CHEHALIS CITY COUNCIL AGENDA
CITY HALL
350 N MARKET BOULEVARD, CHEHALIS, WA 98532

Anthony E. Ketehum Sr., District 3
- Chad E. Taylor, Position at Large
©~ Bob Spahr, Position at Large

;Dr' isaacS Pope Dtstrzct4

Regular Meeting of Monday, October 24, 2016

5:00 p.m.

- ADMINISTRATION
ITEM . RECOMMENDATION PAGE
1. Call o Order. (Mayor)
2. Pledge of Aliegiance. {(Mayor)

ADMINISTRATION

TEM RECOMMENDATION PAGE
S 'CITIZENS BUSINESS

ThIS is an opportunity for members of the audience to address the council on matters not hsted elsewhere on the
agenda. Speaker identification forms are available af the door and may be given to the city clerk prior to the beginning
of the meeting.

ADMINISTRATION
ITEM RECOMMENDATION PAGE

PROCLAMATIONS/PRESENTATIONS SRR
3. Proclamatlon Domestic Violence Awareness Month. (Mayor)

ADMINISTRATION
ITEM RECOMMENDATION PAGE
R R CONSENT CALENDAR S
4. Minutes of the Reqular Meetmq of October 1 0, 2016. (City Clerk) APPROVE 1

5. Youchers and Transfers. {Finance Manager) APPROVE 4




ADMINISTRATION

ITEM RECOMMENDATION PAGE
i ADMINISTRATION AND.CITY COUNCIL REPORTS = ’ i
6. Administration Reports,
a. Quarterly and September Financial Reports and Quarterly Sales and Use Tax INEORMATION ONLY 5
Report. (Finance Manager)
b. City Manager update. {City Manager) INFORMATION ONLY
7. Councilor Reports/Committee Updates. (City Council) INFORMATION ONLY
ADMINISTRATION
ITER ) RECOMMENDATION PAGE
o "UNFINISHED BUSINESS L o ik
8. Ordinance No. 962-B, Second and Final Reading — Adding a New Chapter to the PASS 13
Chehalis Municipal Code to be Entitled Centralia/Chehalis Tourism Promotion
Area. {City Manager)
ADMINISTRATION
ITER RECOMMENDATION PAGE
- ' - . NEW.BUSINESS . i -
9 Resolutlon No 18 2016 First and Fmal Readlnq Adopting the 2016 Lewis ADOPT 21
County Multi-Jurisdictional Hazard Mitigation Plan. (interim Community
Development Director)
10. Resolution No. 19-2016, First and Final Reading — Adopting Alternative 1 of the ADOPT 23

Chehalis Basin Strategy Draft Programmatic State Environmental Policy Act
Environmental Impact Statement as the Preferred Alternative. (City Manager,
Interim Community Development Director)

EXECUTIVE SESSION

1. Pursuant lo RCW 42.30.110(1}{c) — Consider the Minimum Price at Which Real | WFORMATIONORLY
Estate Will Be Offered for Sale or Lease. {City Manager, Airport Manager)

THE CITY COUNCIL MAY ADD AND TAKE ACTION ON
OTHER [TEMS NOT LISTED ON THIS AGENDA

NEXT REGULAR CITY COUNCIL MEETING WILL BE ON MONDAY, NOVEMBER 14, 2016




October 10, 2016

The Chehalis city council met in regular session on Monday, October 10, 2016, in the Chehalis city hall. Mayor Dawes
called the meeting to order at 5:00 p.m. with the following council members present. Terry Hariis, Tony Ketchum, Daryl Lund, Dr,
Isaac Pope, Bob Spahr, and Chad Taylor. Staff present included: Jill Anderson, City Manager; Biil Hillier, Gity Attorney; Caryn
Foley, City Clerk; Judy Peclol, Finance Manager; Rick Sahlin, Public Works Director; Glenn Schaffer, Police Chief; Judy Schave,
Human Resources/Risk Manager; and Don Schmitt, Street/Stormwater Superintendent. Members of the media included Justyna
Tomtas from The Chronicle; and Susan DelLaire from Business fo Business.

1. Special Business — Update on Chamber Way Bridge. Bart Gernhart, Assistant Regional Administrator for
Engineering for ihe Washington State Department of Transporiation, provided an update on the Chamber Way Bridge
replacement. WSDOT has looked at several options as requested by local legislators. The estimate to replace the damaged
span is about $4 million, but they do not befieve that spending that amount of money to replace one span is a wise investment,
especially since the 2015 tax package includes funding to replace the entire interchange in 2023. They befieve the best plan is
to replace the existing two-lane bridge with a four-lane bridge at a height that meets minimum highway standards (16’ 6) and to
carry six lanes of traffic underneath it in the future. Plans have been drawn, along with rough costs. The $4 million in emergency
funds approved by the Federal Highway Administration to replace the damaged span will be combined with about $8 miliion in
additional dollars to replace the entire bridge. The heads of both the Senate and House transportation commiltees have given
initial buy-in, s itis hoped that the Legistature véll approve the plan when they get back in session next year. They plan to hire a
contraclor and design firm next spring and begin construction in the summer in hopes that the project will be completed by the
fall of 2018.

Mayor Dawes asked if it would include pedestrian and bicycle lanes. Mr. Gernhart stated it would include sidewalks
and wide enough shoulders for bicycles.

Councilor Harris asked if the current bridge would stay open until the new one is completed. Mr. Gemnhart siated that
for the most part during daylight hours it will be open through construction. The plan is to build a two-lane bridge right next to the
existing bridge, shift traffic over to that bridge, tear down the exisfing bridge and then build another two lanes and connect them
together. Atnight he expects a few closures of both the bridge and the interstate.

Mr. Gernhart stated there will be an open house befween now and the holidays to communicate with businesses.

Mayor Dawes stated the city was certainly pleased. There was cencern when the bridge was damaged and there was
remarkable speed by WSDOT to get the bridge reopened as quickly as possible. He recognized Senator Braun who led the
charge, along with Representative Ed Orcutt.

2. Public Hearing — Proposed Ballot Proposition to Impose a Sales and Use Tax for the Purpose of Funding
Certain Transportation improvements, City Manager Anderson stated the administration would be providing a presentation to
mambers of the public who may not have been following the issue. The item is related to the need to fund maintenance for
streets and roads in Chehalis, specifically to ask the voters to increase the sales and use tax by 0.2 percent.

Mayor Dawes recessed the regular meeting at 5:09 pm and opened the public hearing.

Don Schmitt provided a presentation that included background information and the proposed approach of putting a
ballot proposition before the voters to increase the city’s sales and use tax by 0.2 percent to help fund transporiation
improvements for a 10-year term. [t is estimated that the additional sales tax received would be approximately $850,000
annually. The tax would apply to anyone who shops within the city limits, not just city residents. Mr. Schmitt cullined how the
funds would be used. The measure would be placed on the February 14, 2017 balot.

Mayor Dawes asked that copies of the presentation be made available at city hall.

Mayor Dawes clarified that the county review included in the resolution was the county prosacutor's review of the ballot
litle, and not subject to approval by the county. Mr. Hillier noted the city has already received a preliminary approval from the

county.




October 10, 2016

Randy Mueller, Chief Executive Officer of the Port of Chehalis, addressed the council in support of the ballot
proposition. Mr. Mueller noted the porl sees that for their municipal pariners, costs are rising faster than revenues; cities don't
have a dedicated road tax, so road maintenance competes with essential services that the cily provides; dedicated road
mainfenance funds are essential to maintain roads at a high quality to attract and retain business, which is a core mission of the
port; and the port always supports the opportunity for the residents of Chehalls to Invest in themselves.

Mr. Mueller also commented as a cilizen, stating he chaired the "Vote Yes on the TBD” committee to fund freeway
interchange improvements in Ridgefield, WA, which was completed several years ago.

There being no further pubfic comment, Mayor Dawes closed the public hearing at 5:22 pm and reopened the regular
meeting.

3. Consent Calendar. Mayor Dawes proposed a correction to the September 26 minutes on page nine of the agenda
packet. The third sentence of the ninth paragraph should read, “After speaking with Todd Chaput . . ., not Councilor Taylor.”

Councilor Spahr moved to approve consent calendar items comprised of the following:

a. Minutes of the work session of September 19, 2016 and the regular meeting of Seplember 26, 2016, as amended;
and

b. Claim Vouchers No. 117071 - 11781 in the amount of $174,132.52 dated Seplember 30, 2016,
The mofion was seconded by Councilor Pope and carried unanimausly.

4, Administration Reporis,

a. Annual Debt Compliance Update. Finance Manager Judy Peciol reported the financlal information that has to be
reported annually to the Municipal Securities Rulemaking Board has been reported in compliance with the conditions set forth
when the 2011 limited general obligation bond was issued.

b. City Manager Update. City Manager Anderson commented on the work of some of the city’s firefighters during an
incident on September 15. On that date, four separate calls were received — three for medical ald and one for a siructure fire.
As a resuli, one firefighter was by himself trying to contain the fire, while remaining personnel were diverted to the medical calls.
Chief Cardinale respanded, along with the city's partners, including Riverside Fire Authority and Lewis County Fire District No, 6.
City Manager Anderson wanted to recognize and thank the firefighters. Regardless of which agency they are affiliated with, they
are working to serve the public and working cooperatively together.

5. Councilor Repoits.

a. Update from Mayor Dawes, Mayor Dawes attended the Centralia College Foundation fundraiser on Oclober 1
budget committee meetings last week and tomorrow; and the county mayors mesting, which included a legislative roundtable
with local legislators. He reminder Councilors Spahr and Lund about the Fire Committee meeting tomorrow at 1:00 and the
meeling with Fire District No. & at 6:00 pm on Wednesday.

6. Resolution No. 17-2016, First and Final Reading -~ Providing for a Ballot Proposition to Impose a Sales and
Use Tax for the Purpose of Funding Certain Transportation Improvements. City Manager Anderson stated the resolution
was follow-up action to the public hearing that concluded earlier in the meeting. The resolution is before the council to consider
whether to place the ballot proposilion befors the voters.

Councilor Lund stated he has heard from several refired business owners who are in support of the resolution.

Councilor Spahr moved to adopt Resolulion No. 17-2016 on first and final reading. The motion was seconded by
Councilor Harris and carried 6 to 1. Councilor Taylor voted against the motion.
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7. Ordinance No. 962-B, First Reading — Adding a New Chapter to the Chehalis Municina! Code to he Entitled
Centralia/Chehalis Tourism Promotion Area. City Manager Anderson stated this is a follow-up item fo action taken at the last
gity council meeting where the council approved an interlocal agreement with the city of Centralia to create a tourism promotion
district for the purpose of creating a Sports Cominission to bring more sporiing events to the area. .

Coungilor Harris moved to pass Ordinance No. 962-B on first reading. The motion was seconded by Councilor Lund
and carried unanimously.

8. Approve Candidates and Funding Amounts of the Lodging Tax Advisory Committee (LTAC) for Use of
Lodging Tax Funds for 2017; and Reappoint the Memberships of Todd Chaput, Gloria Choi, Jena Sorenson, Alicia Bull,
Rick Burchett, and Chip Duncan to the LTAC. Councilor Harris stated there have been a couple of good years in the hotel-
molel industry. The LTAC received nine requests for funding totaling $237,000. He acknowledged the commitlee members for
their work, slating they are ali excellent stewards of the monies.

Councilor Taylor stated he would not be voting on any of the candidates because of the potential confiict of interest
with his business. .

Coungllor Ketchum asked for an explanation of the award amount for Lewis County Community Trails since their
request is a lot more than this year's request,

Coungilor Harris stated they were expanding their operation and marketing, and possibly changing the ride in response
to some suggestions from the LTAC. They are considering reversing the ride so that the festival that was supposed fo take place
in Pe Ell would happen in Chehalis.

Councilor Ketchum asked if that doesn't happen would they still receive Chehalis lodging tax funds for an event in
Pe EN. Gouncitor Harris stated thal many of the riders are traveling here fo take the ride (over 300 riders this year) and are
staying the night generally in Chehalis and riding to Pe Eil and then coming bagk.

Councilor Spahr moved to approve both individually and collecfively the candidates and funding amounts of the
Lodging Tax Advisory Committee for use of lodging tax funds for 2017, and fo reappeint the memberships of Todd Chaput,
Glorfa Choi, Jena Sorenson, Alicia Bull, Rick Burchett, and Chip Duncan to the Lodging Tax Advisory Committee. The motion
was seconded by Councilor Pape and carried unanimously. Councilor Taylor abstained from voting.

Councilor Harris stated there is $150,000 in reserves to potentially be used for improvements lo Recreation Park and
possibly Stan Hedwall Park, to expand those facllities to support sporting events. The money can be utilized to repay councit-
matic bonds and as capital against olher grants. The LTAC agreed that the thing that puts most heads-in-beds, other than
business, is sporting events.

There being no further business to come before the council the meeting adjourned at 5:41 pm.

Mayor
Altest;

City Clerk

SUGGESTED MOTION

I move that the council approve the minutes of the reguiar city council meeting of October 10, 20186,




CITY OF CHEHALIS

AGENDA REPORT
DATE: September 30, 2016
TO: The Honorable Mayor and City Council
FROM: Judy Pectol, Finance Manager V
PREPARED BY: Michelle Wlute Accounting Tech 11 \\ \U“’
SUBJECT: Payroll Vouchers and Transfers
ISSUE |

Council approval is requested of the following financial transactions:

Payroll Vouchers No. 39152 through 39225, Direct Deposit Payroll Vouchers No.
7517 through 7613 and Electronic Federal Tax Payment No. 164 dated September
30, 2016 in the amount of $842,070.84 and the transfer of $594,479.65 from the
General Fund, $6,832.98 from the Arterial Strect Fund, $88,158.07 from the
Wastewater Fund, $98,032.75 from the Water Fund, $25,347.38 from the Storm
& Surface Water Utility Fund, $27,509.32 from the Airport Fund and $1,710.69
from the Firemen’s Pension Fund.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends that the council approve the September 30, 2016 Payroll
Vouchers No. 39152 through 39225, Direct Deposit Payroll Vouchers No. 7517 through
7613, and Electronic Federal Tax Payment No. 164 in the amount of $842,070.84.

SUGGESTED MOTION

I move to approve the September 30, 2016, Payroll Vouchers No. 39152 through 39225,
Direct Deposit Payroll Vouchers No. 7517 through 7613, and Electronic Federal Tax
Payment No. 164 in the amount of $842,070.84.

<
Reviewed by: L//z; (/(?{ '/W’ , City Manager
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CITY OF CHEHALIS

AGENDA REPORT
TO: The Honorable Mayor and City Councii
FROM: Jitl Anderson, City Manager
DATE: October 12, 2016
SUBJECT: Ordinance No. 962-B — Adding a New Chapter to the Chehalis Municipal Code

to be Entitled Centralia/Chehalis Tourism Promotion Area

ISSUE
Ordinance No. 962-B would add a new chapter to the Chehalis Municipal Code to establish a

special assessment on the operators of lodging businesses with the Centralia/Chehalis Tourism
Promation Area (TPA).

DISCUSSION

Earlier this year, the Lewis County Public Facility District completed a petition of over 60
percent of lodging locations agreeing to participate in a TPA. A $2.00 fee collected on rented
hotel rooms will be used to create a local Sports Commission to facilitate and actively market
large scale tournaments to bring to the area.

The city council conducted a public hearing on July 25, with no public comment received.
During council’s September 26 meeting, an interlocal agreement establishing a TPA and Sports
Commission between the cities of Chehalis and Centralia, and the Lewis County Public Facilities
District was approved. The council passed Ordinance No. 962-B on first reading on October 10,
2016,

RECOMMENDATION / COUNCIL ACTION DESIRED
it is recommended that the council pass Ordinance No. 962-B on second and final reading.

SUGGESTED MOTION
[ move that the council pass Ordinance No. 962-B on second and final reading.
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ORDINANCE 962-B

AN ORDINANCE OF THE CITY OF CHEHALIS, WASHINGTON, ADDING A
NEW CHAPTER TO TITLE 3 ENTITLED REVENUE AND FINANCE OF THE
CHEHALIS MUNICIPAL CODE (CMC) TO BE ENTITLED CMC 3.52
CENTRALIA/CHEHALIS TOURISM PROMOTION AREA (TPA) AND
ESTABLISHING A SPECIAL ASSESSMENT ON THE OPERATORS OF
LODGING BUSINESSES WITHIN THE TPA PURSUANT TO RCW CHAPTER
35.101 AND REPEALING THOSE SECTIONS IN CONFLICT HEREWITH.

WHEREAS, the Washington State Legislature has recognized the importance of
tourism in the State of Washington and passed Engrossed Substitute Senate Bill No.
6026 which is codified as the Tourism Promotion Area Act, Chapter RCW 35.101, which
authorizes the establishment of a Tourism Promotion Area (TPA) to levy special
assessments to fund tourism promotion as defined therein; and

WHEREAS, a petition requesting the creation of a TPA bearing the signatures of
neople who represent at least 60 percent of the hote! rooms that would be subject to a
special assessment was presented to the Chehalis City Council on June 27, 2016; and

WHEREAS, on July 11, 2016 the Chehalis City Council adopted a Resolution
entitled, A Resolution of the City of Chehalis Washington, of Intention to Establish a
Tourism Promotion Area and Setting a Date of July 25, 2016 for a Public Hearing; and

WHEREAS, Resolution No. 16-2016, adopted July 11, 2016, by the City of
Chehalis City Council described the boundaries of the Tourism Promotion Area as the
corporate city limits of the City of Chehalis and the corporate city limits of the City of
Centralia; and

WHEREAS, Resolution 16-2016 established a special assessment on certain
lodging businesses to be levied at the rate of $2.00 per lodging unit rented; and

WHEREAS, the Chehalis City Council held a public hearing at 5:05 p.m. on
July 25, 2016 regarding the creation of a Tourism Promotion Area and subsequently
passed Resolution No. 16-2016 deciaring the Council’s intention to create a Tourism
Promaotion Area; and

WHEREAS, an Interlocal Agreement, pursuant to RCW 39.34 and RCW 35.101
regarding the creation of a Tourism Promotion Area, was adopted by the City of
Chehalis, the City of Centralia and the Lewis County Public Facilities District (LCPFD);
and

WHEREAS, the Interlocal Agreement for Establishment of a Tourism Promotion
Area specifies that the Lewis County Public Facilities District shall be delegated all
rights and responsibilities under RCW 35.101 for the use and collection of the TPA
special assessment; and
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WHEREAS, The LCPFD shall use the assessment to form a Sports Commission
to promote and sponsor athletic and sports events that promote tourism within the TPA.

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF CHEHALIS AS FOLLOWS:

Section 1. A Tourism Promotion Area is established and a special assessment on
operators of lodging businesses within the TPA is levied pursuant to RCW Chapter
35.101.

Section 2. The City Council of the City of Chehalis finds that it is in the public interest
to form a Tourism Promotion Area, in cooperation with the City of Centralia and the
Lewis County Public Facilities District to fund a Sports Commission under the direction
of the LCPFD for the promotion and sponsorship of athietic and sports events that
promote tourism within the established Tourism Promotion Area.

The City Council further finds that it is in the public interest to establish a special
assessment of $2.00 on the operators of lodging business within the TPA to fund a
Sports Cominission under the direction of the LCPFD. The assessment is being
implemented at the request of the affected lodging businesses who presented the City
of Chehalis, as well as the City of Centralia, petitions requesting the establishment of a
Tourism Promotion Area to fund a Sports Commission.

Section 3. That a new chapter be added to Title 3 — Revenue and Finance of the
Chehalis Municipal Code be, and the same hereby is created to read as follows:

Chapter 3.52
TOURISM PROMOTION AREA SPECIAL ASSESSMENT

Sections:

3.52.010 Definitions.

3.52.020 Tourism promotion area established.

3.52.030 Special assessment on lodging businesses within the TPA to be levied

3.52.040 Administration and collection of special assessments

3.52.050 Use of special assessment revenues for the establishment of a sports
commission

3.52.060 Administration of the Centralia/Chehalis Tourism Promotion Area

3.52.070 Modification or Disestablishment of the Centralia/Chehalis Tourism
Promotion Area

3.52.010 Definitions,

A “Agreement” shall mean this Interlocal Cooperation Agreement entered into
among Chehalis and Centralia, for the establishment of a Tourism Promotion Area by
the Cities as authorized by RCW 35.101.040(2).

B. “Annual Budget” shall mean the Centralia/Chehalis Tourism Promotion Area
budget for a fiscal year, as adopted or amended by the Lewis County Public Facility
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District, which shall identify all estimated revenue from Special Assessments for the
fiscal year, and providing for all proposed uses of Special Assessment revenue for the
purpose of providing tourism promotion in Centralia/Chehalis for the ensuing fiscal year.

C. “‘Lodging Business” means a business which is located within the
Centralia/Chehalis Tourism Promotion Area that furnishes lodging taxable by the state
under RCW 82.08 that has forty (40) or more lodging units. Lodging facilities with fewer
than 40 rooms are not considered “Lodging Businesses” for the purpose of this
Agreement and are exempt from any fees imposed under RCW 35.101.

D. “Operator” means the Operator of a Lodging Business, whether in the capacity of
owner, general manager, lessee, sub lessee, mortgagee in possession, licensee or any
other similar capacity.

E. “Lewis County Public Facility District (LCPFD)” means a duly organized and
legally existing Washington public facilities district and municipal corporation, created by
Lewis County in accordance with Chapter 36.100 of the Revised Code of Washington
pursuant to Resolution No. 07-247 of the County, adopted on August 13, 2007.

F. “Sports Commission” means the Commission which is a Committee of the Lewis
County Public Facilities District, organized pursuant to the Bylaws and other authority
and procedures as established by the LCPFD.

G. “‘Centralia/Chehalis Corporate City Limits” means the entire geographic boundary
of Centralia/Chehalis.

H. “Centralia/Chehalis Tourism Promotion Area” or “TPA” means the Tourism
Promotion Area created by the resolution of the Chehalis and Centralia Councils
pursuant to the authority of the Tourism Promotion Areas Act, RCW 35.101, as
authorized or as will be authorized by the resolutions of each of the respective City
Councils of the Cities adopting the terms of this Agreement.

l. “‘Room Revenues” means the gross per-night charge (nights of stay) imposed for
the rental of a room or combination of rooms for lodging.

J. “Special Assessment” means the levy (charge) imposed by Centralia/Chehalis on
the Operators of a Lodging Business within the Centralia/Chehalis Tourism Promotion
Area and subsequently passed on to the guests of the Lodging Business, under the
authority of RCW 35.101 for the purpose of providing for funding of tourism promotion in
Centralia/Chehalis.

K. “Tourism Promotion” means activities and expenditures designed to increase
tourism and convention business, including but not limited to, advertising, publicizing, or
otherwise distributing information for the purpose of attracting and welcoming tourists,
and operating tourism destination marketing organizations.
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L. “Transient Basis” means the rental of a room or rooms for dweiling, lodging, or
sleeping purposes by the Operator of a Lodging Business for a period of thirty (30)
consecutive calendar days or less, counting a portion of a day as a full calendar day.

3.562.020 Tourism Promotion Area Established.

The Centralia/Chehalis Tourism Promotion Area is hereby created to provide revenue to
fund tourism promotion that will benefit the operators of lodging businesses in the cities
of Chehalis and Centralia. The Tourism Promotion Area shall consist of the corporate
city limits of the City of Chehalis and the City of Centralia. A new Chapter 3.52 of the
Chehalis Municipal Code is established imposing a special assessment on the operator
of lodging businesses, as defined by RCW 35.101.010(3) via an Interiocal Agreement
with the City of Centralia and the LCPFD for the Establishment of a Tourism Promotion
Area.

3.52.030 Special Assessment on Lodging Businesses within the TPA to be levied.
A. The Centralia/Chehalis TPA will impose a Special Assessment on the Operators
of Lodging Businesses within the Centralia/Chehalis Tourism Promotion Area in
accordance with the Special Assessment as set forth in City of Chehalis Resolution No.
16-2016 and City of Centralia Resolution No. 26486,

B. In accordance with the Interlocal Agreement entered into by the City of Chehalis,
the City of Centralia and the LCPFD, the LCPFD shall be required to contract with the
State Department of Revenue for the administration and collection of such Special
Assessments pursuant to RCW 35.101.090.

C. it is understood and agreed by and between the Cities through their respective
resolutions that the Operators of Lodging Businesses within the Centralia/Chehalis
Tourism Promaotion Area will be subject to a Special Assessment to be levied at the rate
of $2.00 per lodging unit rented.

D. Any change in the Special Assessment rates shall be made only by amendment -
of the resolution by the Chehalis and Centralia City Councils.

F. It is understood and agreed by the parties, that the Special Assessments
imposed under this section are not a tax on the “sale of lodging” for the purposes of
RCW 82.14.410 and are not applicable to femporary medical housing exempt under
RCW 82.08.997.

G. It is understood and agreed by the parties, that the Special Assessment imposed

under this Agreement are in addition to the special assessments that may be levied
under RCW 35.87A.
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3.52.040 Administration and Collection of Special Assessments.

A. Itis understood and agreed that in accordance with RCW 35.101.090, the
Washington State Department of Revenue shall administer the Special Assessments
authorized under this Agreement and shall deposit the Special Assessments collected
into the local tourism promotion account created in the custody of the state treasurer
under RCW 35.101.100.

B. Itis understood and agreed that in accordance with RCW 35.101.100, the state
treasurer has the authority to distribute the money from the tourism promeotion account
to the LCPFD on a monthly basis.

3.52.050 Use of Special Assessment Revenues for the Establishment of a Sports
Commission. ‘

A. It is understood and agreed that all of the revenues derived from Special
Assessments shall be allocated by the LCPFD for the establishment of a Sports
Commission. The LCPFD shall have the ultimate authority to set and approve all
Annual Budgets.

B. The revenues derived from the Special Assessments shall be used only for the
following:
1. Establishment of a Sports Commission to promote and sponsor athletic

and sports events that promote tourism within the TPA.

2. Marketing and recruitment of sporting events by the Sports Commission
to promote focal tourism that benefit the Lodging Businesses and tourism industry within
the Centralia/Chehalis Tourism Promotion Area.

3.52.060 Administration of the Centralia/Chehalis Tourism Promotion Area.

A. The Lewis County Public Facilities District agreed to administer the Tourism
Promotion Area via an Interlocal Agreement between the cities of Chehalis and
Centralia and the LCPFD. This Agreement requires LCPFD to administer the TPA to
comply with all applicable City and State laws, ordinances, and regulations. The LCPFD
shall be required to comply with all applicable provisions of law, including RCW 35.101
et seq. and with all city of Chehalis and Centralia resolutions and ordinances as well as
all regulations lawfully imposed by the State Auditor or other state agencies.

B. The LCPFD shall be responsible for establishing a Sports Commission and
administering the activities and programs of the Centralia/Chehalis Tourism Promotion
Area and to prepare an Annual Budget. The Sports Commission Board shall be
represented by:

Public Facilities District representative

The Centralia School District Athletic Director
The Chehalis School District Athietic Director
Centralia College Athletic Director
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Centralia Parks and Recreation representative

Chehalis Parks and Recreation representative

Pacific Athletic Club representative

Centralia hotelier’s representative

Chehalis hotelier's representative

Four at large members selected by a majority of the Sports Commission.

C. The Annual Budget for the Centralia/Chehalis Tourism Promotion Area shall consist
of:

1. Alist of the Lodging Businesses subject to Special Assessments and an
estimate of the revenue to be received from all such Lodging Businesses; and,

2. A statement of the proposed budget for all Sports Commission activities and
programs to be funded from Special Assessments during the ensuing fiscal year.

D. All Special Assessments imposed within the TPA and received from the Washington
State Treasurer and any interest therein shall be deposited by the LCPFD in a special
account. Provided, however, no Special Assessment shall be dispersed in any fiscal
year until after the adoption of that fiscal year's Annual Budget. Provided further that
the LCPFD shall not expend in any fiscal year Special Assessments in excess of the
approved fiscal year's Annual Budget.

E. The parties hereto acknowledge and agree that funds derived from the TPA Special
Assessment are intended only to develop a "Sports Commission” for the promotion and
recruitment of sporting events.

3.52.070 Modification or Disestablishment of the Centralia/Chehalis Tourism
Promotion Area

A. The Chehalis and Centralia City Councils, by appropriate action, may modify the
provisions of the ordinance establishing the TPA after adopting a resolution of intention
to such effect. Such resolution of intention shall describe the change or changes
proposed, and shall state the time and place of a public hearing to be held by the
Chehalis and Centralia Councils to consider the proposed action.

B. Upon receipt of a petition indicating a desire to disestablish the TPA, with the
signatures of the persons who operate lodging businesses in the TPA who pay forty
percent (40%) or more of the total special assessments, the Chehalis and/or the
Centralia Council shall adopt a resolution of intention to disestablish the TPA, and shall
state the time and place of a public hearing to be held by the Chehalis and/or the
Centralia Council to consider the proposed action, provided the public hearing will be at
least fifteen (15) days prior to consideration of the proposed action. If at said hearing a
petition objecting to the disestablishment is presented, with the signatures of the
persons who operate lodging businesses in the TPA who pay fifty-one percent (51%) or
more of the total special assessments, the TPA shall not be disestablished. if such
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petition objecting to the disestablishment is not presented at said hearing, either City
Council shall disestablish the TPA.

Section 4. That the provisions of this ordinance are declared to be severable and in the
event a court of competent jurisdiction declares any portion of this ordinance invalid, the
remaining provisions shall be unaffected thereby.

Section 5. That any previously enacted ordinance, or part thereof in conflict herewith
be and the same hereby is repealed to the extent of such conflict.

Section 6. This ordinance shall become effective five days after its passage and
publication as required by law.

PASSED by the City Council of the city of Chehalis, Washington and
APPROVED by its Mayor at a regularly scheduled open public meeting thereof this
day of October, 2016.

Mayor

Attest:

City Clerk

Approved as to form and content:

City Attorney
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CITY OF CHEHALIS

AGENDA REPORT
DATE: October 18, 2016
TO: The Honorable Mayor and City Council
FROM: Trent J. Lougheed, P.E., Interim Community Development Director

SUBJECT: Ordinance No. 18-2016 — Adopting the 2016 Lewis County Multi-Jurisdictional
Hazard Mitigation Pian .

ISSUE

Based on the FEMA requirements, the 2016 Lewis County Multi-Jurisdictional Hazard
Mitigation Plan must be formaily adopied by each participant through approvai of a resolution.
Once adopted, participants are responsible to implement and update the plan every five years. In
addition, the plan will need to be reviewed and updated as appropriate when a hazard event
occurs that significantly affects the area.

DISCUSSION

The purpose of the 2016 Lewis County Multi-Jurisdictional Hazard Mitigation Plan is to identify
hazards, assess the potential for loss associated with the hazards, assess the vulnerability of each
planning participant to different hazards, and develop sound mitigation strategies to reduce these
vulnerabilities. The potential for substantial damage as a result of a disaster presents a large
potential for impacts to the health, safety, and welfare of all citizens residing within the City of
Chehalis.

The City Administration has determined that the City of Chehalis would benefit by adopting the
2016 Lewis County Multi-Jurisdictional Hazard Mitigation Plan as it will satisfy FEMA
requirements and aid in the City’s CRS rating, which results in flood insurance reductions for
properties within the City.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends the council pass Resolution No. 18-2016.

SUGGESTED MOTION

I move that the council pass Resolution No. 18-2016.

Reviewed by;f)@_gvjv 7%1,4 i " . City Manager
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RESOLUTION NO. 18-2016

A RESOLUTION OF THE CITY OF CHEHALIS,
WASHINGTON, ADOPTING THE 2016 LEWIS
COUNTY MULTI-JURISDICTIONAL HAZARD
MITIGATION PLAN, AND PROVIDING FOR AN
EFFECTIVE DATE HEREOF,

WHEREAS, Chehalis has until Januvary 25, 2017, to adopt the County’s
Multi-Jurisdictional Hazard Mitigation Plan; and

WHEREAS, the city staff has reviewed the Plan provided by the County and has
concluded that the Plan is in the citizen’s best interest; and

WHEREAS, the City feels the Plan meets the statutory requirements for approval;

NOW, THEREFORE, BE IT RESOLVED that the City of Chehalis hereby adopts the
2016 Lewis County Multi-Jurisdictional Hazard Mitigation Plan as prepared by Lewis County.

ADOPTED by the City Council of the city of Chehalis, Washington, and APPROVED

by its Mayor, at a regularly scheduled open public meeting thereof this day of
, 2016.
Mayor
Attest:
City Clerk

Approved as to form and content:

City Attorney
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CITY OF CHEHALIS
AGENDA REPORT

DATE: October 20, 2016

TO: The Honorable Mayor and City Council

FROM: Jilt Anderson, City Manager

BY: Trent Lougheed, Interim Community Development Director

SUBJECT: Resolution No. 19-2016 — City Support of Alternative 1 of the Chehalis
Basin Strategy Programmatic Environmental Impact Statement

ISSUE

The Chehalis Basin suffers from both severe flooding and degradation of aquatic
species. In order to develop ways to reduce the associated damages caused by
both, a Programmatic Environmental Impact Statement (EIS) for a Chehalis Basin
Strategy, was prepared by the WA Department of Ecology. The document
includes an analysis of four alternatives, as well as what could happen if no action
is taken. When developing the EIS, potential effects (positive and negative) of the
components of each alternative were studied. The draft document was released
for public comment on September 29, 2016. This item has been scheduled so that
the City Council can take an official position on the document.

DISCUSSION

The Programmatic DIS is an enormous document with multiple attachments
(which are almost as equally as large). The following information is intended to
provide a summary of the information provided by the Strategy.

The objective of the Chehalis Basin Strategy is to reduce the following conditions
caused by a major flood:

* Threats to human health and safety, including access to critical medical
facilities

¢ Flood damage to commercial properties, residential properties, agricultural
properties, livestock, and crops

o Disruption in transportation systems, including closures of Interstate 5 and
local and regional transportation systems

e Disruption to industry, businesses, and public service
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Additional objects of the Strategy are to protect and restore aquatic species
habitat function to:

* Improve resiliency of natural floodplain processes and ecosystems from the
effects of climate change, including warming stream temperatures, low
flows and other effects

¢ Increase abundance of native aquatic species, including increased
populations of healthy and harvestable salmon and steelhead

» Reduce the potential for future Endangered Species Act listings

e Enhance tribal and non-tribal fisheries

Overview of the Alternatives Studied

Four alternatives {five if you include “no action”} are being considered to address
these issues and objectives. The following are a summary of the alternatives
identified:

Alternative 1: 2014 Governor’s Work Group Recommendation; includes the
following components:

e Dam and associated reservoir
a. Reservoir designed for flood protection only or a larger, permanent
reservoir are identified as possibilities in Alternative 1
b. Decision on which reservoir would be made if this is determined to be
the preferred alternative
¢ Airport Levee Improvements A
¢ Aberdeen/Hoquiam North Shore Levee
o Local-Scale Flood Damage Reduction Actions
o Multiple Aguatic Species Habitat Actions

Alternative 2: Structural Flood Protection without Flood Retention Facility;
includes the following components:

¢ Interstate 5 projects {no dam)

e Airport Levee Improvements

¢ Aberdeen/Hoguiam North Shore Levee

o local-Scale Flood Damage Reduction Actions

¢ Multiple Aquatic Species Habitat Actions

e Actions in this alternative would reduce flood damage in some areas;
however, other areas could experience greater damage
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Alternative 3: Nonstructural Flood Protection; includes the following
components:

e {ocal-Scale Flood Damage Reduction Actions
¢ Multiple Agquatic Species Habitat Actions
e Does not provide large scale flood protection

Alternative 4: Restorative Flood Protection; includes the following components:

¢ Recreating natural flood storage capacity of the Chehalis Basis by relocating
16,000 acres of current land uses, including farmlands and homes, upstream
of the Newaukum River.

¢ Reduces flood damage to a limited degree in the Chehalis-Centralia area;
however, it increases the extent and depth of flooding above the Chehalis
River confluence with the Newaukum River.

e Local-Scale Flood Damage Reduction Actions

¢ Multiple Aquatic Species Habitat Actions, which would substantially
increase the abundance of the native aquatic species.

This would be a very costly and lengthy process, if determined to be legally viable.
The Lewis County Prosecuting Attorney indicated that components of the plan are
in conflict with existing State law and local zoning. There are also questions
related to the data used to determine the valuation of the land that would need
to be purchased to relocate the people, businesses, and public facilities to
assemble the land needed to create the restorative flood capacity.

No Action Alternative:

If no action is taken, people and property within the floodplain would continue to
be at risk and incur substantial damages during major floods. The EIS indicates
that the financial and psychological impacts of flood relief and recovery could
hinder the economic growth of the Chehalis Basin. The economic impacts
associated with interruptions to the regional and local transportation system,
including more closures of I-5, as well as the interruption of public services and
utilities would continue to negatively impact the region. The risks to the public
safety and the private and public financial impacts associated with the
interruptions would continue to have a detrimental impact to the community.

No action would also lead to the further degradation of the aquatic species
habitat, which creates concerns about preservation of muitiple fish species in
particular.
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Alternative One is the Recommended Alternative

After review of the pertinent information provided by the Strategy, it is
recommended that the City Council support Alternative 1 as the preferred
strategy. In summary, this alternative:

¢ Provides an upstream reservoir during large rain events intended to provide
flood relief for downstream properties

e Improves habitat for aquatic species (also improving wildlife habitat)

s Provides funding for large-scale levee projects

o Maintains funding of local-scale flood damage reduction projects

» This is the “doable” alternative that will provide the largest benefit to the
basin

Alternative 1 is the only alternative that provides large scale reduction of flood
damage in the Chehalis Basin, significant investment in the restoration of the
aquatic species habitat, and could potentially be implemented in the next few
years, barring unforeseen circumstances.

Public Process

The first of two public hearings was held on Tuesday, October 18, in Chehalis,
More than 200 people attended and approximately 40 people spoke, almost
unanimously in favor of Alternative 1. In addition, there were significant concerns
expressed about the legality and practicality of Alternative 4, which would require
the relocation of hundreds of residents, thousands of acres of farmland, as well as
schools and churches.

A second public hearing is scheduled for Thursday, October 27 at Montesano City
Hall, starting with an open house at 6 p.m.

RECOMMENDATION

ft is recommended that the City Council adopt Resolution No. 19-2016 on first and
final reading.

SUGGESTED MOTION

| move that the council adopt Resolution No. 19-2016 on first and final reading.
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RESOLUTION NO. 19-2016

A RESOLUTION OF THE CITY OF CHEHALIS, WASHINGTON,
SUPPORTING ALTERNATIVE 1 OF THE CHEHALIS BASIN
STRATEGY DRAFT PROGRAMMATIC STATE ENVIRONMENTAL
POLICY ACT ENVIRONMENTAL IMPACT STATEMENT AS THE
PREFERRED ALTERNATIVE.,

WHEREAS, the City of Chehalis is a significantly impacted by the decision making
process of the Chehalis Basin Strategy; and

WHEREAS, the Chehalis Basin Strategy has developed four alternatives for flood
protection and aquatic species habitat enhancement within the Chehalis River Basin; and

WHEREAS, the city staff has reviewed the Programmatic Environmental Impact
Statement (PEIS) prepared by the Chehalis Basin Strategy and the Washington State Department
of Ecology; and

WHEREAS, the City feels that Alternative 1 (as identified in the PEIS) provides the
most benefit to the Chehalis River Basin with the least adverse impacts to the communities
within;

NOW, THEREFORE, BE IT RESOLVED that the City of Chehalis hereby
recommends and supports the implementation of Aliernative 1 as identified in the PEIS.

ADOPTED by the City Councit of the city of Chehalis, Washington, and APPROVED

by its Mayor, at a regularly scheduled open public meeting thereof this day of
, 2016.
Mayor
Attest:
City Clerk

Approved as to form and content:

City Attorney
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