CHEHALIS CITY COUNCIL AGENDA
CITY HALL
350 N MARKET BOULEVARD, CHEHALIS, WA 98532

Dennis L. Dawes, Position at Large - -

Terry F. Harris, District 1, May_o_f_ P'ro' Tem .
Daryl J. Lund, District2
Dr. Isaac S. Pope Distnci

Regular Meeting of Monday, September 26, 2016

5.00 p.m.
ADMINISTRATICN
ITEM RECOMMENDATION PAGE
1. Call to Order. (Mayor)
2. Pledge of Allegiance, (Mayor)
CITIZENS BUSINESS

Thls is an opportunlty for members of the audience to address the council on matters not listed elsewhere on the
agenda. Speaker identification forms are available at the door and may be given to the city clerk prior to the beginning
of the meeting.

“'PROCLAMATIONS / PRESENTATIONS

3. Proclamallon Lee Coumbs Anpremalfon Day. (Mayor) ---

4, Proclamation - Lewis County — National Recovery Month. (Mayor)




SPECIAL BUSINESS

5. Update on Discover! Children’s Museum. {L.arry McGee)

b. Council committee reports. {City Council)

i R ' : “CONSENT CALENDAR S
6. Mmutes of the Reqular Meetmq of September 12, 2016, (City Clerk) APPROVE 1
7. Vouchers and Transfers. {Finance Manager) APPROVE 5
8. Approve Appointment of Gloria Choi to the City's Lodging Tax Advisory APPROVE APFDINTMENT TO 6
Committee. (City Manager)
9. Set Date and Time of October 10, 2016, at 5:05 p.m,, for a Public Hearing on SET DATE AND TIME FOR
Funding the Transportation Benefit District. {City Manager, Public Works PUBLIC HEARING
Director, Street/Stormwater Superintendent, Finance Manager)
10. Authorize City Manager to Execute Interlocal Agreement Between the City, City AUTESE&%E%%E@SES s 8
of Centralia, and the Puph(_: Facm‘tles District Establishing a Tourism Promofion ?SS&ETAEF'}'Q 5,,?;?%;?;2‘5
Area and Sports Commission. {City Manager) AND SPORTS COMMISSION
FREETTREE SR  ADMINISTRATION AND CITY COUNCIL REPORTS .
11.  Administration Reports.
a. August financial report, (City Manager, Finance Manager) INFORMATIOIN ONLY 19
12. Council Repois.
a. Councilor reports. (City Council) INFORMATION ONLY
INFORMATION ONLY

THE CITY COUNCIL MAY ADD AND TAKE ACTION ON

OTHER ITEMS NOT LISTED ON THIS AGENDA

NEXT REGULAR CITY COUNCIL MEETING WILL BE ON MONDAY, OCTOBER 10, 2016




September 12, 2016

The Chehalis city council met in regular session on Monday, September 12, 2016, in the Chehalis cily hall. Mayor
Dawes called the meeting to order at 5:00 p.m. with the following council members present: Terry Harris, Dr. Isaac Pope, Bob
Spahr, Daryl Lund, Chad Taylor and Tony Ketchum. Staff present included: Meriin MacReynold, City Manager; Bill Hillier, City
Aftorney; Judy Schave, City Clerk; Randy Kaut, Deputy Police Chief; Judy Pectol, Finance Manager; Peggy Hammer, Human
Resources Administrator; Trent Lougheed, Interim Community Development Director; and David Fleckenstein, Airport Manager.
Members of the media included Natalie Johnson from The Chronicle.

1. Employee Service Awards. Mayor Dawes presented Human Resources Administrator Peggy Hammer with an
employee servico award for eight-and-a-half years of service to the cily.

Mayor Dawes also presented a plaque to City Manager Merlin MacReynold in recognition of his exemplary service to
the ity from May 2006 to September 2016.

2. Chehalis Basin Sfrategy Presentation. City Manager MacReynold reported the Washington State Department of
Ecolagy (DOE) has been working with the Chehalis Basin Flood Authorily on a basin-wide strategy for quite some ime. He
infroduced DOE Programmatic Environmental Impact Statement (EIS) Project Manager Chrissy Bailey who provided the
following information regarding the Chehalis Basin Strategy.

Ms. Bailey reported, with the EIS coming out at the end of the month, they're busy trying to bring peaple up to speed
on why this effort is occurring. She noted the actions being evaluated include extreme flooding and the declining health of the

river.

Ms. Bailey reported the Basin covers eight counties, with Lewis County being one of the largest. She staled, over the
last 30 years, poor returns of one or more species of salmon has limited tibal and non-tribal harvests, and productivity has been
degraded by almost 80 percent. Ms. Bailey reported the Chehalis Basin s the only basin in the state that does not have federally
endangered salmon species, which limits our ability to get federal funding for restoring habitat for declining species.

_ Ms. Balley briefly talked about the issues of climate change specific to the basin, and exirems flooding.  She noted if
nothing is done, the resulls would include:

= $3.5 billion in damage over the next 100 years under current condilions, and potentially an additional $1 billion in
the city of Aberdeen from coastal flooding

»  Exireme floods more frequent and larger causing greater damage

x  {oss of aquatic species '

*  Potential listing under Endangered Species Act

Ms. Bailey reported the Chehalis Basin Strategy is a two-pronged approach, adding there is no intent to do restoring of
aquatic species habitat without reducing flood damage. She indicated the long-term goal of the strategy is to make ihe Basin a
safer place for families and communities that are impacted by fleoding, and to reslore the habitat for future generations.

Ms. Bailey talked briefly on the projects currently underway in the basin. They include:

»  Reconnecting floodplains and restoring habitat — culverts projects ($23 million in value)
»  Local flood damage flood projects — fleod vents and farm pads ($12.5 million in value)

Ms. Bailey reported they're looking at different combinations of recommended actions and evaluating the potential
effects on both people and the environment. She stated the draft EIS will be released fo the public at the end of September and
commenis will be due by the end of October. Ms. Bailey reported they also plan to have a number of public meetings throughout
the Basin during the month of October, and at the end of the comment period the information will be consolidated and provided
to the Governor and Legislature to make recommendations for what actions get funded and moved forward.

Ms. Bailey reparted on the various actions included in the four altetnatives being evaluated in the EIS. Those aclions
include:
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Large-Scale Flood Damage Reduction Actions: flood retention facility; airport levee improvements; |- projects;
AberdeenfHoguiam norih shore levee; and restorative flood protection to re-establish the natural flood buffering
capacity of a healthy watershed

Local-Scale Flood Damage Reduction Actions; farm pads; raising structures; building walls; land use
management improvements; and improved early warning system

Aquatic Species Habitat Restoration Actions: low and high scenarios; restoring streamside habitat with native
vegetation; restoring bank erosion to nalurally accurring rates; and removing fish passage barriers (culverts)

Ms. Bailey reported, rather than looking at one particular project, they're looking at the different alternatives when
combined together fo see what the benefit and Impacts are and how they compare to each other at a planning level. She noted
some of the benefits to the alternatives being considered include:

Lower maintenance costs

Resilience and adaptation to climate change

Benefits io habitat

Assistance to landowners already impacted by flooding and erosion

Non-traditional approach

Relocalion of landowners in treatment areas provided flood protection into perpeluity and eliminates chronic flood
costs

Large scale carbon sequestration benefits (re-forestation project)

Benelits to water supply and groundwater recharge

Ms. Bailey reported the flocd retention facility/dam, as part of the large-scale action, would be located about one mile
south of Pe Ell along the Chehalis River on Weyerhaeuser land. She noted ihere are two lypes of facilittes being looked at;

Flood Retention Only Dam: This facility would enly be in operation when a major flood is predicted at the Grand
Mound gauge and the river would continue to run all other imes of the year.

Flood Retention and Flow Augmentation: This facility would have a year-round reservoir. The goal of the
reservoir would be to release water thal's slored I the winter Into the river during the summer months fo help coal
the temperalure and provide additional water during the summer.

Ms. Bafley reported they have a policy mesting planned for October 11, as well as & hearing In the upper basin on
October 18 and in the lower basin on October 27.

Mayor Dawes wondered why they would fist "potential listing under Endangered Species Act® as a significant impact
with water retention, when it could go either way.

Ms. Bailey stated it would be a significant impact, however, that wouldn't happen with some of the other alternatives.

Councilor Harris asked where the greenway would be located,

Ms. Bailey reporfed there would be multiple site-specific areas, but they don't have that leve! of detail yet,

Councilor Harris wondered if there would be any land acquisition for the off-set of taking agricultural fand and fumning it
into a greenway.

Ms. Bailey reported there's an economic assessment underway, but it's not part of the EIS. She noted the assessment
would include the costs of displacing agricuiture and forest lands.

Mayor Dawes staled the alternative on the table talks about displacing people, and suggested the outcome really
doesn't provide any significant resuits, as compared to some of the olher alternalives.
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Ms. Bailey reported the difference would be {especially in the greenways) if folks are willing to move, they would be
protected from flood damage forever. She noted there will be trade-offs for all of the alternatives.

Mayor Dawes stated there's been a lot of work done and hoped they would not try to do something that might look
good on paper, but doesn't get the results we need.

Gouncilor Harris suggested trying to change the culture of an entire basin based on whether you gain a foot of water
one way or the other is going to be pretty difficult to sell, but he also thought this would be a good opportunity for folks who want
to do something different.

Councilor Taylor asked if the airport levee improvements had already been done.

Ms. Bailey stated part of the improvements have been done, including widening the base in preparation for it to be
raised.

Councitor Taylor asked if they plan io raise or widen the I-5 corridor.
Ms. Bailey reparted it may include levees and walls along I-5, but they would not be raising it.

J. Vander Stoep reported you can't just pick the alternative you want with an EIS; you have to look at all of e
reasonable options. He noted his opinion about building walls aleng [-5 has not changed, bul it still has fo be part of the process.

Mr. Vander Stoep stafed if's good thal they have all of these alternatives on the table to consider, but it doesn’t mean
they want to see all of them happen. He suggested there will be a lot of confroversy, but right now they're just sludying the
options and want to make sure they study anything that's reasonable.

3. Consent Calendar. Councilor Spahr moved to approve the consent calendar comprised of the following:

a. Minutes of the regular meeting of August 22, 2016;

b. Claim Vouchers No. 116733-116886 in the amount of $180,340.01 dated August 31, 2016; and Payroll Vouchers
No. 39066-39151, Direct Deposit Payroll Vouchers No. 7421-7516, and Electronic Federal Tax Payment No. 163 in the amount
of $745,573.02 dated August 31, 2016;

¢. Approve appointment of Jena Sorenson to the cily's Ledging Tax Advisory Commiltee (LTAC);

d. Approve reappointment of iKaren Monroe to the Sister City Commiltes for a new term expiring Decemnber 31, 2018;
and appoint Sherryl Ketchum, Judy Meuchel, and Carrina Stanton to terms expiring December 31, 2018, and Susan Finfay to a
term expiring December 31, 2019; and

. Award bid for the Apron Rehabilitation Project at the Chehalis-Centralia Airport to Sterfing Breen Crushing, Inc., in
the amount of $897,991.92 and authorize city manager to execute contract agreement for the same.

Councllor Pope seconded the mofion.

Councilor Harris thanked Ms. Sorenson for volumneering to be on the committes. He noted the owner of the Econo
Lodge recently sold his hotel creating another vacancy on the commiltee; however, he spoke with the new owner and she plans
to submit an application to be considered to fill that vacancy.

The motion carried unanimously.

4, Administration Reports,

a. Update on Main Street Park and Ride Camping Situation. City Manager MacReynold reported since the last
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meeting, signs had been posted indicating ihe park and ride i closed from 10:00 p.m. ta 5:00 am. He noted the police are
moniloring the sile and it appears to be working. City Manager MacReynold suggested this is one of those problems along the I-
5 corridor that afl cities are dealing with.

Peputy Police Chief Randy Kaut reported he spoke to both the day shift and the night shift and they indicated there
have been no other issues, but will continue to monitor the situation.

b. Interlocal Agreement (ILA) for Tourism Promotion Arga. City Manager MacReynold provided a brief update on
the ILA for the Tourism Promotion Area. He noted City Alterney Bill Hiflier has been communicating with the city attormney in
Centralia to work out the details of the agreement. He noted they're still working out some issues, but plan fo present the final
document at the next regular meeting for council consideration. City Manager MacReynold indicated he's also been in
communication with Tadd Chaput, Lewis County Public Facilities District Chair, 1o keep him updated on what's happening with
the agreement.

5. Councgil Reports.

a. Update From Councilor Pope. Councilor Pope reported the Fraternal Crder of Eagles is ptanning another bingo
fundraiser for Penny Playground on October 1 at the VR Lee Building.

b. Update From Coungilor Lund. Councifor Lund thanked City Manager MacReynold for his service, noting he
enjoyed working with him. He stated City Manager MacReynold did a great job taking care of the city and always responded to
citizen's concerns in a timely manner. :

¢. Update From Councilor Taylor. Councilor Taylor reported Twin Transit recently wrapped up the construction of
the bus pull-out near the Vintage At Chehalis and should have the shelter up in about one week. He noted he hoped to get mare
pull-outs built throughout the cily, so busses don't have to stop in the middle of the street to pick people up and drop them off.

d. Update From Mayor Dawes. Mayor Dawes reported the councll received an invitation to the 100% birthday party
for the Baldwin Locomotive at the Chehalis-Cenlralia Steam Train and Museum on September 17, at 3:45 p.m.

Mayor Dawes reported he atlended a budget committee meeling on August 23 to discuss the funding layout for the
Transportafion Benefit Disfrict and that a work session is scheduled for Monday, September 19, at 5:00 p.m. to go over a funding
option. He also attended a ribbon culling for the substantial completion of the Mellen Sireet to Blakeslee Junction project; a
Boys and Girls Club fundraiser in Centralia; the monthly Mayors meeting; and a .09 Committee meeting at the county.

Mayor Dawes also wished City Manager MacReynold the best in his retirement.

There being no furiher business to come before the councll, the meeting adjouned at 5:59 p.m.

fayor

Altest;
City Clerk

SUGGESTED MOTION

| move that the council approve the minutes of the regular ity council meeting of September 12, 2018.




CITY OF CHEHALIS

AGENDA REPORT

DATE; September 15, 2016
TO: The Honorable Mayor and City Council
FROM: Judy Pectol, Finance Manager ?P “
PREPARED BY: Michelle White, Accounting Tech II oy V‘

.
SUBJECT: Vouchers and Transfers
ISSUE

Council approval is requested of the following:

Claim Vouchers No. 116887 through 117070 and Electronic Funds Transfer Nos.
82016 and 92016 in the amount of $1,082,883.95 dated September 15, 2016 and
the transfer of $222,538.94 fiom the General Fund, $3,047.05 from the Dedicated
Street Fund — 4% Sales Tax Fund, $717.43 from the Garbage Fund, $133,750.32
from the Wastewater Fund, $576,812.67 from the Water Fund, $4,723.69 from the
Storm & Surface Water Utility Fund and $141,293.85 from the Airport Fund.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends that the council approve the September 15, 2016 Claim
Vouchers No.116887 through 117070 and Electronic Funds Transfer Nos. 82016 and
02016 in the amount of $1,082,883.95 .

SUGGESTED MOTION

I move to approve the September 15, 2016 Claim Vouchers No. 116887 through 117070
and Electronic Funds Transfer Nos. 82016 and 92016 in the amount of $1,082,883.95.
// WWWWWWWWW

—

VA VLA R , City Manager

2

Reviewed by: |

3 ‘g&;"
7
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CITY OF CHEHALIS
AGENDA REPORT

DATE: September 24, 2016
TO: The Honorable Mayor and City Council
FROM: Merlin MacReynold, City Manager/ }{;{{5;\__‘

SUBJECT: Lodging Tax Advisory Committee Membership

ISSUE
There is a vacancy on the Lodging Tax Advisory Committee.

DISCUSSION

Satpal Sohal is no longer with the Econo Lodge. The committee is holding a meeting on September 27, to
review 2017 tourism funding applications, and in order to comply with state law, the vacancy must be filled
prior to the meeting to ensure equal membership on the committee.

In accordance with state law, the committee must have at least five members appointed by the city council.
Membership must include at least two representatives of businesses required fo collect hotel-motel tax, two
people involved in activities that are authorized to be funded by the tax, and one elected official who serves
as chairperson. The number of persons representing businesses that collect the tax and the number of
persons involved in activities authorized to be funded by the tax must be equal.

Gloria Choi, the new owner of the Econo Lodge, has submitted the attached application. The make-up of
the existing committee members and the appointment of Ms. Choi would maintain equal representation on
the committee.

RECOMMENDATIONS/COUNCIL ACTION DESIRED
The administration recommends that Gloria Choi be appointed to the cily's Lodging Tax Advisory

Committee.

SUGGESTED MOTION
| move that Gloria Choi he appointed to the city’s Lodging Tax Advisory Committee.




City of Chehalis APPLICATION FOR APPOINTMENT pate 4] 12 [ 201
(The city of Chehalis accepts applications from anyone residing in the city limits '
of Chehalis, who meef the required criteria for each Board, Commission or Committee.
Please see below the corresponding RCW, CMC, or Resolution for appointment criteria.
For more information contact city clerk at 360-345-3225)

TF

| wish to be considered for appointment to the following board, commission, or committee:

[ 1 Sister City Committee {CMC 2.80) [ chehalis River Basin Fiood Authority
& Lodging Tax Advisory Committee (Resolution 1-98) [] Planning Commission (CMC 2.48)

[] Historic Preservation Commission {CMC 2.66)
[] Civil Service Commission CMC 2.56 and RCW 4.108-Fire, RCW 41.12-Police

Please print ,
Name G‘\\Dﬁ o Cheoy
Present employer Eeonro LDAC}@ chrehadis — Centvalion

Emp!byeraddress 1220 SW Tlerstode e . Phone No,_~T>® ~ S0~ 5845

FaxNo, 3o =140 -ST4AH E-mail jD}l-Fij ne @ 3YYICUI . C5YY)

Home address_| 2= SW _|nterstode e Hotme Phone No. 120 - 50% - 55
Caeadis, WA 9P :

Have you previously or are you now serving on any of the above mentioned? ] Yes X] No

[f yes, please explain

Date available for appeintment CUA\II“\’ e,
Available to attend Evening meetings? Yes [ ] No Daytime meetings? (X1 Yes [ ] No

Approximately how many hours each month can you devote to city business?__{ H&  — tnes

Brief statement of qualifications for position and reason for requesting appointment.
As dhe e member— of dhe cji‘i"}l ’;‘ LT wowdd e henored

?Mr\—iu‘?&\ﬁ N committee actvities whice Shrive tv help ¢roups o
organizafions  with . jagpes 4o serve good deels m o vxai_ghbwheoi.

Signature CK\IQM

Please return completed form to:  Office of the City Clerk
350 N Market Blvd Rm 101, Chehalis WA 98532

Please indicate where you wish meeting information to be mailed and how you would like to be reminded of meetings (e.g.,
phone, e-mail, cell phone) emnail  or el ghive

12015 7




CITY OF CHEHALIS

AGENDA REPORT
DATE: September 21, 2016
TO: The Honorable Mayor and City Council

FROM: Merlin MacReynold, City Manager

SUBJECT: Interlocal Agreement (ILA) Establishing Tourism Promotion Area and
Sports Commission

ISSUE

Attached for council consideration is an TLA that if approved would establish a Tourism
Promotion Area (TPA) between the City of Chehalis, Centralia and the Lewis County
Public Facilities District.

DISCUSSION

On July 11, 2016, council adopted Resolution No. 16-2016 setting the date of July 25 for
a public hearing to take public comment on the establishment of a Tourism Promotion

arca.

Since that time, the administration has been working with their counterparts in Centralia
and came up with an ILA that meets the interest of all parties involved.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends that the council authorize the city manager to execute
the Interlocal Agreement between the City, City of Centralia, and the Lewis County
Public Facilities District authorizing the establishment of a Tourisin Promotion Area and

Sports Commission.

SUGGESTED MOTION

I move that the council authorize the city manager to execute the Interlocal Agreement
between the City, City of Centralia, and the Lewis County Public Facilities District
authorizing the establishment of a Tourism Promotion Area and Sports Commission.

T ~ y/
N [

Reviewed: | Al i ipoh, 7 , City Manager
§ g= - 1 ‘g- Y E—
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INFTERLOCAL AGREEMENT FOR ESTABLISHMENT OF
THE CENTRALIA/CHEHALIS TOURISM PROMOTION AREA

THIS AGREEMENT (“Agreement”) dated this day of , 2016, is
made and entered into by and among the CITY OF CENTRALIA, a municipal corporation
of the State of Washington (“Centralia”) and the CITY OF CHEHALIS, a municipal
corporation of the State of Washington (“Chehalis”), referred to jointly as the “Cities,” and
the LEWIS COUNTY PUBLIC FACILITIES DISTRICT, a municipal corporation of the
State of Washington (LCPFD), pursuant to the authority of RCW 39.34 (Authority to enter
in to Interlocal Agreements) and RCW 35.101 (authorizing the establishment of a Tourism
Promotion Area) to levy Special Assessments to fund tourism promotion.

WHEREAS, the Legislature of the State of Washington by Chapter 35.101 RCW
authorizes “legisiative authorities,” meaning the legislative authority of any county with a
population 40,000 or greater or any city or fown within such a county...” to establish a
Tourism Promotion Area to permit the levy of Special Assessments to be expended
exclusively for tourism promotions; and

WHEREAS, the Operators of Lodging Businesses located within the corporate city
limits of Centralia and the corporate city limits of Chehalis have presented an Initiation
Petition to both Cities seeking to have the Cities establish a joint Tourism Promotion Area;
and

WHEREAS, the Initiation Petition submitted to the Cities, marked as Exhibit “A”
and attached to this Agreement, included:

1. A description of the boundaries of the proposed Centralia/Chehalis Tourism
Promotion Area, which include the corporate city limits of Centralia and Chehalis;

and

2. The proposed uses and projects for which the proposed revenue from the Special
Assessments should be dedicated and the total estimated cost of such uses and
projects; and

3. The estimated rate for the Special Assessments to be levied on Lodging
Businesses within the Centralia/Chehalis Tourism Promotion Area; and

4. The signatures of the persons who operate Lodging Businesses in the proposed
Centralia/Chehalis Tourism Promotion Area who would pay sixty percent (60%) or
more of the proposed Special Assessments; and

WHEREAS, the Cities are authorized by RCW 39.34 and by RCW 35.101 to enter
into this agreement to establish a Tourism Promotion Area, pursuant to the provisions of
the Initiation Petition received from the Operators of Lodging Businesses, to include,
within the boundaries of the proposed Centralia/Chehalis Tourism Promotion Area; and

CentiLeases&AgmiTPA Tourism Prom Area/lntertocal Agm 1
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WHEREAS, on June , 2016 the City of Centralia City Clerk received an
Initiation Petition authorized by RCW 35.101.020 and on June , 2016 the City of
Chehalis received an Initiation Petition authorized by RCW 35.101.020, from the
Operators of Lodging Businesses located within the Corporate City limits of Centralia and
Chehalis requesting a public hearing by the Legislative bodies of both Centralia and
Chehalis, pursuant to the authority of the Tourism Promotion Areas Act, for the purposes
of considering the establishment of a Centralia/Chehalis Tourism Promotion Area to
provide funds for tourism promotion in the corporate city limits of Centralia and Chehalis;
and

WHEREAS, onthe __ of July, 2016 the City of Centralia City Council adopted a
Resolution entitled “A Resolution of the City of Centralia, Washington, of Intention to
Establish a Tourism Promotion Area and setting July 12, 2016 at 7:00 p.m.in the Council
Chambers at Centralia City Hall as the date for a Public Hearing to Consider the
Establishment Thereof’ for the promotion of tourism within the Centralia/Chehalis Tourism
Promotion Area, describing the boundaries of the proposed Centralia/Chehalis Tourism
Promotion Area, the proposed uses and projects that the proposed revenues from Special
Assessments levied within the Centralia/Chehalis Tourism Promotion Area would be
dedicated and setting the proposed rates for the Special Assessments to be levied on
Lodging Businesses to fund the uses and projects of the Centralia/Chehalis Tourism
Promotion Area, estimating the total cost for the proposed activities and programs for the
use of funds received by the Centralia/Chehalis Tourism Promotion Area and directing the
giving of notice of such public hearing; and,

WHEREAS, onthe  of July, 2016 the City of Chehalis City Council adopted a
Resolution entitled “A Resolution of the City of Chehalis, Washington, of Intention to
Establish a Tourism Promotion Area and setting July  , 2016 at p.m.in the
Council Chambers at Chehalis City Hall as the date for a Public Hearing to Consider the
Establishment Thereof” for the promotion of tourism within the Centralia/Chehalis Tourism
Promotion Area, describing the boundaries of the proposed Centralia/Chehalis Tourism
Promotion Area, the proposed uses and projects that the proposed revenues from Special
Assessments levied within the Centralia/Chehalis Tourism Promotion Area would be
dedicated and setting the proposed rates for the Special Assessments to be levied on
Lodging Businesses to fund the uses and projects of the Centralia/Chehalis Tourism
Promaotion Area, estimating the total cost for the proposed activities and programs for the
use of funds received by the Centralia/Chehalis Tourism Promotion Area and directing the
giving of notice of such public hearing; and,

WHEREAS, Resolution No. , entitled “A Resolution of the City of
Centralia, Washington, of Intention tc Establish a Tourism Promotion Area and setting
July 12, 2016 at 7:00 p.m.in the Council Chambers at Centralia City Hall as the date for a
Public Hearing to Consider the Establishment Thereof” for the promotion of tourism and
convention business within the corporate city limits of Centralia and Chehalis was duly
published, and copies thereof were mailed to each Lodging Business in the proposed
Centralia/Chehalis Tourism Promotion Area, as provided by law; and

Cent/Leases8&Agm/TPA Tourism Prom Area/interlocal Agm 2
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WHEREAS, Resolution No. , entitled “A Resolution of the City of
Chehalis, Washington, of Intention to Establish a Tourism Promotion Area and setting
July _, 2016 at p.m.in the Council Chambers at Chehalis City Hall as the date for a
Public Hearing to Consider the Establishment Thereof” for the promotion of tourism and
convention business within the corporate city limits of Centralia and Chehalis was duly
published, and copies thereof were mailed to each Lodging Business in the proposed
Centralia/Chehalis Tourism Promotion Area, as provided by law; and

WHEREAS, the Cities have by appropriate legislative action, authorized or will
authorize the execution of an Interlocal Agreement between the Cities and the LCPFD to
permit the establishment of a Centralia/Chehalis Tourism Promotion Area to include
collection of Special Assessments from Lodging Businesses within their respective
jurisdictions.

WHEREAS, through this Interlocal Agreement the Cities along with the Lewis
County Public Facility District (LCPFD) intend that the use of the TPA funds is to form a
“Sports Commission” under the authority of the LCPFD to facilitate economic
development through the promotion of sporting events within the proposed TPA.

NOW, THEREFORE, for and in consideration of the promises set forth hereafter,
the cities of Centralia and Chehalis hereby agree as follows:

1. Purpose. The purpose of this Agreement is to promote tourism in
Centralia/Chehalis by permitting the establishment of a Centralia/Chehalis Tourism
Promotion Area (“TPA”) pursuant to RCW 35.101, which when created, will permit
collection of Special Assessments from Lodging Businesses located within Centralia
and Chehalis to fund tourism promotion and to memorialize the agreement between
the parties relating to this TPA.

2. Definitions. As used in this Agreement, the following terms, unless the context
otherwise dictates, shall have the following meanings:

2.1 “Agreement” shall mean this Interlocal Cooperation Agreement enfered into
among Centralia and Chehalis, for the establishment of a Tourism Promotion Area
by the Cities as authorized by RCW 35.101.040(2).

2.2 “Annual Budget” shall mean the Centralia/Chehalis Tourism Promotion Area
budget for a fiscal year, as adopted or amended by the Lewis County Public
Facility District, which shall identify all estimated revenue from Special
Assessments for the fiscal year, and providing for all proposed uses of Special
Assessment revenue for the purpose of providing tourism promotion in
Centralia/Chehalis for the ensuing fiscal year.

2.3 “Lodging Business” means a business which is located within the
Centralia/Chehalis Tourism Promotion Area that furnishes lodging taxable by the
state under RCW 82.08 that has forty (40) or more lodging units. Lodging facilities

GentlLeases&AgmiTPA Tourism Prom Areafintertocal Agm 3
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with fewer than 40 rooms are not considered “Lodging Businesses” for the purpose
of this Agreement and are exempt from any fees imposed under RCW 35.101.

2.4  “Operator” means the Operator of a Lodging Business, whether in the
capacity of owner, general manager, lessee, sub lessee, mortgagee in possession,
licensee or any other similar capacity.

2.5  “Lewis County Public Facility District (LCPFD)” means a duly organized and
legally existing Washington public facilities district and municipal corporation,
created by Lewis County in accordance with Chapter 36.100 of the Revised Code
of Washington pursuant to Resolution No. 07-247 of the County, adopted on
August 13, 2077.

2.6  "Sports Commission” means the Commission which is a Committee of the
Lewis County Public Facilities District, organized pursuant to the Bylaws and other
authority and procedures as established by the LCPFD.

2.7 "Centralia/Chehalis Corporate City Limits” means the entire geographic
boundary of Centralia/Chehalis.

2.8  “Centralia/Chehalis Tourism Promotion Area” or “TPA” means the Tourism
Promotion Area created by the resolution of the Centralia and Chehalis Councils
pursuant to the authority of the Tourism Promotion Areas Act, RCW 35.101, as
authorized or as will be authorized by the resolutions of each of the respective City
Councils of the Cities adopting the terms of this Agreement.

2.9  “Room Revenues” means the gross per-night charge (nights of stay)
imposed for the rental of a room or combination of rooms for Lodging.

2.10 “Special Assessment” means the levy (charge) imposed by
Centralia/Chehalis on the Operators of a Lodging Business within the
Centralia/Chehalis Tourism Promotion Area and subsequently passed on to the
guests of the Lodging Business, under the authority of RCW 35.101 for the
purpose of providing for funding of tourism promotion in Centralia/Chehalis.

2.11 “Tourism Promotion” means activities and expenditures designed to
increase tourism and convention business, including but not limited to, advertising,
publicizing, or otherwise distributing information for the purpose of attracting and
welcoming tourists, and operating tourism destination marketing organizations.

2.12 “Transient Basis” means the rental of a room or rcoms for dwelling, lodging,
or sleeping purposes by the Operator of a Lodging Business for a period of thirty
(30) consecutive calendar days or less, counting a portion of a day as a full
calendar day.
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Tourism Promeotion Area to be Established by Centralia/Chehalis

A. It is hereby understood and agreed by the Cities, pursuant to the authority of
RCW 35.101.040 (2), shall establish a “Tourism Promotion Area” designated the
Centralia/Chehalis Tourism Promotion Area {o include the corporate limits of the
Cities. '

B. Itis hereby understood and agreed by the Cities, that the purpose of
permitting the Centralia and Chehalis Councils is to form the Centralia/Chehalis
Tourism Promotion Area under RCW 35.101.040 (2) to provide revenue to fund
tourism promotion that will benefit the Operators of Lodging Businesses in, and the
tourism industry of, the cities of Centralia and Chehals.

Levy of Special Assessments on Lodging Businesses within the Centralia/Chehalis
Tourism Promotion Area.

A. The Centralia/Chehalis Council will impose Special Assessments on the
Operators of Lodging Businesses within the Centralia/Chehalis Tourism Promotion
Area in accordance with the Special Assessments as set forth in City of Centralia
Resolution No. and City of Chehalis Resolution No.

B. Centralia and Chehalis shall require the LCPFD to contract with the State
Department of Revenue for the administration and collection of such Special
Assessments pursuant to RCW 35.101.090.

C. It is understood and agreed by and between the Cities that the Operators of
Lodging Businesses within the Centralia/Chehalis Tourism Promotion Area will be
subject to Special Assessments to be levied at the rate of $2.00 per lodging unit
rented.

D. Any change in the Special Assessment rates shall be made only by
amendment of the resolution by the Centralia and Chehalis City Councils.

F. Itis understood and agreed by the parties, that the Special Assessments
imposed under this section are not a tax on the “sale of lodging” for the purposes of
RCW 82.14.410 and are not applicable to temporary medical housing exempt under
RCW 82.08.997.

G. Itis understood and agreed by the parties, that the Special Assessments
imposed under this Agreement are in addition to the special assessments that may be
tevied under RCW 35.87A.

Administration and Collection of Special Assessments.

A. ltis understood and agreed that in accordance with RCW 35.101.090, the
Washington State Department of Revenue shall administer the Special Assessments
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authorized under this Agreement and shall deposit the Special Assessments
collected into the local tourism promotion account created in the custody of the state

treasurer under RCW 35.101.100.

B. It is understood and agreed that in accordance with RCW 35.101.100, the
state treasurer has the authority to distribute the money from the tourism promotion
account to the LCPFD on a monthly basis.

6. Use of Special Assessment Revenues for the Establishment of a Sports Commission.

A. It is understood and agreed that all of the revenues derived from Special
Assessments shall be allocated by the LCPFD for the establishment of a Sports
Commission. The LCPFD shall have the ultimate authority to set and approve all
Annual Budgets.

B. The revenues derived from the Special Assessments shall be used only for
the following:

1. Establishment of a Sports Commission o promote and sponsor athietic
and sports events that promote tourism within the TPA.

2. The Sports Commission shall focus market and recruit sporting events in
order to promote local tourism and to benefit the Lodging Businesses and
tourism industry within the Centralia/Chehalis Tourism Promotion Area.

7. Administration of the Centralia/Chehalis Tourism Promotion Area.

A. The Public Facilities District agrees to administer the Tourism Promotion Area.
This Agreement requires LCPFD to administer the TPA to comply with all applicable
City and State laws, ordinances, and regulations. The LCPFD shall be required to
comply with ail applicable provisions of law, including RCW 35.101 et seq. and with all
Centralia/Chehalis resolutions and ordinances as well as all regulations lawfully
imposed by the state auditor or other state agencies.

B. The LCPFD shall be responsible for establishing a Sports Commission and
administering the activities and programs of the Centralia/Chehalis Tourism Promotion
Area and to prepare an Annual Budget. The Sports Commission Board shall be
represented by:

Public Facilities District representative

The Centralia School District Athletic Director

The Chehalis School District Athletic Director

Centralia College Athlstic Director

Centralia Parks and Recreation representative

Chehalis Parks and Recreation representative

Pacific Athletic Club representative

Centralia hotelier's representative
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(9/21/16)
14




Chehalis hotelier's representative
Four at large members selected by a majority of the Sports Commission.

C. The Annual Budget for the Centralia/Chehalis Tourism Promotion Area shali
consist of:

(1) A list of the Lodging Businesses subject to Special Assessments and an
estimate of the revenue to be received from all such Lodging Businesses; and,

(2} A statement of the proposed budget for all Sports Commission activities and
programs to be funded from Special Assessments during the ensuing fiscal
year.

D. All Special Assessments imposed within the TPA and received from the
Washington State Treasurer and any interest therein shall be deposited by the
LCPFD in a special account. Provided, however, no Special Assessment shall be
dispersed in any fiscal year until after the adoption of that fiscal year's Annual Budget.
Provided further that the LCPFD shall not expend in any fiscal year Special
Assessments in excess of the approved fiscal year's Annual Budget.

E. The parties hereto acknowledge and agree that funds derived from the TPA
Special Assessment are intended only to develop a “Sports Commission” for the
promotion and recruitment of sporting events.

8. Modification or Disestablishment of the Centralia/Chehalis Tourism Promotion Area.

A. The Centralia and Chehalis City Councils, by appropriate action, may
modify the provisions of the ordinance establishing the TPA after adopting a
resolution of intention to such effect. Such resolution of intention shall describe the
change or changes proposed, and shall state the time and place of a public hearing to
be held by the Centralia and Chehalis Councils to consider the proposed action.

B. Either Centralia and/or Chehalis City Counciis may, by ordinance,
disestablish the TPA after conducting a hearing to receive public comment regarding
the disestablishment of the TPA. Upon receipt of a petition indicating a desire to
disestablish the TPA, with the signatures of the persons who operate lodging
businesses in the TPA who pay forty percent (40%) or more of the total special
assessments, the Centralia/Chehalis Council shall adopt a resolution of intention to
disestablish the TPA, and shall state the time and place of a public hearing to be heid
by the Centralia/Chehalis Coungil to consider the proposed action, provided the public
hearing will be at least fifteen (15) days prior to consideration of the proposed action.
If at said hearing a petition objecting to the disestablishiment is presented, with the
signatures of the persons who operate lodging businesses in the TPA who pay fifty-
one percent (51%) or more of the total special assessments, the TPA shall not be
disestablished. If such petition objecting to the disestablishment is not presented at
said hearing, either City Council shall disestablish the TPA.
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9. Miscellaneous Provisions.

A. Duration and Termination of this Agreement. This Agreement shali continue in full
force and effect until such time as the Centralia/Chehalis Tourism Promotion Area
is disestablished by action of the Centralia/Chehalis Council as provided in Section
8 above. Following termination of this Agreement, Centralia and Chehalis shall be
responsible for utilizing any remaining unallocated revenue from Special
Assessments for tourism promotion within Centralia and Chehalis.

B. Waiver. No officer, employee, or agent of Centralia/Chehalis, or the Cities, has the
power, right or authority to waive any of the conditions or provisions of this
Agreement. No waiver of any breach of this Agreement by the Cities, shall he held
to be a waiver of any other or subsequent breach. Failure of the Cities, to enforce
any of the provisions of this Agreement or to require performance of any of the
provisions herein, shall in no way be construed to be a waiver of such conditions,
nor in any way effect the validity of this Agreement or any part hereof, or the right
of the Cities, to hereafter enforce each and every such provision.

C. Records. All records prepared, owned, used or retained by the LCPFD in
conjunction with operating or administering the activities and programs of the
Centralia/Chehalis Tourism Promotion Area as provided for under the terms of this
Agreement shall be deemed records of the Cities, and shall be made available by
the LCPFD upon request to the Cities, State Auditor, or their authorized
representatives. Records shall be retained according to Washington State
Auditor’s records retention schedules.

D. Property and Equipment. Centralia/Chehalis shall be the owner of all property and
equipment purchased by the LCPFD from Special Assessment Revenues.
Provided, however, in the event of the termination of the Agreement with the
LCPFD, Centralia/Chehalis agrees to make the property and/or equipment
available to the successor Organization for its use in conjunction with providing
similar services. Provided further, in the event of disestablishment of the
Centralia/Chehalis Tourism Promotion Area, all property and equipment purchased
by the LCPFD from Special Assessment Revenues shall be retained by
Centralia/Chehalis and used for any lawful purposes.

E. Integration. This Agreement contains all of the terms and conditions agreed upon
by the Cities, concerning the establishment of the Centralia/Chehalis Tourism
Promotion Area by the Centralia and Chehalis City Councils and the collection of
Special Assessments from Operators of Lodging Businesses within the entire area,
including the area within the corporated city limits of the Cities. No other
understandings, oral or otherwise, regarding the subject matter of this Agreement
shall be deemed to exist or to bind any of the parties hereto. The parties have
read and understand all of this Agreement, and now state that no representation,
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promise, or agreement not expressed in this Agreement has been made to induce
the officials of Centralia or Chehalis to execute this Agreement.

F. Severability. In the event any provision of this Agreement shall be declared by a
Court of competent jurisdiction to be invalid, illegal, or unenforceable, the validity,
legality and enforceability of the remaining provisions shall have full force and
affect.

G. Execution of Agreement. This Agreement shall become effective immediately after
it is duly adopted by the City Council of the City of Centfralia and the City Councit of
the City of Chehalis, and the Secretary of State of the State of Washington.

H. Indemnification and Defense. The Parties shall defend, indemnify and hold each
other, their officers, officials, employees and volunteers harmless from any and ali
claims, injuries, damages, losses or suits including attorney fees, arising out of or
in connection with the performance of this Agreement, except for injuries and
damages caused by the sole negligence of an individual Party.

|.  No real Property Acquisition. This Interlocal Agreement does not provide for the
acquisition, holding, or disposal of real property.

J. Notice. Any formal notice or communication to be given among the County and
the Cities under this Agreement shail be deemed properly given, if delivered, or if
mailed postage prepaid and addressed to:

City of Centralia City of Chehalis Chair, Board of Directors

PO Box 609 350 N Market Blvd Lewis County Public Facilities District
Centralia WA 98531 Chehalis WA 98532 cfo Lewis County Treasurer

Attn: City Clerk Attn: City Clerk PO Box 509

Chehalis WA 98532
Attn: County Treasurer

K. Filing. Copies of this Interlocal Agreement, together with the resolution of the
Councils of each City approving and ratifying this Agreement, shall be filed with the
Clerk for each City, the Lewis County Auditor, and the Secretary of State of
Washington after execution of the Agreement by each party. Provided as an
alternative, this Agreement may be listed by subject on the County’s website or the
Cities’ websites or other electronically retrievable public source.

L. Non-Discrimination. The Cities certify that they are Equal Opportunity Employers.

M. Amendmeni. Provisions within this Agreement may be amended with the mutual
consent of the parties hereto. No additions to or alteration of, the terms of this
Agreement shall be valid unless made in writing, formally approved and executed
by duly authorized agents of all parties.
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IN WITNESS WHEREOF, the City of Centralia and the City of Chehalis have executed
this Agreement by their duly authorized officials pursuant to ali requirements of law.

CITY OF CENTRALIA CITY OF CHEHALIS
By By
Robeit Hill Jill Anderson
City Manager City Manager
ATTEST: ATTEST:
City Clerk City Clerk
APPROVED AS TO FORM: APPROVED AS TO FORM:
By By
Shannon M. Murphy-Olson William Hillier
City Attorney City Attorney

LEWIS COUNTY PUBLIC FACILITIES DISTRICT

By

By
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