CHEHALIS CITY COUNCIL AGENDA
CITY HALL
350 N MARKET BOULEVARD, CHEHALIS, WA 98532

Dennis L. Dawes, Position at Large
Ter_ryg Harris, _DlStrICH Mayor Pro Tem , Anthony E. Ketchum Sr., District 3
Darle;'Lu'n'd District 2 ' ~ Chad E. Taylor, Posmon atLarge
aaoS Pope District 4 S Bob Spahr Posmon at Large -

Regular Meeting of Monday, July 25, 2016

5:00 p.m,
ADMINISTRATION
ITEM RECOMMENDATION PAGE
1. Call to Order. (Mayor)
2. Pledge of Allegiance. {Mayor)
'CITIZENS BUSINESS

This is an opportumty for members of the audience to address the council on matters not listed elsewhere on the
agenda. Speaker identification forms are available at the door and may be given to the city clerk prior to the beginning

of the meeting.

-PUBLIC HEARING

3 Conduct Publlc Hearlno on the Proposed Establlshment of a Tourism Promotion CGONDUCT PUBLIC HEARING

Area. (City Manager)




CONSENT CALENDAR

AFPROVE

b. Councii committee reports. (City Council)

4, 'Mlnutes of the Requ!ar Meeting of July 11, 2016. (City Clerk)
5. Vouchers and Transfers. (Finance Manager) APPROVE S
6. Authorize City Manager to Execute Amendment 1 with the Drinking Water State | AUTHORIZE GITY MANAGERTO [ 4
Revolving Fund (DWSRF) to Reflect a New Loan Amount of $858,500 for the EXECUS@Q&EE%E%? i i
Construction of the High Level Reservoir Replacement Project, (City Manager, Rl Ll
Public Works Director, Water Superintendent) REPLACEMENT PROJECT
7. Authorize City Manager to Execute Amendment 1 with Gibbs & Qison in the AUTHORIZE CITY MANAGERTO | 16
Amount of $52,077 for Construction Management Services on the Basin 1022 Eégggfé‘&%‘*&”ﬁgﬁ;&‘;ﬁ”
1&I Rehabilitation Project. (City Manager, Public Works Director, Wastewater CONSTRUCTION MANAGEMENT
' ON THE BASIN 1022 18I
Supe”ntendent) REHABILITATION PROJECT
i
8. Accept Final Grant Amount of $526,810 and Award Bid for the National Avenue
at Salzer Creek Bridge Scour Countermeasures Project fo JamesCo Pro, Ing., in AA%ERPE Eiﬁ%‘iﬁnﬁ’c‘ﬂ{%‘é’g’ 22
the Amount of $284,247.50 and Authorize the City Manager to Execute a 'Nbgg@p':'gg;”;ggi;zguﬁg"
Contract Agresment for the Same. {City Manager, Public Works Director, CONTRACT AGREEMENT
Street/Stormwater Superintendent)
9. Authorize City Manager to Execute Lease Agreement between the City and the
State of Washington Department of Social and Health Services — Green Hil xeoute teasenoreeent | 2 |
School for Use of Parking Lot. {City Manager, Recreation Manager, City FOR USE OF PARKING LOT
Atforney)
RN 'ADMINISTRATION AND CITY COUNCIL REPORTS
10. Admlmstratlon Reports. I
a. Quarterly and June financial reports, and Quarterly sales and use tax INFORMATION ONLY 4
report. (City Manager, Finance Manager)
11. Council Reports.
a. Councilor reports. (City Council) INFORNATION ONEY
INFORMATION ONLY




UNFINISHED BUSINESS

12. Ordinance No. 960-B, Second and Final Reading — Amending Ordinance No. PASS
956-B Limiting the Number of Indoor Cannabis Production and Processing
Facilities and Placing Requirements for Odor Control. (City Manager, City
Attorney, Interim Community Development Director)

50

EXECUTIVESESSION =

13. Executive Session Pursuant to RCW 42.30.110(1)(a) — Review Performance of
a Public Employee. (City Manager, City Attorney)

THE CITY COUNCIL MAY ADD AND TAKE ACTION ON
OTHER ITEMS NOT LiSTED ON THIS AGENDA

NEXT REGULAR CITY COUNCIL MEETING WILL BE ON MONDAY, AUGUST 8§, 2016




July 11, 2016

The Chehalis city council met in regular session on Monday, July 11, 2016, in the Chehalis city hall. Mayor Dawes
called the meeting to order at 5:00 p.m. with the following councit members present: Terry Harris, Dr. Isaac Pope, Bob Spahr,
Daryl bund, Chad Taylor, and Tony Ketchum. Staff present included: Merlin MacReynold, City Manager; Bill Hiltier, City
Attorney; Judy Schave, City Clerk; Randy Kaut, Deputy Police Chief; Judy Pectol, Finance Manager; Trent Lougheed, Interim
Community Development Director; Rick Sahlin, Public Works Director; and Dave Vasilauskas, Water Superintendent. Members
of the media included Justyna Tomtas from The Chronicle.

1. Citizen’s Business. Virginia Baldwin (350 SE Washington Avenue) stafed she had concerns about fireworks going
off well before the holiday and late at night. She proposed that the council put a curfew of 11:00 p.m. for shooting off firewarks,
and also suggested they include a substantial fine for those who shoot them off after that time.

Mayor Dawes stated, for the record, the ¢ity also received a letter from Patfy Ward (472 SW 14t Skreet) with a similar
- request. He reported it's very difficult for two or three patrol cars to catch up to everyone shooting off fireworks, Mayor Dawes
reported the laws that govern firoworks are by the state statutes, which the city has adopted by reference. He asked City
Attorney Hillier if the city could restrict it further than the stale statutes.

City Attorney Hillier reported the city has the ability to restrict the number of days authorized for fireworks to go off, but
it would need to be done before the end of the year.

Mayor Dawes suggested the council have a work session to discuss how fo address the issue.
Councilor Pope stated he appreciated Ms. Baldwin bringing this up, adding he had simitar concerns.

2. Approve City Manager Employment Agreement. City Manager MacReynold reported the agreement before the
council includes the elements the council wanted to see for the future city manager.

Councilor Ketchum moved to approve the City Manager Employment Agreement between the city and Tracie “Jill"
Anderson.

The motion was seconded by Council Lund and carried unanimously.

3. Consent Calendar. Councilor Spahr moved to approve the consent calendar comprised of the following:

a. Minutes of the regular meefing of June 27, 2016;

b. Claim Vouchers No. 116073-116251 in the amount of $164,785.18 dated June 30, 2016; and Payroll Vouchers No.
38892-38979, Direct Deposit Payroll Vouchers No. 7230-7324 and Electronic Federal Tax Payment No. 161 in the amount of
$786,699.30 dated June 30, 2016;

¢. Adopt Resolution No. 16-2016 on first and final reading setting the date and time of July 25, 2016, at 5:05 p.m. for a
public hearing on the intention fo establish a Tourism Promotion Area; and

d. Award the bid for the Redundant Flocculaticn Basin Project io Prospect Construction, Inc., in the amount of
$1,204,349.04 and authorize the cily manager to execufe a confract agreement for the same; and authorize the city manager to
execute Amendment No. 1 with HDR Engineering, Inc., in the amount of $117,000 to provide additional engineering services
required for the Redundant Flocculation Basin Project,

The motion was seconded by Councilor Pope and carried unanimously.

4. Council Reporis.

a. Update From Councilor Pope. Councilor Pope reported, last year, they started providing breakfast to displaced
students once a month at the Chehalis Eagles. He stated once school starts, they're going to try to start having breakfast every
Sunday maming for these kids, noting they cuirently have about 163 students in the district that are displaced.
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b. Update From Councilor Lund. Councilor Lund reported he attended a Chehalis Parks Committes meeting with
Coungilor Pape earlier in the day fo talk about the Recreation Park Improvement Project.

c. Update Frem Councilor Taylor. Councilor Taylor reported he had a couple of people talk to him about the old
Thurman's building on Kresky Avenue, noting there appears to be an issue with garbage in the back, as well as a rat problem.
He noted he referred them fo the city's code enforcement department.

d. Update From Councilor Ketchum. Councllor Ketchum reminded everyone about the Seattle to Porland bike ride
this coming weekend and asked everyone fo be careful,

e. Update From Mayor Dawes. Mayor Dawes reported he had been exchanging emails with an individual regarding
the ‘park and ride’ at Main Strest. The individual stated he found a deed indicating the property is owned by the city and not the
state. Mayor Dawes reported if this is the case they need to come up with an ordinance, or something, to make sure it stays a
‘park and ride,’ adding there have been several complaints about someone staying there permanently.

Mayor Dawes suggested the Code Enforcement Officer also stop by 40 Street and Market Boulevard, noting the grass
and weeds are getting pretty tall

5. Ordinance No. 959-B Second and Final Reading — Amending Section 5.04.120 of the Chehalis Municipal
Code Dealing with Special Licenses {Mobile Ice Cream Vendors), Councllor Spahr moved to pass Ordinance No. 859-B on
second and final reading.

The motion was seconded by Councifor Pope and carried unanimously.

Councilor Ketchum made a request that the fndividual that's driving the ice cream truck around town be contacted to
make sure he's legal.

§. Ordinance No. 860-B, First Reading — Amending Ordinance No. 956-B, Limiting the Number of Indoor
Cannahis Production and Processing Facilities and Placing Requirements for Odor Control. Councilor Ketchum moved to
pass Crdinance No. 960-B on first reading.

Councitor Spahr seconded the motion.

Mayor Dawes reported when the original ordinance passed it limited the number of retail operations to two, and it was
thought that it aiso limited the number of grow and production/processing facilities to two. He noted he had the administration do
some research and it appears there was no mention of limiting the number of production facilities to two.

Mayor Dawes reported they had some individuals attend the last council meeting who stated they did not want to have
any production facilities in Chehalis, and asked the council o reconsider the ordinance and fimit the number of these facilities.

Mayor Dawes stated the council is not under any obligation to take citizen input, but thought it was important that they
hear from the citizens before taking any action. He reported the concerns brought up at the previous meeting were odor,
security, and property values. Mayor Dawes asked those who wished fo speak to limit their time to three minutes.

Jeremy Wildhaber (Jeremey's Farm to Table) reported he owns a building on State Avenue that he put up for lease
after his financlal situation changed. He noted the industry thaf's exploding right now is marijuana and those are the only people
who came fo look at the building. Mr. Wildhaber reported the tenants have put thousands of dollars into the building and had
evarything looked at and permitted by the city. ‘

Mr. Wildhaber provided a petition signed by 35 of the business owners along Stafe Avenue agreeing that marfjuana
growers, processors, and distributors are a legal business in the State of Washingion. He falkad briefly about the myths behind
this type of industry, as well as property values. Mr. Wildhaber sfated, unbsknownst to many people, there is a legal grow
operation on State Avenue in a building near his fruit stand, adding nobody knew about it because there’s no smell, or
advertising of what it is.
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Pam Fuller (776 Coal Creek Road) stafed she hoped the city was not changing their mind, or having a change of heart.
She noted everyone involved has Invested a lot of time and money into this. Ms. Fuller stated, conlrary to what a lot of people
think, there are not a whole lot of out-of-towners moving in to do this business. She hoped that the council would reconsider,
noting there are all kinds of businesses that are targeted for problems and asked that the council give them a chance.

Andre Pilon (11904 Champion Dr. SW) reporfed he owns and operates Green Brothers Farms in Tenino. He stated it's
very difficult to find areas properly zoned and property owners that will consider Jeasing to them. Mr. Pilon stated the whole
purpose of initiative 502 was to gef marijuana out of the black market, which is exactly what it's done. He reported the odor issue
can be easily mitigated by using carbon filters and/or ozone generators. Mr. Pilon reported property values have actually
increased in some areas, including a localion in Tumwater that has three producer/processers and one addifional processor. He
noted the value of that particular piece of property has gone from $1.58 million to $2.2 million.

David Kois (2431 Westwind Drive) reported he owns CBD Management LLC located at 420 Alaskan Way NE and he’s
been working to get licensed by the state for the last three years. He noted he’s spent the last nine months and a substaniial
amotnt of money refurbishing his facility and is only waiting on the final inspection to begin operations. Mr. Kois reported he's
done everything the city has asked of him, including going in front of the Hearings Examiner and cbtaining a conditional use
permit, and now a week before he's to be licensed by the state, the city is trying to limit the number of producers and processors
to one. Mr. Kois reported the council had the ability to ban or limit the indusiry when they passed the zoning back in April. He
stated he relied on the ordinances that the city had in place when he decided to mova forward, and as such, is vested both by
state law and city ordinance.

Mr. Kois stated back in January when the council adopted their vesting ordinance, they also had an update from staff
on |-502. He noted at that meeting they discussed fimiting the number of licenses {c one and the city attorney specifically noted
he, Mr. Kois, was vested and the city had the ethical responsibility to see his application through. Mr. Kois stated not only does
the council have the ethical responsibility to see his and the other vested applications through, they also have the legal
responsibility fo do s0. He noted the council doesn’t limit other businesses within the city, in fact, the city's municipal code
prohibits employees or officers of the city from denying licenses simply because they believe there are too many of one particular
type of business in the city. Mr. Kois asked that the council go back and revise the ordinance to at least reflect those that are
vested before moving forward.

Summer Chapman {2725 US Hwy 12} reported she and Gabe Koth, co-owners of Wild Mint LLC, submitted an
application for one of the businesses at 1132 NW State Avenue. She noted they are a Tier 1 marijuana producer/processor that
produces rosin, which is a marijuana concentrate that is extracted through heat and pressure. Ms. Chapman stated they will also
focus on a small tine of infused salves and balms, as well as provide a line of hand crafted local and organic products to a
consumer that chooses to use marijuana as either their recreational option, or for an alternative in their holistic or naturopathic
medicinal neads. She reported they've followed every law, rule and regulation put forth by the state, county and city, adding
safety Is of the utmost importance to them and their smail business.

Stacey Richards (9830 Lathrop Industrial Drive) reported his business, Doc Crock LLC, is the fourth largest processor
and producer in Washington State. He noted they are looking at setting up a concentration faboratory in one of Mr. Wildhaber's
buitdings that would employ 15-20 people. Their main product focus will be medical concentrates for cancer and HIV patients io
be sold through Old Tobey's and the new medical store. Mr. Richards reported they've been working on the ficensing process
for the fast month and were told that everything was fine unti last week when he was told the cify wouldn't accept his application.
He addrassed the odor issue, noting if you use carbon filters you won't smell anything. Mr. Richards suggested crime has
decreased since 1-502 has come in and property values have increased. He noted their application is not for growing, but for a
[aboratory.

Colomba Tsang, owner of Chiliwist Creek Farm, reported she submitted an application for 1132 NW State Avenue.
She talked about the safety concerns noted at the previcus meeting and the security systems they recently installed at their
business location. Ms. Tsang reported she did her due-diligence and worked with the city’s planning department to make sure
she complied with city code. She noted their facility would have an indoor sealed system with carbon filters in every room. Ms.
Tsang reported she is here to work with the community and if there are additional complaints, she is willing fo add additional
filters, ozone generators, and UV lights to help with the cdor. She indicated she's run a medical facility in Tacoma for many
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years and has had zero complainis and zero crime. Ms, Tasang suggested the council might be jumping the gun by assuming
bad things are going to happen simply because it's a new business.

David Faulk {12315 34 Avenue E, Tacoma) reported he and his wife own the Green Vault. He noted the reascn they
came o Chehalis (365 NW State Avenue) is because the cost for rent and power is much cheaper here than in Tacoma. Mr.
Faulk addressed the recent complainis regarding the odor, noting they worked with the city and installed some carbon charcoal
filters, adding the city has been out twice to inspect the facility and said they're fine. He noted there’s no odor unless the door is
open and suggested If there are further issues they are willing to work with the city fo be compliant. Mr. Faulk reported King
Beverage recently moved out of the building and they are locking to expand into that area. He noted they've signed a lease with
the option to buy; they've purchased the licenses, and look to hire 55-70 people at that site. Mr. Faulk noted he did not speak at
the council meeting on March 28, bacause the council was only looking at limiting the number of retail stores.

Paslor Keilh Heldreth (3323 Jackson Hwy) falked briefly about the morality Issue of what he's seeing, He staled just
because the state made a law doesn't necessarily mean it's good for us, or that we have to come under the power of that faw,
Pastor Heldreth suggested the council has the power to enact laws at the locaf level fo stop this, and it's imperative that they do.
Pastor Heldreth talked briefly about a member of his church who spent 18 years incarcerated, primarily for drug offenses. He
noted they've had many conversations about the issue and it's his belief that most drug offenders started out with marijuana and
moved up from there. Pastor Heldreth didn’t want to see this type of business in the State Avenue neighborhood.

Amanda Hubbert (1283 NW State Avenue) reported she's a fourth generation employee of a family business on State
Avenue that's been there for 62 years. She stated she came back fo Chehalis to raise her family and believed, as a young
professional, there are a lot of young people doing some really good things. Ms. Hubbert suggested this is not goed for their
business, noting they're an open-air work facility and they cannot guarantee there will be no odor. She noted they can smell the
current grow facility down the street on a daily basis and their customers mention it when the walk through the door. Ms.
Hubbert believed this new business will really hurt their retail sales, adding customers and employees don't want to smell that
odor. She stated just because someone applied for a permit doesn't mean the city has fo grantit. Ms. Hubbert asked the
council to think about the next generation and the young professionals that have come back fo this great city.

Mark Giffey {1214 NW State Avenue) asked if there is an odor compliance statute in the city of Chehalis for marijuana
production.

City Attorney Hillier stated there is ctrrently nothing, but part of the proposed ordinance will cure that problem.

Mr. Giffey asked, "What is geing to be in the odor control ordinance and what will the teeth behind it be?" He noted
they lived through last summer with the whole street smelling bad, adding he appreciated the Mr. Faulk’s investment to make the
odor decrease. Mr. Giffey stated he didn't want it to become a situation where the cost of doing business is paying a fine fo the
city because it's cheaper to pay the fine than it is to install the necessary equipment that will make it odor-free at the property line
of the business. He reporied he wants to be a good neighbor and wants them to be a good neighbor foo. Mr. Giffey suggested
they can't dispute the fact that the production of marijuana does produce a very distinct odor. He noted he's all for creating jobs,
and because it is a legal business and he has no prablem with that. The boltem line is, it smelled badly in this community all of

last summer.

Mayor Dawes asked Mr. Giffey if the odor could be controlled, would that take care of his concerns.

Mr. Giffey stated he didn’t ever want to smell it. He suggested if there’s technology to make it odor-free, permanently,
and they would never smell it, he really wouldn't have any complaints.

Pat Sauter {436 NW State Avenue - National Frozen Foods) stated he felt the biggest challenge the cily will have is
dealing with a new industry that isn't requiated like National Frozen Foods is. He suggested the retail and preduction facilifies
don't have to comply with federal iaws, or state agencies, such as the Department of Ecology, the Environmentat Protection
Agency, the Department of Transportation, and Southwest Washington Air Pollution Confrol. Mr. Sauter assured the council that
the retail business across the street from National Frozen Foods does have riff-raff walking up and down the strest intoxicated.
He reported they drive, walk, and get in the way of their equipment and they have to constantly police them. Mr. Sauter stated
it's going o be up to the city council to regulate It untit the state catches up with them and the feds get involved.
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He noted Nationat Frozen Foods discharges a lot of things and all of those things have to be permitted. Mr. Sauter suggested if
a company is manufacturing something they're discharging something.

Councilor Ketchum noted his company got in trouble with Southwest Washington Air Poflution Control over a mint odor.
He suggested they're there, they just don't regulate everything.

Mayor Dawes thanked everyone for coming, adding he understands there are various thought processes on the issue,
He noted Chehalis is a very conservative community and folks just don't want it, but we have to deal with it. Mayor Dawes
suggested had the state brought it o be, there probably would have been regulations, buf the state was only interested in the
money they would make and left it fo the local jurisdictions to deal with.

Councilor Ketchum inguired about the current applications wanting to know if they are vested.

City Attorney Hillier reported anyone who made application to the city for the right to focate in this area, and the city
signed off approving it, are vested. He suggested the council could hire an attorney fo litigate the issue, but it's his opinion that
those are vested permits. City Attorney Hillier stated, regardless of what the council does today, the city does not have the
power to stop them once they've been approved by the state process and have met the requirements of the city.

Councilor Taylor thought Mr. Sauter brought up some pretty good points about regulations. He wondered if the cily
had any regulations regarding discharge in its ordinances.

City Attorney Hillier reported the city doesn’t have any knowledge as fo the discharges from these facilities, other than
ador, but the state has some stiff regulations on the removat of the bi-products of marijuana. He stated between the first and
second reading they can beef up the ordinance to say they would immediately be shut down if in fact there is a viclation.

Councilor Taylor noted he has family members in California that are involved in this industry and have huge
warehouses for manufacturing and production. He suggested if you drive by it you wouldn’t even know the type of business they
have there. Councilor Taylor suggested they look at enlisting the knowledge of someone who knows the business to make sure

our regulations are what they need to be.

Councilor Harris reported the council really doesn't know much about the industry, or what the future impact will be fo
the environment, adding all he's seeing is the leaps and bounds by the industry that the council is trying to regulate.

Councilor Spahr thanked everyone for the intelligent debate, noting some interesting facts were brought forth. He
stated the people of Chehalis are extremely easy going and great to work with, noting most of the complaints we receive have to
do with tall grass, weeds, and fireworks. Councilor Spahr reported one of the things they were promised is that there would be
no odor, and the fact that we do have an odor issue on State Avenue is a problem with him.

Councilor Pope reported pain killers are the most common violated drug in our country, not marijuana. He stated
marijuana is not a gateway drug, but pain killers are.

Councilor Harris noted some of his neighbors appreciate the fact that they can buy products from Old Tobey, but they
don't like the fact that their property values are dropping. He noted some are frying to sell their hemes and are having issues
with finding interested buyars with the odor in the air. Councilor Hariis suggested if they can fake care of the odor it would help

the situation a lot.
Mayor Dawes asked the administration if the odor issue had been addressed. _ ‘

City Manager MacReynold believed it had been. He noted the city required an air filtration system fo be installed at the
production facility and believed the odor went away, but from what he's hearing tonight, that may not be the case.

Councilor Harris stated its much better, but it's still there.

Councilor Spahr asked what caused the odor in the processing.
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Mr. Faulk reported when the plants flower they omit an odor. He stated the ozone generators will completely knock it
out, but unfortunately, it also takes away the smell from the product, which a lot of the people who use marijuana like.

Councilor Taylor asked if the city had specific filtration requirements for buitdings being built.

City Manager MacReyneld stated no, they onfy required it fo deal with the specific situation. He suggested, if the
council gives direction, the administration will beef up the requirements around ador conirol for these types of facilities.

Interim Community Development Director Trent Lougheed reported when the odor issue was ariginally brought up the
business was notified and they put in the recommended charcoal filter system. He noted he paid a visit and walked around the
building before going inside and smelled no odor; however, as soon as they opened the door the smell came out. Mr. Lougheed
suggested a charcoal filter system inside the breezeway between the two doors would probably eliminate any smell when ihe
door opens.

Mr. Sauter reported when they turn their fans on it pulls the air down into their plant and they still smell the odor.

Mr. Witdhaber reported ihe state is not issuing more licenses. He noted people had to have a focation by June 1,
2016, and if they didn’t they lost their license.

Councilor Harris asked if the tenants had to sign leases before they were permiited by the state.
Mr. Wildhaber reported they had to have a lease in place before the state would look at their application.

Councilor Pope stated it's his understanding that the city is not giving out any more licenses, regardless if they have a
locaticn,

City Attorney Hillier reported the direction from the council is to stop accepting applications for new licenses until we
get the malter resolved. He noted in the resolution process it's his opinion that the city needs to honor the cnes we've approved,
but we're not taking any new applications right now.

Councitor Taytor asked if that stopped the laboratory business from comingin,
City Attorney Hillier stated, yes.

Mayor Dawes stated if the council takes the direction to agree with the city attorney’s position, that these licenses
would be vested, they could sill limit it o one. He noted as the processing facilities go out of business, for whatever reason,
there would sfill be a limit of one and the city could legally say we're not taking applications, or allowing anymore,

City Attorney Hillier stated that's frue, as well as the fact that he’s only one attorney. He suggested the council could
direct tha city to not accept his position and hire an attorney to fight it, but that's the council's choice.

Mayor Dawes reminded the council that they have a motion on the floor to pass Ordinance No. 960-B in its current
form.

Coungilor Harris stated he would like to make a couple of amendments to the ordinance, to include:
»  Add to ltem #15 the words “and Federal requirements’
= Add to ltem #16 the words “any violation of odor control shall cause the business to immediately cease
operations until such time the operator demonstrates compliance

Mayor Dawes didn’t believe they could add the word “Federal” to the ordinance.

City Attorney Hillier reported it's the intension of the adminisiration between first and second reading to beef the odor
requirements up, which could include the requirement of ozone generators.
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Councilor Harris stated he would also like for the licenses fo not be transferrable.

City Attorney Hillier reported they can sell it, but they're going to have to get licensed under a new name. He noted
they would also have to be able to obtain a new license, which the city could tumn down if they fimit it to one facility.

Councilor Harris moved that the council direct the administration to include language in the ordinance pertaining to
odor control.

Councilor Ketchum stated he would first like to see what the attorney brings back in two weeks.

The motion died for a lack of a second.

Mayor Dawes stated he believed the administration will be able to meet what Councilor Hariis is looking for and that
everyone is on the same page as far as the odor issue,

Coungilor Pope asked, “if they're going o limit it fo one, shouldn't there be a statement in the ordinance allowing the
four that are vested?”

City Attorney Hillier stated it's a known fact and didn’t feel it needed to be in the ordinance. He recommended they not
put it in there.

Mayor Dawes asked what would keep someone from arguing the limit if there's no mention of it.

City Attorney Hillier stated “vested" is defined as having a signed permit from the city approving the license, and there
are only four of those. He suggested they could include language in the "Whereas,” section of the ordinance to address it.

City Manager MacReynold reported you don't want to codify a statement about vesting. He agreed with City Attorney
Hillier that they could add a “Whereas,” making it clear to anyona looking at the ordinance that the city would accept the current
vested applications.

Councilor Ketchum asked if it wouldn't be better {o wait and vote on it after the amendments are made.

Councilor Ketchum moved to withdraw his motion, adding he would like fo table the item until they have a clean
document in front of them.

Councilor Spahr moved to withdraw his second.

City Manager MacReynold stated, if they table it, the administration will bring back an ordinance with the changes as
discussed, but it would still require a second reading.

City Attorney Hilller stated the council could declare an emergency and pass it on one reading at the next meeling.

City Manager MacReynold suggested the council approve the ordinance, as amended through the discussion, and
bring it back at the next meeting for second and final reading.

Mayor Dawes reported he wanis to make sure they do it correctly and not rush through it. He stated he was under the
assumpfion that they can make suggested changes and pass if on first reading, as amended.

Councilor Ketchum moved to pass Ordinance No. 960-B on first reading with amendments to the nuisance of odor, that
it be defined in a stricter manner, and add a subtitle “Whereas,” stating the four individuals are vested under the city permitting
process.

Councilor Pope seconded the motion.




July 11, 2016

City Manager MacReynold reminded the council that they have two other businesses that have sought applications.
He asked if those were part of an existing address, or if they were new addresses to the applications we currently have.

~ City Attorney Hillier feft the city would be setting a terrible precedent if they accept applications that have not been
presented yet and recommended against including those.

Councilor Lund reported, in listening to Rev. Heldreth, it almost sounded like his parents talking. He noted it made him
start thinking and wondering if they really want to change what Chehalis is like. Councilor Lund stated change is good, but it's
kind of hard to go against something that you were raised fo believe, that you shouldn't really be doing.

Councilor Lund moved to amend the mofion to include the words "and Federal” to #15 of the propoesed ordinance.

Councilor Taylor seconded the motion.
The motion failed 3-4, with Councilers Harris, Pope, Ketchum and Mayor Dawes voling against the motion.

Mayor Dawes stated his vote is based on the fact that they wouldn't be abie to vest anything and it would go against
the ordinance they already have on the books.

Mayor Dawes restated the motion on the table to pass Ordinance No. 960-B on first reading, as amended, to include a
new “Wheteas,” to address the four current vested appfications, and to address Item #16 regarding the regulaticn of odors.

After a brief discussion about odor control, Councilor Pope called for the question.

The motion carried 4-3 with Councilors Harris, Taylor, and Ketchum voting against the motion.

Councilor Taylor stated the odor issue is very important and they need to address it to make sure they don’t cause any
harm fo the businesses they locate next fo. He nofed the other reason he voted against it is because he believes in capitalism
and the market should determine the amount of businesses that are here, not laws and regulations.

7. Executive Session. Mayor Dawes closed the regular meeting at 6:50 p.m. and announced the councit would

convene into executive session for approximately 30 minutes pursuant fo RCW 42.30.110(1){d) - review negotiations on the
performance of public bid contracts and there would be no decision following conclusion of the executive session,

Following conclusion of the executive session, the regular meefing was reopened at 7:20 p.m., and there being no
further business o come before the council, the meeting was immediately adjourned.

Mayor

Altest:
City Clerk

SUGGESTED MOTION

| move that the council approve the minutes of the regular city council meeting of July 11, 2016.




CITY OF CHEHALIS

AGENDA REPORT
DATE: July 15,2016
TO: The Honorable Mayor and City Council
FROM:; Judy Pectol, Finance Manager ﬁ&
PREPARED BY: Michelle White, Accounting Tééh 11 R
SUBIECT: Vouchers and Transfers |

ISSUE
Council approval is requested of the following:

Claim Vouchers No. 116252 through 116421 and Electronic Funds Transfer No.
62016 in the amount of $447,804.64 dated July 15, 2016 and the transfer of
$187,806.,18 from the General Fund, $20,551.46 from the Dedicated Street Fund —
4% Sales Tax Fund, $635.40 from the Arterial Street Fund, $10,192.56 from the
Tourism Fund, $1,241.04 from the Garbage Fund, $40,145.99 from the
Wastewater Fund, $109,699.44 from the Water Fund, $4,054.30 from the Storm
& Surface Water Utility Fund and $73,478.27 from the Airport Fund.

RECOMMENDATION/COUNCII. ACTION DESIRED

The administration recommends that the council approve the July 15, 2016 Claim
Vouchers No. 116252 through 116421 and Electronic Funds Transfer No. 62016 in the
amount of $447,804.64,

SUGGESTED MOTION

I move to approve the July 15, 2016 Claim Vouchers No, 116252 through 116421 and
Electronic Funds Transfer No. 62016 in the amount of $447,804.64.

Reviewed by: Z* gg,{; Ny ‘.;f":",,g?é" \,§\ “ ___, City Manager

P




CITY OF CHEHALIS

AGENDA REPORT
DATE: July 12, 2016
TO: The Honcrable Mayor and City Council
FROM: Dave Vasilauskas, Water Superintendent

Rick Sahlin, Public Works Director

SUBJECT: Drinking Water State Revolving Fund Contract Amendment for the High
Level Reservoir Replacement Project

ISSUE

The Drinking Water State Revolving Fund (DWSRF) has agreed to increase the loan granted
to the City to cover increased High Level Reservoir Replacement Project costs.

DISCUSSION

n April, the Council awarded a contract to construct the High Level Reservoir Replacement
Project and authorized an amendment to the engineering services agreement for additional
services. Because project costs came in higher than the amount of the loan awarded to the
City by the DWSRF, the City requested additional loan money from DWSRF.

The DWSRF has agreed to provide additional loan funding for the project. The DWSRF will
amend the previously awarded loan amount from $555,500 to $858,500 with a loan fee of
$8,500 for 14 years at 1.5 percent interest. (See attachment)

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends the council authorize the city manager to execute
Amendment 1 with the DWSREF to reflect a new loan amount of $858,500 for 14 years at 1.5
percent interest with a loan fee of $8,500 for the construction of the High Level Reservoir

Replacement project.

SUGGESTED MOTION

| move that the council authorize the city manager to execute Amendment 1 with the DWSRF
to reflect a new loan amount of $858,500 for 14 years at 1.5 percent interest rate with a loan
fee of $8,500 for the construction of the High Level Reservoir Replacement project.

V CITY MANAGER

REVIEWED BY: |




Washington State
Public Works Board

1011 Plum Street SE
Post Office Box 42525
Olympia, Washington 985042525

July 7, 2016

Dave Vasilauskas
Chehalis

2007 NE Kresky Ave
Chehalis, WA 98532

RE: Amendment to Loan Agreement/Contract DM13-952-179

Dear Mr. Vasilauskas

Enclosed are two originals of an amendment to the above loan agreement number. The amendment revises
the loan amount to the value shown on the attached Declarations Page as LOAN AMOUNT. This amount is
inclusive of any loan fees listed on the Declarations Page. If loan fees are applicable, the amount shown on
the Declarations Page as LOAN FEE is the total loan fee after adding any new fees due to the change of the

total loan amount.

Please have both originals of the amendment signed and dated by the appropriate authorities, and return them
to the Contracts Administration Unit within 60 days of the date of this letter.
Sincerely,

Jeff Hinckle

Federal Programs Unit
360-725-3060
jeff.hinckle@commerce.wa.gov

Enclosures

Administrative services provided by the Depastment of Commerce

(360) 725-3150 Fax (360) 586-8440 www.pwb.wa.gov
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AMENDMENT DECLARATIONS

Amendrﬁehf fitlé:
Amendment Nurmber:

CLIENT INFORMATION
Legal Name:

Loan Number:

Award Year:

State Wide Vendor Number:

PROJECT INFORMATION

Project Title:
Project City:
Project State:
Project Zip Code:

LOAN INFORMATION - =

New Loan Amount:

Prior Loan Amount

New Loan Fee ({Included in loan amount if applicable)
Loan Forgiveness %:

Loan Term:

Interest Rate:

Payment Month:

Earliest Date for Construction Reimbursement:

Time of Performance

:FUNDING INFORMATION

Total Amount of Federal Award (as applicable)
Federal Award Date
Federal Award ID # (FAIN)

Amount of Federal Funds Obligated by this action

Awarding Official

Chehalis

A

DM13-952-179
2013
SWV0015116-01

Replacement of High Level Reservoir
Chehalis

Washington

98532

$858,500

$555,500

$8,500

0%

14 years

1.5%

October st

7M2013

48 months from Contract execution date to Project
Completion date.

[To be determined]
[To be determined]
[To be determined]
[To be determined]
[To be determined]

SPECIAL TERMS AND CONDITIONS GOVERNING THIS LOAN AGREEMENT

None

LOAN SECURITY CONDITION GOVERNING THIS LOAN AGREEMENT

This loan is a revenue obligation of the Contractor payable solely from the net revenue of the Water system.
Payments shall be made from the net revenue of the utility after the payment of the principal and interest on
any revenue bonds, notes, warrants or other obligations of the utility having a lien on that net revenue. As
used here, “net revenue” means gross revenue minus expenses of maintenance and operations. The Board
grants the Contractor the right to issue future bonds and notes that constitute a lien and charge on net
revenue superior to the lien and charge of this loan Contract. This option may be used only if the entire
project is a domestic water, sanitary sewer, storm sewer, or solid waste utility project.
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AMENDMENT DECLARATIONS (continued)

Amendment Title Loan Amount Change

Loan Number: DM13-952-179

Amendment Number A

Project Title: Replacement of High Level Reservoir
Scope of Work:

Construction of a new reservoir, up to 200,000 gallon capacity, to replace the existing reservoir. To connect the
new reservoir to the existing system, the project also includes replacement of approximately 300 linear feet of
8 to 10 inch yard piping, electrical with telemetry/controls, and approximately 250 linear feet of security fencing
and lighting (2 light poles). One radio system with base antenna.

13




AMENDMENT FACE SHEET
Contract Number: DM13-952-179
Amendment Number: A
DRINKING WATER STATE REVOLVING FUND (MUNICIPAL)

1. Contractor 2. Contractor Doing Business As (optional)
Chehalis N/A

2007 NE Kresky Ave
Chehalis, WA 98532

3. Contractor Representative (only if updated) 4. Public Works Board Representative {only if updated)
N/A N/A

5. Original Contract Amount 6. Amendment Amount 7. New Contract Amount

$555,500 $303,000 $858,500

8. Amendment Funding Source 9. Amendment Start Date 10. Contract End Date :
Federal: State: [<] Other: [ ] N/A: [] Amendment Execution Date QOctober 1, 2027

11. Federal Funds (as applicable): Federal Agency: CFDA Number:

NIA EPA 66.468

12. Amendment Purpose:

The Board, defined as the Washington State Public Works Board, and Borrower/Contractor acknowledge and accept
the terms of this Agreement/Contract As Amended and attachments and have execuied this Contract on the date below
to start as of this date of execution. The rights and obligations of both parties to this Agreement/Confract As Amended
are governed by this Agreement/Contract Amendment and the following other documents incorporated by reference:
Declarations Page, Amendment Terms and Conditions including all attachments. A copy of this Agreement/Contract
Amendment shall be attached to and made a part of the original Agreement/Contract between the Board and the
Borrower/Contractor. Any reference in the original Contract to “Agreement” or "Contract” shall mean the "Agreement As
Amended” or “Contract As Amended,” respectively.

FOR THE BORROWER/CONTRACTOR FCR PUBLIC WORKS BOARD

Signature

Stan Finkelstein, Public Works Board Chair

Print Name

Date
Title

APPROVED AS TO FORN ONLY
Date This 14™ Day of December, 2015

Bob Ferguson
Aftorney General

Signature on File
Kathryn Wyatt
Assistant Attorney General
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AMENDMENT TERMS AND CONDITIONS

DRINKING WATER STATE REVOLVING FUND (MUNICIPAL)

Contractor/Borrower:  Chehalis
Contract Number: DM13-9252-179
Amendment Number: A

The purpose of this amendment is to modify the amount of the Loan Agreement / Contract identified above. This
amendment is being entered into based on the following reason:

To increase the fotal loan amount to $858,500.00.

The New Loan Amount is amended to delete the original Loan Amount in your contract and replace it with a sum not to
exceed the Loan Amount as shown on the attached Declarations Page, and identified on the Contract Face Sheet as
Contract Amount. The Interest Rate shall be the percent amount shown on the Declarations Page, per annum on the
cutstanding principai balance.

The loan amount, where referenced in the Contract’s Special Terms and Conditions section, shall refer to this declared
Loan Amount, which is alternately listed as New Confract Amount on the attached Confract Amendment Face Sheet.

If loan fees are applicable, the amount shown on the Declarations Page as Loan Fee is the total loan fee after adding any
new loan fees due to the change of the total loan amount.

15
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CITY OF CHEHALIS

AGENDA REPORT
DATE: July 18, 2016
TO: The Honorable Mayor and City Council

FROM: Patrick Wiltzius, \Wastewater Superintendent
: Rick Sahlin, Public Works Director

SUBJECT: Amendment to the Engineering Services Agreement for the Basin 1022 [&l
Rehabilitation Project

ISSUE

The administration is presenting an engineering services agreement amendment for the Basin
1022 &1 Rehabilitation Project for the council’s review and consideration.

DISCUSSION

In February of 2015, the council approved an engineering services agreement with Gibbs &
Olson to design the Basin 1022 |I&| Rehabilitation Project. Now that the project has been
designed and a contract awarded for the construction, an amendment to the original
agreement to include construction management services is proposed. The cost of construction
management services is $78,550. Because design costs came in $26,473 less than budgeted,
the amendment only needs to be for $52,077.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends that the council authorize the city manager to execute
Amendment 1 to the engineering services agreement with Gibbs & Olson for $52,077.

SUGGESTED MOTION

[ move that the council authorize that the city manager to execute Amendment 1 to the
engineering services agreement with Gibbs & Olson for $52,077.

REVIEWED BY: |\ 11 ( / CITY MANAGER
§
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AMENDMENT NO. 1

This Amendment No. 1 modifies the Agreement for Engineering Services (Agreement) between
Gibbs & Olson, Inc., Longview, Washington (Engineer) and the City of Chehalis, Washington
(Client} executed on February 24, 2015, for a project known as the Basin 1022 I/I
Rehabilitation Project.

The following modifications are made to the Agreement. All other terms and conditions of the
Agreement remain unchanged.

SCOPE OF WORK :

The Scope of Work to be performed by the Engineer is modified as identified below, This
Amendment incorporates the following additional bid/ad and construction phase engineering
services for the project. The following specific tasks are'added to the Engineer's Scope of Work:

BID PHASE ENGINEERING SERVICES

Work under this task includes Bidding Phase Engineering Services for the sewer project as follows:

a) Engineer will make arrangements to provide the contract documents, drawings and
specifications for bidding to the Client.

b) Assist in obtaining bids for construction through public advertisement.

c) Receive contract questions from plan holders and prospective bidders and prepare
appropriate answers.

d) Issue addenda as appropriate to interpret, clarify, amend, or expand the Bidding
Documents.
e) Assist Client with scheduling a pre-construction meeting.

Bidding and Award Phase Deliverables include:

. Two (2) hardcopy sets and one .pdf electronic set of bidding documents for construction of
the sewer system improvements for the Client's use.

. Addenda that have been issued,

CONSTRUCTION MANAGEMENT PHASE ENGINEERING SERVICES

Work under this task includes Construction Phase Engineering for the project as follows:

a) Consult with and advise the Client and act as the Client's representative as required by the
Construction Contract Documents, As the Client’s representative, all of the instructions to
Contractor(s) will be issued through Engineer who will have authority to act on behalf of
the Client to the extent provided in the Contract Documents. Engineer shall prepare monthly
narrative progress reports and submit them to the Client. Construction is expected to take
three months.

b) Visits to Site and Observation of Construction. In connection with observations of the work
Page 1 of 4
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of the Contractor(s) while it is in progress:

D)

3)

Engineer shall make six (6) visits to the site at intervals appropriate to the various
stages of construction as Engineer deems necessary in order to observe as an
experienced and qualified design professional the progress and quality of the
various aspects of Contractor(s)’ work. In addition, Engineer shall provide the
services of a Resident Project Representative {and assistants as agreed) at the site to
assist the Engineer and to provide more continuous observation of such work. Based
on information obtained during such visits and on such observations, Engineer shall
endeavor to determine in general if such work is proceeding in accordance with the
Contract Documents and Engineer shall keep the Client informed of the progress of
the work.

The Resident Project Representative (RPR) (and any assistants) will be Engineer's
agent or employee and under Engineer's supervision. The RPR shall provide written
daily reports to Engineer’s project manager utilizing Engineer’s standard report
forms. Copies of all daily RPR reports will be provided to Client for their permanent
project file, RPR is budgeted for 400 hours spread over the three-month construction
period with more on site time during critical pipe lining and manhole coating
operations.

The purpose of Engineer's visits to and representation by the RPR (and assistants, if
any) at the site will be to enable Engineer to better carry out the duties and
responsibilities assigned to and undertaken by Engineer during the Construction
Phase, and, in addition, by exercise of Engineer's efforts as an experienced and
qualified design professional, to provide for the Client a greater degree of confidence
that the completed work of Contractor(s) will conform generally to the Contract
Documents and that the integrity of the design concept as reflected in the Contract
Documents has been implemented and preserved by Coniractor(s). On the other
hand, Engineer shall not, during such visits or as a result of such observations of
Contractor(s)' work in progress, supervise, direct or have control over or
responsibility for the means, methods, techniques, sequences, or procedures of
construction selected by Contractor(s), for safety precautions and programs incident
to the work of the Contractor(s) or for any failure of Contractor(s) to comply with
laws, rules, regulations, ordinances, codes, or orders applicable to Contractor(s)
furnishing and performing their work. Accordingly, Engineer can neither guarantee
the performance of the construction contracts by Contractor(s) nor assume
responsibility for Contracter(s)’ failure to furnish and perform their work in
accordance with the Contract Documents.

Defective Work. During such visits and on the basis of such observations, Engineer may
disapprove of or reject Contractor(s)’ work while it is in progress if Engineer believes that
such work will not produce a completed Project that conforms generally to the Contract
Documents or that it will prejudice the integrity of the design concept of the Project as
reflected in the Contract Documents.

Interpretations and Clarifications. Engineer shall issue necessary interpretations and
clarifications of the Contract Documents and in connection therewith prepare work directive
changes and change orders as required.

Shop Drawings. Engineer shall review and take appropriate action in respect of Shop

Page2 of 4
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Drawings, samples and other data, which Contractor(s) are required to submit for
compliance with the Contract Documents, Such reviews and approvals or other action shall
not extend to means, methods, techniques, seguences or procedures of construction or to
safety precautions and programs incident thereto,

- Inspections and Tests. Engineer shall have authority, as the Client’s representative, to

require special inspections or testing of the work, and shall receive and review all certificates
of inspections, tests and approvals required by laws, regulations, ordinances, codes, orders
or the Contract Documents but only to determine generally that their content complies with
the requirements of, and the results certified indicate compliance with, the Contract
documents, :

Disputes between Client and Contractor. Engineer shall act as initial interpreter of the
requirements of the Contract Documents and judge of the acceptability of the work
thereunder and make decisions on all claims of the Client and Coniractor(s) relating to the
acceptability of the work or the interpretation of the requirements of the Confract
Documents pertaining to the execution and progress of the work. Engineer shall not be
liable for the result of any such interpretations or decisions rendered in good faith and made
in conformance with the Standard of Practice identified in Exhibit C, Item B.

Applications for Payment, Based on Engineer's on-site observations as an experienced and
qualified design professional, on information provided by the Client and on review of
applications for payment and the accompanying data and schedules:

1) Engineer shall determine the amounts owing to the Contractor(s) and recommend in
writing payments to Contractor(s) in such amounts. Such recommendations of
payment will constitute a representation to Client, based on such observations and
review, that the work has progressed to the point indicated, and that, to the best of
Engineer's knowledge, information and belief, the quality of such work is generally
in accordance with the Contract Documents (subject to an evaluation of such work
as a functioning whole prior to or upon Substantial Completion, to the resulis of any
subsequent tests called for in the Contract Documents and to any other gualifications
stated in the recommendation). In the case of unit price work, Engineer's
recommendations of payment will include final determinations of quantities and
classifications of such work subject to any subsequent adjustments allowed by the
Contract Documents.

2} By recommending any payment Engineer will not thereby be deemed to have
represented that exhaustive, continuous or detailed reviews or examinations have
been made by Engineer to check the quality or quantity of Contractor(s)' work as it
is furnished and performed beyond the responsibilities specifically assigned to
Engineer in this Agreement and the Contract Documents, Engineer's review of
Contractor(s) work for the purposes of recommending payments will not impose on
Engineer responsibility to supervise, direct or control such work or for the means,
methods, techniques, sequences, or procedures of construction or safety precautions
or programs incident thereto or Contractor(s) compliance with laws, rules,
regulations, ordinances, codes, or orders applicable to their furnishing and
performing the work. It will also not impose responsibility on Engineer to make any
examination to ascertain how or for what purposes any Contractor has used the
moneys paid on account of the Contract Price, or to determine that title to any of the

Page 3 of 4
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work, materials or equipment has passed to Client free and clear of any lien, claims,
security interests or encumbrances, or that there may not be other matters at issue
between Client and Contractor that might affect the amount that should be paid.

i) Inspections. Engineer shall conduct an inspection to determine if the work is substantially
complete and a final inspection to determine if the completed work is acceptable so that the
Engineer may recommend, in writing, final payment to Contractor(s) and may give written
notice to Client and the Contractor(s) that the work is acceptable (subject to any conditions
therein expressed), but any such recommendation and notice will be subject to the
limitations expressed in paragraph "h-2" above.

i Prepare a set of reproducible record prints of Drawings showing those changes made during
the construction process, based on the marked-up prints, drawings and other data furnished
by Contractor(s) to Engineer and which Engineer considers significant.

k) Limitations of Responsibility, Engineer shall not be responsible for the acts or omissions of
any Contractor, or of any subcontractor or supplier, or any of the Contractor(s)’ or
subcontractor's or supplier's agents or employees or any other persons (except Engineer's
own employees and agenis) at the site or otherwise furnishing or performing any of the
Contractor(s)’' work; however, nothing contained in paragraphs "a" through "i* above, shall
be construed to release Engineer from liability for failure to properly perform duties and
responsibilities assumed by Engineer in the Contract Documents.

SCHEDULE:
Construction contract award is June 2016 with construction to follow in July through October and

contract close out in November 2016,

BUDGET

The budget for the additional Scope of Work presented above is $78,550 as detailed in the attached
Exhibit A. There is currently $26,473 remaining in the original budget. Therefore the amount of
this Amendment No. 1 is $52,077 and the Total Agreement Amount is increased to $191,977 as

summarized below.

Original Agreement AMOUINL ... oo s $139,900.00
Amendment NO. Loy et s e e e § 52,077.00
Total Agreement ADMOUNE .ot s st s s s e $191,977.00
CITY OF CHEHALIS GIBBS & OLSON, INC.

oo 8. Bk
By: By: )
Merlin MacReynold, City Manager Richard A. Gushman, President Date;

Date: Tuly 14, 2016

Copy: File 0155.1074

Page 4 of 4
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CITY OF CHEHALIS
AGENDA REPORT

DATE: July 19, 2016
TO: The Honorable Mayor and City Council
FROM: Rick Sahlin, Public Works Director

Don Schmitt, Street Superintendent

SUBJECT: Bid Award — National Avenue Bridge at Salzer Creek Scour Countermeasures
Project.

ISSUE

Bids for the National Avenue Bridge at Salzer Creek Scour Countermeasures Project were
solicited and one bid was received. The results of the bidding and a recommendation to award a
contract are presented for the council’s consideration and approval.

DISCUSSION

Public Works, HDJ Design Group, and the City Clerk recently completed the bidding phase of
the National Avenue Bridge at Salzer Creek Scour Countermeasures Project. This project has
been in process since 2012 when the City was awarded a Bridge Scour Grant from the
Washington State Department of Transportation (WSDOT) Local Programs and the Federal
Highway Bridge Program. The original grant was issued in the amount of $190,500, to include
both design and construction. Two increases were made to the original grant due to
requirements that a consultant oversee the project, and a delay in the project because of
environmental permitting issues. One final grant increase was requested after the bid was
tabulated. The total cost for the project is now estimated at $550,567. The final grant amount
has been limited to $526,810 leaving an estimated local balance of $23,757.

The engineering estimate for construction of this project was $189,841. One bid was received
from JamesCo Pro Inc., Randle, Washington in the amount of $284,247.50. A significant
difference in the engineer's estimate and the bid amount is due to late advertisement and a tight
fish window to work in, resulting in the single bid.

The administration, along with the engineering firm of HDJ Design Group reviewed the bid by
JamesCo Pro Inc., Randle, Washington and find it to be a responsible bid.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends that the city council accept the final grant amount of $5626,810
and award the National Avenue Bridge at Salzer Creek Scour Countermeasures Project to
JamesCo Pro, Inc., in the amount of $284,247.50 and authorize the city manager to execute the
contract agreement.

SUGGESTED MOTION

| move to accept the final grant amount of $526,810 and award the National Avenue Bridge at
Salzer Creek Scour Countermeasures Project to JamesCo Pro, Inc., in the amount of
$284,247 .50 and authorize the city manager to execute the contract agreement.

REVIEWED BY: f ‘v \i méf Ki& CITY MANAGER
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CITY OF CHEHALIS
AGENDA REPORT
DATE: July 25, 2016
TO: The Honorable Mayor and City Council
FROM: Merlin G. MacReynold, City Manager

SUBJECT: Lease Agreement for Use of Green Hill School Parking Lot

ISSUE

Attached for council consideration is a Lease Agreement between the city and the State
of Washington, Department of Social and Health Services (DSHS) - Green Hill School.

DISCUSSION

As part of the Recreation Park Improvement Project, the administration negotiated a
Lease Agreement with Green Hill School for use of their parking lot near 375 SW 1 i
Street. This lease will provide approximately 99 additional parking stalls for use by the
city for a three year period ending September 16, 2016, 7>

Attached for council consideration is a copy of the draft lease agreement.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends that council authorize the city manager to execute the
Lease Agreement between the city and DSHS Green Hill School for use of their parking
Tot near 375 SW 11" Street from June 17, 2016 to September 16, 2019,

SUGGESTED MOTION

I move that council authorize the city manager to execute the Lease Agreement with
DSHS Green Hill School for use of their parking lot near 375 SW 1 1" Street from June
17,2016 to September 16, 2019,

. , City Manager

24 |
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LEASE AGREEMENT
BETWEEN
THE STATE OF WASHINGTON
THE DEPARTMENT OF SOCIAL & HEALTH SERVICES
AND
City of Chehalis

1. Premises. The State of Washington, Department of Social and Health Services
(“DSHS") leases to the City of Chehalis (“Lessee”) the following described premises
(“Premises”y:

Common Street Address: Parking lot near 375 SW 11™ St, Chehalis, Washington
98532

Tax Parcel Number: 005864002002 and 005864002003

Approximately 32,735 square feet of parking space as shown in Exhibit A, Map of
Premises on Green Hill campus ("Campus”), legally described as follows:

Exhibit B, Record of Survey AF# 3001741

THAT PORTION OF THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER
OF SECTION 32, TOWHNSHIP 14 NORTH, RANGE 2 WEST, W.M. LEWIS COUNTY,
WASHINGTON DESCRIBE AS FOLLOWS:

PARCEL 005864002002

COMMENCING AT THE NORTHEAST CORNER OF THE STATE TRAINING SCHOOL
PROPERTY, SITUATED IN THE SOUTHEAST QUARTER OF SAID SECTION 32;
THENCE WESTERLY ALONG THE NORTHERLY BOUNDARY LINE OF SAID STATE
TRAINING SCHOOL PROPERTY A DISTANCE OF 370.61 FEET TO THE TRUE )
POINT OF BEGINNING; THENCE CONTINUING WESTERLY ALONG THE
NORTHERLY BOUNDARY OF SAID STATE TRAINING SCHOOL PROPERTY A
DISTANCE OF 452.0 FEET; THENCE SOUTH 33-02 WEST A DISTANCE OF 64.75
FEET; THENCE SOUTH 34-26 EAST A DISTANCE OF 246.54 FEET; THENCE
NORTH 53-28 EAST A DISTANCE OF 432.80 FEET TO AN INTERSECTION WITH
THE NORTHERLY BOUNDARY LINE OF SAID STATE TRAINING SCHOOL
PROPERTY, AND THE TRUE POINT OF BEGINNING.

EXCEPT A TRACT OF LAND SITUATED IN THE SOUTHWEST QUARTER OF THE
SOUTHEAST QUARTER OF SECTION 32, TOWNSHIP 14 NORTH, RANGE 2 WEST,
W.M., LEWIS COUNTY, WASHINGTON, MORE PARTICULARLY DESCRIBED AS
FOLLOWS: BEGINNING AT THE SOUTH QUARTER CORNER OF SAID SECTION 32,
THENCE NORTHERLY ALONG THE CENTERLINE OF SAID SECTION 32, A
DISTANCE OF 906.2 FEET TO AN INTERSECTION WITH THE CENTERLINE
SURVEY OF 11™ STREET IN THE CITY OF AVENUE, A DISTANCE OF 524.51 FEET
TO A POINT AT THE EAST CORNER OF A TRACT OF LAND TRANSFERRED TO
THE DEPARTMENT OF HIGHWAYS BY INSTRUMENTS OF CONSENT , NOW OF
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RECORD AND ON FILE IN THE OFFICE OF THE DIRECTOR OF HIGHWAYS AT
OLYMPIA, FROM THE STATE DEPARTMENT OF BUSINESS CONTROL (NOW THE
DEPARTMENT OF PUBLICINSTITUTIONS, FORMERLY THE DEPARTMENT OF
FINANCE, BUDGET AND BUSINESS), DATED MARCH 2, 1924 AND OTOBER 28,
1943 A DISTANCE OF 62.8 FEET; THENCE NORTH 34-26 WEST 45.3 FEET TO THE
SOUTH BOUNDARY LINE OF WILLIAM AVENUE; THENCE EAST ALONG SAID
SOUTH BOUNDARY LINE A DISTANCE OF 76.0 FEET, MORE OR LESS, TO THE
INITIAL POINT AND THE END OF THIS DESCRIPTION, THE SPECIFIC DETAILS
CONCERNING ALL OF WHICH ARE TO BE FOUND WITHIN THAT CERTAIN MAP OF
DEFINATE LOCATION NOW OF RECORD AND ON FILE IN THE OFFICE OF THE
DIRECTOR OF HIGHWAYS AT OLYMPIA AND BEARING DATE OF APPROVAL
SEPTEMBER 9,1947, REVISED JULY 18, 1950.

PARCEL 005864002003

A TRACT OF LAND SITUATED IN THE SCUTHWEST QUARTER OF THE
SOUTHEAST QUARTER OF SECTION 32, TOWNSHIP 14 NORTH, RANGE 2 WEST,
W.M., LEWIS COUNTY, WASHINGTON, MORE PARTICULARLY DESCRIBED AS
FOLLOWS: BEGINNING AT THE SOUTH QUARTHER CORNER OF SAID SECTION
32, THENCE NORTHERLY ALONG THE CENTERLINE OF SAID SECTION 32, A
DISTANCE OF 906.2 FEET TO AN INTERSECTION WITH THE CNETERLINE OF
SURVEY OF 11™ STREET IN THE CITY OF CHEHALIS; THENCE SOUTH 34-26 EAS,
312.36 FEET TO A POINT AT THE SOUTH CORNER OF A TRACT OF LAND
TRANSFERRED TO THE DEPARTMENT OF HIGHWAYS BY INSTRUMENTS OF
CONSENT, NOW OF RECORD IN THE OFFICE OF THE DIRECTOR OF HIGHWAYS
AT OLYMPIA, FROM THE STATE DEPARTMENT OF BUSINESS CONTROL (NOW
DEPARTMENT OF FINANCE, BUDGET AND BUSINESS) DATED MARCH 2, 1924
AND OCTOBER 23, 1943, SAID CORNER BEING THE INITIAL POINT OF THIS
DESCRIPTION; THENCE CONTINUE SOUTH 34-26 EAST 200 FEET,; THENCE
NORTH 53-28 EAST 100 FEET; THENCE NORTH 34-26 WEST 100 FEET; THENCE
NORTH 563-28 EAST 270 FEET, THENCE NORTH 34-26 WEST 100 FEET; MORE OR
LESS, TO THE SOUTHEASTERLY BOUNDARY LINE OF SAID TRACT OF LAND
DESCRIBED IN SAID INSTRUMENT OF CONSENT DATE OCTOBER 8, 1943:
THENCE SOUTH 53-28 WEST ALONG SAID SOUTHEASTERLY BOUNDARY LINE
370 FEET MORE OR LESS TO THE INITIAL POINT OF THIS DESCRIPTION.

No other property on the Premises shall be used for any purpose by the Lessee.

2. Term. The lease shall begin 06/17/2016 and terminate on 09/16/2019, unless terminated
sooner as provided herein.

3. No Warranty of Quiet Enjoyment. DSHS makes no warranty of quiet enjoyment of the
Premises.
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4,

5.2.1.

5.2.2.

Condition of Premises.

4.1. Lessee has had an opportunity to inspect Premises and enters into this

4.2

Agreement solely in reliance on Lessee’s own examination and not by reason
of any representation by DSHS. Premises are accepted in their present
condition “AS 1S WHERE 15",

DSHS has no obligation to make any repairs, additions, or improvements to
the Premises, and expressly disclaims any warranty that the Premises are
suitable for such use.

Permitted Use. Lessee shall only use the Premises for the purposes of additional
parking for the City of Chehalis Parks and Recreation events.

5.1.

5.2.

Lessee shall have exclusive use of premise during April 1* through Labor Day of
each calendar year.

Lessee shall have non-exclusive use of premise between January 1% through
March 31% and the day after Labor Day through December 31% of each calendar

year.

Lessee shall share the premise with Green Hill School on a “first come first serve” basis.

Green Hill School will be responsible for locking and unlocking the sliding gate, as
shown in Exhibit A - Map of Premises, during operational hours.

Parking Management. Lessee shall manage parking and coordinate parking space
needs with the DSHS Lease Manager

Lessee Obligations.

7.1

7.2.

7.3.

7.4.

Use due diligence, exercise reasonable care, and remain aware of its
surroundings when entering, exiting, and while within the Premises with
respect

Comply with all City requirements, which include but are not limited to
operating plan approval, permits for constructing improvements.

Construct and maintain a chain link fence that is six feet (6 Ft) in height with
lockable sliding gate(s) to create a physical separation between Green Hill
School staff parking and the City of Chehalis parking, construct and provide all
ingress and egress Improvements; as shown in Exhibit A - Map of Premises.

Post any and all sighage at the Lessee’s sole cost. This includes, but is not

limited to identifying DSHS Green Hills School staff parking, City of Chehalis
Parks & Recreation parking and parking lot entrance/exit.
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8. Condition at End of Lease.
8.1.  Upon vacating the Premises on the termination date, Lessee shall:

8.1.1. Leave the Premises and all improvements in a state of repair and
cleanliness as required under this Agreement, with the exception of the

chain link fence installed.

8.1.1.1.  City shall remove the installed six foot (6ft} chain link fence
with lockable sliding gate and return premise in a state of
repair and good condition.

8.1.1.2.  Peaceably surrender the same fo DSHS.

8.2,  Lessee shall surrender all rights to leasehold improvements upen termination
of the Agreement.

9. Financial Obligations.
9.1. Rent

9.1.1. Lessee shall pay DSHS a prorate rent in the amount of $1000 for June
17, 2016 through December 31, 2016.

9.1.2. Lessee shall pay DSHS rent in the amount of $ 2000.00 annually, for the
period of January 1, 2017 through December 31, 2018

9.1.3. Lessee shall pay DSHS a prorate rent in the amount of $1000 for January
1, 2019 through September 16, 2019,

9.1.4. Rent payments shall be due on April 1st of each calendar year

Rent Schedule.
Ci',i';?ar Rent Due Period of Use Amount
Executed Date | Executed Date of Agreement through
2016 of Agreement December 31, 2016 $1000.00
201'7 April 1, 2017 January 1, 2017 through December 31, 2017 | $2000.00
2018 April 1, 2018 January 1, 2018 through December 31, 2018 | $2000.00
2019 April 1, 2019 January 1, 2019 through September 16, 2019 | $1000.00
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9.2,

9.3.

9.4.

Leasehold Excise Tax

9.2.1.

As of the signing of this Lease, the Lessee is Property Tax Exempt which
also exempts the Lessee from paying Leasehold Excise Tax. If at any
time during the term of this [.ease the Lessee is no longer exempt from
Leasehold Excise Tax payments, the Lessee shall notify DSHS and
Leasehold Excise Tax will be applied in addition to the monthly rent
payments. The current Leasehold Excise Tax rate is 12.84% of the rent
amount. Lessee shall be responsible for any adjustments to the
Leasehold Excise Tax amount required by the Department of Revenue as
required by Chapter 82.28A RCW.

Overdue Rent.

9.3.1.

9.3.2.

9.3.3.

Lessee's failure to pay rent within 30 days after the due date shall be a
default of the Lease, and DSHS may then pursue remedies as provided in
Section 30, Remedies for Default. Rent payments received after 30 days
following the due date shall include the late penalty and interest charges.

Lessee shall pay DSHS a late charge of six percent (6%) of the amount of
any rent payment received by DSHS more than 30 days after the due
date.

Lessee shall pay DSHS interest at the rate of one percent (1%) per
month, beginning on the date such rent is due and until the rent is paid,
for any rent payment received by DSHS more than 30 days after the due
date.

Utilities and Assessments.

9.4.1.

9.4.2.

9.4.3.

Lessee shall use its best efforts to conserve utility usage on the
Premises.

Lessee shall coordinate any utility issues with the DSHS Facilities
Manager.

Lessee shall pay all assessments that may be charged against the leased
Premises per Chapter 79.44 RCW, including, but not limited to:

9.4.3.1.  Storm water runoff.

04.3.2. Fire protection services and security.
9.4.3.3. Weed.

9.4.3.4. Local improvement district.

9.4.3.5. Watershed protection district.
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10.

1.

12,

9.4.36. Conservation district.
9.4.4. Reimbursements shali be based on actual costs incurred by Campus.
Lessee’s share of utility and assessment costs is based on:

The square footage of the Premises 32,735, divided by the Campus
parking square footage 86,015, and then multiplied by actual costs
incurred by Campus.

Termination for Convenience. DSHS may terminate this Agreement for any reason by
providing 30 calendar days written notice to the Lessee.

Billing and Payment.

DSHS shall submit invoices for payment to Lessee monthly. Payments shall be
considered timely if received by DSHS within 30 days from the biliing date. Payments
shall be sent to DSHS at the address listed below:

Department of Social and Health Services
Office of Capital Programs

Attention: Fiscal Unit

11156 8. Washington St., MS: 45848
Olympia, Washington 98504-5848

Lease Management. The Lease Manager for each of the parties shall be responsible
for and shall be the contact person for all communications regarding the performance of
this Agreement. Each party may amend the contact person by giving written notice fo the
other party.

The Lease Manager for the Lessee is:

Merlin MacReynold

The City of Chehalis

350 N. Market Boulevard Room 101
Chehalis, Washington 88532

(360) 345-1042 extension # 1

The Lease Manager for DSHS is:

Jeanne Rodriguez

DSHS Office of Capital Programs
1115 S. Washington St., MS:45848
Olympia, Washington 98504-5848
(360) 902-8330
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13.

14,

The Facilities Manager for the Campus is:

Mike Smailey

DSHS Green Hill Scheol
375 SW 11" 8t,

Chehalis, Washington 98532
(360) 740-3500

The OSSD Project Manager for DSHS is:

Penny Koal

DSHS Office of Capital Programs
1115 S. Washington St., MS:45848
Olympia, Washington 98504-5848
(360) 902-8156

Security.

13.1. DSHS shall not provide security services to Lesses.

Page 7 of 17

13.2. Lessee shall provide security to patrol premises at its own cost to ensure

safety and prevent suspicious activities.

13.3. Lessee staff shall be aware of its surroundings when entering, exiting and
within the Premises, to help ensure the safety and well-being of DSHS’

residents and employees.

Repairs and Maintenance of Premises.

14.1. Lessee, at its sole cost and expense, shall maintain the Premises in good
condition. Keep the Premises neat and clean, and make all necessary repairs.
Repairs shall include such items as routine repairs parking area, and other
parts of the Premises damaged or worn through normal occupancy. This is
includes paving, parking lot striping, garbage pickup, snow and ice removal
and general maintenance of landscaping, fencing and signage and any other
maintenance required in order for Lessee to utilize the Premises for its

Permitted Use.

14.2. Lessee shall:

14.2.1. Provide a reasonable program for the control of infestation of insects,

rodents, and other pests on the Premises.

14.2.2. Take whatever action necessary to ensure lights and noise coming from
the property are not of such magnitude to disrupt the therapeutic

environment of the Campus.

14.3. Should Lessee fail to maintain the Premises in good condition and repair,
DSHS shall give Lessee written notice fo take corrective action. If corrective
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15,

16.

17.

18.

action is not taken within 10 working days, DSHS shall make arrangements for
the maintenance or repairs and bill, and Lessee shall reimburse DSHS for

these costs.
Damage and Destruction.

15.1. If the Premises are damaged by fire, casualty, or structural defects not due to
the negligent acts or fault of Lessee, which prevents Lessee from using the
Premises for its contracted purposes, then Lessee shall have 90 days
following such damage to notify DSHS in writing and terminate the Agreement.
The termination shall be effective on the date of receipt by DSHS of the written

notification.

15.2. If the Premises are damaged by fire or other casuaity resulting from any act or
negligence of Lessee or any of Lessee’s agents, then:

15.2.1. Consideration shall not be diminished or abated while such damages are
under repair; and,

15.2.2. Lessee shall be responsible for all costs of repair.

Access and Compliance.
16.1. DSHS shall have access to the Premises at all reasonable times.

16.2. In the event of an emergency threatening immediate DSHS client or public
health and safety, DSHS shall have immediate access to the Premises, and
shall notify the Lessee as soon as possible of the circumstances necessitating
stich emergency entry.

16.3. Failure to inspect or enforce compliance shall not be construed as a waiver of
DSHS’ right to declare a breach, nor relieve Lessee of any liability to DSHS for
any breach of the terms, conditions, or requirements of this Agreement.

Insurance.

City certifies that it is a member of the Washington Cities Insurance Assodiation risk pool
and shall pay for losses for which it is liable.

Indemnity / Hold Harmiess.

To the fullest extent permitted by law, Lessee shall indemnify, defend and hold harmless
State of Washington, agencies of State and all officials, agents and employees of State,
from and against all claims, including claims by Lessee’s employees, agents,
contractors, guests, and all visitors, arising out of or resulting from the operation of this
Lease. “Claim” as used in this section means any financial loss, claim, suit, action,
damage, or expense, including but not limited to attorney's fees, attributable for bodily
injury, sickness, disease or death, or injury to or destruction of tangible property
including loss of use resulting therefrom. Lessee's obligation to indemnify, defend, and
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19.

20.

21.

22,

23.

24.

hold harmless includes any claim by Lessee’ agents, employees, representatives,
guests, all visitors or any contractors or its employees. Lessee’s obligation to indemnify,
defend, and hold harmless State shall not be eliminated or reduced by any actual or
alleged concurrent negligence of State or its agents, agencies, employees and officials.
The Lessee waives its immunity under Title 51 RCW to the extent it is required to
indemnify, defend and hold harmless State and its agencies, officials, agents, volunteers

or employees,

Weed Control. Lessee shall control noxious weeds and vegetation on the Premises as
required by law. Lessee shall be responsible for, or shall immediately reimburse DSHS
for, any noxious weed control costs incurred as a result of Lessee’s failure to controt

noxious weeds on the Premises.

Hazardous, Toxic, or Harmful Substances. Lessee shall not keep, on our about the
Premises, any substances designated as or containing components designated as
hazardous, toxic, dangerous, or harmful, or are subject to regulation by law.

Drugs, Alcohol, or Firearms.
No drugs, alcohol, or firearms are allowed at any time on the Premises.

Assignment. Lessee shall not sublease or sublet the Premises, and shall not assign
this Agreement without written approval from DSHS.

Authorized Improvements and Alterations.

23.1. Improvements and alterations may be constructed on the Premises only upon
prior written consent by DSHS. All improvements made on or to the Premises
without the consent of DSHS shall immediately become the property of DSHS,
or at DSHS’ option, may be required to be removed by the Lesses, at
Lessee’s sole cost.

23.2. Improvements upon the Premises constructed by the Lessee shall be the
property of the Lessee during the term of this Agreement, including without
limitation all additions, alterations, and improvements to or replacement of the
Premises and installed fixtures.

23.3. At the expiration or earlier termination of this Agreement, all improvements,
additions, alterations, and improvements to or replacement of the Premises
and shall become the property of DSHS, unless DSHS requires their removal
per Section 8, Condition at End of Lease.

Plan Approval.

24.1. Lessee shall meet with the DSHS Operations Support and Services Division
(OSSD) Project Manager prior to submitting plans for any contemplated
improvements to the Premises.

24.2. Lessee shall submit the plans or specifications for the construction of the
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25.

26.

27.

28.

29.

authorized improvements, and any changes thereto, in writing to the OSSD
Project Manager for approval.

The written reguest shall include:
24.2 1. A Plan of Operation, including a construction schedule;

24.2.2. A diagram indicating location of improvements and location of any utility
changes, and,;

24.2 3. Dimensions and square footage of improvements.

24.3. DSHS will review the written request and respond with a decision in writing
within 30 days. After 30 days, non-action by DSHS will signify approval.
DSHS' approval shall be contingent upon acceptance of the plans by the
applicable state and local regulatory authorities.

Compliance with Laws and Regulations. Lessee shall cause all work and business
conducted on the Premises to be performed in accordance with all applicable laws,
directions, and regulations of all governmental agencies having jurisdiction. Lessee
shall, at its sole cost and expense, correct any failure or compliance created through its
fault or by reason of its use.

Liens. Lessee shall not suffer or permit any lien to be filed against DSHS’ interest in the
Premises, including improvements, due to work, labor, services provided, or materials
supplied to, by, or through Lessee. If any such lien is filed, Lessee shall cause the lien to
be discharged of record within 30 days after the date of filing or creation of the lien,
unless other arrangements are authorized in writing by DSHS in advance.

Order of Precedence. In the event of an inconsistency in the terms of this Agreement,
or between its terms and any applicable statute or rule, the inconsistency shall be
resolved by giving precedence in the following order:

27.1. Applicable Washington state and federal statutes and rules.

27.2, This Agreement.

27.3. Any other provision of this Agreement, including Exhibits and other materials
incorporated by reference.

Governing Law and Venue. This Agreement shall be construed, interpreted and
enforced pursuant to the laws of the State of Washington. Venue shall be in Lewis

County.

Ordinary Meaning. The terms of this Agreement shall be given their ordinary meaning
and shall not be presumed construed in favor of or against either party.

34



DSHS No. 1678-68199 Page 11 of 17

30.

31.

Remedies for Default.

30.1.

30.2.

30

If Lessee breaches or defaults on any undertaking, promise, or performance
reguired in this Agreement, DSHS may terminate this Lease after the Lessee
has been given 30 days notice of the breach or default, and the breach of
default has not been corrected within 30 days.

Upon such termination as referenced in Section 30.1, Lessee shall be
responsible for returning the property to the condition it was in prior to the
execution date of this Agreement, other than:

.2.1. Needed repairs authorized under Section 13, Repairs and Maintenance of
Premises, and;

30.2.2. Improvements authorized under Section 23, Authorized Improvements

30.3.

30
30

Disputes.

31.1.

31.2.

31.3.

and Alterations.

DSHS may seek damages for any and all violations or defaults with or without
terminating this lease. If DSHS determines the breach or default constitutes a
threat to safety, life, or property, DSHS may elect to intervene immediately,
without notice, to remedy the breach or default by requiring the Lessee to:

.3.1. Act immediately to remedy the breach or default at Lessee’s expense, or;

3.2, Require Lessee to reimburse DSHS for all costs incurred in remedying
the breach or default upon demand, including interest from the date of
expenditure.

Except as otherwise provided in this Agreement, when a bona fide dispute
arises between the parties and it cannot be resclved through discussion and
negotiation, either party may request a Dispute Resolution Board (DRB). A
request for a DRB must be in writing, state the disputed issues, state the
relative positions of the parties and be sent to all parties. Parties must provide
a response within 14 calendar days.

Once a party requests a DRB, each party shall designate a representative.
The representatives shall mutually select a third member. The DRB shall
evaluate the facts, Agreement terms and applicable statutes and rules and
make a determination by majority vote. The decision shall not be admissible in
any succeeding judicial or quasi-judicial proceeding concerning this
Agreement. The parties agree that the DRB shall precede any action in judicial
or guasi-judictal fribunal.

Nothing in this Agreement shall be construed to limit the parties’ ability to elect
a mutually acceptable Alternate Dispute Resolution in place of the dispute
resolution process outlined above.
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32. Nonwaiver,

32.1.

32.2.

Waiver by DSHS of strict performance of any provision of this Agreement shall
not be a waiver of nor prejudice DSHS’ right to require strict performance of
the same provision in the future, or of any other provision.

The acceptance of performance, rent, or any other sum owing, by DSHS
following a breach by Lessee of any provision of this Agreement shall not
constitute a waiver of any right of DSHS with respect to such breach. DSHS
shall be deemed to have waived any right only if DSHS shall do so in writing.

33 Severability. If any provision of this Agreement is held invalid, such invalidity shalf not
affect the validity of the other terms and conditions of this Agreement.

34, Maintenance of Records.

34.1.

34.2.

DSHS and Lessee shall each maintain books, records, documents and other
evidence that sufficiently and properly reflect all direct and indirect costs
expended by either party in the performance of the service(s). These records
shall be subject o inspection, review or audit by personnel of both parties,
other personnel duly authorized by either party, the Office of the State Auditor,
and federal officials so authorized by law.

All books, records, documents, and other material relevant io this Agreement
will be retained for six years after expiration and the Office of the State
Auditor, federai auditors, and any persons duly authorized by the parties shall
have full access and the right to examine any of these materials during this
period.

35. Amendment. This Agreement may only be modified by a written amendment signed by
both parties. Only staff authorized to bind each of the parties may sign an amendment.

36. Condemnation.

36.1.

36.2.

Iif ali of the Premises are taken by any lawful authority under the power of
eminent domain for a period which will end on or extend beyond the term of
this Agreement, this Agreement terminates as of the date the condemner
takes possession.

If part of the Premises are so taken, either party may terminate the Agreement
by providing 30 days written notice to the other party. All damages awarded
for the taking or damaging of all or any part of the Premises shall belong to

and become the property of DSHS.
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37. Survivability. The terms and conditions contained in this Agreement which, by their
sense and context, are intended to survive the expiration or termination of the particular
agreement shall survive. Surviving terms include, but are not limited to:

37.1.
37.2.
37.3.
37.4.
37.5.
37.6.
37.7.
37.8.

37.9.

Condition at End of Lease
Billing and Payment
indemnity and Hold Harmless
Crder of Precedence
Governing Law and Venue
Ordinary Meaning

Remedies for Defauit
Disputes

Condemnation

38. Entire Agreement. This written Agreement or its successor or replacement contains
the entire agreement of the parties, and no other agreement, statement, or promise
made by any party shall be binding or valid.

Exhibit A: Map of Premises

Exhibit B: Record of Survey

CITY OF CHEHALIS: DEPARTMENT OF SOCIAL & HEALTH
SERVICES:
Signature Signature

Jeanne Rodriguez

Print Name Print Name

Capital Assets Manager
Title Title
Date Date
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STATE OF WASHINGTON )
) ss.

County of Lewis )

I, the undersigned, a Notary Public, do hereby certify that on this day of
20 , personally appeared before me
, as the , of
the City of Chehalis, to me known to be the individual described in and who executed the within
instrument, and acknowledged that ___ signed and sealed the same as the free and voluntary
act and deed of the City of Chehalis, for the purposes and uses therein mentioned, and on oath
stated that he was duly authorized to execute said document.

1

In Witness Whereof | have hereunto set my hand and affixed my official seal the day and
year first above written.

Notary Public in and for the State of Washington,
Residing at
My commission expires

STATE OF WASHINGTON )
) ss.

County of Thurston )

I, the undersigned, a Notary Public, do hereby certify that on this day of

, 20 ., personally appeared before me Jeanne R. Rodriguez,

Capital Assets Manager, Department of Social and Health Services, State of Washington, to me
known to be the individual described in and who executed the within instrument, and
acknowledged that he signed and sealed the same as the free and voluntary act and deed of the
Department, for the purposes and uses therein mentioned, and on oath stated that he was duly

authorized to execute said document.

In Witness Whereof | have hereunto set my hand and affixed my official seal the day and
year first above written.

Notary Public in and for the State of Washington,
Residing at ’
My commission expires

38




Page 15 of 17

. 1678-68199

DSHS No

v
66189

HAyxg
~8£9T SHSA

ux
Jaouenuy unled [0oyss [|IH Usals SHS

Wx3/eournul Supied sieysy Jo A

&y

39



Page 16 of 17

DSHS No. 1678-68199

Haror-on  oN sor| .0 . OTIIH Z¥ISE SN

FRED-HOF-L0E XY |7

ATid F SRR

2 43 T L2JHS| E/R/2F aLvr ERAQ-2=COF FRUNE |-

o S

FONAS BUSIKT e

ARTAVAL TR
NOLYLS UWiGd SMigdoge 1

DFI-0F1 250 SVE ¥3J SV SIN¥ANYLS
RURRIA BHL (L SPRAGINGD AFANNG SIHL AN

" SOHOOILE TR

A5 « J IHIS

TR MY A3ANNS S0 GHOIZY

NOLONIHSVM AINOD SIMAT NVIGININ FIIAWVTIIM
ME JONVH "N¥T JIHSNMOL 28 NOLLDFS 40 NOILHOd V

sme o "

RO T SR I
o
o
JEY AT !
NOR TR fafr Faade
[
g
2 i ZL285D Y SO
§ . Nt NCALYIHOSY
M H
i
: e G2 Twag WD & |/ Tades Aaeg v ¢
e, SR, JY; 4
Jov> sy LT, e .
NOA INCd UNEYA 30 2T N & TR
— L .
— - .m. o« S Guins
—— R T ANV ST
AM= e em e — . :

AP

va ¢
P

TIPRG 'NOLDNIHSYH YWOIYL | ™ # g wﬁ.«muu rwsﬁmm UESVARUCTTACZUIR #9 JS90SH 2R &
SHVIEOU T VD — iyl oo SIS TV O R

SSOU LTI G S LR PAR NSl ~EEL ST AR o %.ﬁmﬁﬁzs_ﬁw
i) .M__..mo auwes SRIASARENS ENW%@@ i ST MHNHAS ¥ SINZSTHAT AVORRIDD o SIHS s owcoa wed e | 5
ABANNS A7 OIS AJEHANGT P NI SEANE RIS SO0 | %i
L . 5 3 E] i M.. -
L o M AHaNO s r*.. —_—)

auaas o nn+nn . ¥ s . T qand Lew osed Tz e &
wilgue «E
N N CERiL
r * kY
Y oohmwwr 3 - kS A
iawn . . N
5 \
——T . A
- - - - L] - '\ /..
AIYIS HHAYHD . \
Voo ../ _
ZrIRRA L3S oY AN 3VESN Y NN / WLIGHE $207 B0k
WIRINISIO AY ONORd NIWWED e— L . TOOHZE ST N23es

HEehL.GOCH#

EPLIOOE #:[V ADATES 10 PIOIDY
g nqupy
GBLEI-BLO1 §HSU

40



Page 17 of 17

1678-68199

DSHS No.

HRI-4f CON gor [ of = Lt s | DENIIH S PBEnEE AV |

SI3T SO ANVAHOD LINVAY, DA Ot Y| ‘rYoa
SEHAYEL B 37 oD MYAD FIUL G NOPLYRY QNI

HEEMISSIS OJCHOOTY JNINLSR! UTLIAFIO N1 57 OFIONT Qb LON INT]
HIAIS HNOHL ¥ SIVoP (MY AVINIVY QLRHIAG Lo0Rises L INENTSYT

FHIITA /PSSP0 ATTYORLIIQSS
0N D¢ ELQROELENT GIVE TEOID UN T RYGHENY y3Gar her T
[t e = o AYE GIGHOZI OHY 2200 OW TIN RUGLONY HIONA LSO ‘TP AV 09083024

I MOILIGE 47 SINHUD HALNYD NINOS FHs ROUS 3L CHODSY IHL

OZiags ‘Lral ' Etmhhuh TFYAQRALY S0 Tv] DHRIVAE dNv
PRTLTO LV SLPANOIE 1O AITING JHE SO GBLe0 IHL K TTW NG
YA QADHOISHNIT NY DNIZMUS QINSTIEVEST Fva 3N JE¥MHIYeN KL

ML 3NN AHE HIN ZRUgY G CNAG SV OAY 'Nedts) HSAMIACH

NO LINA—SY SV INIT SIEL  Birre NI UIONT LI8Y 5 A2EMTRG

NO OI08EATE 0390 WI GITRISIT DYOHIYN ZINasd SNV SrVHIAD
SHL 40 APM 40 LMY DL JHE 0L LNEIFISY SET IRIT ISTARLNCS FHL

LHIIIOY BRIT AOHA ZAOSY QIINFUTITY SILYIDOSSY ONY SO4n Jo
AJAHOS AG 0ZRSTIAYLSZ TN SANFT LSYTHAHON OWY JSYIIIN0S ML

TRLIOGL K BASGNIDNS 540 38 AJAULS JO OHODIN ONY ZLLGE

NIY SHLVIDDSSY QNF SAEON L3 ATAMGS S0 AudasH Leadveay ‘dLS FINEHL 2T NDLLAES BI¥S J0 NIUNYNH ISVANINGS 3Hi
GIASAVAS SHL SO0 ISYS AZANNYT SONIAN GHFITHE NO NOWFLAINANOR
QUIE ONIETILN OINSITAYISE SYR IONIAY SAYITIR JO INT AYA 40

YN FY GINANIET SETNUOD LLEIJ0NT SN AYA IO JHOW

SON

NOLONIHSYM AINN0D SIMIT NYIGIHIN FLIAWYTIM

ME FADNVE "Nyl JIHSNMOL ‘26 NOLLDIS o0 NOILHOd ¥

HOLLSINIEID SIHE O dNIOD VLN

ARL QL SST) 30 FHOM L9132 GLC TN LUVANAGE LNEISYSHEADE IS OWOoTY
ASIN G20V HARCS JOMIML TrOl | UFAOLIO JILYO INSSHOD 40 LWIRNRLEN
divs K QIAGINISIT ANV Aft Lyl @i¥S J0 JNT AdvdETOs ATHILSYIHINOS

GEPID-Z ON TUS QLIS SS/IE B SOCDI-9R-0-0r ON ASITON ALHAOD AOLSTVIT IHL JO Z2LLI0 JHE W AHODDN 40 ADK ANIENOI 4O SLEIRNNIERT A8

M LFIN siig HEla NOILO3:
WOMRLS PAOL DNLIABHS ) A0 AL IHL L5 HL't d0 AJAHDS ENFALNIS 2L 2] ISHEILM

XY Al 133t 206 40 TINCISIT ¥ 20 NOILXUS QIYS S0 INFUSLNTD IHL

%ﬁg ANOTY LINIALHON JOWTHA B NOMLDTS mIYS 40 JINNDD HANYAL #lNaS THL LAY

GER=DET- DNINNIDGS CCAOTIAd Y CAEWDST] ATUTINAEYY TUOK NOLINIKSYR LiNNoD

DaOET=2T0 YA ¥Td SY FEAVONELS ST A USTA b IONYE TIMOA #f GIBSKKO! TC NOLTIS 40 ASIWAE

FMHNTT TH2 OL SAHOAND] XEAMRS 5Ll HLOM ANV A3MaGds LVIHINGS GHs 10 ANYEY ITTAHINUS NEL B GILYNHE QWY 40 doval ¥
T SOHINELS AFAUNS A0H SO0 INTATAICN) OIS #COCCr ON M SHOUOST SAONA GPEL 01

B 13Wrd

SLKIHISA] AR QIECISID SHITIAId YIA¥M ¥ NIYLKIYN e AvT Of SHOM DUONTY S0 AW NOLYAT) TIVALLHD S0 ofTR NYIA3D IVEL NHINA ONCOS 33 o

TNARTY AAYONADE JFLM0S OIYS DALY LSv3 BANHMZ WINNGAV MYITN S0 Zhr? AHYONAOR

s s cuen FoR g i, SR GO e i
A

X OEIMLA TN ¥ CTASUYC UL NOLGTNT IHL ORY F 135avd daf i

SHDLLATNISSG 0T THL W STIY NS, HOMEE T 38 G S ode TOMINGD SOTHILIE JO LN 'd3q ILVLS Ko CYIERLTO LY SAYEHOIN 20

23N S¥A SIMVIST 09T 008l R AT ¥ 40 UINNOD LYY JHL LY INI0 ¥ GL IFRd IG 220 20 TONYLISO ¥ N4 ¥
JACHY QONTITSIY SUTINIONI 5L L2 LITANE 40 GHOSTE A6 OINSIEYISH Sva SIATY "W M LSER = FONFH CHINON #T GTHENAQU €T NOILOSS 40 ailyvAl

ALUSUORS SHHL 0L SO AWVASIT Y 25VT BZ-0F RLUDN DENTHL LIRS #EPFT SO FONVISIG ¥ ISVT

DNINTYHL TAYLS GIYS 40 INIT AUYONAGA LIHTHIdAN ZHE SNCIY SHERLISIR

R GMYALS LTS

TOGHIE SHINIVHL JIPLE THL JO HINHOT LSYTHLON NI 4¥ OONIANGS

ZHOI KASHANDS FHE DWISE GSTP SR RINITLIG NHIHIHON L WRLINESYR A0 ST KA U532 JONTH HINON I dIMSWAOE 5 NOILOGS
0 HIHYAL LSYIHEACS 3Md 4O HRLNFAD LSIMAIN0S JHL JO NOKUOD Lnip

SAQTIO) &Y AIELEISTT

¥ TadeYd

NELLAISAT TYoFT

- L “TE s N
(R IR g _ are L CRgo-POr-Lid BN0Hg : BOdUT Wzmuﬂw non
11588 'NOLONIHSYM YNOIVL ] e ST TFLTE 40 LSk ap
PPN o MRS IR ONY WINGL PO LAUT .
'HdTD ! H i X .
ST HITVE VY TYIO08 0 LNV AT JFF 03T %0d “0d |: i AT s BIEALEE | e epiag o o s i
NOLDNMEYM, 0 SUVLE SR ZAENS 1| 7 zaenesased s oilamiT AN watkn Mo 3N iz bh Reo " e e
P E %@Q FAYN AZOUAS ¥ SINKSTRATN ALOFANCS AN St uwﬂ-.nﬂaﬂnv%\_g‘: TERITH ¥4 GRS
ASAHNS 0 OMODRY AIERINGI N &y Il 2 Hica =1 e o AL SHOLEe

b . SQC#

41



“BUS1BLUIIL PSISPISUDT BU8 S3IURLIBA FUINSBY "AIOIUSAU] PUE B0URINSU| predaid Se yons ‘STuBUOdLIDY UYSEd-UoU SPNpIU| S33UR|RG pUNY BUPUD ‘S30URISU BLUOS U) 1210N

0BS'€8T'ST  PZOVEOPT v0T'8 £0T'8 STV'/SS  8LLZ9S [¥ITS8' T  6T9FS8'T ¥28'TZ8 L89°L04,
{evb'8eo’s)  [87€'8LL7°ET) 0 {000'09¢%) (66T'TT) ({££e'%s) (6v/'966)  (635'S65°7) {0Ts'cer)  {(9L17/3%)
SE6°866°6 £51°099'€e 0T 000'09¢ 85¢°88 SPRTST S1t'et6 8IT'TSET 980'ELT SSETIS
SB0'ETTVYT  S6FTSTPI 000°g £L0T'8 99z'06%  99T'D6Y OBO'TO6'T  0OT'668'T 8L7'789 8L¥T89
|enioy 1@8png |lenioy 158png |enyoy 188png |enyoy 128png |enyy 198png
$TY1OLSANNd TIV _ _ ££5# puny AouaBy A1) _ _ TTS# UOISUB SuBWIEIL “ _ L0b# puny wodiry _ _ S0bi LI BIBHNG/WI0IS
078'¢78's 268'655'g SEYTEDY  £BE'93F'E SET'g 6089 0%0'68T SFE'SET £80°2TT 6S¥'STZ
(£88'650'T)  (TZ8'e88'E) {669°501'7) (829°Z609) (egse)  {§ST'Y) (186'%) (S¥S'TE) {£69'9) {6v1°0%)
L79OFZ'T £8£'658's 7£4'598°T  ZT970%'S ¥I1's 0Tt'9 T6T'e9 051001 [TE'¢€9 SL1°00T
9S0Er9’S 9£E'¥8S'S EOVTLT'E  E9FTLT'E ¥55¥ 55"y ovL'9ZT ObL'9ZT £EP'SST CEY'SST
fenioy 193png |en1oy 138png |enjay 1@8png |enioy 128png |enioy 198png
SOv# punyg Ja1ep _ M FOF# PUN4 Jelemalses _ _ TOb# pung 93eqies _ _ 90£# pPuUng 1334 Wi pug _ _ SOE# Pund 1334 ¥1D 35T
(1=} 4 65t 0 0 0 0 TTYLS ovL'Ls 01T 9¢7'0T
0 (000'zT) 0 0 (995°6T)  (£LT0'96) 0 0 0 0
T 000'CT 0 0 9956t £T096 (44 06t 0 9ET'QT
(3514 514 0 0 0 0 0cg'Ls 0sg’ss () 0TT
[En1oY 123png |enjoy 158png |lenpy 1@8png |enioy 128png |EMIY 198png
T0# ansssy bajomny _ _ TOEH 's2Y 'o84 dygnd _ h 00Z# puod "&rs TI0Z a _ LBT# Pund 88 ANH _ _ S6T# PUNd 5802
895'EFE SET'S0T 0 0 Sze'ozT  sgeieR 867971 845k 6ZVP'SET'T  948'vZ0'T
(T£87pS) {03£'8TT) 0 0 (Zre've)  {0zT°0T) (ZE8'TH) {09z’0%9) {ST/'795F} {S60ZTT6)
&IV'66 S68'FTT 0 ] o8zas 000°05T L¥¥'SE 65T'€6S S00'S8T'y  ZI8'%79'8
027861 02/'86T 0 0 £5€'89 LSE'RD £8826 £88'76 6ETTIST 6BETZIST
|enoy 1=98png |en1oy 1@8png |enioy 198png |eny 128png |eny 193png
Z0T# pung WsWno, _ _ £0T# PUN QgL

|

_ ZOT# Pund 11§ [elaLY _

_ £00# Pund 183115 paledipeg A _ TOO# PuUnd [eJzusg

9107 ‘0g suny

Spund |y - SJUSLWSIELS [EIDURULY JOJEND PUCIDS

sfleyayd jo Ao

sougjeg pund Buipuy
nQ ssvysued] g sdx3
U} SIBJSUBI] 1 "SADY
2oueleq pund SuluuiSag

souereg pund Suipuz
N sAysurI] g "sdx3g
U| SIBJSURI] 1) "SADY

@oue|eg pund SujuulSag.

oug|eg pund Suipug
N0 savysued] g rsdx3
U] siysURI] '8 SADY
aouejeg pund BuluuiBag

soug|eg pund SBuipul
ng .ﬂwtcmc 17 sdxg
U] Si3)5URd] 'R SARY
3Jueleg pund SuluuiSag

42



| afed

('saimipusdxe [ene - (papuadxe % peoadxa X Junowe peabpng enuue)e) - (9,g)=H
‘pesn s1 Binwloy Buimoliol aU) ‘selnypuadxa [enice pue paioadxe LGS SOUBLIEA JB}OP SU) S1B[NO[ED O
49k SUI LI SUIUOLL 10 JBgUUNU 8Yl-z| AQ PSPIAIP SI 9 ‘1BSA S} JO LIUOW )G BU) Joy SI Hode BU) 80UlS :SMO||0) SE peleInoleD S| sbejusalad pejpadxe 8y .

Ay
%S~ (LO¥'/ZLS) %005 | %G8y | G00°G8LYS  ZL8'729'8% %E'eF | 628080 PS  10.'9EZ'8S SIV.LOL _
%C0L-  {(gs¥'erl) %005 | %96E IE89'PRS Log'egr L %L 98 |20CEel 180°942'L S8nueAsy XB]-UoN [BJof |
%005 (C00'®) %008 %00 |0 00081 %00 |0 0 Ul SJ8jsuEL]
%8V eLo's %005 | %gvs logz'eo Syl %6'LL2 |88F'LL sZTY SANUSASYH-UON
%EGL 665 %0'0% | %es9 |L6L6l G8c'6Z %S '9E8 {STL'66 06811 soURINSU|/BNUBASY DSI
%LTZ 281'6L %00S | %lL'T/ /8929 000'/8 %000k 16..'% 0 suopnquIuo/suUoReUo(Q
%T'¥ B.6'2 %005 | %C+S |6Lo'8E 08Z'L4 %G8 |Fi6'7E ziv'es saiedoy B suey
Y%y iy 1£9'g %008 | %¥i5 (95711 068k %g'L6 |gll'B 066's sBulurez 1sazeuy)
%8 £ee'e %008 | %OLS |Eb0'OL 0Zy' i) %e'rr |598'cs 82/'t9L S2JMIsLo4 pue sauld
%0'le-  (6L0'8Y) %005 | %062 |648201 96L'LIE %e'ge  |ogl'syl S62'80F 'SOAS pUE SPO0D) J0) 538:8UD
%ELe-  (LiF'ErL) %008 | %Z'8L |2S8'L8 S$9'0GF %.65 |8L5'LSE o' L2r sjusluspIUT/sIUBIS A0BIeW|
%/'GZ LeE'0F %0'0S | %LSL [908'8lLl 050'261 %6'ES  [S09'08 911'89} SHWISd g $95USOI]
%ED /9022 %008 | %E0S [g2e009 116'96L°L %Gl |£29'20E°C 029'096°9 SANUBASY XB (810 |
%9'Sh 4 %008 | %9GE [eF St %G /6 |BE aor Xe] SSI0XJ JaquilL
%56 #88'c %005 | %S65 |vFecrE 00C'L¥ %8l |226'8L 005'6€ X2 9810X7 pioyeses
%S {22871 %008 | %SSy [ezL'szl 000'6L2 %68 |1L9L'ZEl 005042 xel auoyds|s]
%0'0L-  {0gg'El) %008 | %00F |£98'es ggr'cel %G6F |0LG'LS 0000 Xe} 9|qen
%e'Li-  {zZoz'e) %005 | %8'BE |BFILE 006'1L8 %7 LS |Z9g'Le 00019 xe] @beqien
%L S6t' L %005 | %15 |spe'ece 006°ZSF %L'SF |5L8°40T 000'SHP Xe] Jamagialepn
%L 0 G969 %008 | %08 |0cC'es 050501 %L'9F  |092°08 000'0L1L Xel so§snr [BUILLLY
%00 26 %005 | %00S |0s&'s0L gzl'lLe %L Ly |69L°Z6 000122 Xg ) $BD) [RIMEN/SED
%e-  (Leg'LL) %00S | %./v |68c'oce 001's6¥ %TEE  |FE8 LrL 000'0by x| Auouos|
%10~ (6BBE) %00s | %B6r |/£T'zes’l ziF'TILE %Z'9F |6v8'8EL'L #8'70L'e XEl 98N B $9ES
%Y 0502 %00S | %0¥S [E68F'¥AL 988'¥0¢e %988 |FEe'TEL ' saxe] Auadold ST
%8'E £70'8r$ %005 %G'GS {FPB'E0.$ sexe]| Auedold jeiausn
souelen | pejoadxs T,posY % Posyi [ |emoy S =ELRELEE]
g woyoulen | pejosdxy , 1 (Loo#) ANAE TIVNENTD
=] vH 3} vig=2 g

9102 pue 510z sunp
spoday Jejoueuld saneledwon

sifeyayo jo Ao

aung 103 sprodey [erouenry Afguoyy :ydefgng

910z ‘0T A 938

JURIANO0IVY [[014B ‘Syooxg Anlag :Aq pasedarg

JISEUBTA] URUL] ‘[0)09J ApOf Turoaq
JISCUBTA] A1) “PIOUAIYIBTA] WIADYAL TBIA
[1UN0) pue J0ABJA; I[qBICUOY ], 0L,

43



Z abed

('saunypuadxa [enyoe - (papuadxe % pajoadxs x Junowe paieBpng [enuuel)et) 3- {©,0)=H

‘pasn s enuwicy Buimolicy dy ‘seunypusdxs [EMok pue pejoodxe LSaMIaq SOUBLIEA IB||0p 41 SIBNDIED O,

“IBSA B Ui SYIUOW JO Jaquunu 8Ul-Z| Ag PpIAIP §1 0 JB8A U} JO YILOW 3G Y} Joy S| Hodal 3U] SIUIS [$MCI10) SE peiend|eo s| abrjusdisd pajoadxs 8y .

Aoy
(690 EELS) {012'9/€8) ez 70p8) 6L6'zzL ) {£z0'66$) ‘@ouelep/oWooUAeBpNg 18N
%0~ (889G8) %00S | %L 0§ |SL/° 1958  GB0'CLLBS %eBr  |PrLEGLYE  0gl'cee'es SIVLOL _
%0Z-  {¥/SPE) %005 | %0ZS [lz2'8i8 ¥87'289'L %EB'ES [902'€SL 0£E'96E L JaWdo@asg AUNWWC)D
%20 SSK'ESL %0'0S | %862 |0.9'GET BT8G5 %P OF |SLL'G6T 09g'Les S}99UIS - SHIOM DNIgNd
%gl-  {£09'ee) %005 | %8LS [L90°190°L 162'er0'T %89y |£20'068 GEE'T06'L 2l
%F - {#/G'/€) %0'0S | %¥LS [G6E'CLYL £79'L8LT %LBr  |Z8EWEEL 9Zv'ILLE e2110d
%8ez-  {/2£'08) %005 | %QEL [coLeo £55's8 %BTL |2£9T9 BOUB'GE $80In0s2Y UBWnH
%P Gl yle'e8 %005 | %9¥e |¥80'g8L oL6'Trs % Ly 092061 £12'10% (BlUsURIEdR]-UON
%FoL-  (z8L'9) %005 | %+09 |9z9'ly gie'es %019 |g0L'er 9188/ WslD Ao
%B'6Z- ($31'59) %0'0S | %B'SL |LEE'EL) $6E'9T2 %LL8 |L6¥'8LL 00G'E0Z sauzu)4
%g'6-  (¥9L'08) %005 | %9'6S [2i5'walL 80.'80¢ %TO9 |IGE9LL 03+°'09Z JebBeueyy Ao
%i0-  (59%'c) %005 | %L0S [/19FOZ G0L'zes %Ll [816'GLL 000°08E HnoY [edioluniy
%P g~ (L9Z'TLS) %005 | %PZo 168s'l9% 159'86% %O6Y  [9.7'588 LLS'LLLS llounog Ao
SoLBUBA, : pda | emoy T iebpng | pda | Eemoy . 1ebpng S3UNLIANIIXT
% O i gLpzeung % _SLpgeunrt (Loo%) aNnd TvHENTD
9= a/3= 3 a vig=0 g v

910z pue §10Z sunr
syodey |etoueury sageseduwion
sfleyayD o Ao

44



¢ ebey

{"seunupuadxs fenioe - (papusdxe 9 pajoadxa X Junowe payebpng [enuue)s’) 3- (9,q)=H
‘pasn s ejnulo) Buimoyo} sy} ‘seinpipusdxs [BNioe pue paroadxe USeMIS] S0UBLEA JBJOP ay] S1BIND|ED 01y
Jesh ay) ul SYILOW JO Jequinu sul-z | Aq PSPIAP S| § “JBSA BU} JO YIUOW 39 SU} 4oy S] odat aU) 83UIS [SMO||O) SB Palelnojen si abejusosed payedxs ay] ,

Aoy

1262598 ££0'09.$ vZe'vLZS 685'68cd 2rL'9zZ18 ‘@ouBLBA/MBLIOOUAS0RNG 19N
%FSl  SFOOres 669'G0L'Z8  889'zen'ot %6'2F |68.'¥30'28 066'658'+% S[E}OL |
%008 0SZ'9l 0 00G°2E %00 |0 ¥3.°€8 nQ stsysuel]
%9LL 1209 €40'1L 281'%¢ %106 | €62'TL AT ssuadxa 1saio|
%00 60€ LLLZLG ove'bee’L %005 | L69'SL6 0BS'ZE8'L ledound 198
%b'ZF  £9.°729 81'1LL 008°29¥L %6'ZL | 889'Ce 000'€sZ Aepno |ejden
%80l 20£°S6Z$ 8ZE'090'L$  09Z'cT.'Z8 %Z'Zr |CLB'€ZL'LS  Z62'998'Td sesuedxg Bugersdg
e, [BRaY 190png pdx3g enoy 1Rkpng SASNIIXT
glozaunp % ‘glgz sunp {FO¥i#) QNN VI1VAIISYA

3 a v/g=2 g v
(rL0'882%) 2eL'698'Z8  Zl9'/0£'98 %96¥ |viE'Vviv'ZS  ZE.'98B'%E $[BI0 L |
0B6E'S 6L9P 8S¥'C %O¥el | 122’1 586 sBuiutes 1sa19y]
150'% 150'62 000°0S %00 |0 0 S2INYIBH04 pue Soul4
GEG'EY GEG'e9 0 %00 | Z¥e'L 0 jgaqg wiie|-buoT Jo spessoig
I¥Z 25 ggg %O0 | €9 0 s)di90ay Xe | anusaey-UoN
rd%i Zig'e 000's %6'9F | 6281 000't edUBINsU|/SeNUBASY O8I
cLl') Ghe's aps'e %000l | S¥S'E SPG'S seluaY
{Loo's) 666'6 000'0% %212z | 61122 ooo'‘olL $394 "OSIIN/UOIISULOYD JoMaS
GLZ'CrE 1v2'esL'e £E0'8Le'Y %e BY Z202'896'Y $084 Jejemalsens
{000'00/$) 03 000'00% 13 %00 0% safusAgy [BjuswLIanobisiu|
9jo9dx Cemoy yebpng paay 1ebpng : L EDRTETEL
. gLozsunp L% Zsunp (vor#) aNNd HILYMILSYM
3 a ¥/g=0 v

sHoday jeioueuly aanesedwon

9102 pue gigeg aunpr

sifeyayo jo Al

45



 abed

{*saumipuadxs |gnoe - (papuadxa % pajosdxa X Junolwe pepbpng [enuue)e) I- (9,a)=H
‘pesn s| enwloy Bumoljoy syl 'saunjipusdxe [enjoe pue pejoadxe ussmiag SJUBLEA JE[IOP SUL S1BINJJED O,
“1esf 8y} Ul syuOW 4o Jequinu eyl-Z1 AQ PSPIAP S 9 UBBA U} JO YIUOW 3G BU} J0} S1 Hodal 8y} 8oUIS [SMO)|0) SB Paje[naeD S| sbejusoiad papadxa ay] ,

Aoy
£85'261% ¥9.'081% (ge¥'ves) 502'901% {018'90.8) ‘ouBLBA/SWOOU 180pNg JoN
%.LTC___ 820'293 %008 %E/Z  |£98'650°LS  1Z8'ce8'cs L6160 gie'ese'es 's|gjol _
%00 0 %005 %00 |0 0 0 000°02¥ InQ sisgsuel|
%ECE  £68'Y %008 %L9l  |gee'e GEP'Fl $78°C 58102 asusdxd jsasequ|
%GTF  BEO'LS %008 %s'.  |000°0}) L40'PEL 000'0L LLO'EEL ledibuud 198
%TBE  BOSPTL %008 %80l |1BL'66L 000'2¥8'L L1061 00v°'616 Aeing [eyden
%LS 98/'G6$ %008 %6 i : zZos'sggs mK 618" E mmm:mgxm Bunesedo
aoueleN i pePadxg o dxgios e pdxg ileiienioy :
% woy ouJen | papsdxg % 510z aun g G%& AN HIIVAA
4= vH 5} a/a=4 2| v
%6/~ {5¥0'689%) %Q°0G %|Ze  [/¥O'0¥2'l  ©8E'RSE'ES %Yy [9LL'86L° LS §95°L/97% ‘S[EJOL ]
%86 SCL'E %0°08 %266 2929 §/Z°9 %08 |SB0E cI0°)) sbuiiz3 saseu|
%000l 0S¥’} %0°0G %g'ss 0S5l 000's2 %0°0 0 $2INYsHO4 pue saul4
%0001 (052'28L) %0°0G %00 |0 00G'vOr‘ L %00 0 1g98Q wue1-BuoT 1o spescold
%0'GLE  GIE %0'0G %0'G9E  |G9T alo]! %00 0 sidieoay Xe ] anusray-uoN
%EYZL  089°T %0°0G %e9LL  |ovL'e 1ZL'e %Q'95E L 000°L aouBINSU[/SENUaASY "OSIN
%00 0 %0°05 %00 |0 0 %00 FARRN" sWAeday |edoung punysiul
%L'l6  SOL'G %0°0G %L L {SOL'E 00001 %e0LE 000'0L S92 "0SI/UOIOBULIOD JSJBAA
%L L Z£5'92 D% 0s %116 |gzz'zoe'ls  28c15e'Es %8 ¥ 091'995'2$ soleg Jalep
aouBLIEA pajoadx posy, | Empy iabpng pAgY. 1 18Bpng | SINNIATY
% LUOJ DU/ % o glogeunp L% gzauny aci aNnd 9IEYM
-d4=| vH Q/g=4 3 d vig=0 v

9L0Z Pue §LQZ sunp
sHoday [eoueuld salesedwon

sifeyays jo [19

46



G abeg

("sainypuadxa |enjoe - (papuadxa 9 papadxe X JUnowe pajebpng [eruue)a) g- (0.Q)=H
-pasn sl e[nuLio} Bumolo} du 'seinypuadxs [enjoe pue paloadxe USaMIeq SOURLIEA JB|[OD aU) SIBNI(ED O
"1e9A 93 Ul SYIUOW JO JBqLUNnu ayl-z | AQ PapIAIp SI 9 'Jedk By o Yuow Yig oy} Joj st Hodal sy BDUIS 1SMOJ|0) SB Daje|nojes st ebejusalad pajoadxe oy, .

Aoy

151'9218 Sre'eeLE 6.1'528 126°26% L0678 sauepEA/RWONU ASEPNG 19N
8/8'601% %0708 OLLEELS ol1°18p% %l'¥e 8914618 065 09v$ isjejo L _

0006 %0°0S 0 o008l %00 |228'C 0008l IO sigysuRl]

8/8'001% %0°08 OLL'EELS 9.1'69¢$ %6'vE 065'2rirs sesuadxg Buneledo

aj00d % . lempy - 1abpng pax3 il el | }ebpng , . SAgNIdX3

: ‘popedxy L glgzeunp:: % , gLog sunyg , (90t#) ANNF NEO1LS

vH 5] g a vid=0 v
%E'E 6/8'0L% %005 %E'es  |960'c/z 58£'z15% %005 16805523 168'605% se101 : ]
%iGLL 119 %006 | %LG9L [198 pas %617 IS8T 00€'L sbules 15a18)u
%000l  ¥lS %0°0S %y 19 |P9L'Z 005'y %00 |0 0 saurnyepo pue seuly
%008  (8€1) %0°06 %00 |0 G/2 %00 |0 0 S)d[908Y X& | SNUSASH-UON
%006 (000'1) %0°05 %00 [0 000’z . %0001 |Si¥'E GZ8 aoUeBInSUY/SBNUSASY "SI
%008  (000'2) %005 %00 [0 000'F %000 [ZL6'E 000°L 5§89 "OSIN/UORIPULOY WIDIS
%g'e LE8'8L 1££'6928 000°'L0S$ %Z'BY £33 JAJEA B0BUNG B LLIOIS
aoueuE, 2109dxsy, - L ey -~ 196png PRIy o , - SaANNIATY
, glpgzeung. G ‘(90v#) ANNd WHOLS
El a Yig=0

9l0¢ pue g0z =sunr
spoday |efoueuld aageredwon

sleyayp jo Mo



g abeg

1efete i A1) T

%_ w

"AIBS$S0SU SI UOTIOR ON “ATUO U

fe

N

-,
i
S

_w xwv_\w/r/w £q pamatany

. OJuL §,[19UM07y ST 103 s1 Hodar sty

IHEI54d NOLLDV TIDNNOD/NOITVAONTNINODTE

("saunypuadxa [enjoe - (pepusdxs ¥, paoadxe X Juncwe pajsbipng jenuue) s} I- (9.q)=H
‘pesn s| ginuuo) Bumoyjoy sy ‘saunjipuadxe [enjoe pue pe1oadxs USaMIaY SOUBLIBA 12]|0p SU) S18N[eD 01,
“IEA Y)Y Ul SUIUOUS JO JSqWINY BU3-Z| Ag PSPIAIP SI § 188k 8U} 1O LIUOW Yig 8y} 10} §| Podal BU} 82UlS (SMO||0} SB pale|naed s) sbepuadiad pepadxe ay] .

ey
LRS- (ccE'6v3) {117 FP$) OvS'¥6$ (£82'852%) 1@ouelRA/RUI0NU]A80PNE 18N

%9'1L  9p0'Z0Ed %0°05 %8¢ |6¥/'ce68 69G'S6S 28 %G'¢Z - [66E'669% £T0°L.6°2% slepo g _
%r'e-  (¥FZ'9) %0°05 %35 |9gz'cy ¥R0'FL %ELG  [ipEEP GlZ'ye asuadx3 1sese)y|
%gy  8lLeEel %0°0S %ZG¥ |5E6'sZl 505'8.2 %6y |9GL'PLL - 766°1L€2 spuod "0'9 - [ediould
%8'¥l  9SH'EEl %0°08 %TGE  |609°8BLE %l |£96'02 000'SEY° L AzinQ [eyde)
%LZL  9L5'loL% %0 0% %648 |616°40G8 i ££1'025$ 918'66L°13
aouenen - pajosdxy . v dxges T pdxs [ enjoy i 100pA;

%  wonyoudgea [pepadx3| oy eunpi-

4-9= vH 5) a/3=4 v

%6'ZL-  {088°L1ES) %005 %L LE  |9Ly'9¥Es 21115528 %1l'62  [656'C6LS 9€.'26L'28 ‘sjero] Il
%00  {08Z'9l) %005 %00 |0 00528 %00 (0 000°0Z¥ uj stagysuel . Bunesedg
%90~ 9. : %0°0G %b'6r €194l £18°/61 %000L |¥Erbe 0 $)di209Y XB ] BnuUaAdY-UCN
%005~  {00g) %0°0G %00 |0 009 Wtee |Lvy 0002 SOURINSU|/SONUSASY "OSIN
%00 §§5'C %0°0% %E0S  |99L'0Lb ZZr'9L8 %E'BY  |SLLVEY 169618 sydieoay ssea (elde)
%9l §/2 %0°0S %O'LS  |SLTLY Log'o8 %F0F |FFL'QE 000'96 saneioy R susy
%00 0 %0°08 %00 |0 0 %00 (000 4] SHUWIB '@ SOSU8IIM
%6 kL~ {(099°1) %0°0G %L'8E |0¥E'S 000w L %OBy  |PETL §80°G1L sBuities jsassu|
%86~ {358°0¢) %0°0S %T¥r |966°6ET 229'eLs %LFG |G65'YeE 000°0Z8 "SOAG PUR SPO0S; 10} sebueys
%608~ (¢68'287) %0°05 %16l |90¥'6LLS . AL senUsAY jEjuswiLIarcBIslu|
souBpen | pejoadxs paey liiven feroy e SHANIASY
LonShbo ol dudeA sl = 5i0e -~ (Zop#) ANNY THOJHIVY
-4=| vH 5} a/a=4 g

9L0Z pue §L0Z aun
sHodsy |eloueuld aaneledwon
sileyayg jo Auo

[ve]
i



78666'99,

29'85€ LE0.

0L¥/0'€52. 28 9'988  29'8/0°LL0
%T®  BE'OETTBE'L 69'BYS'SCL'L 08/05'G89'L 88°09L'E8S'L LI LZB'OF L OF60S/8F'L OV'OLZ'S0S' L €C'EFO'CSO'L yZL L7810 Ulpg aunr jo sy
B B8'9€C'Z88') COGLPYEY'C LE0ZE0E9'C TOTLYTITE 00°2/2°9/0°C 8L 0E0BVOC ¥C 1GLSL0E OF 229882 € 9zZee’ L0y S|ejol les)
60°/£95°80¢ 86°'918'C6Z  IE'E€Z6'LLT  OLVPL'GST  L9'LBL'CEZ  Y0'R9SLFZ  LL'6BEPEZ  Z8'GICVBL daquiadsq
gg'Lle'eee 68'LSO'6LE  €LYPE'G8T  6LTSR'ELT  99°T8E9T 0L108°1ST  LOPLELSZ  SEISL'SLE JaqusAroN
£6°90L°2C¢ €CT0Z9'0LE  BLL8L'8/Z  LO'ROP'ERT GB'TLP'SPZ  6L0E9'09Z GL'SEO'SHE  1§/8/°C0E 1290320
AN FAVRT L¥'B8T00C 88 POV I6T  01'1/Z'0/Z 61'966'0Z€ 0T S9L'OFZ  OLSPF0SZ  S$S'LLL'/ZE Jequizydag
217AE0°2E€ LL'PCE'S8E  LLTI0L'8LT  PPO66'FOT  Q0'TES'YOT  €8TS0'89Z  0S°1S8'0/Z IV LZO'OLY ¥snny
£9°606'GeE EFLLLBTE  ZT0SL'89T  6L'9L9°LST  £6'298°'GET  TEOLE'BEZ PO PIL0LZ  YEOTFTSE Ainp
%e'e  P0'6L9LEE 0068LL1lE 80'91E°L/Z  B6'S8T'GIT  PE'LLB'CST  L9'GVE'eST  €0°/08'9Z7 GE'SEE'00Z  LO'LGLOME aunp
%Y B6L9T9'VIE 91°2e8'00¢g OL'€8EU6C  /8°098°'LLZ  8V'68L0ST ZrOLL'69Z ¥.866°9PZ COI8F'SSZ  16°002°09¢ Kewy
%gl  PL8YS'/8E 66°969°252 vZeTLeve  Q0'E6Y'LET  6TOYL'6CT  L¥B9LMlT  [TOE9'EZZ  99°ISLSYZT  0/°989'€ZE ludy
%Lt GL€0S'99C  oF'lEy'ese V6'LLL'8ET  OF'YSLLEZ  LB'8LY'L0Z  LETOT'60Z  1LL/99°69Z 6V ¥L6'/FZ  8S¥ES'ZGE Y2rep
%Sl OT'GZIPLE L6'ge0'ace CO'EOT'EEE  85°000'C2E  98'8¥Y'EET 9TTCEe3T  [9/98'906Z SLL96'9ZC  0Z°80.°GZE Arenigeg
%L6  LEEFE'L0E 21°0.9'%.2 SPZr9'06Z  96'G/ELJC  ZG'S06'6ST  LL0SS'SSE  bZ8SLZPE  STISOLLE  peS/llgse Arenuep
"By % 9102 SLoe vioZ cLoe cLoe LLoZ 0Loe 6002 800¢

suosuedwoed yuo-Adg-Lpion

aNuUSASY Xe] oS }§ So[eg

sileyayo jo Ao



CITY OF CHEHALIS

AGENDA REPORT
DATE: July 25, 2016
TO: The Honorable Mayor and City Council
FROM: Trent J. Lougheed, P.E., Interim Community Development Director

SUBJECT: Revision to Ordinance No. 956-B, Second Reading, as Amended,
Allowing Cannabis Growing, Processing, Production, and Retail Facilities
in Certain Zones within the City Limits of Chehalis; Limiting the number
of Indoor Cannabis Production, Processing, and Growing Facilities.

ISSUE

At the meeting of March 28, 2016, the council discussed Ordinance No. 956-B and
directed the administration to revise Section 2 and to limit the number of retail facilities
to two within the city.

At the meeting of June 27, 2016, the council received public comment regarding limiting
the number of Cannabis Production, Processing, and Growing Facilities to one within the

city.
DISCUSSION

On April 11, council passed Ordinance No. 956-B on second reading, with the following
amendments:

e Prohibit cannabis retail sales in the Commercial Freeway zone

» Allow the retail sale of cannabis in the General Commercial and Industrial zones
only

¢ Limit the number of cannabis retail facilities to two within the city limits of
Chehalis

The amendment (and resultant ordinance) was silent on the number of Cannabis
Production, Processing, and Growing Facilities within the city hmits.

At the meeting of June 27, 2016, the council received public comment regarding
Ordinance No. 956-B and directed the administration to revise the code to limit the
number of Cannabis Production, Processing, and Growing Facilities to one within the

city.

At the meeting of July 11, 2016, the council received public comment at the first reading
of the proposed ordinance. Council approved the ordinance (as revised) with additional
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language addressing vested applicants and odor control.

The revised ordinance addresses the vesting of current applications as well as the
following odor control requirements:

All cannabis growing, production and processing facilities must conduct their operations
in a manner that results in no detectable odor outside of the facility. All facilities must
provide an Odor Control Plan identifying locations and model numbers of all odor
control systems as well as sizing calculations for the proprietary devices to be installed.
If at any time the City determines that the odor confrol system is not sufficient, the
facility must upgrade their Odor Control Plan and implement identified upgrades within
30 days written notice from the City of the violation.

The attached ordinance contains the revisions as directed by the council.

RECOMMENDATION/COUNCIL ACTION DESIRED

The administration recommends that council pass Ordinance No. 960-B on second and
reading, limiting the number of Cannabis Production, Processing, and Growing Facilities
to one within the city limits of Chehalis,

SUGGESTED MOTION

[ move that the council pass Ordinance No. 960-B on second and final reading, limiting
the number of Cannabis Production, Processing, and Growing Facilities to one within the

city limits of Chehalis.

s
5 "
P— [y \

'; n R C.:K“ :§ :
Reviewed: } E\Qf QZ{}«E {,i @M / , City Manager




ORDINANCE NO. _9%60-B

AN ORDINANCE OF THE CITY OF CHEHALIS, WASHINGTON,
AMENDING ORDINANCE 956-B OF THE CITY OF CHEHALIS,
ALLOWING THE GROWING, PRODUCTION AND PROCESSING OF
CANNABIS WITHIN INDUSTRIAL ZONES, AND SALES OF CANNABIS
IN THE INDUSTRIAL AND GENERAL COMMERCIAL ZONES OF THE
CITY LIMITS, AND LIMITING GROWING, PRODUCTION AND
PROCESSING OF CANNABIS TO ONE ESTABLISHMENT AND
LIMITING RETAIL FACILITIES TO TWO ESTABLISHMENTS
WITHIN THE CITY LIMITS, PLACING REQUIREMENTS FOR ODOR
CONTROL, AND ESTABLISHING AN EFFECTIVE DATE HEREOF.

WHEREAS a majority of voters of the state passed [-502; and

WHEREAS the State of Washington has determined to allow the growing, production,
processing and sales of cannabis; and

WHEREAS municipalities have authority to enact ordinances in furtherance of public
safety, morals, health, and welfare pursuant to Article X1, Section 11 of the Washington State
Constitution; and

WHEREAS Washington law allows municipalities to regulate and production,
processing and dispensing of cannabis through business licensing and taxing, and health and
safety requirements; and

WHEREAS in 2012, the Washington voters passed Initiative 502, which directed the
Washington State Liquor Control Board (L.CB) to regulate recreational cannabis by licensing and
taxing recreational cannabis producers, processors and retailers, and is codified in Chapter 69.50

RCW; and

WHEREAS current applications for growing and production are deemed vested by the
City; now, therefore, in consideration of the above-referenced recitals,

THE CITY COUNCIL OF THE CITY OF CHEHALIS, WASHINGTON, DO
ORDAIN AS FOLLOWS:

Section 1. The growing, production and processing of cannabis in the City of
Chehalis for medical or recreational purposes are hereby a permitted use in the Industrial Zone.

Section2.  The retail sale of cannabis in the City of Chehalis is allowed only in the
General Commercial (GC) and Industrial (IL) zones.
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Section 3.

USE CHART - Sorted Alphabetically within the FACTORY (MANUFACTURING) Occupancy

Group
(See Appendix Chapter F for Definitions)
CODE | USEOR PARKING | R- | R- | R- R- [R- |EPF | C-iC- |C-|C- | CBD: I-
OCCUPANCY 1 2 |UGA |3 |4 O {N |G |F L
FI22A | Indoor 3/1,000 X X | X X 1x iXx X [x ix [x ix p
Cannabis GSF
production,
processing and
growing facility
{(15)(16) (17)
{19) (20)
CODE j USEOR PARKING | R- | R- | R- R- [R-|EBPF {C-|C-|C-1C-|CBD [ 1I-] I-
OCCUPANCY 1 2 UGA |3 4 O IN|GIF L |H
MO51 | Cannabis Retail | 5/1,000 X [x ix X | X |x X | X P |x |x P|x
Facility GSF
(15) (17} (18)
15.  The Facility must comply with any and all State requirements.

16.  The facility must comply with City restrictions regarding control of odor so that no odor
can be detected outside the facility. Every applicant (before commencing business) must
conduct their operations in a manner that results in no detectable odor outside of the
facility. All facilities must provide an Odor Control Plan identifying locations and model
numbers of all odor control systems as well as sizing calculations for the proprietary
devices to be installed. If at any time the City determines that the odor control system is
not sufficient, the facility must upgrade their Odor Control Plan and implement identified
upgrades within 30 days of a written notice from the City. During operation, if the
building official detects odor problems, the business shall be immediately shut down and
will not be allowed to operate until the odor issue is resolved to the City Manager or
designee’s satisfaction.

17.  Outdoor production facilities shall be prohibited.

18.  The number of cannabis retail facilities shall be limited to two within the city limits of
Chehalis.
19, The number of production, processing and growing facilities shall be limited to one

within the city limits of Chehalis.

20.  Even though this City ordinance limits production and processing facilities to one (1)
operation, the City recognizes the following business applicants as being vested to
operate in the City subject to state and municipal regulations. These businesses are:

Washington State Producers, LLC

355 NW State Avenue
Chehalis, Washington 98532
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CBD Management, LI.C/Loaded Soda
420 N.E. Alaska Way
Chehalis, Washington 98532

Chiliwist Creek Farms
1132 N.W. State Avenue
Chehalis, Washington 98532

Wild Mint, LL.C
1132 N.W. State Avenue
Chehalis, Washington 98532

Doc Croc
1132 N.W. State Avenue
Chehalis, Washington 98532.
Section 4. This Ordinance shall become effective on fo day of August, 2016.

PASSED by the City Council of the city of Chehalis, Washington, and APPROVED by
its Mayor, at a regularly scheduled open public meeting thereof this 25™ day of July, 2016.

Dennis L. Dawes, Mayor

Attest:

Judith A. Schave, City Clerk

Approved as to form and for content:

William T. Hillier, City Attorney




