revokes or disputes the
validity of, or Lability under, any Guaranty of the indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

2 copy of this Agreement to perfact

Insecurity. Lender in good fsith betieves itself insecure.

Cure Provisions. If any default, other than & defauit in payment, is curable and if Grantor has not been given a notice of a breach of the
same provision of this Agreement within the preceding twelve {12) months, it may be cured if Grantor, afier tender sends written notice o
Grantor demanding cure of such default: (7] cures the default within fifteen {15) days: or {2) if the cure requires more than fifteen {15)
days, immediately initiates steps which Lender deams in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonaple and necessary steps sufficient to produce compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the
rights of a secured party under the Washington Uniform Commercial Cr © '~ ~ddition and without limitation, Lender may exercise any one or
more of the following rights and remadies: . 24

Aceelerate Indebtedness. Lender may declare the entire Indebtedness, wwwding any prepayment penatty which Grantor would be required
to pav. immediaielv dye and pavable, without notice of any kind to Grantor.
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services. Grantor also shall pay all court costs and such additional fees as may be directed by the court.

Gaption Headings, Caption headings in this Agreement are for canvenience purposes only and are not to be used to interpret or define the

pravisions of this Agreement. )
Governing Law. This Agreement wilt be govetned by faderal faw applicable to Lender and, to the extent not preampted by federal law, the
laws of the State of Washington without regard to its conflicts of law provisions. This Agreement has been accepted by Lender in the

State of Washington.

Mo Waiver hy Lender. Lender shall not he daemed to have waivad any rights under this Agreement unless such waiver is givan in wriling
and signed by Lender. Mo delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice ar constitute a waiver of Lender's right otherwise to
damand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor; shall constitute a waiver of any of Lender's rights or of any of Grantor's abligations as to any future
transactions. Whenever the cansent of Lender is required under this Agresmant, the granting of such consant by Lender in any instance
shall not constitute continuing consent to subsequent instances whaere such consent is raquired and in all gases such consent may be
granted or withheld in the scle discretion of Lender.

Praference Payments. Any monias Lender pays bacause of an asserted preference claim in Grantor's bankruptcy will become a part of the
Indebtedness and, at Lender’s option, shall be payable by Grantor as provided in this Agreement.

Notices. Subject to applicable law, and except for notice required or aliowed by law 1o be given In another manner, any notice required o
be given under this Agreement shall be given in writing, and shalf be effective when actually delivered, when actually received by
telefacsimile (unless otherwise requirad by law), when deposited with @ nationally recognized overnight courier, or, if mailed, when
daposited in the United States mail, as first class, certified or registered mall postage prepaid, directed o the addresses shown near the
heginning of this Agreement, Any party may change its address for notices under this Agreement by giving formal written notice to the
other parties, specifying that the purpase af the notice is to change the party's address. For notice purposes, Grantor agrees 1o keep
Lender informed at all times of Grantor’s current address. Subject to applivable law, and except for notice required or allowed by law to be
given in another manner, if there is more than one Grantor, any notice given by Lender ta any Grantor is deemed to be notice given ta all
Grantors.

Waiver of Co-Ohligor's Rights. If more than one person is obligatad for the !ndebiedness, Grantor irrevocably waives, disclalms and
relinguishes all claims against such othar person which Grantor has or would otherwise have by virtue of payment of the Indebtedness or
any part thersof, specifically includging but not limited to all rights of indemnity, contribution or exoneration.

Severability. f a court of competent jurisdiction finds any provisicn of this Agreement to be illegal, invald, or unenforceabis as to any
circumstancs, that finding shall not maka the offending provision iitegal, invalid, ar unenfarceable as ta any other circumstance. If feasible,
the offending provision shall be considered madified so that it bscomes legal, valid and enforceable. If the offending provision cannot be sc
modified, it shalf be considered deleted from this Agreement. Unless otharwise required by law, the illagality, invalidity, or unenforceabliity
of any provision of this Agreament shall not affect the lagality, validity or enforcesbility of any other pravision of this Agreement.

Successars and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor's interast, this Agreement shall bs
binding upon and inure to the benefit of the partles, thelr succassors and assigns. |f ownership of the Collateral bscomes vested In a
person other than Grantor, Lender, without notice to Grantor, may dea) with Grantor's successars with reference to this Agresment and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or liabllity under the
Indebtedness.
Time Is of the Essence. Time is of the essence In the performance of this Agreement.
DEFINITIONS. The fallowing capitallzed words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated to the contrary, all references to doliar amounts shali mean amounts in lawful money of the United States of America. Words and terms
usad in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Caode:
Agreement. Tha word "Agreement™ means this Commercial Pladge Agreemeant, as this Commaercial Pledge Agreemeant may be amended or-
maditied from time to time, together with all exhibits and schedules attached to this Commercial Pledge Agraement fram time to time.
Borrower. Tha ward "Borrower” means CITY OF CHEHALIS and includes all co-signers and co-makers signing the Nota and all their
successors and assigns.
Callateral, The word "Collateral® mesns all of Grantor's right, tfile and interest in and to all the Collateral as dascribed in the Coilateral
Description section of this Agreement,
Default. The waord *Default” means the Default set forth in this Agreement in the section titled "Dafault”.
Event of Dafault. The words "Event of Default” mean any of the avents of default set forth in this Agreement in the default section of this
Agreament.
Grantor. The word “Grantor™ means CITY OF CHEHALIS.
Guaranty. The word "Guaranty” means tha guaranty from guarantor, endorser, surely, or accomimodation party to Lender, including
without limitation a guaranty of all or part of the Note.
Income and Procesds. The words “Income and Proceeds” maan all prasent and future income, proceeds, earnings, increases, and
substitutions from or for the Collateral of every kind and nature, including without timitation all paymen1s, interest, profits, distributions,
benstits, rights, aptions, warrants, dividends, stock dividends, stock splits, stock rights, regulatory dividends, subscriptions, monies, claims
tor money due and to becorme dus, proceeds of any insurance on the Collateral, shares of stock of different par value or no par valug issued
in substitution or exchange for shares Included in the Collateral, and alt other property Grantor is entitled to receive on aceount of such
Gollateral, including accounts, documents, Instruments, chattel paper, invastment property, and general intangiblas.
Indebtodness. The word "Indebtednass® means the indebtedness evidenced by the Note or Refated Documents, including all principal and

intarest together with all other indsbtedness and costs and expenses for which Grantor is responsibie under this Agreement or under any of
the Related Documents. Spaclfically, without limitation, Indebtedness includes all amounts that may te indirectly sscured by the

Cross-Cofllateralization provisien of this Agresment,
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beginning of this Agreement. Any party may change its sddress for notices under this Agreemant by giving formal written notice to the

ather parties, specifying that the purpose aof the notice is to change the party's address. For notice purposes, Grantor agrees to keep
t.ender informed at all times of Grantor's current address. Subjeci to applicable law, and except for notice required or allowed by law to be
given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to alt
Grantors.

Power of Atiorney. Grantor hereby appoints Lender as Grantor's irrevocable attorney-in-fast for the purposs of execuling any docurnents
necessary 10 perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other
sacured parties, Lender may at any time, and without further authorization from Grantor, file a carbon, photographic ar other reproduction
of any financing staterment or of 'this Agresment for use as a financing statement. Granter will relmburse Lender for ail expenses for the
perfaction and the continuation of the perfecticn of Lender's security interest in the Collateral.

Waiver of Co-Obligor's Rights. 1f more than one person is obligated for the Indebtedness, Grantor irrevocably waives, disclaims and
refinquishes all claims against such other person which Grantor has or would otharwise have by virtue of payment of the Indebtedness ar
any part thereof, specifically including but not limited to all rights of indemnity, contribution or exoneration.

Severabitity, |f a court of compstent jurisdiction finds any provision af this Agreement 1o be lllegal, iavalid, or unienforceable as to any
clreurstance, that finding shall not make the offending provision iiegal, invalid, or unenforceable as to any other circumstance, 1f feasible,
the offending provision shall be considered modified so thai it becomes legal, valid and enforceable. If the offending provision cannot be so -
modifled, it shall be considered deleted from this Agreement. Unless otherwise requirad by tew, the illegality, invalidity, or unenforceability
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigrs. Subject 10 any limilations stated in this Agreement on transfer of Grantor’s interest, this Agreement shal! ‘ba
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Collateral bacomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreerment and the
Indebtednasss by way of forbearance or extension without releasing Grantor from the obligations of this Agreement or fiability under the
Indebtedness.
Survival of Representations and Warranties. Al representations, warranties, and agresments made by Grantor In this Agre?ment shail
survive the execution and delivery of this Agreement, shall be continuing n nature, and shall remain in full force and effect until such time
as Gransor's Indebtednass shall be pald in fuil.
Time 13 of the Essence. Time is of the essence In the performance of this Agreement.
DEFINITIONS. The following capltalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated to the contrary, ali references to dollar amounts shall mean amounts in lawful money of the United Statas of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and tarms not otherwlise
defined in this Agreemant shall have the meanings attributed to such terms in the Uniform Commercial Coda!

Agreement. The word "Agreement” means this Commercial Security Agreerirent, as this Commercial Security Agresment may be amgnded
of modified from time to time, tegether with all exhibits and schedules attached to this Commercial Security Agreement from time to time.

Borrower. The word *Borower® means CITY OF CHEHALIS and includes all co-signers and co-makers signing the Note and all their
successors and assigns. :

Collateral. The word "Coflateral® means all of Grantor's right, title and interest in and to all the Collateral as described in the Callateral
Description sectlon of this Agreement.

Default. The word "Default” means the Default set forth in this Agreement in the section titled *Default™.

Environmental Laws. The words “Environmental Laws” mean any and all state, federal and local statutes, reguiations and ordinances
relating to the protection of human health or the environment, including without imitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1880, as amended, 42 U.8.C. Sectlon 9601, st seq. (FCERCLA"}, the Superfund Amendments and
Reauthorization Act of 1988, Pub. L. No, 99-489 {"SARA"}, the Hazardous Materials Transportation Act, 48 U.8.C, Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 8907, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thareto.

Event of Defautt. The words “Event of Default" mean any of the events of default set forth in this Agreement in the default section of this
Agreement,

Grantor. The word "Grantor™ means CITY OF CHEHALIS.

Guaranty. The word “Guaranty” means the guaranty from guarantor, endorser, surety, or asccommodation party to Lender, including
without limitation a guaranty of all or part of the Note,

Hazardous Substances. The words "Hazardous Subsiances” mean materials that, because of their guantity, concentration or physical,
chemical or infestious characterlstics, may cavuse or pose a present or potential hazard to human heslth or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction thergof and asbestos. .

Indebtedness. The word "Indebiedness™ means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest 1ogether with all ather indebtedness and costs and expenses jor which Grantor is responsible under this Agreement or under any of
the Related Documents. Specifically, without limitation, Indebtedness includes all ampunts that may be indirecily secured by the
Cross-Collsieratization provision of this Agreement.

tender. The word *Lender” means SECURITY STATE BANK, its successors and assigns.

Note. The word "Note” means the Note dated August 25, 2015 and executed by CITY OF CHEHALIS in the princlpal amount of
$631,761.55, togsther with ail renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
note or credit agreement. . .

Property. The word "Property” means all of Grantor's right, tit'~ -—' " terest in and to all the Property as described in the “Collaterat
Description” section of this Agreement. 26

Refated Dacuments._ The wards "Related Documents” mean an wunnssory notes, credit agreements, loan agreements, enviranmental
sgreernents, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
asareements and documents. whether now or hereaftar existino. axarntad in conneetinn with tha Indabtadnass.
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GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO TS
TERAMS. THIS AGREEMENT IS DATED AUGUST 25, 20158.

GRANTOR:

CITY OF CHEHALIS

By:

MERLIN MAGREYNOLD, GITY MANAGE
OF CHEHALIS

LazarPio, Ver. 15,1 10033 Lopr, O +H USA Coepsration 1997, 2018, ATRgds Pasired. WA SMsuRGLALFLESLFC TR-13601 FR-10
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Refarencss in the boxes above are for Lender's use only and do not [imit the applicability of this document to any particular foan or item.
Any item above containing "** =" has been amitted due to text length limltations.

Grantor: CITY OF CHEHALIS ' Lender: SEGURITY STATE BANK
1321 S MARKET BLVD P 0 BOX 1050
CHEHALIS, WA 88532 ) CENTRALIA, WA 98531

THIS COMMERCIAL PLEDGE AGREEMENT dated August 25, 2015, is made and executed between CITY OF CHEHALIS {"Grantor™} and
SECURITY STATE BANK {"Lender"].
GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a sacurity interest in the GCollateral to secure the
intebtedness and agrees that Lender shall have the rights stated in this Agreement with respect 1 the Collateral, in addition to alf other rights
which Lender may have by law. .
COLLATERAL DESCRIPTION. The word “Collateral” as used in this Agreement means Grantor's presant and future rights, title and interest in
and to the following described Investment property, together with any and all present and future sdditions thereto, substitutions therefor, and
replacements thereof, and further together with all Income and Proceeds as described herein:

Purchase Agreement {together with all attachments), made and entered into by and betwsen Pierce Manufacturing Jnc., a Wisconsin

corporation, and the City of Chehalis a Municlpality dated for the purchase of a 2015 Fire Truck further
described as a PIERCE PUMPER #AK556 MOUNTED ON A DASH CHASSIS and farther referenced on Involce #M46839.

CROSS-COLLATERALIZATION. In addition to the Note, this Agreement secures all obligations, debts and liabitities, plus interest thereon, of
Granior to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the MNote, whether voluntary or otherwise, whether due or not due,
direct or indirect, determined or undetermined, absolute or contingent, iiquidated or unliquidated, whather Grantar may he fable individually or
jointly with others, whether obligated as guarantor, surety, acecommodation party or otherwise, and whether recovary upon such amounts may
be or hereafter may become barred by any statute of limitailons, and whether the abligation to repay such amounis may be or hersafter may
become citherwise unenforceable.

RIGHT OF SETOFF. To the extent parmitted by applicable law, Lender raserves a right of setoff in all Grantor's accounts with Lender {whether
checking, sevings, or some other account). This includes all accounts Grantor nolds jointly with someone else and all accounts Grantor may
gpen in the future. However, this does not include any IRA of Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Grantor authorizes Lendas, to the extent parmitted by applicable law, ta charge or setoft all sums owing on the Indebtednsss against any

and all such accounts.

REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. Grantor represents and warrants to tender that:

Ownership. Grantor Is the lawful owner of the Collateral free and clear of all securlty interests, fiens, encumbrances and claims of cthers

except as disciosed to and sccepted by Lender In writing prior to execution of this Agresment,
Right to Piedge. Grantor has the full right, power and authority to enter inio this Agreement and 1o pledge the Callateral.

Authority; Binding Effect. Grantor has the full right, power and authority to enter into this Agreement and to grant 8 security interest in the
Collateral to Lender. This Agreement is binding upen Grantor as well as Grantor's successors and assigns, snd is legally enforceable in
accordance with its terms. The foregaing represeniations and warranties, and ali other representations and warranties contained in this
Agreement are and shall be continuing in nature and shall remain in full force and effect until such time as this Agreement is terminated or
cancelled as provided herein.

No Further Assignment. Grantor has not, and shall not, sell, assign, transfer, encumber or otherwise dispose of any of Grantor's rights in
the Collateral except as provided in this Agreement,

Enforcenbility of Collataral. To the extent the Collateral consists of promissory notes or other instruments, as defined by the Uniform
Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies with all applicable laws and
regulations concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the Collateral
have authority and capacity to contract and are in fact obligated es they appear to ha on the Collateral. There shall be no seteifs or
counterclaims against any of the Collateral, and no sgreement shall have been made under which any deductions or discounts may be
clatmed concarning the Collateral except those disclosed to Lender In writing.

No Defaults. There are ne defaults existing under the Collateral, and there are no offsels or counterclaims to the same. Grantor will strictly
and promptly perform each of the terms, conditions, covenants and agreements, if any, contained in the Collateral which are to be
- performed by Grantor, .

No Violation. The execution and delivery of this Agreement will not violate any faw or agreement governing Grantor or to which Grantor is
a party.

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfect
Lender's security interest. At Lender's request, Grantor additionally agrees 1o sign all other documents that are necessary 1o perfect,
proteet, and continue Lender's secusity interast in the Property. Grantor will pay all filing fees, titte transfer fees, and other fees and costs
invalved unless prohibited by law or unless Lender is required by law to pay such fees and costs, Grantor irrevocably appoints Lender to
execute documents necessary to transfer title if there is a default. Lender may file a copy of this Agreement as a financing statement.

LENDER'S RIGHTS AND OBLIGATIONS WITH RESPECT TO THE COLLATERAL. Lender may hold the Collateral until all Indebtedness has been
paid and satisfied. Thereafter Lender may deliver the Collateral to Grantor or to any other cwner of the Collateral. Lender shall have the
following fights in addition to all other rights Lender may have by law:

iiaintenance and Protection of Gollateral, Lenger may, but shall not be obligated 1o, take such steps as it deems necessary or desirable to
protect, maintair, insure, store, or care for the Collateral, including paying of any liens or claims against the Collateral. This may include
such things as hiring other people, such as attorneys, appraisers or other experts. lLender may charge Grantor for any cost incurred in so
doing. When applicable law provides more than one method of perfection of Lender's security interest, Lender may choose the methadl(s)

to be used.
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satisfactory to Lender a schedule of resl properties and Callateral locations relating to Grantor's operations, inciuding without limitation the
following: (1) all real property Grantor owns or is purchasing; {(2) all real property Grantor is renting or feasing; {3) all storage facilities
Grantor owns, rents, leases, or uses; and (4) all other praperties where Collateral is or may be located,

Except in the ardinary course of Grantor's business, Grantor shall not remove the Collateral from its existing

Removal of the Gollateral.
hall, whenever requested, advise Lender of the exact location of the Collateral,

lacation without Lender's prior written consent. Grarnior s
Transactions Involving Collateral. Except for inventory seld or accounts collected in the ordinary course of Grantor's business, or as
otherwise providad for in this Agreement, Grantar shall not sall, offer to sell, or otherwise transfer or dispose of the Collateral. Grantor
shall not pledge, mortgage, encumber of otherwise permit the Collateral to be subject to any lien, security interest, encumbrance, or
charge, other than the security interest pravided for in this Agreement, without the prior writtan consent of Lender. This includes security
interests evan if junior in right to the security interests granted under this Agraement. Unless walved by Lender, all progaeds from any
disposition of the Collateral {for whatever reason) shall e held in trust for Lender and shall not be cormingled with any other funds;
pravided however, this requirement shall not constitute consent by Lender to any sale or other disposition. Upan receipt, Grantor shall

immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and slear of afl liens
and ancumbrances except for the lien of this Agresment. No financing staterment covering any of the Collateral is on file In any public
office other than those which reflect the security Intarest created by this Agreement or to which Lender has spacifically consented.
Grantor shall defend Lender's rights in the Collateral against the claims and demands of all other persons.

Bepairs and Maintenanes, Grantor agrees o kesp and maintain, and to cause others 1o keep and maintain, the Collateral in goad arder,
repair and condition at all times while this Agreement remains in effect. Grantor turther agrees to pay when due all claims for waork dons
on, or services rendered or material furnished in connaction with the Collateral so that ne lien or encumbrance may ever attach to or be

filed against the Collateral,
Inspection of Gollateral. lLender and Lender's designated representatives and agents shall have the right at all reasonable times to examins
and inspect the Collateral wherevar located,

Taxes, Assessments and Liens. Grantar will pay when due all taxes, assessments and lens upon the Collateral, its use or operation, upon
this Agreement, upen any promissory note or notes evidencing the Indebtednaess, or upon any of the other Ralated Documents. Grantor
may withhold any such payment or may elect to contest any lien if Grantor is In good falth conducting an appropriate proceeding to contast
the obligation to pay and so long as lLendar's interast in the Collateral is not jeopardized In Lender's sole opinion. 1f the Collateral is
subjected to a lien which is not discharged within fifteen (15} days, Grantor shail deposit with Lender cash, a sufficient corporate surety
bond or other security satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interast, costs,
attorneys' fees or other charges that couid accrue as a result of foreciosure or sale of the Collateral. In any coniest Grantar shall defend
itself and Lender and shall satisfy any final adverse judgment hetore anforcemant against the Collateral. Grantor shall name Lender as an
additional obligee under any surety bond furnishad in the contest proceedings, Grantor further agrses to furnish Lander with evidence that
such taxes, assessments, and governmental and other charges have bean paid in full and in a timely manner. Grantor may withhaold any
such payment or may elect to contest any lien if Granter is in good faith conducting an appropriate procaeding to contest the obligation ta
pay and so long as Lender's interest in the Collateral is not jecpardized.

Compliance with Gavernmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafler in effect, applicable to the ownesship, production, dispositian, or use of the Caliateral, including
afl laws or regulations relating to the undue erosion of highly-srodibie land or relating to the conversion of wetlands for the production of an
agricultural product or commodity. Grantor may contest in good faith any such lay, ordinance or regulation and withhald compliance
during any proceeding, including appropriate appeals, so long as Lender's interest in the Collateral, in Lender's opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Coliateral never has been, and never will be so long as this Agreement
remains a llsn on the Collateral, usad in violation of any Environmental Laws or for the generation, manufacture, storage, transportation,
treatment, disposal, release or threatened release of any Hazardous Substance. Tha representations and warranties contained herein are
hased on Grantor's due diligance in investigating the Collateral for Hazardous Substances. Granter hereby {1} releases and waives any
future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any
Environmental Laws, and (2] agrees 1o indemnity, defend, and hold harmlsss Lendar against any and all claims and losses resulting from a
breach of this provision of this Agresment. This obligatlon to indemnily and defend shall survive the paymaent of the Indebtedness and the

satisfactlon of this Agreement,

Maintananca of Casualty Insurance. Grantor shall procure and maintain all risks insurance, Including without limitation fire, theft and
liability coverags tegether with such other insurance as Lender may requira with respect 1o the Goilateral, in form, amounts, covarages and
hasis reasonably acceptable to Lender and lssued by a company or companies reasonably acceptable 1o Lender. Grantor, upcn raquest of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
that coverages wlill not be cancelled or diminished without at lsast ten {10} days’ prior written notice to Lendar and not including any
disclaimer of the insurer's liability far failure te give such a notice. £ach insurance policy also shall include an endorsement providing that
covarage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. In connection
with all policles covering assets in which Lender holds or is offered a securily interest, Grantor wili provide Lender with such loss payable
or other endorsements as Lender may require. I Grantor at any time fails 1o obtain or maintain any insurance as required under this
Agreement, Lender may {but shall not be obligated tol ebtain such insurance as Lender deems apprapriate, Including if Lender so chooses
“single interest insurance,” which wilt caver only Lendes's intarest in the Collateral. .

| Application of Insurance Proseeds. Grantor shall promptly notify Lender of any loss or damage 1o the Collateral, whether or not such
casualty or loss is covered by insuranca. Lender may make proof of loss if Grantor falls to do so within fifieen {15} days of the casualty,
All proceeds of any insurance on the Collateral, including accrued proceeds thereon, shall be held by Lender as part of the Collateral. if
Lender cansents to repair or replacement of the damaged or destrayed Collateral, Lender shall, upon satisfactory. proof of expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoration. |If Lender does net consent o repsir or replacement
of the Collataral, Lendar shall retain e sufficient amount of the proceeds ta pay all of the Indehtedness, and shall pay the balance to
Grantor. Any proceeds which have not been disbursed within six {6} ronths after thelr receipt and whish Grantor has not committed to
the repalr or restoration of the Collateral shall be used to prepay the Indebtadness.

Insurance Reseives. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall
he ereated by monthly payments from Grantor of & sum estimated by Lender to be sufficlent to produce, at least fifteen (15) days before
the premium due date, amounts at Isast equal to the insurance premiums to be paid. If fifteen (15) days before payment is due, the reserve
funds are insufficient, Grantor shall upon demand pay any deficiency to Lendsr, The reserve funds shall be hald by Lender as a ganeral
deposit and shall constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required 1o be
pald by Grantor as they become due, Lendar does not hold 1 29 2 funds in trust for Grantor, and Lender is not the agent ¢f Grantor
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Indebtedness. This includes s garnishment of any of Grantor's accounts, including deposit accounds, with Lender, However, this Event of
Default shall not apply if there is a good faith dispute by Grantor as to the validity or seasonableness of the claim which Is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the dispute.

Evants Affecting Guarantor, Any of the preceding events occurs with respect to any guaranior, endorser, surety, or accommodation party
of any of the Indebtedness or guarantor, endorser, surety, or accommodation party dies or becomes incompetent or revokes or disputes the
validity of, or liabliity under, any Guaranty of the Indebtedness. :

Adverse Changa. A material advarse change octurs in Grantor's financisl condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity, Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment, is curable and If Grantor has ot been given a notice of a breach of the
sams provision of this Agreement within the preceding twelve {12} months, it may be cured if Grantor, after Lender sends written notice to
Grantor demanding cure of such default: {1} cures the default within fifieen [15) days; or (2) if the cure requires more than fifteen {156)
deys, immediately inltiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default oceurs under this Agreement, at any tirme thereafter, Lender may exersise any
ane or more of the following rights and remedies:

Accelerate Indebtedness. Declare afl Indebtednaess, including any prepayment penalty which Grantor waould be required to pay, immediately
due and payable, without notice of any kind to Grantor. ’

Coliect the Collateral. Collect any of the Collateral and, at Lender’s option and to the extent permitted by applicabla law, retain possession
of the Collateral while suing on the Indebtedness.

Sell the Collateral. Sell the Collateral, at Lender's discretion, as a unft or in parcels, at one or more public or private sales. Unless ths
Collateral is perishable or threatens to decline speedily in value or is of a type customarily sald on a recognized market, Lender shall give or
mail ta Grantar, and other persons as required by law, notice at lesst ten {10) days In advance of the time and place of any public sale, or
of the time after which any private sale may be made. However, no notice need be provided to any person who, after an Event of Default
occurs, enters into and authenticates an sgreement walving that person's right to notification of sale. Grantor agrees that any requirement
of reasonable notice as to Grantor is satisfied if Lender malis notice by ordinary mail addressad to Grantor at the last addrass Granter has
given Lender in writing. If a public sale is held, there shall be sufficient compliance with all requirements of notice to the public by a single
publication in any newspaper of general cireulation in the county where the Coliaterat is located, setting foreh the time and place of sale and
a brief dascription of the property to be sold, Lender may be a purchaser at any public sala. :

Sell Securities. Sell any securities included in the Collateral in @ manner consistent with appliceble federal and state securitles laws. If, .
because of restrictions under such laws, Lender is unable, or helieves Lender is unable, to sell the securities in an open market transactian,

Grantor agrees that Lender will have no obligation to delay sale until the securities can be registered. Then Lender may make a private sale

to one or more persens or o a restricted group of persons, even though such sale may result in a price that Is less favorable than might be

obtalned in an open market transaction. Such a sale will be considered commerclally reasonable. If any securities held as Collateral are

*rastricted securities™ as defined in the Rules of the Securities and Exchanga Commission {such as Reguiation b or Rule 144} or the rules of

state securitles departments under state "Blue Sky® laws, or if Grantor or any other owner of the Collateral Is an affiliate of the issuer of

the securities, Grantor agress that neither Grantor, nor any member of Grantor's family, nor any other person signing this Agresment will

sell or dispose of any securities of such issuer without obtaining Lender's prior written consent.

Foreclosure. Maintain a judictal suit for forectosure and sale of the Collateral.

Transfer Title. Effect transfer of title upon sale of alt or part of the Collateral, For this purpose, Grantor irrevocably appeints Lender as
Grantor's attorney-in-fact to execute endorsements, assignments and instrumerds in the name of Grantor and each of them {if more than

ong} as shali be necessary or reasonable,

Other Rights and Remedies. Have and exercise any or all of the rights end remedies of a secured creditor under the provisions of the
Unifarm Commercial Code, at law, in aquity, or otherwise.

Application of Proceeds. Apply any cash which is part of the Collaterai, or which is received from the collection or sale of the Colflateral, to
reimbursement of any expenses, including any costs for registration of securities, commissions incurfed in connection with a sale,
attorneys' fees and court costs, whether or not there is & lawsuit and including any fees on appeal, incusred by Lender in connection with
the coliection and sale of such Coflateral and to the payment of the Indebtedness of Grantor to Lender, with any excess funds to be paid to
Grantor as the interests of Grantor may appear. Grantor aprees, to the extent permitted by law, to pay any deficiency after application of
the proceeds of the Collateral to the indebtedness.

Election of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election
by Lender to pursue any remedy shall not exclude pursult of any other remedy, and an election ta make expenditures or to take action to
perform an obligation of Grantar under this Agreement, after Granter's failure to parform, shall not atfect Lender's right to declare a dafault
and exercise its remedias.

MISCELLANEDUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreerment of the parties
as to the matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment,

Attorneys’ Fees; Expenses, Grantor agrees to pay upon demand all of Lender’s costs and expenses, including Lender's aitorneys' fees and
Lender's legal expenses, incurred in connection with the enforcement of this Agreement. Lender may hire or pay someone else to help
enforce this Agreement, and Grantor shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys' feas and iegal expenses whether or not there is & lawsuit, including sttorneys' fees and legal expenses for bankruptey
proceedings fincluding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection
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Assemble Collateral, Lender may require Grantor to deliver to Lender all ar any postion of the Collateral and any and all certificates of title
and other documents relating to the Collateral. Lender may require Grantor 1o assemble the Collateral and make it available to Lender at a
place to bs designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possesslen of and
remove the Collataral. |f the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender may take such ather goods, provided that Lender makes reasonable efforts to return them to Grantar after repassession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or prozeeds thereof in Lender’s
own name or that of Grantor. Lender may sell the Collateral at public auction or private sale, Untess the Collateral threatens to decline
speedily in vajue or is of a typa customarily sold on a recognized market, Lender will give Grantor, and other persons as raquired by law,
reasonable notice of the time and place of any public sale, or the time after which any private sale or any other disposition of the Callateral
is to be mads. Howaever, no notice need be provided to any person who, after Event of Default ocours, enters into and authenticates an
agraement waiving that person’s right to notification of sale. The requirements of reasonable notice shall be met if such notice is given at
least ten {10} days before the time of the sale or disposition. All expanses relating 1o the disposition of the Collateral, including without
limitation the expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall became a part of the Indebiedness
secured by this Agreement and shall ba payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Receiver. Lender shall have the right 1o have a recsiver appointed to take possession of all or any part of the Coflataral, with the
power to protect and preserve the Collateral, to operate the Collateral preceding or pending foreclosure or sale, and to collect the rents
fram the Collateral and apply the proceeds, over and above the cost of the receivership, against the Indebtednsss, The receiver may serve
without bond If permitted by law. Lender's right to the appointrnent of a receiver shali exist whether or not the apparent value of the
Collateral exceeds the Indebtedness by a substantial amount. Employment by tender shall nat disgualify a person from serving as a
receiver. : :

Collect Revenues, Apply Accounts. Lender, efther itself or through a receiver, may collect the payments, rents, income, and revenues from
the Collateral. Lender may at any time in Lender's discretion iransfer any Caliateral into Lender's own name or that of Lender’s nominee
and receive the payments, rents, Income, and revenues therefrom and hold the same as sscurfty for the Indsbtednass or apply it 1o
payment of the Indebtadness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general
intangibles, Insurance policies, instruments, chattel paper, choses In action, or similar property, Lender may demand, collect, receipt for,
settle, compromise, adjust, sue for, foreclose, or réalize on the Collateral as Lender may determine, whether or not Indebtedness or
Collateral s then dus, For these purposes, Lender may, on behalf of and in the name of Grantor, receiva, open and dispose of mail
addressed 1o Grantar; change any address to which mail and payments are to be sent; and endorse notes, chacks, drafts, money orders,
documants of title, instruments and items pertaining to payment, shipment, ar storage of any Cailateral, To facilitate collection, Lender
rnay notify account debters and obligors on any Collateral to maka peyments directly to Lender. .

Obtain Deficieney. |f Lender chaoses to sell any or &ll of the Collaterat, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all amounts recelved from tha exercise of the rights provided in this
Agreement. Grantor shall be lable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel

paper.

Othor Rights and Remedies. lender shall have all the rights and remeadies of a secured creditor under the provisions of the Uniform

Commercial Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and
- remadies it may have available at law, in equity, or otharwise.

Election of Remedies. Except as may he prohibited by applicable law, ell of Lender's sights and remedies, whether evidenced by this
Agresment, the Helated Documents, or by any other writing, shall bs cumulative and may he exercised singularly or cansurrently. Election
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action to
perform an obligation of Grantor under this Agreement, after Grantor's failure to perform, shall not affect Lender's right to declare a default -

and exercise its remedies. .
MISCELLANEOUS PROVISIONS, The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entirs understanding and agreement of the parties
as to the rattars set forth In this Agresment. Mo alteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties saught to be charged or bound by the alteration or amendment.

Attorneys’ Fees; Expenses. Grantor agrées to pay upon demand all of Lender's costs and expenses, including Lender's attorneys' fess and
Lender's lagal expensas, incurred in connaction with the enforcerment of this Agresment. Lender may hire or pay someone else to help
enforce this Agreement, and Grantor shall pay the costs and expanses of such enforcemaent. Costs and expenses include Lender's
attorneys' fess and legal sxpenses whether or not there s a lawsuit, including attorneys' fees and legal expenses for bankruptey
procesdings lincluding efforts to modify or vacate any automatle stay or injunction), appeals, and any anticipated post-judgmant collection
services, Grantor also shall pay all court costs and such additional fees as may be dirgated by the court,

Captlon Headings. Caption headings in this Agreement are tor conveniencs purposes only and are not to be used to interpret or define the
provisions of this Agreement,

Governing Law. This Agreement will be governed by foderal Jaw applicable to Lender and, to the extent not prasmptsd by faderal law, the
faws of the State of Washington without regard to fts conflicts of law provisions. This Agreement has been accepted by Lender in the

State of Washington.

Preference Payments. Any monies Lender pays because of an asserted preference claim in Grantor's bankruptey will become a part of the
Indebtedness and, at Lender's optian, shali be payable by Grantor as provided in this Agreemaent.

Mo Walver by Lander. Lender shall not he deemed to have waived any fights under this Agreement unlass such waiver is given in writing
and signed by Lender. Mo delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
ather right. A waiver by Lender of a provision of ihls Agresment shall not prejudice or constitute a walver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
desling between Lender and Grantor, shall constitute a walver of any of Lender’s rights or of any of Grantor's obligations as to any future ’
transactions. Whanever the consent of Lender Is required under this Agreement, the granting of such consent by Lender in any instance
shall not constitute continuing consant to subsequant instences where such consent ls required and in all cases such consent may be
granised or withheld in the sole discretion of Lendar.

Motlces. Subject to applicable law, and except for notics required or allowed by law to be given in another manner, any notice required to
be givan under this Agreement shall be given in writing, and shall be effective whan actually deliverad, when actually received by
telefacsimile {unless otherwise required by law), whan deposited with a nationally recognized overnight courier, or, if mailed, when
deposited in the United States mall, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
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Lender. The word "Lender® means SECURITY STATE BANK, its succassors and assigns.

Note. The word "Note™ means the Noie dated August 25, 2015 and executed by CITY OF CHEH
$631,761.55, together with alf renewals of, extensions of, modifications of, refinancings of, consolidations of,
noie or credit agreement.

Obligor. The word “Chligor” means without limitation any and all persons obligated to pay monsy or 10 perform somg other act under the

Collateral.

ALIS in the principal amount of
and substitutions for the

Froperty. The word “Property”™ means all of Grantor's right, title and interesi in and to all the Proparty as described in the “Collateral

Bescription™ section of this Agreement.

The words "Relsted Documents™ mean all promissory notes, credit agreements, loan agreements, environmental
deeds of trust, security deeds, collateral mortgages, and all other instruments,

executed in connection with the Indebtedness.

Related Documents.
agreements, guaranties, security agresments, mortgages,
agreements and documents, whethsr now or hereafter existing,

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL PLEDGE AGREEMENT AND AGREES TO (TS TERMS.
THIS AGREEMENT IS DATED AUGUST 25, 2015, .

GRANTOR:

CITY OF CHEHALIS

By

WVIERLIN MACREYNOLD, CITY MANAGER of CITY
OF CHEHALIS

Leserro, Ver, 15110053 o, D+H USACWpc'u‘a:IEi?.?ﬁl&‘N’R@‘“KR—"H—WL‘I. WA CALeyePrcACRPVEEDFD TR-I3E0Y FR-10
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AGREENMIENT TO PROVIDE INSURANCE

References In the boxes sbove are for Lender's use enly and do not limit the applicability of this document to any perticular loan or itern.
Any item above coniaining " * *** has been omitted dus to text length fimitations.

Grantor;  CITY OF CHEHALIS ' Lender: SECURITY STATE BANK
1321 § MARKET BLVD P O BOX 1050
CHEHALIS, WA 858532 . CENTRALIA, WA 28531

INSURANCE REQUIREMENTS. Grantor, CITY OF CHEHALIS ("Grantor®), understands that insurance coverage is required in connection with the
extending of a joan oy the providing of other financial accommodations to Grantor by Lender. These requiremenis are sef forth in the security
documents for the Joan. The following minimum Insurance coverages must be provided on the foliowing described collateral {the "Collateral"}:

Collateral: 207156 FIRE TRUCK [PIERGE PUMPER MOUNTED ON A DASH CHASSIS ASSENMBLED BY PIERCE MANUFACTURING ING) .
Type: All risks, inctuding fire, theft and liability.
Amount: Full Insurable Valus,

Basis: Replacement value.
Endorsements: Lender loss payable clause with stipulation that coverage will not be cancelied ©

minirum of 10 days prior written notice to Lender.
Latest Delivery Date: By the loan closing date.

INSURANCE COMPANY. Grantor may obtain Insurance from any insurance company Grantor may choose that s reasonably acceptable to
Lender. .Grantor understands that credit may not be denied solély because insurance was not purchased through Lender.

INSURANCE MAILING ADDRESS. AW dosumaents and other materials relating to insurance for this loan should ke mailed, delivered or directed to
the following address:

SECURITY STATE BANK
P.O. BOX 1060
CENTRALIA, WA 88531

FAILURE TC PROVIDE INSURANCE. Grantor agress lo defiver to Lender, on the latest delivary date stated above, proof of the required
insurance as provided above, with an effective date of August 25, 2018, or earlier. Grantor acknowledges and agrees that if Grantor fails 1o
provide any required insurance or fails to continue such Insurance In foree, Lander may do so at Grantor's expense as providad in the applicable
seourity document. The cost of any such insurance, at the opiion of Lender, shall be added to the indebtedness as provided in the security
document. GRANTOR ACKNOWLEDGES THAT iF LENDER SO PURCHASES ANY SUCH INSURANCE, THE INSURANCE WILL PROVIDE LIMITED
PROTECTION AGAINST PHYSICAL DAMAGE TO THE COLLATERAL, UP TO AN AMOUNT EQUAL TO THE LESSER OF (1) THE UNPAID
BALANCE OF THE DEBT, EXCLUDING ANY UNEARNED FINANCE CHARGES, OR {2) THE VALUE OF THE COLLATERAL; HOWEVER,
GRANTOR'S EQGUITY IN THE COLLATERAL MAY NOT BE INSURED. IN ADDITION, THE INSURANCE MAY NOT PROVIDE ANY PUBLIC
LABILITY OR PROPERTY DAMAGE INDEMMNIFICATION AND MAY NOT MEET THE REQUIREMENTS OF ANY FINANGIAL RESPONSIBILITY

LAWS.

AUTHORIZATION. For purposes of insurance coverage on the Collateral, Grantor authorizes Lender to provide
insurance agent or company) all information Lender desms appropriste, whether regarding the Collateral,
accornmodations, or both,

GRANTOR ACKNOWLEDGES MHAVING READ ALL THE PROVISIONS OF THIS AGREEMENT TO PROVIDE INSURANCE AND AGREES TO S
TERMS. THIS AGREEMENT IS DATED AUGUST 25, 2015.

r diminished without &

to any person {including any
the loan or other financial

GRANTOR:

CITY OF CHEHALIS

B
MERLIN MACREYNOLD, CITY MANAGER of CITY
OF CHEHALIS
FOR LENDER USE ONLY
INSUBANCE VERIFICAT
DATE: RANCE VER ION PHONE

AGENT'S NAME:
AGENCY:
ADDRESS:
INSURANCE COMPANY:
POLICY NUMBER:
EFFECTIVE DATES:

COMMENTS:

33




DISBURSEMENT REQUEST AND AUTHORIZATION

References in the boxes above are for Lender's use only and do not limit the applicability of this dosument to any particular ioan or item.
Any item above containing " ** ** has been omitled due to text length fimitations.

SECURITY STATE BANK
P O BOX 1050
CENTRALIA, WA 98531

Borrower:  CITY OF CHEHALIS Lender:
1321 S MARKET BLVD
CHEHALIS, WA 98532

LOAN TYPE. This is 2 Fixed Rate (3.000%) Nondisclos

abte Draw Down Line of Credit Loan 1o a Government Entity for $631,761.55 due on
August 28, 2022, .

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan is for:

'] personal, Family, or Household Purposes or Personal Investment.

Business {including Real Estate Investmont).

SPECIFIC PURPQOSE, The specific purpose of this loan ls: PURCHASE FIRE TRUCK.
DISRURSEMENT INSTRUCTIONS. Borrower understands that no toan proceeds will be disbursed until all of Lender's conditions for making the
loan have been satisfied. Please disburse the loan proceeds of $631,761,55 as follows:”

Undishursed Funds: $831,761.55

Note Principal: $631,761.68

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S
EINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANGIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS

DATED AUGUST 25, 2015,
BORROWER:

CITY OF CHEHALIS

LD, CITY MANAGER of CITY
OF CHEHALIS

LesuFre, Yo, 15.1,10433 Cop. D4+H USA Cespoaasiea 1937, 2015 A3 RgMa Reserszd, - WA CALRuFolCALAVAOFC 1513501 #A-10
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ROTICE OF FINAL AGREEMERT

ove are for Lender's use only and do not limit the applicability of this document to any particular loan or item,

References in the boxes ab
- Any itern above contalning **** " has been omitted due to text langth limitations.

Borrower: CITY OF CHEHALIS Lender: SECURITY STATE BANK
1321 8 MARKET BLVD P O BOX 1050
CHEHALIS, WA 98532 ) CENTRALIA, WA 98531

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR FROM
ENFORCING REPAYNIENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

By signing this dogument each Party acknowledges receipt of the above notice. In addition {and not as'a limitation on the legal effect of
the notice), by signing this document sach Party represents and agrees that: [a) The writien Loan Agreement represents the final
agresment between the Parties, (b} Thers are no unwritten oral agreements between the Parties, and {c) The written Loan Agresment
may not be contradicted by evidence of any prior, contemporaneous, or subsequent oral agreements or understandings of the Parties,

As used in this Notice, the foliowing terms have the following meanings:
toan. The term "Loan” means the following described loan: a Fixed Rats (3.000%) Nendisclosabie Draw Down Ling of Credit Loan ta
a Government Entity for $631,761.55 due on August 25, 2022,
Loan Agreement. The term "Loan Agreement” means one OF more promises, promissory notes, agresments, undertakings, security
agreements, deeds of trust or other documents, or commitments, or any combination of those actions or documents, relating to the
Loan, including without limitation the following:
LOAN DOCUMENTS
- Governmental Certificata: CITY OF CGHEHALIS - Businsss Loan Agreamant
- Promissory Note - WA Commerclal Security Agreement: Collateral owned by CITY

- WA Commercial Pledge Agreement: Collateral owned by OF CHEHALIS
CITY OF CHEHALIS - WA National UCC Financing Statement {Rev, 04/20/11):

- Agreement 1o Provide Insurance Coliateral owned by CITY OF CHEHALIS

- Disbursement Request and Authorization - Notice of Final Agreement

CRA INFORMATION FORM W/GEQ CODE INFO
Parties. The term "Parties™ means SECURITY STATE BANK and any and all entities or individuals who are obligated to repay the
loan or have pledgsd property as security for the Loan, including without limitetion the following:

Borrower: CITY OF CHEHALIS
Grantor{s}: CITY OF GHEHALIS

Each Party who signs below, other than SECURITY STATE BANK, acknowledges, represents, and warrants to SECURITY STATE BANK that it
has recsived, read and understood this Notice of Final Agresment. This Notice is dated August 25, 2015.

BORROWER:

CIiTY OF CHEHALIS

MANAGER of CITY
OF CHEHALIS

LENDER:

SECURITY STATE BANK

X
Authorized Signer o

LesniPep, Voo, 1_5.L|D.035 Cegr, OHH USR Corpraation 15327, 3015, A Rgis Pesscund, - WA CALestP O AFLZLEC TRI3S £2410
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CITY OF CHEHALIS
AGENDA REPORT

DATE: August 11, 2015
TO: The Honorable Mayor and City Council
FROM: Glenn Schaffer, Police Chief
SUBJECT: Adoption of a Panhandling Ordinance.
ISSUE
Altached is proposed Ordinance No. 944-B regarding panhandling within the City of Chehalis.

'DISCUSSION

At the May 26, 2015 Council Meeting, Councilor Taylor requested the administration research a
panhandling ordinance similar to the one previously passed by the City of Centralia. At the June
8, 2015 council meeting Police Chief Glenn Schaffer reported back to the Council on this topic,
at which point the Council expressed interest the administration developing an ordinance for
their consideration. The City of Chehalis is seeing an increase in the number of panhandlers
within the city limits, and an increase in the number of complaints from business owners and
patrons due to unwanted and at times, coercive and aggressive panhandling, Panhandlers’
presence in the driveways and along the roadways on our streets also adds to the tratfic hazard
and an increase in unsightly litter in these busy areas. The proposed ordinance would provide the
City of Chehalis with a means to enforce coercive and aggressive panhandling, protect business
owners from unwanted panhandling activity near their businesses, and keep panhandlers from
being a further traffic hazard in congested areas, while still providing leeway for peaceful
panhandling to occur in non-congested areas of town.

This ordinance was brought before Council on August 10™ and was passed on first reading. It is
now being presented to council on second and final reading.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends the council pass Ordinance No. 944-B on second and final
reading.

SUGGESTED MOTION

I move that the council pass Ordinance No. 944-B on second and final reading.

Reviewed by: ‘L LA




ORDINANCE NO. 944-B

AN ORDINANCE OF THE CITY OF CHEHALIS, WASHINGTON,
AMENDING CHAPTER 7.04.320 OF THE CHEHALIS MUNICIPAL
CODE “MISCELLANEQOUS MISDEMEANORS”, BY ADDING A
PROVISION TO DEAL WITH THE REGULATION OF SOLICITATION
(PANHANDLING)

WHEREAS, the City Council of the City of Chehalis has received numerous
comimunications from citizens, businesses, community organizations, and others regarding
serious public harm caused by panhandlers and persons engaged in coercive and aggressive
solicitation; and

WHEREAS, the City Council of the City of Chehalis desires to protect citizens of and
visitors to the City from the fear and intimidation accompanying certain kinds of solicitation, to
promote business and tourism, and to preserve the quality of urban life while providing safe and
appropriate venues for constitutionally protected activity; and

WHEREAS, the City Council of the City of Chehalis has determined that it is in the best
interests of the City and its citizens that Chapter 7.04.320 of the Chehalis Municipal Code be
amended to add a provision to deal with the regulation of solicitation, to regulate and punish acts
of coercive and aggressive solicitation, and acts of solicitation that occur at locations or under
circumstances specified herein which create an enhanced sense of fear or intimidation in the
person being solicited, or pose risk to traffic and public safety; now therefore,

THE CITY COUNCIL OF THE CITY OF CHEHALIS, WASHINGTON, DO
ORDAIN AS FOLLOWS:

Section 1. Chapter 7.04.320 of the Chehalis Municipal Code, the Miscellaneous
Misdemeanor provision, shall be, and the same hereby is, amended to add a new section “I”
regarding regulation of solicitation:
7.04.320.1. Regulation of Solicitation
1. Definitions:

a. “Coercive” means to do the following with intent:

i. To approach, speak, or gesture to a person in such a manner as would cause a
reasonable person to believe that the person is being threatened with a commission of a
criminal act upon the person, another person, or propetty in the person’s possession.,
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ii. To approach within 1 foot of the person for the purposes of making a solicitation
without obtaining said person’s initial consent.

iii. To persist in a solicitation after the person solicited has given a negative response.

iv. To block the passage of a person or pedestrian traffic, or a vehicle or vehicular traffic,
while making a solicitation.

v. To engage in conduct that would reasonably be construed as intended to compel or
force a person being solicited to accede to demands.

vi. To make any false or misleading representations in the course of making a
solicitation.

vii. To willfully provide or deliver, or attempt to provide or deliver, unrequested or
unsolicited services or products with a demand or exertion of pressure for payment in
return for the service or product to a person.

b. “Solicitation” and all derived forms of “solicit” for the purposes of this chapter is any
means of asking, begging, requesting, or pleading made in person, orally, or in a written or
printed manner, for oneself or another person, directed to another person, requesting an
immediate donation or payment of money, contribution, alms, financial aid, charity, gifts of
items or service of value, or the purchase of an item or service for an amount far exceeding
its value, under circumstances where a reasonable person would understand that the
purchase is in substance a donation,

2. Prohibited Conduct:

a. It shall be unlawful for any person or persons to make a coercive solicitation within the
city limits of Chehalis.

b. It shall be unlawful for any person or persons to make any solicitation of persons or
pedestrians within 25 feet of the entrance to any building unless specific permission has
been given by the business owner or occupant to the person or persons seeking to solicit,

c. It shall be unlawful for any person or persons to make any solicitation of persons or
pedestrians within 25 feet of such person’s parked vehicle or while any person is loading or
unloading any vehicle.

d. If shall be unlawful for any person or persons to make any solicitation of persons or
pedestrians on public property after sunset or before sunrise.
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¢. It shall be unlawful for any person or persons to solicit at the following places within the
city limits of Chehalis:

i Any on-ramps and/or off-ramps to state routes or interstate highways, and specifically
those located at Main Street, 13" Street, and Chamber Way;

ii, Within 300 feet of the following intersections:
a.) Chamber Way and National Avenue;
b.) Chamber Way and State Street; and
c¢.) Chamber Way and Louisiana Avenue.

iii. Within 300 feet of the entrance to the parking lots of all businesses located between -
and to include - the 1200 block to the 2100 block of Louisiana Avenue and all businesses
located presently or in the future on Arkansas Way.

f. It shall be unlawful for any person or persons to sell, or offer for immediate sale, goods,
services, or publications, or distribute items without remuneration, to a person in a vehicle,
at those locations set forth at “¢” above,

g. For purposes of this chapter, distance shall be measured by using a straight line, without
regard for intervening structures or objects, from the nearest point at which a solicitation is
being conducted to the restricted location as set forth above,

3. Penalties: Any person who knowingly violates or fails to comply with any term or provision
of any section of CMC 7.04.320.1 shall be deemed to have committed the following:

a. First Offense. First Offense constitutes a Class 1 civil infraction with a monetary
penalty of $250.00.

b. Second or Subsequent Offense. Constitutes a misdemeanor, and if found guilty, shall
be punished by a fine not to exceed $1,000, plus costs and assessments, and/or imprisonment not
to exceed 90 days, or both a fine and imprisonment. A second offense shall mean a violation of
this chapter which is committed within one calendar year of the first offense.

Section 2. If any provision of this Ordinance, or its application to any person or
circumstances, is held invalid, the remainder of this Ordinance or application of the provisions to
other persons or circumstances shall be unaffected.

Section 3. The City Clerk shall be, and she hereby is, instructed to amend
Chapter 7.04.320 of the Chehalis Municipal Code as set forth herein.
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Section 4. This Ordinance is effective on September 2, 2015.

PASSED by the City Council of the city of Chehalis, Washington, and APPROVED by
its Mayor, at a regularly scheduled open public meeting thercof this 24™ day of August, 2015.

Mayor

Attest;

City Clerk

Approved as to form and for content:

City Attorney
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