CHEHALIS CITY COUNCIL AGENDA
CITY HALL
350 N MARKET BOULEVARD, CHEHALIS, WA 98532

ennlsL Dawes, Position af Large
- Mayor

Anthony E. Ketchum
Chad E. Taylor, P
. Bob Spahr, P

F Harris, District 1""
tJ. Lund, District 2 -
¥ cS Pope Dtstnct4

Regular Meeting of Monday, November 28, 2016

5:00 p.m.

ADMINISTRATION
ITEM RECOMMENDATION PAGE
1. Call to Order. (Mayor)
2. Pledge of Aliegiance. {Mayor)

ADMINISTRATION
ITEM RECOMMENDATION PAGE

' : B 'CITIZENS BUSINESS i ' L '

ThlS is an opportunlty for members of the audlence to address the counci e'n matters not !rsted etsewhere on the
agenda. Speaker identification forms are available at the door and may be given to the ity clerk prior to the beginning

of the meeting.
| t

ADMINISTRATION

ITEM RECOMMENDATION PAGE
SRR L 'CONSENTCALENDAR = = 777
3. Mmutes of the Reqular Meetmq of November 14, 2016. (City Clerk) APPROVE 1
4. Vouchers and Transfers. (City Manager, Finance Manager) APPROVE 5
5. Amended Resolution No. 18-2016, First and Final Reading — Accepting and ADOPT 6

Approving the 2016 Lewis County Mulfi-Jurisdictional Hazard Mitigation Plan.

{City Manager, Interim Community Development Director)




ADMINISTRATION

iTEM

RECOMMENDATION

PAGE

~ ADMINISTRATION'AND CITY COUNCIL REPORTS

6.'Ad'ministratio:n Regdrts.

a. October Financial Report. (City Manager, Finance Manager) INFORMATION ONLY 9
b. City Manager update. {City Manager) INFORMATION ONLY
7. Councilor Reports/Committee Updates. (City Council) INFORMATICN ONLY
ADMINISTRATION
ITEM RECOMMENDATION PAGE
Do L o " UNFINISHED BUSINESS LR e
8 Ordmance No 963 B Second and Flna[ Reading — Determining and Fixing the APPROVE 17
Amounts of Revenue to be Raised by Ad Valorem Taxes During 2017,
(City Manager, Finance Manager)
9. Ordinance No. 964-B, Second and Final Reading — Statina the Dollar Amounts APPROVE 17
and Percentages of Change in Property Tax Levies for 2017. (City Manager,
Finance Manager)
10, Ordinance No. 965-B, Second and Final Reading — Adopting the Proposed 2017 APPROVE 21
Budget. (City Manager, Finance Manager)

ADMINISTRATION

RECOMMENDATION

ITEM

'NEW BUSINESS =

11 Ordmance No 966-B, Flrst Read:nq Amendlnq the 2016 Budaget.
(City Manager, Finance Manager}

APPROVE

24

THE CITY COUNCIL. MAY ADD AND TAKE ACTION ON

OTHER ITEMS NOT LISTED ON THIS AGENDA.

NEXT REGULAR CITY COUNCIL MEETING 1S MONDAY, DECEMBER 12, 2016.




November 14, 2016

The Chehalis city council met in regular session on Monday, November 14, 2016, in the Chehalis ¢ity hall. Mayor
Dawes called the meeting to order at 5:00 p.m. with the following council members present: Terry Harris, Tony Ketchum, Dary!
Lund, Dr. lsaac Pope, Bob Spahr, and Chad Taylor. Staff present included: Jitt Anderson, City Manager; Ken Cardinale, Fire
Chief, David Fleckenstein, Airport Manager; Caryn Foley, City Clerk; Melody Guenther, Court Administrator; Bill Hillier, City
Allomey; Andrew Hunziker, Parks and Facilities Manager; Randy Kaut, Depuly Police Chief; Dale McBeth, Municipal Court
Judge; Judy Pectol, Finance Manager; Rick Sahlin, Public Works Director; Glenn Schaffer, Police Chief; Judy Schave, Human
Resources/Risk Manager; Don Schmitt, Street Superintendent; Dave Vasilauskas, Water Superintendent; Lilly Wall, Recreation
Manager; and Palrick Wiltzius, Wastewater Superintendent. Members of the media included Justyna Tomtas from The
Chronicle.

1. Gitizens Business. Dale Luger (344 River Heights Road, Centralia} addressed the council about a house he
recently purchased at 581 NW Quincy Place that is in disrepair. He and his wife purchased the properly at a trustee sale with
the goal of making it an asset to the neighborhood and the city. He stated that buying property at a trustee sale is risky and it is
imperative that the buyer perform exceplional due diligence. The best source of information is the county recorder's office for
loans, liens, legal description, elc. Mr. Luger stated he performed his due diligence on the property, but he was unaware of
existing city utility bills for the property. It was only after he made the purchase did he find out that he owed $6,173.58 for
monthly utflity bills back to March 2013, even though he owned the property for just four days. He was made aware that the city
has an ordinance allowing for base charges of approximately $80 per month regardless of whether service Is provided. He didn't
think the city was providing full disclosure by not providing the consumer with any information regarding back due water hills
even though they are senior to cotnty taxes or any othier fiens. He stated the back charges represent 10+% of the entire
purchase price of the property. He stated he had no way of knowing that he would have to pay such a bill. He asked if it was fair
by notrecording it with the county. He stated he has been severely damaged because of the city’s lack of transparency. He
requested the city change its operaling procedures to prevent this from happening in the fulure by recording a document with the
county to put pecple on nolice that a utility bifl is owing. He also requested that he be reimbursed $6,173.58.

Mayor Dawes stated the cily's ordinance(s) provide that either the back charges or the cost of a new hookup is paid,
whichever is less.

City Attorney Hillier stated Mayor Dawes was correct. He thought the real question was what is *due diligence.” In the
city of Chehalis it has been a longstanding practice that if you buy a property at a trustee sale you get a litigation guarantee from
a litle company, which includes language that the buyer should chack with local jurisdictions because there are utility liens that
are notrecorded. He stated that was a regular practice in the state of Washington.

Gouncilor Ketchum suggested that Mr. Luger meet with the city manager and city atiomey and bring back a
recommendation fo the city council.

Mr. Luger stated he has attempted to meet with cily staff at public works, butis told their hands are fied because of the
ordinance.

Councilor Spahr stated the ordinance is written according to state authorization and most every city in the state of
Washington operates under the same policy.

Councilor Lund thought some people think that going to a fitle company is encugh. He asked if there was something
the city could fix, so other people den't have to go through this.

City Attorney Hillier stated that people are protected when they go to a tille company and get a litigation guarantee,

2. Public Hearing - 2017 Proposed Budget and Revenues Sources, Taxes, and Levies. Mayor Dawes recessed
the regular meeling and opened the public hearing at 5:18 pm. City Manager Anderson provided an overview of the 2017
proposed budget, including the budget process, a summary of funds, revenues and expenditures, iters/projects included in the
budget, and items/projects not included in the budget.

There being no public comment, Mayor Dawes closed the public hearing and reopened the regular meeting at 5:35 pm.
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3. Consent Calendar. Councilor Spahr moved to approve consent calendar items comprised of the following:

a. Minutes of the regular mesling of October 24, 2016;

b. October 14, 2016 Claim Vouchers No. 117182 — 117340 in the amount of $1,080,426.47; October 31, 2016 Payroll
Vouchers No. 39226 - 39267, Direct Deposit Payroll Vouchers No. 7614 — 7708, and Electronic Federal Tax Payment No. 165 in

the amount of $620,267.17; and Octaber 31, 2016 Claim Vouchers No. 117341 — 117447 and Electronic Funds Transfer No.
102016 in the amount of $199,1567.87; and

¢. Resolution No. 20-2016, First and Final Reading — Surplus of Gity Properly.
The motion was seconded by Councilor Taylor and carried unanimously.

4. Administration Reports. Rick Sahlin informed the council about three mestings this week regarding the Chamber
Way Bridge replacement project;

e Nov. 15, 2:30 pm at Thorbecke’s with the Lewis County Community Trails group to discuss sidewalks and bike lanes/
shared-use paths

¢ Nov. 16, 2:00 pm at the Holiday Inn with Chamber of Commerce businesses
Nov. 18, 4:00-7:00 pm at ine Holiday inn for the pubiic

5, Councilor Reports.

a. Update from Councilor Spahr. Councilor Spahr attended the EDC board mesting. Some interesting things are
coming up that he hoped we would hear about within the next six months. He also attended fire and budget meetings.

b. Update from Mayor Dawes. Mayor Dawes added the November 4 mayors meeting that was primarily about flood
preparation, along with the monthty meeting with Fire District No, 6. The final mesting of the councit budget committee was
November 10, and he attended the Historical Museum's annual meeling and dinner.

6. Ordinance No. 963-B, First Reading — Determining and Fixing the Amounts of Revenue to be Raised by Ad
Valorem Taxes During 2017, and Ordinance No. 964-B, First Reading - Stating the Dollar Amounts and Percentages of
Change in Property Tax Levies for 2017. Judy Peclol stated the ordinances include information required by the state and the
county and states in dollars what the city expects to collect for 2017.

Councilor Taylor moved to pass Ordinance Nos. 863-B and 964-B on first readings. The motion was seconded by
Councilor Pope and carried unanimously.

7. Ordinance No. 965-B, First Reading — Adopting the Proposed 2017 Budget. Councilor Taylor moved to pass
Ordinance No. 965-B on first reading. The motion was secended by Councilor Spahr,

Councilor Taylor stated that during the public hearing, it was noted that no salary increases are included in the 2017
budget. He asked if there was any reason to believe that the three union contracts currently being nagotiated would be approved
with no salary increases. City Manager Anderson believed it was too early to fell. She was inclined to think that all three would
probably ask for increases.

Councilor Taylor asked about a future reserve fund for employee retirement cash-outs. He thought it would be good
for the council to know what that dolfar amount was. He asked if any employees were planning to refire this year and if their
cash-outs were budgeled? City Manager Anderson staled that some retirements are planned, but cash-outs are not budgeted:
however, some are offset by enterprise funds, so it is not always a 100% General Fund impact. She noted it was a concern both
in terms of lhe payments of separation for long-term employees, as well as the issues associaled with the next generation of
workers.
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Councilor Taylor asked what the cash-ouls consist of. City Manager Anderson stated they include anyihing owed to
the employee, stich as sick leave and vacation time.

Gouncilor Taylor asked about the fire truck that is budgeted for next year. City Manager Anderson stated it is a pick-up
truck, not a fire truck.

Councllor Pope staled The Chehalis Foundation set money aside for the agualics center for fufure maintenance and
repairs. He will follow up at the next Foundation meeting.

Mayor Dawes touched on the money set aside for a Building Abatement Fund. As mentioned earlier in the meeting,
the city received a one-time revenue source from building permit fees. The budget committee suggested taking part of that
money and creating the abatement fund. This would be a tool for staff to take care of some nuisance buildings, put a lien on the
property, and repay the fund. Another item included in the proposed budget is a chip sealer, which will go a long way in
improving city streets. He noted this is nof in anticipation of the Transportation Benefit District vote. The ¢ity councif had
previously set aside 4% of sales tax revenues to go toward chip-sealing type of projects.

Mayor Dawes noted that during the budget committee mestings it was made clear that the fire department interior is
deteriorating, which could eveniually cause problems to the main structure. Regardiess of talks with Fire District No. 6 and what
comes from that, the current building needs to serve the department for a number of years, so we need o make sure the
siuctural integiity Is kept sound.

Councilor Harris stated a lot of projects and equipment have been set aside over the years, but some are now to the
point of having to be addressed.

The motion carried 6 to 1. Councilor Lund voted against the motion.

8. Citywide Phone System. City Manager Anderson stated the city’s phone system has been failing, most recenly
with issues in the police department being unable {o transfer incoming calls, The city’s IT committee suggests purchasing a
Voice Over IP (VOIP) system, which will require additional broadband and new switches. These would be one-time expenses to
upgrade the entire network, and save a little money because there will no longer be any long distance charges. The cost of the
phone system is estimated at $28,000 and another $11,800 for new network swiiches, along with additionat charges for
broadband that are included in next year's normal operating budget.

Councitor Harris moved that the city council approve the expenditure of $28,000 to replace the city's phone system and
$11,800 for the purchase of new network switches, as well as the related budget adjustments. The motion was seconded by
Counciler Pope and carrled unanimously.,

Councilor Spahr asked if the new system would be citywide. City Manager Anderson stated alt buildings, except the
Waslewater Treatment Plant and Airport, would be included. Both of those buildings have upgraded phone systems and network
limitations.

Councilor Spahr asked what network switches included. City Manager Anderson stated those were the switches that
connect the equipment fo the actual network.

Councilor Lund asked if he expenditure would be spent locally, Ed Schonack, the ¢ity's 1T contractor, stated the
vendor they have been working with is out of state.

The motion carried unanimousty.

9, Executive Session Pursuant to RCW 42.30.110(1){¢} ~ Consider the Minimum Price at Which Real Estate Will
be Offered for Sales or Lease; 42.30.110{1}{g) ~ Evaluate Qualifications of an Applicant for Public Employinent;
42.30.1101)(i) — Potential Litigation; and 42.30.140{4)(a) - Collective Bargaining. Mayor Dawes announced the Council
viould be in executive session for approximately 60 minules and no acticn would be laken following the execufive session.
Mayor Dawes closed the regular meefing and the council adjourned into executive session at 5:58 pm.
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The regular meeting was reopened at 7:47 pm, and there being no further business to come before the council, the
meeting was immediately adjourned.

Mayor

Altest:

City Clerk




CITY OF CHEHALIS

AGENDA REPORT
TO: The Honorable Mayor and City Council
FROM: Jill Anderson, City Manager
BY: Judy Pectol, Finance Manager

Michelle White, Accounting Tech I

DATE: November 15, 2016
SUBIJECT: Vouchers and Transfers
ISSUE

Council approval is requested for the Vouchers and Transfers in discussion.

DISCUSSION

The following claim vouchers have been reviewed by a committee of three councilors prior to
the release of payments. Requesting council approval for Claim Vouchers No. 117448 through
117592 and Electronic Funds Transfer No. 1020161 and 112016 in the amount of $811,649.05
dated November 15, 2016 and the transfer of $176,512.50 from the General Fund, $23,896.71
from the Dedicated Street Fund — 4% Sales Tax, $80,140.63 from the 2011 G. O. Bond Fund,
$667.37 from the Garbage Fund, $48,731.43 from the Wastewater Fund, $233,787.70 from the
Water Fund, $4,689.42 from the Storm & Surface Water Utility Fund and $243,223.29 from the
Airport Fund.

RECOMIMENDATION

It is recommended that the council approve the November 15, 2016 Claim Vouchers No.
117448 through 117592 and Electronic Funds Transfer No. 1020161 and 112016 in the amount
of $811,649.05.

SUGGESTED MOTION
| move that the council approve the November 15, 2016 Claim Vouchers No. 117448 through
117592 and Electronic Funds Transfer No. 1020161 and 112016 in the amount of $811,649.05.




CITY OF CHEHALIS CITY COUNCIL

AGENDA REPORT
TO: The Honorable Mayor and City Council
FROM: Jitl Anderson, City Manager
BY: Trent J. Lougheed, P.E., Interim Community Development Director
MEETING DATE: November 28, 2016
SUBJECT: Amendment to Resolution No. 18-2016 — Adopting the 2016 Lewis

County Multi-Jurisdictional Hazard Mitigation Plan

ISSUE

Based on the FEMA requirements, the 2016 Lewis County Mutti-lurisdictional Hazard
Mitigation Plan must be formally adopted by each participant through approval of a resolution.
Once adopted, participants are responsible to implement and update the plan every five years.
In addition, the plan will need to be reviewed and updated as appropriate when a hazard event
occurs that significantly affects the area,

This subject was brought to the City Council in October and a resolution was adopted;
however, the resolution did not contain the required references to FEMA requirements as set
forth in 44 C.F.R. 201.6. Therefore, the proposed amendment to Resolution No. 18-2016 is
required for the resolution to be accepted by FEMA.

DISCUSSION

The purpose of the 2016 Lewis County Multi-Jurisdictional Hazard Mitigation Plan is to identify
hazards, assess the potential for loss associated with the hazards, assess the vulnerability of
each planning participant to different hazards, and develop sound mitigation strategies to
reduce these vulnerabhilities. The potential for substantial damage as a result of a disaster
presents a large potential for impacts to the health, safety, and welfare of all citizens residing
within the City of Chehalis.

The City Administration has determined that the City of Chehalis would benefit by adopting the
2016 Lewis County Multi-lurisdictional Hazard Mitigation Plan as it will satisfy FEMA
requirements and aid in the City’s CRS rating, which results in flood insurance reductions for
properties within the City,




RECOMMENDATION

It is recommended that the City Council adopt Amended Resolution No. 18-2016.

SUGGESTED MOTION

I move that the City Council adopt Amended Resolution No. 18-2016, accepting and approving
the 2016 Lewis County Multi-Jurisdictional Hazard Mitigation Plan.




AMENDED RESOLUTION NO. 18-2016

A RESOLUTION OF THE CITY OF CHEHALIS, WASHINGTON
ACCEPTING AND APPROVING THE 2016 LEWIS COUNTY MULTI-
JURISDICTIONAL HAZARD MITIGATION PLAN.

WHEREAS, the City of Chehalis, with the assistance from the City of Centralia and Lewis
County, has gathered information and prepared the Lewis County Multi-Jurisdictional Hazard
Mitigation Plan; and

WHEREAS, the Lewis County Multi-Jurisdictional Hazard Mitigation Plan has been
prepared in accordance with FEMA requirements at 44 C.F.R. 201.6; and

WHEREAS, the City of Chehalis approves any minor changes to the plan providing that it
meets the FEMA requirements as set forth in 44 C.F.R. 201.6; and

WHEREAS, the City of Chehalis is a local government that has afforded the citizens an
opportunity to comment and provide input in the Plan and the actions in the Plan; and

WHEREAS, the City of Chehalis has reviewed the Plan and affirms that the Plan will be
updated no less than every five years;

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Chehalis hereby
adopts the Lewis County Multi-Jurisdictional Hazard Mitigation Plan as this jurisdiction’s Multi-
Hazard Mitigation Plan, and resclves to execute the actions in the Plan.

ADOPTED by the City Council of the City of Chehalis, Washington, and APPROVED by its
Mavyor, at a regularly scheduled open public meeting thereof this day of ,
2016.

Mayor
ATTEST:

City Clerk

APPROVED AS TO FORM:

City Attorney




CHEHALIS CITY COUNCIL MEETING

AGENDA REPORT
TO: The Honorable Mayor and City Council
FROM: Jill Anderson, City Manager
BY: Caryn Foley, City Clerk
MEETING DATE: November 28, 2016
SUBJECT: October Financial Report

ISSUE

Attached is the October financial report.

DISCUSSION

The Finance Manager will provide a review of the October financial report during the meeting,
and will answer any questions the City Council may have.

RECOMMENDATION

This report is for the City Council’s information only. No action is necessary.
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CITY OF CHEHALIS CITY COUNCIL

AGENDA REPORT
TO: The Honorable Mayor and City Council
FROM: Jill Anderson, City Manager
BY: Judy Pectol, Finance Manager
MEETING DATE: November 28, 2016
SUBJECT: Ordinances 963-B and 964-B — Adoption of Tax Levies in 2017

ISSUE

Ordinances 963-B and 964-B have been prepared in connection with levying property taxes for
coflection in 2017, The ordinances are required in order to have Lewis County collect property
taxes on behalf of the City. There will be no increases to the City’s tax rate levies in 2017,

DISCUSSION

Ordinance No. 963-B establishes the city’s levies of ad valorem taxes (i.e., property taxes) for
general operations, the Firefighters’ Pension Fund and Emergency Medical Services (EMS).

Ordinance No. 964-B is required under the provisions of Referendum 47. It identifies the
changes, in both dollar amounts and percentage terms, in the City’s general operations
property tax levy and the firefighter’s pension levy and the EMS levy for next year compared to
this year.

The property tax levy will increase due to increases in new construction, property
improvements, the value of state assessed property, property tax administrative refunds and
annexations. However, the City will not use the one percent (1%) increase allowed by statute,
nor will the City use any of its banked capacity (20.7%).

These ordinances were approved on first readings at the November 14, 2016 City Council
meeting.

RECOMMENDATION

It is recommended that the City Council approve Ordinances 963-B and 964-B on second
readings.

SUGGESTED MOTION

I move that the City Council approve Ordinances 963-B and 964-B on second readings.
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ORDINANCE NO. 963-B

AN ORDINANCE OF THE CITY OF CHEHALIS, WASHINGTON,
DETERMINING AND FIXING THE AMOUNT OF REVENUE TO BE
RAISED BY AD VALOREM TAXES DURING THE CALENDAR YEAR
2017 AND PROVIDING FOR THE EFFECTIVE DATE HEREOT,

THE CITY COUNCIL OF THE CITY OF CHEHALILS, WASHINGTON, DO ORDAIN AS
FOLLOWS:

Section 1. The amount of revenue to be raised by ad valorem taxes during 2017 for
general city operations shall be, and the same hereby is, determined and fixed in the sum of One
Million Five Hundred Eighty-Eight Thousand Six Hundred Sixty-Seven dollars ($1,588,667).

Section 2. The amount of revenue to be raised by ad valorem taxes during 2017 for
emergency medical services shall be, and the same hereby is, determined and fixed in the sum of
Three Hundred Twenty-One Thousand Five Hundred Twenty-Eight dollars ($321,528).

» M s . b R E t[ Fald 1 M
Section 3. The effective date of the oidinance shall be ihe 14 day of December 2016.

PASSED by the City Council of the City of Chehalis, Washington during a regularly

scheduled open public meeting thereof this day of November, 2016.
Mayor

Aftest;

City Clerk

Approved as to form and content:

City Aftorney
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ORDINANCE NO. 964-B

AN ORDINANCE OF THE CITY OF CHEHALIS, WASHINGTON,
STATING THE AMOUNTS AND PERCENTAGES OF CHANGE IN
PROPERTY TAX LEVY IN CALENDAR YEAR 2017.

WHEREAS, the City of Chehalis, Washington, properly gave notice of a public hearing held the
14™ day of November 2016 to consider the city budget for 2017, including possible property tax increases
and other revenue, pursuant to RCW 84.55.120; and,

WHEREAS, city’s actual levy amounts for goneral operations, and Emergency Medical Services
(BMS) levies for 2016 were $1,377,114.57 and $299,667.74 respectively; and

WHEREAS, the population of the city is less than 10,000; now, therefore,

THE CITY COUNCIL OF THE CITY OF CHEHALIS, WASHINGTON, DO ORDAIN AS
FOLLOWS;

Section 1. The 2016 general operations property tax levy for collection in 2017 is One
Million Five Hundred Eighty-Eight Thousand Six Hundred Sixty-Seven dollars ($1,588,667)
which is an increase of Zero Dollars ($0) and Zero Percent (0%) over the amount levied in 2015
for collection in 2016. Increases for the amounts allowed for new construction, improvements to
property, newly consiructed wind turbines, solar, biomass, and geothermal facilities and any
increase in the value of state assessed propeity, and any annexations that have occurred and -
refunds made are only reflected in the total levy amount.

Section 2. The 2016 EMS property tax levy for collection in 2017 is Three Hundred
Twenty-One Thousand Five Hundred Twenty-Eight dollars ($321,528) which is an increase of
Zero Dollars ($0) and Zero Percent (0%) over the amount levied in 2015 for collection in 2016.
Increases for the amounts allowed for new construction, improvements to propeity, newly
constructed wind turbines, solar, biomass, and geothermal facilities and any increase in the value
of state assessed property, and any annexations that have occurred and refunds made are only

reflected in the total levy amount,

Section 3. The effective date of the ordinance shall be the 14™ day of December 2016.

PASSED by the City Council of the City of Chehalis, Washington during a regularly

scheduled open public meeting thereof this day of November, 2016
Mayor

Attest:

City Clerk
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Approved as to form and content:

City Attorney
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CITY OF CHEHALIS CITY COUNCIL

AGENDA REPORT
TO: The Honorable Mayor and City Council
FROM: Jiil Anderson, City Manager
BY: Judy Pectol, Finance Manager
MEETING DATE: November 28, 2016
SUBJECT: Ordinance 965-B — 2017 Budget Adoption, Second Reading

ISSUE

Ordinance 965-B has been prepared for the purpose of adopting the 2017 Budget. It was
introduced for first reading on November 14, 2016. The two levy ordinances, 963-B and 964-B,
reflected in this budget are also being presented to the City Council for second readings in a
separate item on this meeting agenda.

DISCUSSION

Over the course of the last two months the City Council Budget Committee Members
participated in several meetings to review and discuss each section of the proposed 2017 City
Budget. The process provided an opportunity to make revisions to the proposed budget based
on Committee questions and feedback. The proposed budget initially presented at the
November 14, 2016 City Council meeting reflects those revisions. Since November 14, 2016
there have been minor corrections to the salary schedule that will become a part of the 2017
Budget upon adoption.

Ordinance 965-B was prepared to officially approve the 2017 Budget and was introduced for
first reading on November 14. There have heen no changes to the ordinance since the first
reading.

RECOMMENDATION

It is recommended that the City Council approve Ordinance 965-B, which is attached, on second
reading.

SUGGESTED MOTION

I move that the City Council approve Ordinance 965-B on second reading.
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ORDINANCE NO. 965-B

AN ORDINANCE OF THE CITY OF CHEHALIS, WASHINGTON,
ADOPTING THE BUDGET OF THE CITY OF CHEHALIS FOR THE
YEAR 2017 AND PROVIDING FOR THE EFFECTIVE DATE HEREOF.

THE CITY COUNCIL OF THE CITY OF CHEHALIS, WASHINGTON, DO ORDAIN AS
FOLLOWS:

Section 1. Attached hereto and identified as Exhibit “A”, in summary form, are the total
of estimated revenues and appropriations for each separate fund and the aggregate totals for all
such funds combined for the budget of the city for 2017, and by this reference said Exhibit “A,”
showing a total estimated ending fund balance of $12,132,276 is incorporated herein as if set
forth in full and the same is hereby adopted in full.

Section 2, This ordinance is a legislative act delegated by statute to the City Council of
the City of Chehalis, is not subject to referendum and shall take effect December 12; 2016.

xTT

PASSED by the City Couicil of the Cily of Chehalis, Washington duting a reguiarly

scheduled open public meeting thereof this day of November, 2016,
Mayor

Attest:

City Clerk

Approved as to form and content:

City Attorney
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ORDINANCE 965-B

CITY OF CHEHALIS BUDGET
2017 Proposed Budget Summary

Exhibit "A"

All Funds

Est. Beg. Operating Operating| Est. End.
Fund Transfers| Expend-| Transfers Fund
FUND NAME Balance| Revenue In itures Out! Balance
General Fund 1,462,273 8,814,149 - 8,963,175 286,605 1,026,742
Dedicated Street Fund - 4% Sales Tax 30,000 185 161,764 154,436 - 37,513
Building Abatement Fund - 200 100,000 - - 100,200
Arterial Street Fund 88,237 155,516 - 149,844 - 93,909

Transportation Benefit District - - - - - -
Tourism Fund 245,840 233,500 - 237,000 - 242,340
Community Dev. Block Grant Fund 110 - - - - 110
HUD Block Grant Fund 57,350 100 - - - 57,450

Federal and State Grant Fund - - - - - -

2011 G.0. Bond Fund - - 98,966 08,066 - -
Automotive/Equip. Res. Fund 459 - - - - 459
1st Quarter REET Fund 228,876 111,025 - - 41,566 298,335
2nd Quarter REET Fund 212,941 110,950 - - 32,659 201,232
Garbage Fund 4,500 6,435 - 5,740 - 5,195
Wastewater Fund 3,500,000 5,685,072 - 5,168,043 - 4,017,029
Water Fund 4,600,000 3,728,621 - 3,681,134 - 4,647,487
Storm & Surface Water Fund 800,000 548,910 - 524,898 - 624,012
Airport Fund 1,605,778 2,636,490 - 4,154,290 - 87,978
Firemen's Pension Fund 500,000 172,785 - 78,500 - 584,285
City Agency Fund §,000 - - - - 8,000
TOTALS 13,144,364 22,203,938 360,730 23,218,026 360,730 12,132,276
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CITY OF CHEHALIS CITY COUNCIL

AGENDA REPORT
TO: The Honorable Mayor and City Council
FROM: Jill Anderson, City Manager
BY: Judy Pectol, Finance Manager
MEETING DATE: November 28, 2016
SUBJECT: Ordinance No. 966-B, First Reading — Amending the 2016 Budget

ISSUE

Ordinance No. 966-B, amending the 2016 Budget, is hereby submitted to reflect the changes in
estimates and actual activity of the City. This ordinance is necessary to ensure compliance with
state appropriation requirements and to document adjustments to the 2016 Budget.

DISCUSSION

in April of this year, Ordinance No. 957-B was adopted to amend the 2016 budget, which was
the first budget amendment of the year. The proposed ordinance, which is before you at this
time reflects changes in City operations since that time and is the second amendment to the
2016 Budget. The attached spreadsheet provides information on a line-by-line basis, as well as
the summary information of the proposed budget amendment. The net city-wide increase in
fund balances associated with the second budget amendment totals $382,024.

Revenue estimates and donations and grants not previously included in the 2016 Budget and
related expenses are included in the proposed amendment. There have also been staff changes
in the positions of City Manager, Human Resources/Risk Manager, City Clerk and Community
Development Director, and a reorganization of the Community Development Department. Asa
result, there have been more changes in recent months than is typical in a given fiscal year.

In addition, the 2016 budget amendment includes funds for a new phone system, consistent
with City Council direction provided on November 14, 2016 and repairs to the Fire Station,
which were discussed during the budget hearing on the same date. The phone system is
starting to fail and there is ongoing water leaks at the Fire Station that needs to be repaired as
soon as possible, so it was important to obtain the budget authority to proceed as quickly as
possible. The proposed 2017 Budget also includes funds for these activities, so a budget
adjustment will be made in early 2017 if the funds are spent in 2016.
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Exhibit A to Ordinance 966-B summarizes the revenues and expenditures with all of the City’s
funds and reflects the changes associated with the first budget amendment, as well as the
proposed second amendment,

Ordinance 966-B will be scheduled for second reading before the City Council at the December
12 meeting. Additional items may be included at that time if City operations warrant.

RECOMMENDATION

ft is recommended that the City Council approve Ordinance No. 966-B on first reading.

SUGGESTED MOTION

| move that the City Council approve Ordinance No. 966-B on first reading.
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ORDINANCE NO. 966-B

AN ORDINANCE OF THE CITY OF CHEHALIS,
WASHINGTON, AMENDING THE ANNUAL BUDGET OF
THE CITY FOR THE CALENDAR YEAR 2016, BY
INCREASING APPROPRIATIONS OF THE GENERAL
FUND IN THE SUM OF SIX HUNDRED THIRTY-THREE
THOUSAND FIVE HUNDRED FOUR DOLLARS ($633,504);
AND BY DECREASING THE APPROPRIATIONS OF THE
WASTEWATE FUND IN THE AMOUNT OF ONE HUNDRED
EIGHTY-NINE THOUSAND SEVEN HUNDRED SEVENTEEN
(5189,717) ); AND INCREASING THE APPROPRIATIONS OF
THE AIRPORT FUND IN THE AMOUNT OF THIRTY-
THREE THOUSAND THREE HUNDRED TEN DOLLARS
($33,310); AND DIRECTING THE FINANCE MANAGER TO
EFFECT THE BUDGET AMENDMENTS HEREIN
PROVIDED.

THE CITY COUNCIL OF THE CITY OF CHEHALIS, WASHINGTON, DO
ORDAIN AS FOLLOWS:

Section 1. The annual budget of the city for the calendar year 2016 shall be, and the same
hereby is, amended so as to increase the General Fund’s estimated revenues by $807,176; and
increase appropriations by $633,504,

Section 2. The annual budget of the city for the calendar year 2016 shall be, and the same
hereby is, amended so as to increase the Wastewater Fund’s estimated revenues by $55,000; and
decrease the Wastewater Fund’s appropriations by $189,717.

Section 3. The annual budget of the city for the calendar year 2016 shall be, and the same
hereby is, amended so as to decrease the Airport Fund’s estimated revenues by $3,055; and to
increase the Airport’s appropriations by $33,310.

Section 4. Attached hereto and identified as Exhibit A, in summary form, are the total of
estimated revenues, transfers in, expenditures, and transfers out for each separate fund and the
aggregate totals for all such funds combined for the city for the amended 2016 budget which, shows
a total estimated ending fund balance of $14,416,648.

PASSED by the city council of the City of Chehalis, Washington, and APPROVED on its
first reading at a regularly scheduled open public meeting thereof this day of November 2016.

Mayor
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Attest:

City Clerk

Approved as to form and content:

City Attorney
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EXHIBIT A
CITY OF CHEHALIS AMENDED 2016 BUDGET
2016 Budget Summary Revised with Ordinance #966-B

Est. Begy. Operating Operating| Est. End.
Fund Transfers| Expend-| Transfers Fund
FUND NAME Balance Revenue In itures Out| Balance
General Fund 1,512,139 9,413,988 18,000 9,558,377 187,222 1,198,528
Dedicated Street Fund - 4% Sales Tax 92,883 442 260 150,899 640,260 - 45,782
Arterial Street Fund 68,357 150,000 - 130,120 - 88,237
Transportation Benefit Fund . - - - - -
Tourism Fund 198,720 224,895 - 218,380 - 205,235
Community Dev. Block Grant Fund 110 10,136 - - - 10,246
HUD Block Grant Fund 57,350 380 - - “ 57,740
Federal and State Grant Fund - - - - - -
2011 G.0. Bond Fund - - 96,017 96,017 - -
Automotive/Eauip, Res, Fund 480 - 12,000 12,000 - 453
1st Quarter REET Fund 155,433 100,175 - - 40,149 215,459
2nd Quarter REET Fund 126,740 100,150 - - 31,545 195,345
Garbage Fund 4,554 6,410 - 4,165 - 6,809
Wastewater Fund 3,271,463 6,362,612 - 5,870,471 32,500 3,731,104
Woater Fund 5,584,336 3,859,383 - 3,883,821 - 5,559,898
Storm & Surface Water Fund 682,478 512,355 - 469,176 18,000 707,657
Airport Fund 1,899,100 2,515,563 32,500 2,628,899 - 1,818,264
Firemen's Pension Fund 480,266 151,845 - 74,333 - 567,778
City Agency Fund 8,107 360,000 - 360,000 - 8,107
TOTALS 14,152,495 24,210,162 309,416 23,946,009 309,416 14,416,648

32




