January 14, 2002

The Chehalis city council met in regular session on Monday, January 14, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley,
City Clerk; Randy Hamilton, Chief of Police & Fire Services; Bill Hillier, City Attorney; David Kelly, Administrative Services
Director; Jim Nichols, Public Works Director; Joanne Schwartz, Community Services Director; Jerry Boes, Deputy Chief for Fire
Services; Dennis Dawes, Deputy Chief for Police Services; Becky Fox, Court Administrator; Mansoor Ghorbani, Supervisory
Engineer; Bob Nacht, Community Development Manager; Ron Parkhill, Acting Street Superintendent; Marilyn Riebe, Grants
Administrator; Andy Sennes, Property Manager; and Patrick Wiltzius, Wastewater Superintendent. Members of the news media
in attendance included Paul Alleva of The Chronicle.

1. Swearing-in of Newly Elected and Re-elected Council Members. Municipal Court Judge Steve Buzzard
administered the oaths of office for Bob Spahr, At-large Position No. 3 and Fred Rider, At-large Position No. 1. Superior Court
Judge H. John Hall administered the oath of office for Chad Taylor, At-large Position No. 2. Mayor Spahr welcomed newly
elected council members Rider and Taylor.

2. Election of Mayor and Mayor Pro Tem for 2002-2003. Councilor Galvin moved to re-appoint Bob Spahr as
Mayor and Dr. Isaac Pope as Mayor Pro Tem for 2002-2003. The motion was seconded by Councilor Venemon and carried
unanimously.

3. Council Member Committee Appointments. The council reviewed the list of committees and boards they
currently served on. Reassignments were made and vacancies were filled as needed. Dave Campbell stated the list would be
distributed to the council and staff after it was revised.

4. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of December 10, 2001;

b. December 14, 2001, Claims Vouchers No. 56833 — 59453 in the amount of $191,407.47; and December 31, 2001,
Claims Vouchers No. 56859 — 57092 in the amount of $204,731.51;

c. Growth management comprehensive plan update grant; and

d. Re-appointments of Pete Bezy to a new four-year term expiring December 31, 2005, and appointment of Bud
Hatfield to an unexpired term (Fred Rider) expiring December 31, 2003, to the Planning Commission.

The motion was seconded by Councilor Rider and carried unanimously.
5. Resolution No. 14-2001, Second Reading — Adopting the General Sewer Plan. Councilor Galvin moved to

adopt Resolution No. 14-2001 on second and final reading. The motion was seconded by Councilor Pope and carried
unanimously.

6. Resolution No. 1-2002, First Reading — Approving a Local Agency Railway Agreement With the Washington
State Department of Transportation for the Installation of Grade Crossing Warning Devices At SW Parkland Drive. Dave
Campbell stated the council approved and accepted the grant agreement last month, but in looking over the agreement it
appeared that it needed to be adopted by a resolution. There were no changes to the agreement, except to correct one map.

Councilor Galvin moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Pope and carried unanimously. Councilor Galvin then moved to adopt Resolution No. 1-2002 on first and final reading.
The motion was seconded by Councilor Rider and carried unanimously.

7. Resolution No. 2-2002, First Reading — Appointing an Agent of the City to Receive Claims for Damages.
Dave Campbell indicated that a change in state law now required the city to designate an individual or position to receive claims
for damages when presented to the city. The resolution identified the city clerk as the agent.

Councilor Ketchum moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Pope and carried unanimously. Councilor Ketchum then moved to adopt Resolution No. 2-2002 on first and final
reading. The motion was seconded by Councilor Taylor and carried unanimously.
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8. Setting the Date and Time for a Public Hearing Regarding Annexation of Property at 3110 Airport Road.
Dave Campbell asked the council to set January 28 at 3:05 p.m. for a public hearing regarding the petition for annexation of
about 75 acres of land purchased by the city last fall. He noted the city was the sole property owner.

Councilor Pope moved to accept the petition for annexation and set January 28 at 3:05 p.m. for a public hearing
regarding the petition. The motion was seconded by Councilor Venemon and carried unanimously.

9. Agreement With State Department of Social and Health Services for Fire and Emergency Medical Services
for the State’s 2001-2003 Biennium in the Amount of $30,000. Randy Hamilton indicated that one of the council’s goals was
to try and recoup compensation for services provided to entities that did not pay taxes (i.e., government agencies). During the
permitting process on the recent redevelopment at Green Hill School, the Department of Social and Health Services (DSHS) was
required to negotiate fees for fire, emergency medical services, and law enforcement services as a condition of receiving a
building permit. City staff met with state representatives and proposed a formula used by other entities that calculated a rate of
$40,000 per year for fire and emergency medical services. Chief Hamilton explained that the state was in the middle of their
biennial budget and had no ability to ask for additional funds, but they did offer $30,000 for the current biennium. The city would
receive the full $30,000 in 2002 - $15,000 prior to July 1 and $15,000 after July 1. He indicated that the state would begin work
this summer on its next biennial budget and DSHS representatives have agreed to include the formula in their budget proposals.
He noted that the proposed fees were only for fire and emergency medical services and did not include law enforcement
services. Those fees still needed to be negotiated and he requested that the city not issue a permanent occupancy permit until
that calculated formula rate could be enacted and law enforcement fees agreed upon.

Councilor Galvin asked what it would mean if the city did not issue the permanent occupancy permit.

Bob Nacht explained that the fees were a condition of the development permit and until complied with they would not
receive the permanent certificate of occupancy. He stated there was no reason the city could not issue a temporary certificate of
occupancy because they did comply with all code requirements, including fire, life safety, and sanitation.

Councilor Galvin asked how holding back the permanent permit provided any leverage to the city.

Bob Nacht explained that a temporary certificate of occupancy was issued for a specific period of time, typically 90
days, however, there was no prohibition to extending that initial 90-day period of time.

Randy Hamilton added that if the state failed to try and reach an agreement for law enforcement services fees in good
faith the city may have the ability to file a nuisance abatement complaint.

Bob Nacht stated that should the issue escalate to an inability to progress there would be options for the city, but he
was not sure what those would be at this point in time.

Randy Hamilton stated that the only other lever the city had was to notify the state that the city would not respond to
law enforcement service requests. He did not want it to come to that, but the state needed to understand that it costs the city
more than what it was receiving in reimbursement to respond to Green Hill School.

Mayor Spahr stated that the agenda report indicated the fee for law enforcement services was set by state statute and
asked what that amount was.

Randy Hamilton thought it was about $17.34 per hour, but when salaries, benefits, and clerical support were factored
in, it probably cost the city about $30 per hour. He noted that state law gave the Secretary of State the authority to grant a fee
higher than what was set by statute, and that was where the issue was.

Councilor Rider asked if the state had agreed to compensate the city in the amount of $40,000 per year during their
next biennial budget.

Randy Hamilton stated they could not agree to that, but they agreed to submit the rate formula during the budget
process. He suggested that the city work with state legislators to make sure the state’s budget was passed with that amount
included, and he added that the city would have to go through the same process with each state biennial budget.

Dave Campbell added that Green Hill School staff understood the formula and had no argument that it was accurate.

Mayor Spahr asked what they had paid in the past.
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Randy Hamilton stated that the only compensation received was for law enforcement services, but only for about 50%
of the actual costs of those services.

Councilor Rider asked that if the city agreed to the $30,000 would it take the fire and emergency medical services off
the table until June, as far as the certificate of occupancy was concerned.

Randy Hamilton indicated it would until June 2003, at which time the city would have to recalculate the formula. He
reiterated that the city would have to do that every two years in conjunction with the state’s biennial budget.

Councilor Rider moved to authorize the city manager to sign an agreement with DSHS for fire and emergency medical
services for the state’s 2001-2003 biennium in the amount of $30,000, and not issue a permanent occupancy permit until that
calculated formula rate could be enacted and law enforcement fees agreed upon. The motion was seconded by Councilor
Ketchum and carried unanimously.

10. Staff and City Council Reports.

a. IRS Code Section 125 Cafeteria Program Update. David Kelly stated that the city started a section 125 cafeteria
program several years ago that allowed employees to set aside pre-taxed dollars for medical expenses not paid by health
insurance. The program also saved the city money because it did not have to pay FICA costs, although there was a cost for
administering the program. It cost about $800 in 2000, $250 in 2001, and he projected there would be a savings of about $75 in
2002.

Mayor Spahr asked how long employees had to use the money.
David Kelly stated the money had to be used within a calendar year, and if not used, the city received the money.

b. Computer Software Conversion Problems. David Kelly explained that in March of last year the city decided to
look at a different software system because the current system needed to be upgraded to a Windows-based format or the
company providing support would no longer support it. The cost to upgrade using the existing provider was $130,000. After
looking at other systems and conducting interviews, staff chose to contract with High Mobility Solutions (HMS), but have had
trouble working with the company to the point that staff was concemed they would not be able to complete the necessary
financial reports or be able to print W-2s for employees. It was decided the city should cut its losses and begin re-entering the
information from the new system back to the old system. Mr. Kelly advised the council that the city would have to begin looking
elsewhere for new software and he would provide a recommendation at the next council meeting.

Mayor Spahr asked why there was a need to convert to a Windows-based system.

David Kelly indicated the industry had been driven to a Windows-based format and companies were pushing the new
technology in that direction. Rather than trying to support both the old and new technology, companies were choosing to support
only the new.

c. Jerry Boes’ Trip to Thilisi, Georgia. Jerry Boes stated he was leaving tomorrow for Thilisi, Georgia, to provide
training on the use of the city's surplus snorkel truck that was donated to Thilisi about three years ago. He stated that it arrived
there about two weeks ago and will be used at the Thilisi airport. He added that his airfare was paid for by Mr. George Godding,
Mr. Buck Hubbert, and Mr. Mike Petra.

Mayor Spahr added that a man from Kirkland had established a relationship with the Republic of Georgia, a former
Soviet country, and approached the city about donating the snorkel truck to Thilisi. The council thought it was a good idea, but
could not do that without going through the formal process. The truck was declared surplus and purchased by two individuals for
donation to Thilisi.

Councilor Rider noted that an ambulance from this community was also in Thilisi, which was donated by the Twin
Cities Rotary Club.

d. Upcoming Meetings. Dave Campbell stated that the new development regulations were moving forward to the
council from the planning commission and the council would be asked to set a public hearing date of February 11. He asked that
the council participate in a work session with the planning commission to review the regulations prior to the public hearing. The
council agreed to hold a work session at 7:00 p.m. on February 6.
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Dave Campbell stated that a tri-agency meeting was scheduled for February 13 to talk about the status of the Chehalis
River flood control project. A definite time had not yet been set.

e. Gambling Taxes. Mayor Spahr stated that he met with individuals from a couple of establishments about gambling
taxes. It was shown to him that the profit margins were not what they seemed to be. Not only were the margins not there, but
under the current atmosphere, the businesses were having a hard time competing with tribal interests that have many
opportunities and pay absolutely no tax or provide no support to the community at-large. There were at least three
establishments that were having a hard time making it and some non-profit organizations that were also having a very difficult
time. He proposed that the city cut the gambling tax from 10% to 5% on card games and pull tabs. He didn’t think the city's
budget had to be amended because the establishments believed they would probably do a little more business with those kinds
of margins and in the long run the city would probably come out with similar amounts of revenue.

Councilor Rider excused himself from discussion on the issue of gambling taxes because of a potential conflict of
interest.

Patti Frankovich, representing the Visiting Nurses, indicated that she came before the council three years ago and
requested that charitable, non-profit organizations be exempt from a pull-tab tax, but the council did not choose to approve the
request at that time. She explained that proceeds from the Visiting Nurses bingo games, after costs, go to help fund home
health and hospice care for the medically needy. She stated that the Visiting Nurses did a great deal of good in the community,
but had seen a drastic reduction of funds since the opening of the tribal casino. As a non-profit, the mission of the Visiting
Nurses was a good one that directly benefited the community, and they would appreciate some tax relief on pull tabs. Ideally,
they would like to have non-profits exempt from gambling taxes, but would be most appreciative of any reduction.

Councilor Pope moved to direct staff to prepare an ordinance changing the gambling tax for pull tabs and card games
from 10% to 5%. The motion was seconded by Councilor Venemon.

Mayor Spahr noted the proposed ordinance would not forgive past debts. The motion carried unanimously.
Councilor Rider returned to the table.

David Kelly noted that several establishments were past due on payment of their gambling taxes and he wanted it to
be clear that the council’s action did not remedy that situation.

Bill Hillier stated the current ordinance required prompt enforcement of payment of taxes. The only way to alleviate the
situation would be for the council to waive that, but he was not hearing that was what the council wanted to do.

David Kelly stated that the ordinance provided that if establishments did not pay their taxes within 60 days from the
date due, the administrative services director had the authority to revoke their business license after notification, which would
essentially take away their liquor license.

Councilor Pope thought they needed to pay the taxes. He believed that if an establishment wanted a waiver they
needed to come to the council at that time, and not wait until they owed a debt.

11. Executive Session. Mayor Spahr announced that the council would convene into executive session at 4:10 p.m.
following a ten-minute break, pursuant to RCW 42.30.110(1)(b) — acquisition of real estate, for approximately ten minutes and
there would be no decision following conclusion of the executive session.

Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 4:25 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.
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The Chehalis city council met in regular session on Monday, January 28, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley,
City Clerk; Randy Hamilton, Chief of Police & Fire Services; Bill Hillier, City Attorney; David Kelly, Administrative Services
Director; Jim Nichols, Public Works Director; Lilly Wall, Acting Community Services Director; Jerry Boes, Deputy Chief for Fire
Services; Dennis Dawes, Deputy Chief for Police Services; Becky Fox, Court Administrator; Mansoor Ghorbani, Supervisory
Engineer; Bob Nacht, Community Development Manager; Ron Parkhill, Acting Street Superintendent; Mark Petrie, Water
Superintendent; Marilyn Riebe, Grants Administrator; and Andy Sennes, Property Manager. Members of the news media in
attendance included Paul Alleva of The Chronicle.

1. Consent Calendar. Councilor Pope moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of January 14, 2002;

b. December 31, 2001, Payroll Vouchers No. 16199 — 16349 in the amount of $459,066.74; Transfer Voucher No.
1498 in the amount of $1,155.78; December 31, 2001, Claim Vouchers No. 55551 — 58956 in the amount of $228,851.29; and
December 31, 2001, Claims Vouchers No. 57114 — 59128 in the amount of $1,490.60; and

c. Re-appointments of Barbara Mason and Wayne Galvin, and appointment of Michael Warner to the Historic
Preservation Commission for three-year terms expiring December 31, 2004.

The motion was seconded by Councilor Venemon and carried unanimously.
2. Citizens Business.
a. Daryl Lund, a downtown businessman, commented that Dave Campbell was doing a great job for the city.

b. Mary Kay Nelson of The Chamber distributed a copy of a national newsletter entitled Downtown Idea Exchange, in
which JJ's Bridal and Formal Wear of downtown Chehalis appeared on the front page. The article stemmed from retail
consultant Jon Schallert’s visit to Chehalis to tour several downtown businesses and make suggestions to business owners on
how to improve their store’s image.

c. Lewis County Television (LCTV). Tim Touhey of LCTV updated the council about surveying Chehalis cable
subscribers to determine their interest in a public access station. The survey was to be conducted through the city’s utility billing
process, but was not done due to computer software problems. He suggested that the survey could be done as a market
research project through the high school. They would send out 125 random surveys with the hope that 100 would be returned,
and then present the results to the council within four to six weeks. He added there would be no cost to the city.

Mayor Spahr indicated that Centralia and Lewis County agreed to financially support LCTV, and if Chehalis chose to
participate financially it would mean a higher tax/fee on customers’ cable bills. He explained that for that reason, the council
agreed that the decision would have to be made by some kind of a vote or understanding that there was community support for
such an increase.

Dave Campbell noted there were about 2,200 - 2,500 cable customers.

Councilor Galvin indicated that he didn’t have a lot of confidence in random surveys.

Mayor Spahr asked Mr. Touhey his opinion as to what the effectiveness of the survey would be.

Tim Touhey indicated that the larger the sample, the closer you get to true, but he stated that the school district could
not absorb the cost of sending out 2,500 surveys. He thought they could probably go up to 200 surveys.

Councilor Pope didn’'t believe the citizens would be in favor of the increase.

Councilor Ketchum stated that the school was offering to do the project at no cost to the city, and he thought it would
be interesting to see the results.

Councilor Pope asked if those being surveyed would be identified.
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Tim Touhey said the surveys would be numbered, but they would keep track of who returned them. If the city wanted
access to the names he saw no reason why they couldn't.

Mayor Spahr indicated there seemed to be a little apprehension, but it appeared that most of the council would like to
have the survey done. He added that it also seemed that the consensus of the council was to have as many surveys sent out as
possible, while remaining within the school’s budget.

Councilor Rider agreed the survey should be done and that the more surveyed the better. He suggested that Mr.
Touhey look for community contributions.

Mayor Spahr thought it would be a good idea for the students to present their findings to the council.

3. Public Hearing - Petition for Annexation of Property at 3110 Airport Road. Dave Campbell stated the hearing
pertained to annexation of 75 acres of property north and east of the airport within the city’s urban growth area. He added that
the residence on the property was currently occupied, but the former owner was in the process of moving, if she hadn't already,
under the terms of the purchase and sale agreement.

Mayor Spahr closed the regular meeting at 3:15 p.m., and there being no written or oral comment, the public hearing
was closed and the regular meeting reopened.

4. Administrative Services Software Conversion. David Kelly stated the city needed to upgrade its computer
software from a UNIX system to a Windows-based system. During the RFP process in early 2001, the city selected High Mobility
Solutions (HMS), but the software was not acceptable, so the city must now select another provider. He recommended the city
select Eden Systems, the city’s current software provider. He stated that staff spoke to other cities that have recently gone
through the conversion process with Eden Systems and found that the processes were smooth and there were no problems,
other than normal ones that go along with any conversion process. He stated that Eden’s bid was $157,305.

Councilor Ketchum asked about the status of HMS.
Bill Hillier indicated the status of the contract with HMS would have to be discussed under executive session.

Councilor Ketchum noted that the agenda report indicated the city of Centralia was getting a better quote than
Chehalis.

David Kelly explained that the Centralia finance director knew the owner of Eden Systems and was able to get a better
price, but staff was still working on lowering the $157,305 quote.

Councilor Galvin asked how the software was going to be paid for.

David Kelly indicated that money would come from the automotive/equipment reserve fund based on the users of the
system. The breakdown would be 45% - general fund; 49% water/sewer fund; 3% storm water fund; and 3% garbage fund.

Councilor Pope asked if there was any hope in recovering the money spent on the failed conversion with HVS.

David Kelly reiterated that that subject would have to be discussed under executive session.

Councilor Taylor asked if all city computers would be linked together with the conversion.

David Kelly stated it was not a part of the conversion process, but it was his hope that they would be at some point.

Councilor Ketchum moved that the city stay with the Eden Systems, the current software provider, and authorize the
city manager to enter into an agreement for the new software. The motion was seconded by Councilor Taylor and carried
unanimously.

5. Ordinance No. 716-B, First Reading — Providing for the Annexation of Property at 3110 Airport Road. Dave

Campbell indicated that, consistent with the city's comprehensive plan, the ordinance provided for the acreage to be annexed
with a general commercial zoning designation, and would be effective March 1.
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Councilor Galvin moved to suspend the reading of the ordinance. The motion was seconded by Councilor Ketchum
and carried unanimously. Councilor Ketchum then moved to pass Ordinance No. 716-B on first reading. The motion was
seconded by Councilor Galvin and carried unanimously.

6. Ordinance No. 717-B, First Reading — Amending Ordinance No. 702-B Pertaining to Gambling Taxes
(Chehalis Municipal Code Section 5.08.020). Dave Campbell indicated that the ordinance was prepared by council direction
and provided that the tax rates on punch boards and pull tabs would be reduced from 10% to 5% of net receipts, and on card
games from 10% to 5% of gross revenue, and would be effective with taxes due during the first quarter of 2002. Mr. Campbell
reviewed the potential impacts of the reductions. He explained that whatever revenue was received from card rooms would be
new to the city since there had not been that form of gambling in recent years, and was not budgeted for in 2002. The current
rate on punch boards and pull tabs over the last three years yielded a total of $28,000 to $31,000, so revenue would be expected
to fall by about half of that, but it was suggested that a lower tax rate might encourage some operators to put more games out,
possibly stimulating more gambling.

Councilor Pope moved to pass Ordinance No. 717-B on first reading. The motion was seconded by Councilor
Venemon and carried unanimously.

Councilor Rider excused himself from discussion on the issue and left the council table.

Councilor Ketchum stated the agenda report mentioned a couple of issues regarding a new potential state tax on
gambling and how certain exemptions apply.

Dave Campbell explained that one of the issues was the potential impact of the governor’s proposal that would
establish new state taxes on gambling, on top of city taxes, up to 25%. Anything a city was authorized to tax, but which was not
taxed up to that level, the state’s tax would apply. It remained to be seen if the state legislature adopted that proposal. Mr.
Campbell indicated there was talk that taxes at that level could put the whole activity out of business and there wouldn’t be any
revenue at all.

Councilor Ketchum asked if the state currently had a gambling tax.

Dave Campbell stated the state did not collect gambling taxes, but it did receive money from the actual licenses
through the State Gambling Commission. He stated the other issue related to the city’s existing ordinance and how exemptions
were applied. He didn't think anyone realized it, certainly not the existing operators, but bingo and raffles were not completely
exempt from the city gambling tax. The exemptions only applied over a certain dollar volume of net receipts per year - $5,000 for
bingo and $10,000 for raffles, although the city had not been enforcing the ordinance that way and the operators had not been
submitting reports to the city that way. They were submitting reports to the state, so the city knew how much they should have
been paying. He was not sure it was ever the city’s intent to have nonprofits and charitable organizations subject to the tax.

Mayor Spahr agreed that he didn’t think it was the council’s intent to tax nonprofit and charitable organizations on bingo
and raffles, and was in favor of amending the ordinance to remove the language.

Dave Campbell stated the council could pass the ordinance as written on first reading, and amend the ordinance on
second reading to exempt nonprofit and charitable organizations from taxation on bingo and raffles.

Councilor Pope remembered discussion on this topic from a few years ago and requested that the minutes be
reviewed to determine what the council’s intent actually was.

Mayor Spahr asked about taxation of social card games and questioned whether that applied to card games in private
homes.

Bill Hillier explained there was a definition at the state level and he would provide that to the council.
Mayor Spahr questioned how taxes on card rooms were calculated.
Bill Hillier indicated that since the city had not previously had card rooms he would have to review the statute.

The motion carried unanimously, with the understanding that amendments would be proposed during second reading
of the ordinance. Councilor Rider returned to the table at 3:40 p.m.
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7. Purchase of New Firefighter Safety Equipment. Randy Hamilton stated that staff would like to upgrade the
department's self-contained breathing apparatus (SCBA) by retrofitting the equipment with quick connect fittings that would allow
an ambulatory firefighter to connect another air supply to an entrapped firefighter. The cost of the equipment was $27,400, and
he proposed that funding come from the emergency medical services reserve account. He noted that the equipment could also
be used to help an entrapped victim.

Following an explanation of exactly how the equipment worked, Councilor Galvin moved to authorize the allocation of
$27,400 from the emergency medical services reserve account for the purchase of the firefighter safety equipment. The motion
was seconded by Councilor Venemon and carried unanimously. Councilor Pope expressed interest in seeing the equipment
once it was purchased.

8. Reinstatement of Contracted Janitorial Services. Dave Campbell requested the 2002 budget be amended to
provide for the reinstatement of janitorial services that were cut from the budget at a cost of $15,000 from the general fund. He
noted that the $7,000 in the water-sewer fund would not have to amended. Mr. Campbell explained that as of the end of last
year/beginning of this year there would actually be a carryover in the general fund in the beginning fund balance by about
$40,000 to $45,000.

Councilor Rider moved to authorize restoration of contracted office janitorial services at a cost of $15,000. The motion
was seconded by Councilor Pope.

Mayor Spahr asked when the city would receive the 2001 fourth quarter sales tax report.

Dave Campbell stated that it could be provided at any time. He indicated that as soon as the books were closed on
2001, staff would provide a final revenue and expenditure report, along with the sales tax information.

David Kelly noted that the sales tax report was a lot better than expected. The motion carried unanimously.

Mayor Spahr expressed concern about the elimination of chip-sealing of streets for the second year in a row. He
wanted to revisit the issue after the final 2001 budget report.

9. Staff and City Council Reports.

a. Council Goals Status Report. Dave Campbell provided the final report on activities that took place during the last
quarter with respect to the council's 2000-01 goals. Those goals highlighted included improvement of the city’s fire protection
rating; implementation of the adopted water system plan; continuation of the redevelopment of Recreation Park; promotion of the
revitalization of downtown; implementation of TMDL consent decree requirements; and cable television franchise renewal
negotiations. Mr. Campbell suggested that the council meet on Saturday, February 23, to hold a work session on the
development of goals for 2002-2003. The council agreed to meet at 8:00 a.m. on the 231

b. FEMA Hazard Mitigation Grant Program. Marilyn Riebe stated that FEMA was offering, through the Washington
State Emergency Management Division, hazard mitigation grants focusing on repetitive flooding and earthquake damage. Ms.
Riebe indicated the amount of funding could top out at $2.5 million. She stated that one of the requirements was that the council
conduct a public hearing sometime during the process. She noted that staff discussed the fact that there was no sense in
moving forward with a very lengthy and involved process in applying for the funding if there was not enough public interest. She
explained some of the grant opportunities, including elevating homes, buying out homes, and retrofitting downtown buildings for
seismic strengthening. She indicated the public hearing would allow people to voice their opinions and desires as to what they
would like to do. The public hearing would take place during the council’s February 11 meeting.

Mayor Spahr asked if private individuals could take advantage of the program.
Ms. Riebe indicated they could, but she noted there was a 12.5% match.
Mayor Spahr asked how to go about finding out the public interest before February 11.

Dave Campbell suggested encouraging people that were known to have suffered damage or loss in the past to come
to the public hearing.

Marilyn Riebe added that the city also has a list of individuals who were flooded in the 1996 flood event, and FEMA
would provide the repetitive flood list so the city could specifically inform them. She stated that public buildings could also be
included, but the city would have to come up with the 12.5% match.
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c. GMA Development Regulations. Dave Campbell stated the council would conduct a public hearing on February
11, to accept public comment on the development regulations, and prior to that, hold a joint work session with the planning
commission on February 6, to review the regulations.

Bob Nacht stated the city council passed the new growth management-compliant comprehensive plan in July, 1999.
Subsequent to that, the city was required to adopt new development regulations to implement the plan. He stated the process
had been ongoing for the last two to three years and resulted in a final draft proposed development regulations, which was
distributed to the council last week. Mr. Nacht noted that although the regulations appeared to be cumbersome and complex,
they were actually much easier to use than the city’s existing ordinances. He stated that copies of the document were distributed
to the offices of the Department of Community Development for the required 60-day review process, and were available for
review or purchase for $5 at the community services department.

Councilor Rider acknowledged the work of Bob Nacht on the development of the regulations and believe he should be
applauded for his leadership on bringing the document to where it was now.

Bob Nacht noted that no final action would be taken during the council-planning commission work session. Any
recommendations would be brought forward to the public hearing.

d. Gambling. Mr. Morris Pettit addressed the council about the proposed reduction in taxes for certain gambling
activities. In light of the fiscal pressure the city was up against, the collateral effects of gambling on a community, and the
difficulty in reversing a reduction in tax, he was opposed to repealing the current gambling tax ordinance. Mr. Pettit indicated that
the tax had already been reduced several years ago, and he asked that the council appoint a citizens’ committee to collect
information to help the council make an informed decision about reducing the tax. He noted it was well documented that there
were social effects from gambling, and although he was not particularly against gambling, he was against what gambling could
do to a community. Mr. Pettit cited some statistics that gambling appealed to the poorest people of a community and he believed
it was well documented that Lewis County did not have a particularly high level of income. He also believed that gambling had a
negative impact on business.

Mayor Spahr stated that Mr. Pettit indicated the council had cut gambling taxes several years ago. He explained that
that was not what was done, but rather the council recalculated the way the tax was figured to help Chehalis businesses that
were competing with the tribal interests.

Dave Campbell pointed out that the tax on card rooms was reduced from 20% to 10%, but there were no card rooms in
the city at that time.

Councilor Pope stated that he had lived in the community for 20 years, and when he came there was gambling, but he
didn’t think that any of the things mentioned by Mr. Pettit had anything to do with gambling in this community, although it may be
true in other communities. He didn't think Mr. Pettit should accuse gambling as being the basis for crime in the community, and
he believed that people had the right to make a living they way they chose to make it as long as it was in the confines of the law.
Councilor Pope added that people who disagree with that have the right to do that, but had no right to try to influence people to
change their mind about their means of making a living.

Mayor Spahr stated the ordinance would be before the council during the next council meeting and he encouraged Mr.
Pettit to be at the meeting. He indicated that he had a list of all the cities in the state that collected gambling taxes, and he noted
that what the city’s were at was pretty high compared to other communities.

e. AWC Legislative Conference. Dave Campbell reminded the council about the AWC Legislative Conference on
January 30-31, and the joint dinner with Centralia officials and legislators on the evening of the 30t. He also informed the
council that a tri-agency meeting was scheduled for February 13, at 6:30 p.m. at Borst Park to discuss the Amy Corps of
Engineers proposed flood control project for this area. Finally, Mr. Campbell stated there would be a DARE graduation on
January 31, at 7:00 p.m. at the Chehalis Middle School.

f. Jerry Boes’ Trip to Tbilisi, Georgia. Jerry Boes reported on his recent trip to Thilisi, Georgia, a former Soviet
country, to provide training on use of the city’s surplus snorkel truck that was donated to Thilisi about three years ago for use at
their airport. He stated that words could not express their appreciation in receiving the truck and the fact that he went to train
them. He stated it was a country of about 5 million people, with 3 million living in Thilisi, earning an average salary of $25 per
month, although the cost of living was very similar to this country’s. Deputy Chief Boes indicated he received a “red carpet”
treatment during his entire visit and he shared two books he received about the Georgian history and culture for donation to the
city's fire department. He planned to have an open house to share his experience and all the souvenirs he brought back.
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Mayor Spahr asked if the truck would be able to connect to their lines and fire hydrants.

Deputy Chief Boes indicated that he never saw one fire hydrant. They used underground storage tanks to fill tanker
trucks. He stated it was very sad to see how far behind in technology they were and how much in need they were of so much
equipment and training.

g. Chehalis River Flood Executive Committee. Councilor Galvin stated that he and Dave Campbell attended a
meeting of the flood executive committee. They heard a report from the Army Corps of Engineers about the proposed flood
control project plan for the area. The proposal was to build levies to connect with existing dikes and levies, and more information
would be provided during the tri-agency meeting on February 13.

h. Chehalis Basin Partnership. Mayor Spahr reported that the Chehalis Basin Partnership met on January 25, to
discuss the third phase of the watershed planning project. He stated there would be a study area meeting on May 21, at 5:00
p.m. at the Chehalis Middle School to inform the community about water resource planning currently underway for the Chehalis
River.

There being no further business to come before the council, the meeting was adjourned at 4:40 p.m.
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The Chehalis city council met in regular session on Monday, February 11, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley,
City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director; Joanne
Schwartz, Community Services Director; Jerry Boes, Deputy Chief for Fire Services; Dennis Dawes, Deputy Chief for Police
Services; Becky Fox, Court Administrator; Bob Nacht, Community Development Manager; Ron Parkhill, Acting Street
Superintendent; Marilyn Riebe, Grants Administrator; Andy Sennes, Property Manager; and Patrick Wiltzius, Wastewater
Superintendent. Members of the news media in attendance included Paul Alleva of The Chronicle.

Mayor Spahr thanked the members of the audience for attending. He noted that the issue listed under citizens
business relating to gambling would be discussed during second reading of Ordinance No. 717-B, which was included on the
agenda.

1. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of January 28, 2002;

b. October 30, 2001, Payroll Vouchers No. 17274 - 17399; October 20, 2001, Claim Vouchers No. 59145 - 59171 in
the amount of $451,054.38; Transfer Voucher No. 1495 in the amount of $1,666.23; November 30, 2001, Payroll Vouchers No.
17400 - 17521; November 30, 2001, Claim Vouchers No. 59421 — 59446/59448 in the amount of $445,751.69; Transfer Voucher
No. 1497 in the amount of $1,556.58; December 31, 2001, Claim Vouchers No. 55522/57250/58045 in the amount of
$25,912.57; January 31, 2002, Claim Vouchers No. 57221 — 57401 in the amount of $276,320.61; January 31, 2002, Payroll
Vouchers No. 16350 — 16354 (old warrants), 18000 — 18134 in the amount of $473,522.50; Transfer Voucher No. 1496 in the
amount of $19,256.74; Transfer Voucher No. 1499 in the amount of $115,000.00; Transfer Voucher No. 1502 in the amount of
$115,000.00; and Transfer Voucher No. 1503 in the amount of $1,541.09;

c. Appointment of Janet Andersen to a six-year term on the Civil Service Commission expiring December 31, 2007;
and

d. Authorizing the administrative services director to invest monies for the city with U.S. Bancorp Investments, Inc.
The motion was seconded by Councilor Pope.
Councilor Ketchum asked where the city’'s monies were currently invested.

Dave Campbell indicated that monies were invested in a variety of places, including banks, and with the state in the
local government investment pool.

David Kelly stated that monies were invested in state-approved locations in various accounts, mostly in CDs. The
motion carried unanimously.

2. Public Hearing — GMA Development Regulations. Dave Campbell stated the council held a work session last
Wednesday to begin review of the proposed development regulations, and during the next few weeks it would be up to the
council to adopt the regulations prior to becoming law.

Bob Nacht stated that in 1999, the council adopted a new revised comprehensive plan under the requirements of the
Growth Management Act. The planning commission and staff then began the process of drafting development regulations to
implement the comprehensive plan. He noted that the second component of implementation of the comprehensive plan included
the forthcoming public works standards. Mr. Nacht indicated that in November the planning commission solicited input from
special interest groups. He indicated that they tried to develop a document that was user friendly and contained appropriate
standards for the community. Mr. Nacht stated that most of the regulations in the document were the same as what currently
existed, some had minor changes, others were significantly different, and new ones were added. In December, the planning
commission began soliciting input from the general public and a public hearing was held. He stated that some changes were
made to the document as a result of the public testimony. Mr. Nacht stated that the last update to the document was dated
January 22, and would soon be available on CD and e-mail.

Dave Campbell recommended that the council continue the public hearing to February 25.

Mayor Spahr closed the regular meeting at 3:10 p.m. and opened the public hearing.
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Loren Lane, (1195 Highway 603, Chehalis) chair of the Lewis County Shelter Program, stated that emergency
sheltering had been taking place in the community for about ten years under the auspices of the community’s churches. The
program began as a winter shelter program from November through March and evolved to a year-round one for men and
women. He indicated there was a great need for shelter for families that should be addressed in the document, and he
expressed concern that the proposed regulations would limit the availability and opportunity to have emergency shelters.

Bob Nacht commented that the issue of shelters was probably not adequately addressed in the proposed document.
He explained that historically the function of a homeless shelter within an approved church facility was considered an ancillary
use of the facility and had never been dealt with before. The intent of the proposed regulations was to regulate homeless
shelters as an occupancy or use, not as an ancillary part of an existing church use.

Mayor Spahr indicated the issue came up during the council’s work session, but didn't know if it would be rectified to
the standard that Mr. Lane was requesting.

Bob Nacht reiterated the need for a clear definition of what a homeless shelter was and identifying whether a homeless
shelter should be permitted as an outright use or occupancy, or as an accessory use. He indicated that any change would have
to be a directive from the council or a recommendation from the planning commission to the council.

Rebecca Ambrose, (444 NE Adams Avenue #6, Chehalis) Executive Director of the Lewis County Shelter Program,
talked about the need for a family shelter. She stated there were currently two shelters — one for men, and one for women and
children - both with very limited space. Ms. Ambrose explained that shelter use was on a temporary placement basis through
the graces of two churches, but there was no permanent site. They wanted to establish a program to deal with the issue of
shelter for families, which was a problem throughout the country. She stated that the Lewis County Shelter Program provided
basic food, shelter, and clothing resources, required people to remain clean and sober while in shelter, and put them on a
program that allowed them to build back their lives. Ms. Ambrose believed the quality and character of a community was
determined by how effectively it dealt with problem issues. She provided several statistics for the program during 2001.

Michaelle Sorlie, (126 Costi Drive, Chehalis) a case manager for the Lewis County Shelter Program, stated that the
people who came to the shelter weren't transients, but local people, some being families who sometimes had to be split up
because there was not a permanent site for them. She indicated the biggest problem was that there just wasn't enough room,
and people were even sent to hotels on occasion.

Steve Camick, Chairman of the Board for the Salvation Army, indicated that the Salvation Army supported homeless
shelters. He explained there were two separate populations of homeless people. The first included male transients that
sometimes had issues with drugs, alcohol, or psychiatric problems that required rehabilitation. He noted that the Lewis County
Shelter Program was not in that business. He encouraged the council to make it possible for there to be a shelter in Chehalis for
women and children. He submitted a copy of an article that appeared in The Chronicle on Saturday entitled, “The homeless
myth.” Mr. Carmick stated the draft document made it impossible to open a homeless shelter because it limited them to R-4
neighborhoods, which included the area around Adams and Jefferson Avenues. There were no appropriate buildings for a
shelter in that area, along with a lack of parking. He thought the council needed to accept the fact that there were homeless
people in the community and over 90% of them were Lewis County residents, and nationwide 52% were under the age of 12. He
asked the council to: 1) allow shelters to be located in R-2, R-3, R-4, and Central Business District (CBD) zones as a conditional
use; 2) designate one parking space for every two households, plus staff, instead of the proposed one space for every three
beds; 3) allow shelters to be located in Essential Public Facilities (EPF) zones; 4) delete the requirement that a shelter had to be
on an arterial street in an EPF zone; and 5) not put homeless shelters such as the one run by the Lewis County Shelter Program
in the same category as adult entertainment zones. Mr. Carmick indicated he would be putting his comments in writing.

Esther Hamilton stated she had been in the community for about four years, and went from an income of about $2,000
a month to $600 a month. If it wasn't for the Lewis County Shelter Program she would not have a place to live.

Mayor Spahr asked for clarification on what kinds of questions the council could ask during the public hearing.
Bill Hillier advised the council that technically, they could not make queries during a public hearing.

Mayor Spahr indicated it was difficult not to make comments because the council knew the shelter issue was a
problem, and they were working to address it.

Linda Geiger (3851 Jackson Highway, Chehalis) stated she was the shelter coordinator for the Human Response
Network (HRN). She explained that the HRN sheltered clients of domestic violence and sexual assault, and about 40% of their
clients went back to their domestic violence situation because there was not enough housing. Last month alone, 33 families
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were served by the HRN, and there were currently five women and eleven children under the age of seven being housed. She
was concerned about the way the development regulations were currently written with respect to shelters. Ms. Geiger stated that
if it wasn't for the Lewis County Shelter Program picking up the HRN overflow, she didn't know where the women would go. She
noted that over 90% of the women and children were from Chehalis and Centralia and she believed that we needed to take care
of our own.

Vicky Gee, (215 Blakeley Lane, Toledo) Families Services Director for the Salvation Army, wanted the council to
understand that a majority of the homeless people in the community were neighbors and relatives who had experienced
something terrible or tragic in their lives. She believed they needed to be taken care of so they were not living on the streets or
in their cars, and were given a plan to get back on their feet. Ms. Gee stated that the various organizations were working
together to make sure that no one fell through the cracks, but a family shelter was desperately needed.

Emie Gilliam (2088B Jackson Highway, Chehalis) stated he was a former shelter client and was now the manager of
the men'’s shelter. He was living in his car because he didn't know about the men’s shelter. He went to the Salvation Army
where he was able to take a shower and was given a bed and food to eat at the shelter. The next day he met with a case worker
to create a plan to get back on his feet. Mr. Gilliam stated the Lewis County Shelter Program was proactive and they wanted
people to help themselves.

Mayor Spahr commented that the council recognized during its work session that there were some shortcomings in the
proposed regulations for shelters and the issue would be worked on during the next two weeks. He stated that the council would
like to have written comments and help in getting the proper kinds of shelters in the proper kinds of places.

Carol Sue Hogan (550 SW Newaukum Avenue, Chehalis) stated that she attended St. Timothy's Episcopal Church in
Chehalis and very much supported the shelter program, although her church community was very small and could not help as
much as they would like to. She asked that the council not limit where the shelters could be located.

Peter Yuhase (2088B Jackson Highway, Chehalis) stated he was homeless and had lived in the community for 20
years. Mr. Yuhase stated that he used to have his own business and never thought he would end up homeless and scared to
death. He explained that he became disabled and was unable to work and had no place to go. He went to the Salvation Army
and was directed to the Lewis County Shelter Program where he was made to feel safe. He stated that the shelter program had
rules and regulations, but they were good rules and regulations that everybody had to follow. Mr. Yuhase noted that space was
very limited and at one time there were nine men in the small shelter. He stated he was going through computer school and he
volunteered his vehicle for transportation because he was still lucky enough to have a car. He took people to get clothes and
food, and took people to work. He added that he had never seen so much good or so many good people that wanted to help
others.

There being no further public comment, Councilor Galvin moved to continue the public hearing to the next regular
council meeting of February 25 at 3:05 p.m. for additional public comments. The motion was seconded by Councilor Pope and
carried unanimously.

Councilor Taylor asked how they knew if someone was transient or not.

Steve Cammick stated there was a screening process that included the individual's residence history.

Councilor Taylor asked if Mr. Carmick was familiar with the shelter in Olympia, and if that was the kind of shelter he
wanted for this community.

Mr. Carmick indicated he knew of it, but was not familiar with it, so he could not compare the two directly. He stated
that the existing shelters were not meeting the demands, and what was desperately needed was a family shelter.

Councilor Galvin asked what they did with transients.

Mr. Carmick indicated that transients were served, but statistically those people were en-route to somewhere else and
only spent a night or two.

Rebecca Ambrose stated that when people came in they were asked where the last place was that they received mail.
She stated that the state made great strides about two years ago and defined where a person lived was where they stood at the
moment. It was done because homeless children living in cars were denied access to education.
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Councilor Rider asked what they did with homeless people that were drug or alcohol dependent. He explained that the
regulations were drafted to include homeless shelters and did not distinguish the different types of shelters. Councilor Rider
indicated that may have been wrong, but they did not have input like they were receiving today.

Ms. Ambrose explained that people were required to be clean and sober for 72 hours. If someone calls when they are
drunk they could go to jail or to a detox facility because they did not want people detoxing in shelters. If people wanted to
address their issues the program would bring them in on the agreement that they complete detox and attend meetings, while
remaining clean and sober in the shelter program.

Steve Cammick stated that the Salvation Army dealt with serious alcoholics and drug users by sending them to adult
rehab centers in Portland, Tacoma, and Seattle.

Councilor Rider asked what happened to the children of those individuals.

Mr. Carmick explained they could not maintain custody of children while in a rehab center and would have to make
arrangements for the children to be somewhere else.

Mayor Spahr thought the debate going on would basically take place during a conditional use hearing, and was not
what the council was addressing now. The council was trying to set guidelines for where shelters should be placed, not making
cases for one kind of shelter or another. He asked if they could discriminate on certain kinds of shelters.

Bob Nacht stated that once a concept was identified they could use definitions and definitive terms to segregate the
specific issues trying to be dealt with and then define how they would be dealt with.

Mayor Spahr asked if Mr. Nacht had enough information to take back to the planning commission.
Bob Nacht indicated he did.
3. Public Hearing — FEMA Hazard Mitigation Grant Program. Dave Campbell stated the purpose of the public

hearing was to accept public comment on the interest in submitting a grant application to FEMA for hazard mitigation, including
flood-related hazards, earthquake-related hazards and planning for hazard eliminations.

Marilyn Riebe announced that she would be available after the council meeting if anyone wanted more information.
She stated that Lori Hergertz and Joan Sterling from the Washington State Emergency Management Division were in
attendance. She explained that the public hearing was convened to determine if there was sufficient interest in the community to
warrant the submission of an application to the Federal Emergency Management Hazard Mitigation Program, administered by
the Washington State Emergency Management Division. The grant focus was on repetitive flooding, seismic retrofitting, and all-
hazards planning, and a non-binding letter of intent to apply was due February 15.

Ms. Riebe thought that most people were interested in saving their homes from flood damage. The flood activities
under the grant included home elevation, neighborhood buyout, and home moving to flood-safe properties. She noted that home
elevations had to be at least one foot above the base flood elevation or flood of record, and she suggested that funding for home
elevations be capped at $30,000 to $35,000 per home because that was about the average cost to elevate a home.
Homeowners would be required to make a 12.5% local match. The match could also be made by the city, but she did not see
how that would be beneficial for the city. Anything above the grant limit and local match would be the responsibility of the home
owner. She provided cost samples of home elevations and noted that any home elevation would have to be done to building
codes. She also noted that areas created under a home by elevation could not be used for habitation.

Ms. Riebe next described the buyout program. Homes would be appraised by an independent appraiser and offers
would be made at fair market value, not assessed value. She stated that neighborhood program approaches were preferred so
that areas could be taken off tax rolls because they could not be used for housing or permanent structures. She noted that the
city used this kind of program several years ago to purchase homes near the city's wastewater treatment plant.

The third option was to move homes to flood-safe properties, which was probably the least interesting option because
most people probably didn't have a second piece of property to move their home. Another issue was whether the home could
even be moved.

Ms. Riebe stated that the second emphasis of the grant was seismic retrofitting, including the stabilization and
reinforcement of buildings to withstand predetermined levels of earthquake activity. She stated that the building being
seismically retrofitted must have shown public benefit.
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The third emphasis of the program was an all-hazards plan. The Federal Disaster Mitigation Act of 2000 required all
jurisdictions to complete an all-hazards plan during the year 2003. The grant provided a one-time offer of funding to complete
the plan, and staff would request funding for the activity in the letter of interest. Refusal to comply with the mandate would
eliminate the city from qualifying for other hazard mitigation grants in the future.

Ms. Riebe stated that the only decision made to-date was that a letter of intent be submitted for funding an all-hazards
plan. Public comment was being solicited to determine if the application should contain a request for flood-related mitigation or
seismic retrofit projects. She indicated that she was receiving 5 to 10 calls a day, and one written inquiry.

Mayor Spahr closed the regular meeting and opened the public hearing at 4:17 p.m.

Mary Squibb (938 NW Prindle Street, Chehalis) spoke on behalf of herself and her neighbor. She submitted pictures of
her neighbor’s house that had already been elevated three feet, and noted that most of the homes on Prindle Street were already
elevated. She indicated that her neighbor's home would have to be elevated nine feet six inches. She expressed interest in the
buyout program.

Katherine Moren (881 NW Chehalis Avenue, Chehalis) indicated a desire to have her home elevated. She stated that
she received water damage in 1996. She thought that the filling-in on the flood plain was contributing to the flooding problems.

Anthony Boron (1025 NW Prindle Street, Chehalis) expressed interest in either the buyout program or the home
elevation program. He indicated that he had been flooded several times.

Councilor Pope asked if FEMA was obligated to help people if they chose not to participate in a buyout program.

Ms. Hergertz stated that it depended on what happened with a particular location before. There were rules about that,
but each situation would have to be looked at on an individual basis.

Corene Jones-Litteer, representing the Timberland Regional Library, indicated that the library had seismic problems
and they would be interested in participating in the program for the seismic retrofit. She stated that the building was retrofitted to
a point in the 1970s, but according to today’s technology more needed to be done. The library was in the process of doing some
fundraising to bring the building up to handicapped accessibility standards and it would be great if the building could be
seismically improved at the same time.

Mayor Spahr noted that the building was owned by the city.

Shannon Lee (632 NW Folsom Street, Chehalis) indicated her situation was a little bit different. Her problem was not
flood-related, but rather storm drainage-related. Her property flooded several times a month if there was enough rainfall and the
problem was getting worse because the storm drains were antiquated. They received water in their garage, but never in their
home. The water did rush under it, and they had to have the space under their home excavated to reduce the moisture problem
because of the buildup of silt. She stated that the paint on the walls would not even stay on because of all the moisture. She
asked if some kind of a dike could be built to funnel the water out. She expressed interest in participating in a buyout program.

Carol Sue Hogan (550 SW Newaukum Avenue, Chehalis) stated that the steam train area was her backyard. She
questioned the way land had been filled since 1996. The filling caused a diversion of the water causing it to pick up speed. She
stated that she filled her own property and asked if she could be reimbursed for that prior work. She stated that she applied for
grant funding several years ago, but the city opted to go with the buyout program in the Florida Street area.

Rose Waring (1380 NW Arizona Avenue, Chehalis) stated that in 1996 she also asked for grant funding to have her
home elevated, but the funding was used for the buyout program. She asked the city council to drive down to Florida Street and
look at the mess that was there. She stated that the city owned the property and did not keep it up. Ms. Waring stated that she
elevated her home six feet. She felt that elevating the homes would be more profitable for the city.

Mike Mann (514 SW Newaukum Avenue, Chehalis) stated that he elevated his home. He stated there was a lot more
water current than in the past. He didn’t mind the steam train being there, or the other construction going on, but was concerned
that the fill was having an impact and causing more flooding.

Leslie Dancer (487 SW Newaukum Avenue, Chehalis) stated that she would like to sign a letter of intent to stabilize her
home because it was falling in the center. She stated she would like it raised an additional foot.
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B.D. Ramacher (1330 NW River Street, Chehalis) indicated he would be interested in either raising his home or
participating in a buyout program.

There being no further public comment, Mayor Spahr thanked everyone for speaking and closed the public hearing at
4:40 p.m., and reopened the regular meeting.

4. Ordinance No. 716-B, Second Reading — Providing for the Annexation of Property at 3110 Airport Road.
Dave Campbell stated that the ordinance would effect the annexation of about 75 acres of property on the north and east sides
of the airport. The zoning of the property upon annexation would be general commercial, and would be effective March 1.

Councilor Galvin moved to suspend the reading of the ordinance and pass Ordinance No. 716-B on second and final
reading. The motion was seconded by Councilor Rider and carried unanimously.

5. Ordinance No. 717-B, Second Reading - Amending Ordinance No. 702-B Pertaining to Gambling Taxes
(Chehalis Municipal Code Section 5.08.020). Dave Campbell stated that the ordinance would reduce the tax rates on punch
boards and pull tabs from 10% to 5% of net receipts, and on card games from 10% to 5% of gross revenue, and would be
effective with taxes due during the first quarter of 2002. He stated that during the last council meeting a question was raised
about the applicability of the exemption to charitable and nonprofit organizations for bingo. Research of council meeting minutes
indicated that there had been a full exemption for that tax on bingo for 25 years. For some reason in late 2000, the ordinance
was changed from a full exemption to a partial exemption. There was nothing in the record to indicate that that was the intent or
desire of the council, so Ordinance No. 717-B was modified to restore the full exemption on bingo for charitable and nonprofit
organizations. Mr. Campbell added that the agenda also included some definitions requested by the council relating to gross
receipts and social card games.

Councilor Pope moved to pass Ordinance No. 717-B on second and final reading. The motion was seconded by
Councilor Taylor.

Councilor Rider excused himself from discussion on the issue because of an appearance of faimess and left the
council table.

Julie M. Hadaller-Walker (487 SW 19t St., Chehalis) stated that studies had shown that there was an impact on kids
with gambling coming into a community. She noted it was a nationwide problem and hoped the council would do more
investigation before approving the ordinance. She did not see any justification in lowering the rates.

Councilor Pope asked to see the statistics because in his business with dealing with kids he had never read that.
Ms. Walker indicated she had a book written by the National Gambling Association.

Morris Pettit (2227 SW Salsbury Avenue, Chehalis) represented a group of citizens concerned about the gambling
matter, and he commended the council for their time in speaking with members of the group. The group wanted to assist the
council and other area government leaders with the information and community input necessary to make decisions consistent
with what they would like to have as the highest quality of life. They wanted to be a part of making Chehalis a model community.
He stated that not one citizen was not important. They were not opposed to jobs in this area or economic impact, but they
believed there was not enough information before the council to make an informed decision on the matter of gambling. There
were social impacts that gambling brought to a community, and he distributed statistical evidence in that regard. Mr. Pettit stated
that it was his understanding from a conversation with Randy Hamilton that Chehalis would not be unlike any other community in
the country as far as the negative impacts of gambling.

Bob Spahr indicated that the council was not an advocate of gambling, nor were they anti-gambling. The council was
deciding to set a tax rate that a business paid on a legal activity where there had been laws that had affected their profitability in
the past, along with unfair competition. He asked Mr. Pettit to narrow his comments to that.

Mr. Pettit thought there was a connection between the tax rate and the effects of gambling. He indicated that the
original intent of the gambling tax was to pay for the enforcement of the effects of gambling upon the community.

Mayor Spahr stated that was incorrect. The purpose was to provide an officer to regulate gambling in the city.

Mr. Pettit wanted to know how the council knew that cutting the tax would achieve the desired goal of keeping the
businesses in business.
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Mayor Spahr stated that they didn't know.

Mr. Pettit asked if the businesses provided anything to show that the tax cut would achieve the desired results. He
proposed there was more information that needed to come to bear on the effects of gambling upon a community. Statistics
showed there was a double effect upon a community when it was located within a 50-mile radius of a major gambling
establishment. The Lucky Eagle Casino was having an effect on the area, but some of the negative effects on the local gambling
establishments were because of market conditions, which was something that couldn’t be changed. He wanted to know why it
was incumbent upon the city council and citizens to cut a tax on something that there was absolutely no control over. He asked
for a 90-day period to come together as a community for more time to look at all perspectives.

Ms. Walker asked if taxes would be cut for other businesses if they were in trouble.

Mayor Spahr explained that the city had no other taxes on businesses. The gambling tax was a specific one. The city
did not have a B&O tax like other cities did.

Mr. Pettit asked if there was an excise tax on real estate.
Mayor Spahr stated there was a tax on a real estate transaction, but not on the industry itself.

Mr. Pettit asked if the city had any other policies on gambling. He asked how someone would apply for a casino
license and how the city would respond.

Bill Hillier stated there was a review process for an alcohol license or a gambling license that were issued at the state
level. The state required a review by local jurisdictions to determine whether the applicant met the local jurisdiction’s criteria.

Mr. Pettit asked if it would be useful to have a local ordinance relating to casinos. He stated that he had a petition
signed by about 150 people who were in favor of freezing the current gambling tax and placement of a moratorium of any new
gambling establishments or extensions of existing establishments until more information was obtained.

Councilor Pope thought his intelligence was being insulted to think that he was not familiar with the material being
talked about by Mr. Pettit. He stated that was not the situation the council was dealing with. They were talking about reducing
the gambling tax rate, not the effects of gambling.

Mr. Pettit apologized if he had offended anyone, but there were concerned citizens that wanted to appeal to the council
to hear what they had to say.

Bruce Longnecker (123 N Market Boulevard, Chehalis) represented the Chehalis American Legion. He thought
reducing the gambling tax would benefit the city as a whole, not just the businesses and nonprofit organizations. The local
businesses were fighting to maintain their businesses, primarily against the Lucky Eagle Casino. Reduction of the tax would
enable the businesses to be more competitive. Chehalis had already lost one source of gambling, and he thought a couple of
others were considering it. The local nonprofit organizations had lost a lot of their gambling revenue due to the tribal casino, and
the Chehalis American Legion was on the verge of financial ruin due to the loss of revenue, noting that gambling was a primary
source of their revenue. Their only other revenue was about $1,300 a year received from membership. He provided information
on the community services provided by the Legion in 2001, and noted that community contributions had declined because of
declining income. He was in favor of reducing the tax because it would help the Legion support their mission.

Karen Hansen (2328 Jackson Highway, Chehalis) stated that she was the mother of five children and was active in the
community. She stated that Dr. Pope was someone she truly admired, but felt that he was insulting her intelligence as a citizen.
She stated that the people had a voice and she was thankful for that. She was concerned about gambling in the community and
felt there were more people like her. She stated that she didn’t know anything about the issue until three days ago and she was
against gambling expanding in the community. She felt she was working to provide, with her own children and with her work with
Cub Scouts, citizens that would be of worth to the community in the future. It was not just about raising money for the
community. She believed that by the council supporting the tax cut they were saying they were advocates of gambling.

Patti Frankovich from the Visiting Nurses Foundation stated that the foundation was a charitable, non-profit
organization with a mission of paying for home health and hospice care for the medically needy. The foundation started having
bingo games 20 years ago to fund their mission, and provided over one-half million dollars to help people in the community with
their home health and hospice needs. When the Lucky Eagle Casino opened they were hit very badly as far as having an
income stream for their mission and it has continued to drop. She noted that the serious gaming people did not come to Visiting
Nurses to play bingo. Those that played bingo at Visiting Nurses came because it was, and had been for many years, a family-
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type activity, although they did not have children in the hall. It was mostly older people who got together to have a good time.
They play three times a week because of the limits set by the state. She indicated that the Visiting Nurses would probably not be
put out of business if the council decided not to reduce the tax, but she believed they would be and were being impacted to the
point where the monies they give for charitable causes had been and would be reduced. She believed that would have a
negative impact on the community. She stated that she wouldn't be surprised if many of the people who signed the petition
didn’t understand what was actually being talked about.

Ms. Walker indicated that she agreed with having the charitable and non-profit organizations exempt. She hoped that
the council would consider rewriting the ordinance to make it a little tighter, so that the charitable and non-profit organizations’ tax
was cut, but she did not see the need for the businesses that had gambling to be cut.

Glen Upton of the Chehalis Eagles stated that the Eagles was a non-profit organization and all the money they made
went to charities, families, schools, and hospitals. If the Eagles went under there would be a lot of money lost that would
otherwise go back into the community. He stated that his organization had also seen a decline in revenue and asked that the
council support the tax reduction.

Michel Rey of The Classic Casino & Bistro stated there was over $2 billion spent in Las Vegas from the people of
Washington State, and more than that at the tribal casinos. If the money was staying in the local community it would be better
for everyone. He indicated there was a law that was trying to be passed to allow broader gambling for non-profit organizations,
as well as for private organizations.

Daryl Lund, a downtown business owner, thanked Councilor Pope for his support on the issue. He stated that the
members of the non-profit and charitable organizations helped the community in various ways. He stated that the people who
came into his tavern were good people.

Morris Pettit realized it was an emotional issue, but he estimated that 70% of the community was very concerned about
gambling. He stated he was not an expert on gambling and didn’'t know what all of the effects were, so that was why he went to
the experts, and he encouraged everyone to read the material that was distributed.

Mayor Spahr reiterated that the council was not talking about the impacts of gambling on a community. They were
talking about what the city was going to charge those businesses that had gambling in their establishments, and the effects of
gambling on a society was something for the experts. If the state or federal governments wanted to outlaw gambling they could
do that. Mayor Spahr suggested that the city could write an ordinance to get rid of gambling altogether.

Mr. Pettit indicated that was not what they were saying.

Alison Meyn, owner of the Market Street Pub, stated that she had owned the pub for about nine years and had paid
gambling taxes during that time. She stated that she was down to about 12% of her business being gambling and out of that
12% she employed seven employees who had families that supported the community. The current tax was causing her to send
her gambling tax payments to the city later and later. She stated that she didn't mind paying the tax because it supported the
city’s general fund. She stated that she didn’t promote gambling when people came into her establishment. She thought that
lowering the tax would give businesses an opportunity to maybe have more gambling to pay the tax, but at this point they could
not pay the tax. Establishments had closed, which put people out of work. She hoped that the council would pass the ordinance.

Mayor Spahr indicated he was still confused about gross sales even after reading the definitions included in the
agenda report.

Bill Hillier stated the city was taxing gross revenue, less prize payouts and costs of the game.

Mayor Spahr asked if there would be a problem in raising the tax in the future if the city were to reduce the tax now,
with all the initiatives that had been passed.

Bill Hillier advised the council that the city had absolute control over the percentage of tax between zero and the state
maximum of 10%.

Councilor Galvin indicated that he received a number of calls and comments about the issue. He initially voted to
reduce the tax because it was inequitable to the other forms of gaming. He didn't like taxes on businesses to begin with, but
especially when they were discriminatory. He stated he was not a gambler, but he didn’t have a problem if others wanted to, but
he still didn’t favor it on principle. He didn’t believe it added to a community. He understood the problem with the loss of
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business, but he didn’t want to do anything that would promote the growth of gambling in the city of Chehalis, or to push the
proliferation of it. He stated that he would probably vote against the ordinance.

Councilor Ketchum didn't think the city was promoting gambling. The city was lowering a tax, which was impacting
people, which he felt was being created in Olympia by allowing all the casinos to open up. He didn't think the city was going to
cause gambling to increase. He thought the issue was whether the city wanted to keep existing establishments open. He did
think the issue was moving too fast and he moved to table the issue for 30 days. The motion was seconded by Councilor Galvin.

Councilor Pope asked what the purpose of Councilor Ketchum’s motion served.

Councilor Ketchum thought there were enough concerned citizens that should be listened to.

Councilor Pope didn't believe it had anything to do with listening to the citizens. The issue had to do with the council
doing what was right in regard to the gambling tax. The council was not promoting gambling, but was voting on a tax. The

motion failed by a vote of three to three. Councilors Pope and Taylor, and Mayor Spahr voted against the motion.

Daryl Lund commented that Lewis County did not tax gambling and there were no gambling establishment popping up
around the county.

The main motion, to pass Ordinance No. 717-B on second and final reading, carried by a vote of 4 to 2. Councilors
Galvin and Ketchum voted against the motion. Councilor Rider returned to the table.

6. Ordinance No. 718-B, First Reading - Creating an Improvement Deferral Agreement. Dave Campbell
indicated that the ordinance would adopt a process for deferring frontage improvements that were required of development under
the city’s public works standards.

Jim Nichols stated the agreement would be used for the deferral or delay of frontage improvements and basically any
kind of work that might be necessitated for new development. The deferrals would be good for a ten-year period, which was
mandated by state law. If the deferral was not initiated within the ten-year period it would lapse.

Councilor Galvin moved to pass Ordinance No. 718-B on first reading. The motion was seconded by Councilor Taylor
and carried unanimously.

7. Resolution No. 3-2002, First Reading — Adopting a Policy for Employee, Volunteer, and Visiting Dignitary
Recognition. Dave Campbell stated that the resolution would establish a policy recommended by the state auditor during the
2000 audit.

Councilor Ketchum moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Rider and carried unanimously. Councilor Ketchum then moved to adopt Resolution No. 3-2002 on first and final
reading. The motion was seconded by Councilor Rider and carried unanimously.

8. Agreements with Dynamic Collectors, Inc., and Fairway Collection Services for Collection of Delinquent
Utility Bills. Mayor Spahr excused himself from discussion on the matter due to an appearance of faimess.

David Kelly indicated that the city tried to collect delinquent utility bills on its own over the years. The state auditor's
office suggested that the city create a formal policy for collecting the delinquent bills. The proposal was to turn the bill over to a
collection agency after 30 days. The collection agency would then send a notice to the individual giving them another 30 days to
pay the bill. He estimated there were between 30-40 delinquent bills each year. Mr. Kelly explained that if a landlord was left a
delinquent bill by a tenant they were required to pay the bill if they wanted the water on. The city would now go after the tenant
and repay the landlord.

Councilor Galvin moved to authorize the city manager to sign the utility bill collection contracts with Dynamic
Collectors, Inc., and Fairway Collection Services. The motion was seconded by Councilor Taylor.

Councilor Pope pointed out that Dynamic Collectors was proposing to charge a 50% collection cost for amounts over
$100, and Fairway was proposing a 40% collection cost. He wanted to see the charges be equitable.

Bill Hillier advised that the city could contact Dynamic Collectors to see if they would be willing to lower their charge.
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Councilor Galvin moved to amend the motion to provide that the collection cost for accounts over $100 be 40%. The
motion was seconded by Councilor Ketchum and carried unanimously. The main motion, as amended, carried unanimously.
Mayor Spahr returned to the table.

Councilor Ketchum stated that last year the council approved an agreement for outside utility billing services. He
asked why that was not being done.

David Kelly explained that it was not being done because of the problems with the HMS system as discussed
previously by staff. He hoped that that may happen in the next couple of months.

9. Staff and City Council Reports.

. a. Meeting Reminders. Dave Campbell reminded the council about the tri-agency meeting on February 13 at 6:30
p.m. at Kitchen 1 in Borst Park to hear from the Army Corps of Engineers about their proposed flood control reduction project;
the goal-setting session on February 23, beginning at 8:00 a.m. in the Activity Building at Henderson Park; and the police reserve
academy graduation on February 16, at 1:00 p.m. at the Chehalis Middle School.

b. Veterans Memorial Museum. Councilor Galvin reported that the Veterans Memorial Museum now had an office in
Chehalis. He thanked Daryl Lund, a member of the museum and Chehalis businessman. They held their first meeting today and
are planning an open house.

10. Executive Session. Mayor Spahr announced that the council would convene into executive session at 5:50 p.m.
pursuant to RCW 42.30.110(1)(i) — enforcement actions, for approximately 2 minutes and there would be no decision following
conclusion of the executive session.

Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 5:55 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.
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The Chehalis city council met in special session on Saturday, February 23, 2002, at the Chehalis community services
activity building for the purpose of holding a work session to begin development of 2002-03 council goals. The work session
began at 8:00 a.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr. Isaac Pope, Fred Rider, Bob
Spahr, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley, City Clerk; Bill
Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director; Joanne Schwartz,
Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief, Becky Fox, Court Administrator;
Mansoor Ghorbani, Supervisory Engineer; Tim Grochowski, Street Superintendent; Bob Nacht, Community Development
Manager; Mark Petrie, Water Superintendent; Marilyn Riebe, Grants Administrator; Andy Sennes, Property Manager; Lilly Wall,
Recreation Manager; and Patrick Wiltzius, Wastewater Superintendent. No members of the news media were in attendance.

1. Development of 2002-03 Council Goals. Dave Campbell began facilitation of the work session by having those in
attendance share what they hoped to get out of the day. Mayor Spahr provided some opening comments and Mr. Campbell then
reviewed information for the council from the staff's perspective on 2000-01 accomplishments, 2000-01 frustrations/items
undone/not completed, 2002-03 objectives “already in the pipeline”, and other possible 2002-03 objectives. Following review
and discussion the council then shared their thoughts about the accomplishments made during the last two years and possible
goals for the next two years. Discussion also took place regarding Centralia’s desire to explore the idea of consolidating the two
cities’ police and/or fire departments. It was agreed that the council should meet with staff on a more frequent basis. The
following lists were developed as projects already being worked on and potential projects for 2002-03:

2002-03 Objectives “Already in the Pipeline”

Public works standards

Cable TV franchise

Garbage collection contract

WWTP and pump station upgrades
GMA compliance requirements

GASB 34 compliance

Computer software conversion
WTRRB project

WER study

Stormwater management plan
Pavement management system
Downtown revitalization

Replacement of police & fire services chief
Water system plan update

Employee disaster preparedness plan
Bridge inspections

Police accreditation standards

Water plant improvements

Recreation Park redevelopment

Other Possible 2002-03 Objectives

Industrial park area annexation planning
Public safety master plan(s)

Public safety space needs

Capital improvement plan

Public works accreditation

City website

Renegotiation of TRL obligations
Upgrade traffic signals (and other energy conservation items)
Management staff team building

City vision plan

Computer networking

Budget stability for vital city services
City topo/aerial maps

New fire truck acquisition
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Discussion of economic development philosophy and its application to development regs and standards
Prioritization of responses to community groups’ ideas for projects, events, etc.
Formation of community foundation

Street maintenance (oiling, chip sealing)

Downtown and Westside neighborhood street lighting

Revisions to water/sewer connection fees and policies

Public information/communications

More frequent council-staff work sessions

Plan for future of swimming pool

County “impact fees”

Business sign code discussion

Business plan for city

Timber/hillside parks plan

Airport governance

Chamber Way improvements

Discussions with others to try to improve services/reduce costs

The work session concluded at 12:00 p.m.
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The Chehalis city council met in regular session on Monday, February 25, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, and Chad Taylor. Councilor Bob Venemon was absent (excused). Staff present included: Dave
Campbell, City Manager; Caryn Foley, City Clerk; Mark Scheibmeir, Assistant City Attorney; David Kelly, Administrative Services
Director; Jim Nichols, Public Works Director; Joanne Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief;
Dennis Dawes, Acting Police Chief; Becky Fox, Court Administrator; Mansoor Ghorbani, Supervisory Engineer; Tim Grochowski,
Street Superintendent; Bob Nacht, Community Development Manager; Marilyn Riebe, Grants Administrator; and Patrick Wiltzius,
Wastewater Superintendent. Members of the news media in attendance included Paul Alleva of The Chronicle.

1. Proclamations / Presentations.

a. Mayor Spahr presented a proclamation to Paul Crowner of The Chronicle proclaiming March 4-8 as Newspapers in
Education Week.

b. Traffic Control Technician Rick Sahlin was presented a 20-year employee service award by Mayor Spahr.

c. Jerry Boes, Acting Fire Chief, administered the oath of office to Derrick Paul, the city’s newest firefighter.

2. Consent Calendar. Councilor Ketchum moved to approve the consent calendar comprised of the following items:

a. Minutes of the regular city council meeting of February 11, 2002;

b. February 15, 2002, Claim Vouchers No. 57271 — 58404 in the amount of $197,300.81; and

c. Extension of contract with Sumas Transport for disposal of biosolids.

The motion was seconded by Councilor Galvin.

Councilor Rider indicated there was an error in the minutes in the last paragraph of item 5. The vote should have been
recorded as 4 to 2, instead of 5 to 2. Mayor Spahr directed the city clerk to make the correction. The motion carried
unanimously.

3. Continuation of Public Hearing — GMA Development Regulations. Dave Campbell stated the public hearing

was continued from two weeks ago, and information would be presented on further analysis done by the planning commission
relating to potential homeless shelter regulations.

Bob Nacht indicated the agenda included information reflecting the planning commission’s recommendations regarding
homeless shelters after further discussion with members of the homeless shelter program, along with the administrative changes
as to how to apply the document. The issue of segregating the different types of homeless shelters was discussed and the
planning commission recommended segregation of the definitions of family shelter from transient shelter. The document was
also modified to apply the regulations a little more liberally regarding family shelters as opposed to transient shelters. He
recommended that the council authorize and direct the document to be modified to reflect the changes as presented and direct
staff to draft an ordinance to adopt the document as amended.

Mayor Spahr asked why some definitions noted multiple code numbers, specifically why the definition for “group care
facility” had codes of R144 and R401.

Bob Nacht explained that some definitions could have two different codes depending on what size the building was.
Homeless shelters were addressed under the definition of “group care facility” and there were two different types of group care
facilities. He stated that the codes related to building and fire code requirements, and had nothing to do with land use.

Councilor Galvin asked for clarification of “C” under section 17.03.090 Existing Non-Conforming Uses.

Bob Nacht explained that when the process to develop the new document began a majority of the old zoning ordinance
was incorporated into the new document. The problem with the subject section was that the old ordinance did not distinguish
between non-conforming uses and non-conforming buildings. The new document segregated uses from buildings. He added
that the city had not received any other outside input, and the planning commission made its decision on the record.
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Mayor Spahr summarized that homeless shelters would be allowed in R-3, R-4, and Essential Public Facility (EPF)
zones as conditional uses. He noted that with respect to EPF zones, the applicant would need to demonstrate that the facility
needed to be there. Mayor Spahr stated that homeless shelters would not be allowed in R-1, R-2, or Central Business District
(CBD) zones.

Councilor Rider asked if all of the issues relating to homeless shelters had been addressed.

Bob Nacht stated there were also discussions about changing the document to deal with disaster relief shelters and
battered women'’s shelters. He explained that those types of shelters were not identified in the proposed development
regulations document because they had always been an ancillary accessory use, particularly to churches, and as such, would
not be precluded or prohibited. The planning commission was therefore making no recommendation to change the document,
which made no difference from the staff perspective because they would be allowed whether they were addressed in the
document or not, in the same fashion as they had been historically.

Councilor Rider was concerned that by not addressing all of the various types of shelters the council would have to
address them at a later time.

Mayor Spahr closed the regular meeting and reopened the public hearing at 3:23 p.m.

Rebecca Ambrose, (444 NE Adams Avenue, Chehalis), Executive Director of the Lewis County Shelter Program,
commended the council for sending the homeless shelter issue back to the planning commission. She was concerned that the
way the regulations were previously written would not have allowed for the development of a permanent family shelter site in
Chehalis. Ms. Ambrose continued to express concern about the prohibition of family shelters in a CBD zone because there were
buildings that could be converted for appropriate shelter use without interfering with the retail businesses. She understood the
planning commission’s concerns about maintaining retail space and capacity, but she believed there were buildings that could be
remodeled and appropriate for family shelters in the central business district.

Ms. Ambrose noted that in the event of inclement, life-threatening weather homeless people may die as a result of
exposure to the elements if they were living on the streets or in their cars. She asked that churches be allowed to house those
individuals on a temporary basis.

Vicky Gee of the Salvation Army also thanked the council for their willingness to send the issue back to the planning
commission and echoed the comments made by Ms. Ambrose.

Bob Nacht reiterated that historically the city had not precluded churches from allowing persons to spend the night for
specific humanitarian purposes. If the council wanted to address the issue he suggested that a footnote be created to
specifically permit homeless shelters as accessory uses for existing churches or single family residences.

Lee Coumbs (2711 Howard Avenue, Centralia) spoke on behalf of the Westminster Presbyterian Church. He stated
that the church was working with city staff on increasing their property. They also planned to request the vacation of a street, the
rerouting of a sewer line, and the option to increase their existing footprint, which plans had already been presented to the city’s
development review committee (DRC). He asked if they would be back to square one or would be allowed to continue with the
adoption of the new development regulations. Mr. Coumbs thought that prohibiting churches in the downtown area was a bad
statement. He believed there were a number of people that lived and came downtown, and a number of people that functioned
with the various congregations that were a great benefit to the city. He thought a broad-sweeping statement of prohibiting
churches in the downtown area was overkill.

Bob Nacht clarified that the proposed development regulations recommended that churches be a conditional use in the
central business district and were not precluded.

There being no further public comment, Mayor Spahr closed the public hearing at 3:33 p.m. and reopened the regular
meeting.

Mayor Spahr asked about facilities that may be remodeled that consisted of 50% more than the value of the building.

Bob Nacht stated that language from the old zoning ordinance did not distinguish between uses and
structures/buildings, and the proposal to strike certain words would then no longer apply to making a facility bigger. In the
church’s case, the proposed language would allow the facility to be made larger in physical size as long as the use/occupancy
didn’t change.
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Councilor Pope asked how the street vacation request would be handled.

Bob Nacht indicated that street vacations fell under the public works standards and were not addressed in the
development regulations.

Mayor Spahr asked if the church could sell their property to another church.

Bob Nacht indicated they could as long as the category of use/occupancy was not altered.

Mayor Spahr stated that the next step would be to direct staff to prepare an ordinance to adopt the development
regulations for passage during the council’s next two meetings. He added that there would be further opportunity for discussion,
and he noted that state agencies had not yet commented on the document.

Bob Nacht asked for clarification as to whether the council wished to alter the document to reflect the changes
regarding family homeless shelters. He also asked if the council wanted to address emergency shelters or battered women’s
shelters as ancillary uses of churches.

Mayor Spahr didn't think the issue of emergency shelters needed to be addressed.

Councilor Ketchum moved to direct staff to prepare an ordinance accepting the development regulations as amended.
The motion was seconded by Councilor Pope and carried unanimously.

4. Ordinance No. 718-B, Second Reading — Creating an Improvement Deferral Agreement. Councilor Galvin
moved to pass Ordinance No. 718-B on second and final reading. The motion was seconded by Councilor Pope.

Councilor Rider asked why the effective term of deferral agreements was for ten years.

Jim Nichols explained that the city had no choice about the term of the agreements because of state law. He stated
that the agreement applied to the property and not the property owner. He hoped it would be an interactive agreement to secure
the city’s ability to have frontage improvements and other public upgrades conducted when appropriate, but also give the city the
freedom to defer them to a more appropriate time.

Councilor Ketchum asked why the original property owner or developer was not required to make the improvements.
He indicated that he wouldn’t want to buy property and then ten years later get stuck with having to make the improvements.

Jim Nichols explained that potential property owners would know that a deferral agreement was attached to the
property.

Mayor Spahr clarified that a developer would be required to make improvements in large developments. The deferral
agreement was designed to address smaller developments. City regulations required developers to address certain things such
as street lights, sidewalks, etc. The deferral agreement would address the problem where a development occurs where there
were no sidewalks going to the location, or no street lights anywhere around the development. He believed those were the types
of situations that the deferral agreement would address.

Jim Nichols indicated the city could require that all improvements be done upfront, but there had been resistance to
that because sometimes the improvements were just not appropriate based on the surroundings.

Councilor Galvin asked how the judgment would be made as to whether or not a deferral was appropriate.

Jim Nichols stated it was difficult to explain. Each development must be looked at on a case-by-case basis. He
indicated that with regard to sidewalks, curbs, gutters, and street lights, the new public works standards designated certain city
streets as mandatory for improvements because they lend themselves to that type of feature.

Councilor Galvin asked if the public works office would be the last word.

Jim Nichols stated they would be the last word on the initial decision, but there was an appeal process.

Councilor Rider asked if appeals would eventually go to a hearings examiner.
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Jim Nichols believed that was correct. The motion carried unanimously.
5. Replacement for Councilor Venemon on SW Washington RTPO Board. Dave Campbell announced that

Councilor Venemon wanted to be replaced as the city’s representative on the RTPO Board. Councilor Ketchum volunteered to
replace Councilor Venemon.

6. Staff and City Council Reports.

a. 2001 Wastewater Division Reports. Patrick Wiltzius stated that the report was a compilation of required reports
by the Department of Ecology (DOE) and a narrative discussing the division’s progresses, goals, and highlights during the year.
He provided a few statistics from 2001. He noted that permit violations were down from 2000, and that 99% of the violations
were out of their control.

Councilor Galvin complimented Patrick and his staff for doing a very effective job at utilizing the capacity of the plant
than was ever expected of it.

b. Design Consultant Selections for Upcoming Wastewater Projects. Jim Nichols indicated the city was moving
forward with the upgrade of two existing pump stations and design of the new wastewater treatment plant. He explained that
because the projects were rather costly compared to normal projects it was decided to go through an extensive and detailed
process for selecting design consultants. After advertising for requests for qualifications, an in-house screening committee
narrowed the list of consultants to three for each project. An interview panel was then assembled consisting of himself, Patrick
Wiltzius, Councilor Galvin, Napavine City Councilor Jim Haslett, and Don Perry from the Lake Haven Utility District as an outside
technical representative. He announced that Gibbs & Olson was selected for the new treatment plant, and Brown and Caldwell
for the two pump stations. They were now in the process of developing scopes of work for the projects.

Dave Campbell recognized Jim and Patrick for their work on the consultant selection process.

c. 2001 Fourth Quarter Budget Status Report. David Kelly reported that revenues were over expenditures in 2001,
by $28,311. Sales tax came in substantially lower than anticipated, but natural gas utility taxes were up significantly. He
anticipated that electric utility taxes would be up in 2002.

Mayor Spahr asked how late the council could wait to reinstate street chip-sealing into the budget.

Jim Nichols advised that if chip-sealing was reinstated summer help would have to be hired, but if they chose to do
pre-leveling in-house workers could be used. He thought that as long as the work was started by May or June they would be
okay, and since there was not enough funding to cover all city streets there wouldn't be a big time crunch.

David Kelly added that the water/sewer fund was steadily increasing fund reserves.

d. Letter from City of Centralia Regarding Chehalis-Centralia Airport. Dave Campbell reported that a letter was
received from the city of Centralia inviting the city’s participation in conducting an audit of the Chehalis-Centralia Airport.
Centralia wanted an outside party to look at some of the restrictions on the use of FAA monies and how that applied to airport
revenues. The proposal contained language relating to the Barnes Property that was recently purchased by Chehalis, and Mr.
Campbell noted that Chehalis would not want any restrictions on what it may or may not do with the property in connection with
the proposed audit. He stated that money was not included in the city’s 2002 budget.

Councilors Galvin and Ketchum thought the issue had already been addressed by the FAA from questions previously
raised by Centralia, and believed it would be redundant to spend money on an audit to get the same answers.

Councilor Pope stated that in his dealings some of the people from the FAA didn't always tell the truth. It was his
understanding in speaking with state auditors that the airport was supposed to be audited under a separate audit, which he
agreed with.

Mayor Spahr thought that audit was the wrong word for what Centralia wanted. He believed they wanted a legal
opinion on use of airport funds.

Councilor Pope thought that if Centralia wanted an overview of everything they should do it themselves, but he agreed
with having a basic audit conducted.

Dennis Dawes indicated that the airport was audited within the last two years under the county audit.
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Mayor Spahr thought Centralia was concerned about the rents collected by the airport board and how they were
distributed. It was his understanding that according to the FAA if the entities took one nickel of airport money all grants would
have to be paid back and it could jeopardize future grants. He expressed concern that they had no idea how much an audit
would cost and the only way he would support it was if the council put a cap on what it was willing to pay.

David Kelly suggested that the council check with the state auditor’s office to see if the airport had been audited.

Dennis Dawes stated that Eric Johnson, one of the county commissioners, expressed interest in the fact that if there
were excess airport funds they would like to see some of that funneled towards the two county-owned airports.

Councilor Pope wanted to know what FAA funds were.

Dennis Dawes indicated that the monies the airport received from its leases were considered FAA funds. He stated
that a majority of those monies were invested for future use for upgrading the airport as part of the airport's master plan. If the
airport was successful in getting future grants it would probably take a majority of what was currently invested for the local match.
If the funds were not there the airport would either not be able to proceed with any upgrades, or come to the three entities to ask
for funding, and with current budget issues facing all three entities that would probably fall on deaf ears.

Councilor Pope asked if the audit would benefit Chehalis.

Dennis Dawes thought Centralia was looking at what they may consider excess money. He explained that the airport
had roughly a $1 million dollar budget, with about $900,000 invested for future use, which he thought was the crux of the issue.
He indicated that the FAA set the rules and regulations for awarding grants and the airport signed assurances that provided that
any money generated from the airport would be used solely for the benefit of the airport. He stated that any violation of those
assurances would jeopardize current and future grants. He added that there was only so much the city’s representatives to the
airport could do, and the general governing operation agreement was something that the three entities would have to deal with.

Dave Campbell stated the airport also generated money from rents/leases of hangars, fuel sales, and a number of
other things on a very small basis.

Councilor Pope stated he wanted a legal opinion about airport land deemed surplus and not used for aviation
purposes, and whether that land should revert back to the city.

Dennis Dawes stated that land had not been deemed surplus in the general sense. He indicated that the airport board
did not have the authority to deem land surplus; only the city of Chehalis and Lewis County could do that as owners. He
explained that several years ago it was determined that the airport board needed to figure out a way to generate revenues so
that the airport could be self sustaining and make improvements. He stated that the cities of Chehalis and Centralia, and Lewis
County were all providing $1,000 a year, but the airport was still having a difficult time raising any significant amount of revenue.
A study was done and determined that the runway where Wal*Mart was now located was only being used for about 1% of
landings and takeoffs and was no longer needed for that purpose. The area was set aside to be used for aviation and non-
aviation commercial development to generate some type of long lasting revenue to improve the airport’s overall viability, and
discontinue the monetary support of the three entities.

Mayor Spahr stated that if money was taken from the airport it would become a stagnant concrete runway again with
no future development in mind, and that was not good for anybody.

Councilor Pope asked what Chehalis needed to do to buy Centralia out.

Dennis Dawes stated that was something the three entities would have to deal with.

The council agreed to instruct the city manager to draft a letter in response to Centralia’s request asking for further
clarification on exactly what they wanted to achieve from an audit, and suggest that a legal opinion first be obtained to possibly
answer some questions and eliminate the need for further work. The council also wanted an estimated cost, and they believed

that any references to the Barnes Property were inappropriate since Chehalis had purchased the property.

e. Emergency Preparedness Committee. Councilor Pope stated that he had the opportunity to meet with the city’s
employee emergency preparedness committee and thought they were doing an excellent job.
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7. Executive Session. Mayor Spahr announced that the council would convene into executive session at 4:40 p.m.
pursuant to RCW 42.30.110(1)(i) - litigation, RCW 42.30.110(1)(b) — acquisition of real estate, and RCW 42.30.140(4) - labor
relations, for approximately 30 minutes and there would be no decision following conclusion of the executive session.

Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 5:25 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.
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The Chehalis city council met in regular session on Monday, March 11, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley,
City Clerk; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director; Joanne Schwartz, Community
Services Director; Amanda Vey, Assistant City Attorney; Jerry Boes, Acting Fire Chief, Dennis Dawes, Acting Police Chief; Becky
Fox, Court Administrator; Mansoor Ghorbani, Supervisory Engineer; Bob Nacht, Community Development Manager; Mark Petrie,
Water Superintendent; and Patrick Wiltzius, Wastewater Superintendent. Others present included Kitty Schiltz, Chehalis
Community Librarian. Members of the news media in attendance included Paul Alleva of The Chronicle.

1. Employee Service Awards. Mayor Spahr presented 15-year service awards to Fire Captains Kevin Curfman and
Rob Gebhart.

2. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:

a. Minutes of the special city council meeting of February 23, 2002, and the regular city council meeting of February
25, 2002,

b. February 28, 2002, Claim Vouchers No. 57408 - 57657 in the amount of $92,951.03; February 28, 2002, Payroll
Vouchers No. 18133 - 18275 in the amount of $466,377.17; and Transfer Voucher No. 1504 in the amount of $1,122.59;

c. Re-appointment of Doris Walker to the Library Board for a five-year term expiring December 31, 2006; and

d. Amendment No. 1 to the engineering services agreement with Cosmopolitan Engineering Group in the amount of
$5,814 for the South National pump station project.

The motion was seconded by Councilor Venemon and carried unanimously.

3. Citizens Business - Lewis County Historical Bike Ride. Rose Spogen (174 Yates Road, Chehalis) announced
that the Lewis County Historical Bike Ride was set for May 11. There would be 100, 72, 46, and 20 mile routes beginning and
ending at Stan Hedwall Park. She asked for the city’s assistance in using cones to mark the area. Mrs. Spogen stated the event
was being publicized with information on how to sign up for the ride, and they hoped to increase participation from the 150
people that rode last year.

Jim Nichols indicated the city would be able to assist with Mrs. Spogen’s request.

4. Ordinance No. 720-B, First Reading — Adopting the Uniform Development Regulations. Dave Campbell
stated that the council reviewed the proposed new development regulations during their last two meetings as recommended by
the planning commission, and modified them to address issues regarding homeless shelters.

Bob Nacht added that a number of ordinances would be repealed with adoption of the new regulations because they
were either replaced by the new document or were no longer used. He noted that the council’'s amendments to the regulations
had been incorporated into the official document. He stated there were a number of draft copies of the document in circulation
and they would be replaced for anyone who brought them to the community services office after April 3, which was the effective
date of the ordinance. He stated that staff was making the final reformatting, grammar, punctuation, and spelling revisions to the
document, and the appendices were also in the final stages of being incorporated into the official document.

Councilor Galvin moved to pass Ordinance No. 720-B on first reading. The motion was seconded by Councilor Pope.

Bob Nacht reminded the council that state agencies had until March 25 to comment, and any comments received
would be presented to the council.

Mayor Spahr indicated it was his understanding that once the regulations were adopted they could only be changed on
an annual basis.

Bob Nacht stated that was technically correct, but the document contained a caveat that allowed the city to make
changes if mandated by a state, federal, or other agency with jurisdiction, and created an emergency situation for the city. The
motion carried unanimously.
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5. Resolution No. 4-2002, First Reading — Declaring Property to be Surplus. Dave Campbell stated that the
resolution was in-line with a tradition of the city for officers to purchase a retiring police officer's service weapon and present it to
him/her. The resolution would declare Randy Hamilton’s service weapon as surplus.

Councilor Pope moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Galvin and carried unanimously. Councilor Pope then moved to adopt Resolution No. 4-2002 on first and final reading.
The motion carried unanimously.

6. Staff and City Council Reports.

a. Property for New Wastewater Treatment Plant. Patrick Wiltzius updated the council on the process of looking at
property that may be acquired and developed as a new wastewater treatment plant. The city negotiated an option to buy
property at NW Louisiana Avenue and NW Shoreline Drive, and will be conducting a detailed site investigation, including an
environmental review, surveying, a geo-technical evaluation, and an archeological/anthropological evaluation. He hoped to
provide the council with a recommendation by July.

b. Proposed Chehalis-Centralia Airport Audit. Dave Campbell indicated he had not received any official response
from the city of Centralia regarding his letter to them following the last council meeting.

c. Potential Consolidation of Public Safety Services with Centralia. Dave Campbell reported that since the
council goal-setting work session last month, he and Mayor Spahr sent a letter to the city of Centralia and met with the city
manager and mayor. The recommendation was to look for a consultant/facilitator (an independent, non-Chehalis, non-Centralia
person) to assist in answering the question of whether there were advantages that would outweigh the disadvantages of
consolidation of police and/or fire services. Mr. Campbell recommended that he would work with the Centralia city manager to
try to find a consultant/facilitator and bring that individual’s/firm’s name back to the council for consideration, and he would then
have a better idea of what kinds of costs and time would be involved.

Mayor Spahr added that he and Dave Campbell made it very clear to Centralia that if Chehalis was do to something of
this nature it would have to provide substantial savings and/or better service to both cities.

Councilor Ketchum moved to direct Dave Campbell to work with the Centralia city manager to select a consultant/
facilitator. The motion was seconded by Councilor Venemon.

Councilor Pope asked if a dollar limit should be established.

Dave Campbell indicated that when staff brought a recommendation back to the council they would have an idea of
what kinds of costs would be involved, and the council could then put some sort of a cap on the amount of money they wanted to
spend on the process.

Councilor Pope asked if the council would have an opportunity to ask for other information. In addition to finding out
the advantages and disadvantages of consolidation, he was interested in timelines and public safety in the community in general,
like moving the current police and fire facility from its location near the railroad tracks to a safer place.

Councilor Rider thought the whole situation needed to be looked at.

Councilor Pope didn’'t want the issue to drag on and he wanted Chehalis to have the ability to withdraw from the
process if and when the council chose to.

Mayor Spahr believed there were many ramifications and questions concerning personnel and legal issues, but as far
as he was concerned, the driving force was money and service.

Councilor Pope thought there were more negative driving forces than positive ones.
d. Veterans Memorial Museum. Councilor Galvin recognized the three local Rotary groups who sponsored the 2002

charity auction with all proceeds benefiting the Veterans Memorial Museum. There was a great turnout and he expressed his
appreciation on behalf of the museum.

There being no further business to come before the council, the meeting was adjourned at 3:25 p.m.
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The Chehalis city council met in regular session on Monday, March 25, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley,
City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director; Joanne
Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief; Becky Fox, Court
Administrator; Tim Grochowski, Street Superintendent; Bob Nacht, Community Development Manager; Marilyn Riebe, Grants
Administrator; and Patrick Wiltzius, Wastewater Superintendent. Members of the news media in attendance included Paul Alleva
of The Chronicle.

1. Employee Service Award. Mayor Spahr presented a 15-year service award to Firefighter Casey Beck.

2. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of March 11, 2002,

b. March 15, 2002, Claim Vouchers No. 57524 — 57825 in the amount of $184,083.82; and

c. Authorizing the administrative services director to invest monies with A.G. Edwards.

The motion was seconded by Councilor Rider and carried unanimously.

3. Ordinance No. 720-B, Second Reading — Adopting the Uniform Development Regulations. Bob Nacht stated
that several changes were made to the document since the ordinance’s first reading to identify loose ends, typos, etc., and to
correct a footnote in one of the blocks of the use matrix that incorrectly provided for the construction of apartment buildings in
single-family zones. However, the document did provide that if someone had a large parcel (2 acres or more in size) they could
conceivably present it as a planned unit development within a residential zone for multi-units. Mr. Nacht stated that he received
a letter from the Shorelines Division of the Department of Ecology having to do with understanding the document itself, which
would be handled at the staff level. He thanked the planning commission, and Sharon Ferrier, Tracy Paddock, and Joanne
Schwartz from community services, for their hard work. Mr. Nacht expected there would be a lot of discussion and issues in the
future about the provisions of the document, which would be addressed by the city’'s Development Review Committee.

Councilor Rider asked if any other state agencies had responded.

Bob Nacht stated that comments were received in 1999, when the effort first started, from the FAA, DOT regarding the
airport, and from the Washington State Department of Social and Health Services with regard to group homes.

Mayor Spahr recognized the members of the planning commission, including former member Fred Rider, Jim Ward,
and Patty Alvord who were in attendance, and also John McKerricher, Judy DeVaul, Wes Kerner, and Pete Bezy. He
commented that he didn’t think the project could have been done without Bob Nacht.

Bob Nacht noted that the document was not a finished product and the planning commission would begin a review of
some specific issues, particularly zone lines, and dealing with additional regulations that may be promulgated by the state.

Councilor Ketchum moved to pass Ordinance No. 720-B on second and final reading. The motion was seconded by
Councilor Galvin and carried unanimously.

4. Staff and City Council Reports.

a. Police Union Contract Settlement for 2001-2002. David Kelly stated that the city went to arbitration with the
police union on four issues, including contact calls, clothing allowance, cost of living salary increases, and longevity
compensation. The arbitrator ruled that the contact calls and clothing allowance issues would remain the same as the existing
contract, and agreed with the city’s proposal for cost of living salary increases. However, he decided to award a longevity
package that was not budgeted for and would cost about $25,000. Mr. Kelly stated that the city tried to explain that the council’'s
philosophy was to keep the general fund balance at a certain level to protect for future unexpected expenses. He noted that the
decision would have ramifications, and he expected the other unions to ask for the same benefit. He indicated that if the same
longevity plan was offered to the rest of the employees it would cost an additional $73,000.

Mayor Spahr asked if it was made known that the police union had a longevity program that was traded for a long-term
disability program.
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David Kelly indicated it was.
Councilor Pope thought the longevity package was totally unreasonable and did not benefit the city.

David Kelly explained that Randy Hamilton's salary for 2002 was included in the budget, so it would cover the
additional costs for the current year if the position was kept vacant for the remainder of the year. He estimated that the cost in
future years would be about $18,000 per year for the police department, but since the longevity amount was tied to an
employee’s base salary, the longevity amount would increase as salaries went up.

Bill Hillier thought it might be insightful for the council to read the briefs that were submitted by the union and by the
city, along with the arbitrator's decision, because they provided information on the arbitrator’s rationale for making the award.

Mayor Spahr reiterated that the additional costs were covered for 2002, but would have to be dealt with during the
2003 budget process.

David Kelly added that all three union contracts were up this year.

Councilor Pope stated he was not against paying people appropriate wages for their work, but he didn’t understand the
benefit of longevity.

b. Public Access Television Survey. Tim Touhey, from W.F. West High School and LCTV, introduced marketing
students Casey Wilson and MaryLynn Kostick who were in attendance to speak about the survey that was conducted on behalf
of the city to determine the level of community interest in a public access television station and their willingness to pay for it. He
asked that the LCTV board be able to come back in two weeks to discuss the results further with the council.

Casey and MaryLynn stated that their business and marketing class mailed surveys to 200 randomly selected cable
subscribers. The students then tallied the results of the 64 that replied. The final question on the survey asked if the cable
subscriber would be willing to pay an additional fee on their monthly cable bill to cover local programming. They stated that 47%
indicated they would and 53% indicated they were not willing to pay an additional fee, so they were not able to draw a
conclusion.

Councilor Pope thought the students did a wonderful job, and he noted that it would have cost the city thousands of
dollars if a consultant would have been hired.

c. Demonstration of Thermal Imaging Camera and SCBA Upgrades. Jerry Boes stated that the fire services
division staff would be demonstrating some of the safety equipment recently purchased through a grant and from EMS levy
monies. He introduced Captain Rob Gebhart, the career firefighter training officer, and Firefighter Casey Beck, the reserve
firefighter training officer. He stated that training was the division’s number one priority after responding to emergency calls, and
the new equipment helped to maintain that safety factor.

Captain Gebhart stated they would be demonstrating the thermal imaging camera’s capabilities and uses, and how the
quick-connect upgrades to the SCBAs integrated with the existing rescue air system. Two reserve firefighters simulated a
firefighting crew that became trapped by a fallen ceiling. Then a rapid intervention team came in to locate the two firefighters
with the thermal imaging camera and use the rescue air system to supply additional air to the trapped firefighters. He indicated
that the rescue air system was compatible with Lewis County District 12. He stated that Lewis County District 6 and the city of
Centralia did not have the same quick-connect rescue air system as Chehalis, but they did have the same mask-mounted
regulators and breathing apparatus. Captain Gebhart stated the system also had an extra mask so it could be used on a civilian.

Casey Beck added that they also purchased speaker microphones to amplify voices. He introduced reserve
firefighters Mike Cooley, P.J. Reynolds, Jay Birley, and Tracy McAllister. He stated that the reserves put in a lot of time and
were expected to do everything a career firefighter did. He explained that the thermal imaging camera was used to find the hot
spot in a fire. The system also had a wireless transceiver to be used in a prolonged incident so that the incident command team
could monitor what was going on. He stated that the camera could save lives because it provided firefighters the ability to find
people in seconds as opposed to minutes. He noted that it could not see through walls. It could also be used to determine if
people had been ejected from a car by showing images left on the car seat, or by using the camera around the scene area to
locate ejected individuals. In addition, police officers could use the camera to trail fresh blood that could not be seen with the
human eye. He stated that the camera would also save on property damage. In a chimney fire the camera could determine if
the fire was self-contained and had not traveled into the walls or attic where they would before have had to open up the walls or
attic to determine where the fire had spread. Finally, the camera could be used at hazardous materials incidences to determine
the level of liquid in tanks that may be spilling or on fire.
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d. Update on USACOE-Proposed Flood Control Project. Mayor Spahr stated that he and Councilor Galvin were
participants in a conference call with the Army Corps of Engineers and others involved with the Chehalis River flood control
project. He stated that one of the important aspects of the flood control project, as far as Chehalis was concerned, was the
“Mellen Street bypass.” He explained that the river near Mellen Street worked like a dam, and when the bridge was built, it made
the situation worse. He went on to explain that just passed the dam was an area where there was old river levies that could be
excavated to move the water through quicker and really provide true flood control. As it turns out, the Corps was basically
leaning towards levies, and if they got the levy project they wanted it would protect a lot of the city, including Yard Birds,
Sunbirds, the Chehalis Avenue apartments, and possibly Darigold. The problem was that flood levels would raise in the
immediate area outside the diking area in the worst floods, but it wouldn't raise the levels downstream or upstream. He indicated
that he was troubled by that, and he didn’t know what kind of public support there would be for the diking of the channel if it was
going to cause problems for other people.

Councilor Rider expressed concemn that diking would save one at another's expense.
Councilor Galvin indicated that it would save I-5.

Councilor Rider thought the community was more important than saving I-5. He asked if there was a map that the
council could review to see exactly what was being proposed.

Dave Campbell stated that the Corps was planning to come out with its draft EIS regarding their preferred alternative
about June. That’s when all of the components of their preferred alternative and the impacts should be described in writing and
shown in maps or pictures to some degree.

Joanne Schwartz asked if doing the project would become problematic for those people who already raised their
homes. She asked if they would be notified and/or compensated.

Mayor Spahr indicated that he made the same point when they talked about cost-to-benefit ratios. He asked if they
had calculated the cost of buying out or raising homes in the cost-to-benefit calculations, and was told they hadn't. He
suggested they should be putting that into their calculations because someone was going to have to pay those people to raise
their houses or buy them out. He was told that while there would be some compensation, they wouldn't be compensated 100%.
Mayor Spahr also told them he had a real problem with gaining support for a project that was going to harm the city’s neighbors.

Councilor Galvin added that they were also told that if we threw any wrinkles in the process now, federal funding
deadlines would be missed.

e. Employee Recognition. Councilor Ketchum indicated that he received positive comments from individuals about
the services they received from Bob Nacht and Marilyn Riebe. He also recognized Patrick Wiltzius for his help in dealing with a
situation at Councilor Ketchum’s company.

f. Entertainment Licensing. Mayor Spahr stated that the city required an entertainment license for establishments
that sold liquor and provided entertainment at a cost of $100 annually. He questioned whether the license was necessary. He
believed it was not intended to impact the nonprofit organizations or private clubs, but in fact was doing so. He suggested that
staff review the issue to determine if the license could be eliminated or incorporated into the general business license.

Councilor Rider understood that the entertainment license was tied to the gambling tax ordinance to help enforce
payment of gambling taxes, but he asked Dennis Dawes if the license also provided information to the police department about
businesses that were conducting activities where there wasn't normally that type of thing going on.

Dennis Dawes indicated that it did give law enforcement an idea of who was having entertainment. He explained that
sometimes when you get alcohol and people together there was more chance that problems would occur with an entertainment-
type situation because there was usually more people involved.

Mayor Spahr questioned how the police department knew when an establishment was providing entertainment since
the license was on an annual basis and not for each event.

Dennis Dawes stated that they usually knew because some have entertainment quite often, while others have it for
special occasions. He didn't think that eliminating the license would give law enforcement any direct disadvantage because
there would still be the potential for problems whether there was an entertainment license or not.

Councilor Rider asked what the $100 did for the city.
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Caryn Foley stated there were currently 11 liquor licensed establishments, and about one-half had entertainment
licenses.

Councilor Rider stated that some buy a license for a one-time event, while others had several events. He didn’t believe
that was fair.

Mayor Spahr thought that street dances were another issue.

Dennis Dawes strongly advised that the city still require a certificate of insurance with the city named as an additional
insured if the city was going to allow use of public rights-of-way.

5. Executive Session. Mayor Spahr announced that the council would convene into executive session at 4:15 p.m.
following a short break, pursuant to RCW 42.30.110(1)(i) - litigation, RCW 42.30.110(1)(b) — acquisition of real estate, and RCW
42.30.110(1)(d) - performance of publicly bid contracts, for approximately 30 minutes and there would be no decisions following
conclusion of the executive session.

Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 4:55 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.
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The Chehalis city council met in regular session on Monday, April 8, 2002, in the Chehalis city hall. Mayor Bob Spahr
called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr. Isaac
Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley, City
Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director; Joanne
Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief; Becky Fox, Court
Administrator; Mansoor Ghorbani, Engineering Supervisor; Tim Grochowski, Street Superintendent; Mark Petrie, Water
Superintendent; and Patrick Wiltzius, Wastewater Superintendent. Members of the news media in attendance included Paul
Alleva of The Chronicle.

1. Proclamation — Altrusa Awareness Day. Mayor Spahr read a proclamation designating April 11, as Altrusa
Awareness Day. Carol Lee Neely accepted the proclamation on behalf of Altrusa International of Centralia/Chehalis.

2. Report from Police Sergeant Dale Miller about FBI Academy Experience. Sergeant Miller thanked the city
council and city manager for allowing him to attend the 208t session of the FBI academy. He also thanked Randy Hamilton for
nominating him to attend the academy, the other members of the department for picking up the slack while he was gone, and his
family for putting up with him being gone for 10 weeks. The academy started on January 13 and he graduated on March 22,
along with 256 classmates, of which 30 were international students. He stated that all of the classes were accredited through the
University of Virginia, and he was able to take 17 credits. He noted that the FBI paid for the travel, food, lodging, and schooling.
He attended five different classes, including budget and grant writing, legal issues for command level officers, forensics,
managing death and sex investigations, and mass media.

Dennis Dawes added that Sergeant Miller was the fourth individual from the department that had attended the
academy. He added his thanks to the city council and city manager for allowing Sergeant Miller to attend.

3. Swearing-in of Police Officer John Wickert. Acting Police Chief Dennis Dawes administered the oath of office to
newly-hired police officer John Wickert.

4. Consent Calendar. Councilor Taylor moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of March 25, 2002,

b. March 29, 2002, Claim Vouchers No. 57295 — 57915 in the amount of $98,912.87;

c. Lewis County mutual aid agreement for firefighting and emergency medical services;

d. Assignment of contracts between Chehalis Power Generation Limited Partnership and Gibbs & Olson to the city of
Chehalis for utility improvement project bidding and construction inspection services; and

e. Bid from DLB Earthwork Co. in the amount of $89,215.28 for the Jackson Highway Newaukum River bridge water
main replacement project.

The motion was seconded by Councilor Galvin. He asked for more information about the mutual aid agreement.
Jerry Boes stated that the proposed agreement wouldn’t change how the fire departments in Lewis County operated.
He explained that language in the existing agreement needed to be brought up to date. It did not address emergency medical

services because the fire departments were not providing those services when the agreement was drawn up.

Mayor Spahr noted that the bid for the Jackson Highway Newaukum River bridge water main replacement project was
being rejected, and asked if the project would be re-bid next year.

Jim Nichols hoped to go out to bid again later this year.

Councilor Rider asked if the line that was planned to run under the freeway for the Chehalis Power project was
something that could eliminate the line on the bridge.

Jim Nichols indicated they were two distinct and separate service areas, so one could not accommodate the other.
The motion carried unanimously.
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5. Public Access Television Survey. Dave Campbell indicated that he was expecting Don Mitchell to be in
attendance on behalf of the LCTV board to address the council, but he was not present. He suggested that the item be
rescheduled to the next council meeting.

6. Proposed Chehalis-Centralia Airport Audit. Dave Campbell stated that the issue was on the agenda several
weeks ago. The council had several questions at that time and asked him to get additional information from Centralia. A letter
was received from the Centralia city manager addressing the council’s questions and concerns. He recommended that Chehalis
participate in the audit with the following conditions: 1) a “not-to-exceed” cap of $3,000 for each jurisdiction be established; 2)
that Chehalis’s financial contribution not be used for the portion of the audit that addressed what could and couldn’t be done with
the airport’s “excess revenues” since the FAA already made that abundantly clear; 3) that no conditions or restrictions pertaining
to the use of the adjacent, city-owned, “Barnes Property” be attached to the audit project; and 4) that the audit services also
include establishment of the costs necessary for any one or two of the parties to the airport agreement to “buy out” the other one
or two parties. Mr. Campbell noted that a budget amendment would be required.

Councilor Galvin moved to approve the city’s participation in the proposed airport audit upon the conditions as stated
by the city manager, and to approve a budget amendment of $3,000 from the general fund unreserved ending balance for the
city’s share of the proposed audit. The motion was seconded by Councilor Ketchum.

Councilor Taylor asked what Chehalis would do with the audit.

Dave Campbell indicated it would depend what the audit said. Part of the work would be to look at the compliance with
FAA regulations by the airport board during the last six or seven years. If there were some sort of gross impropriety that would
be something the council could address, but he did not anticipate that in any way because the airport board did go through a
limited audit as part of the annual Lewis County audit through the state auditor's office. Interest on the part of any one or two
parties in pursuing exiting from the agreement could also be something discussed among the jurisdictions.

Mayor Spahr added that if the audit found that there were excess revenues it could mean a distribution of monies to
the entities.

Dave Campbell indicated that he did not anticipate that because of information provided by FAA officials in the past.
Councilor Rider asked why the city would then participate in the audit.

Councilor Pope stated that there would be a problem if federal monies put into the airport were used for something for
other than what they were intended for, but the FAA didn’t have anything to say about monies generated from other sources.

Councilor Rider asked why the airport board was not paying for the audit.
Mayor Spahr stated that the airport board was not the one asking for the audit.

Dave Campbell indicated that Chehalis, Centralia, and Lewis County approved the airport board’s budget, but he
reiterated that the airport board was not asking for the audit to be done.

Councilor Taylor asked why Centralia was requesting the audit and not the airport board.
Councilor Pope explained that there was a difference in opinion about revenues generated from the airport.

Mayor Spahr asked if the state auditor was capable of doing this kind of an audit, and was told that they would
probably hire a consultant to look at it.

Dave Campbell noted that it could also be done through a private accounting firm. He added that after the proposals
were received there would be an opportunity to review the estimated costs and select the one that seemed to be most
responsive.

Councilor Rider asked why the three entities could not request the airport board to pay for the audit.
Bill Hillier advised that they may be able to ultimately do that in a budget amendment or a request for a budget

allocation next year. He explained that the three entities owned the airport and the vitality of the airport required the cooperation
of all three, but the airport board managed the facility and the budget for 2002 was already set. There was no appropriation for
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the audit and the airport board did not choose to make one. If the three entities, in approving the airport board’s 2003 budget,
made that requirement, that could happen. The motion carried by a vote of 6 to 1. Councilor Taylor voted against the motion.

7. Ordinance No. 719-B, First Reading - Establishing Revolving Cash Funds and Repealing Prior Ordinance.
Dave Campbell stated that the ordinance would establish change funds for the swimming pool and Hedwall RV park.

Councilor Galvin moved to pass Ordinance No. 719-B on first reading. The motion was seconded by Councilor Taylor.

Councilor Pope informed Joanne Schwartz that the money box at the RV dump station was not secure. On some
occasions there was so much money in the box that it was sticking out of the slot.

Joanne Schwartz thanked Councilor Pope and stated that she would check into the matter.

8. Staff and City Council Reports.

a. WER Study Update. Patrick Wiltzius updated the council on the water effects ratio study currently underway. He
stated that a $250,000 grant was received from the Washington State Department of Ecology, along with about $50,000 to
$100,000 of city funding. Most of the work done to date related to background studies and determining procedures. The next
phase of the study consisted of conducting four water sampling events — two during dry-weather conditions and two during wet-
weather conditions. He noted that the two dry-weather condition samplings were completed using up to three different
laboratories at one time, although one lab notified the city that they were relocating to Oregon and would not be able to provide
their services. Another lab was found to finish the study with no negligible results for the same amount of costs. Mr. Wiltzius
noted they were on schedule and anticipated completion of the final report by the end of the year.

b. Washington State Supreme Court Decision on Petition Method of Annexation. Dave Campbell indicated that
the council was probably aware of the state supreme court decision that was rendered last month regarding the petition method
of annexation, one of five or six methods of annexation provided for in state law. He stated that it happened to be the most
common one used by cities over the years to annex property. Mr. Campbell informed the council that there was a motion to
reconsider being drafted and coordinated by the Association of Washington Cities (AWC) with cooperation from the Washington
State Municipal Attorneys Association (WSMAA). He stated that Chehalis was asked to refer its case with respect to potential
annexation of the industrial park in the form of a declaration attached to the motion to reconsider.

Bill Hillier indicated it was rare, if at all, that a supreme court decision was reversed on a reconsideration, but he
believed they still needed to try. He was not sure that in making their ruling they understood what alternatives would be left
available to municipalities. The only way a city could now annex was by using the election method. The rationale for the ruling
was that they didn't think it was appropriate that a small class be able to control the benefit of a majority, such as those in
Yakima and Moses Lake. There they had a large piece of property that had a greater value than the others around it, so one
party basically controlled the ability to annex and the petition method in that circumstance would have prevailed by one or a small
majority of votes. Mr. Hillier explained that Chehalis had a unique situation because if you looked at the election method and the
industrial park the same analysis was true. In the election method the election would be conducted and participated in by the
voters who resided in the area to be annexed, so in an industrial area where there were very few residents, those residents
would control the ability for a municipality to annex virtually just as much property as was considered in Yakima or Moses Lake.
You would again have a circumstance where a small minority of people controlled the benefit.

He thought that if the supreme court looked at that they would realize that the city didn’'t have any method of
appropriate annexation and possibly hold off their decision and send it back to the legislature. He believed an equitable method
was one vote per parcel.

Mayor Spahr stated that it seemed to him that the decision totally slapped growth management in the face.

Bill Hillier agreed. He stated that urban growth boundaries were set and now arguably could never be annexed.

Councilor Pope moved that the council endorse the submission of a Chehalis “declaration,” for the motion to reconsider
for the supreme court’s recent annexation case decision. The motion was seconded by Councilor Rider.

Dave Campbell added that AWC staff did not anticipate any costs to the city to participate in the process other than city
attorney time to put together a declaration.

Bill Hillier noted there was no statute of limitations on unconstitutional actions, so the ruling could subject the city’s prior
annexations by the petition method to being overturned.
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c. Date and Time for Next Meeting to Develop 2002-03 Council Goals. Following a brief discussion, the council
agreed to schedule the next goal-setting session for 8:00 a.m. on Saturday, April 20.

d. Disaster Preparedness Training. Dave Campbell stated that the city had a staff committee and also Councilor
Pope who joined the committee in recent meetings to look into training for employees when disasters or emergencies strike. The
training was scheduled to take place this month.

Joanne Schwartz stated that six months ago the city formed an employee committee to put together a citywide disaster
preparedness plan with help from Steve Mansfield of Lewis County Emergency Management. They have been putting together
the first step in what they hoped would be an ongoing disaster preparedness plan for employees. The first of several training
sessions would begin tomorrow to train employees on how to be prepared at home because your first thought in a disaster was if
your family was okay. She noted that the Red Cross was providing the free training. The next step in the process would be to
work on internal goals for how each city employee should respond within their own department. She stated that the committee
had already taken steps to obtain an adequate supply of water, meals-ready-to-eat (MREs), blankets, and cots for a 72-hour
period for employees.

Dennis Dawes added that this was probably one of the first programs of its kind in the state for municipalities.

Ms. Schwartz invited each council member to attend one of the training sessions, and she noted that the training was
mandatory for staff. They were also going to solicit staff interest in holding an evening training for families.

9. Public Access Television Survey. Don Mitchell indicated that he was caught in traffic and apologized for being
late. He stated that he thought another member of the board would be in attendance to join him in the presentation.

Mayor Spahr indicated that the council agreed to reschedule the item to April 22.

10. Executive Session. Mayor Spahr announced that the council would convene into executive session at 4:05 p.m.
following a short break, pursuant to RCW 42.30.110(1)(d) — performance of publicly bid contracts, for approximately 10 minutes
and there would be no decisions following conclusion of the executive session.

Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 4:15 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.
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The Chehalis city council met in special session on Thursday, April 18, 2002, at the Chehalis community services
activity building for the purpose of holding a work session to continue the development of 2002-03 council goals. The work
session began at 5:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr. Isaac Pope, Fred
Rider, Bob Spahr, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley, City
Clerk; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director; Dennis Dawes, Acting Police Chief;
Becky Fox, Court Administrator; Tim Grochowski, Street Superintendent; Bob Nacht, Community Development Manager; Marilyn
Riebe, Grants Administrator; Lilly Wall, Recreation Manager; and Patrick Wiltzius, Wastewater Superintendent. No members of
the news media were in attendance.

1. Continuation of Development of 2002-03 Council Goals. Dave Campbell stated that since the first goal-setting
session, the management staff met twice to prepare more information about potential goals and to prioritize them from the staff
perspective. Mr. Campbell and staff reviewed a list of objectives “already in the pipeline”, along with other possible objectives,
which were reviewed in more detail. He then asked the council to establish their level of priority of the potential goals. The
following goals were established by the council as either high or moderate priorities:

High Priorities

Industrial park annexation planning

Public safety planning (including space and equipment needs)

Operating foundation

Street maintenance

Water-sewer connection fees/policies

Capital improvement plan

City vision plan (including defining vital services, economic development philosophy, and financial policies)
Airport governance

County mitigation/host fees

Moderate Priorities

Council-staff talk/brainstorming sessions

Public information/communications (including a possible website along with other means of communicating)
Chamber Way improvements

Energy conservation

Public works accreditation

The work session concluded at 8:30 p.m.
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The Chehalis city council met in regular session on Monday, April 22, 2002, in the Chehalis city hall. Mayor Bob Spahr
called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Dr. Isaac Pope, Fred Rider,
Chad Taylor, and Bob Venemon. Councilor Tony Ketchum was absent (excused). Staff present included: Dave Campbell, City
Manager; Caryn Foley, City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public
Works Director; Joanne Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief, Dennis Dawes, Acting Police
Chief; Becky Fox, Court Administrator; Bob Nacht, Community Development Manager; Mark Petrie, Water Superintendent;
Marilyn Riebe, Grants Administrator; and Andy Sennes, Property Manager. Members of the news media in attendance included
Paul Alleva of The Chronicle.

1. Recognition of Councilor Pope. Mayor Spahr announced that Councilor Pope was one of six Washington
residents to receive the Washington State Jefferson Award, and one of five to receive the national award in Washington, D.C.

2. Proclamations. Debbie Campbell, Executive Director of United Way of Lewis County, accepted a proclamation
from Mayor Spahr proclaiming April 22-28 as National Volunteer Week. Mayor Spahr indicated that he would also be presenting
a proclamation during Elks Youth Week, scheduled for May 5-11.

3. 2000 and 2001 Reserve Firefighter of the Year Awards to Adam Myer. Jerry Boes presented Adam Myer with
the 2000 and 2001 reserve firefighter of the year awards. He stated that the reserves were a very important part of the
department, and he recognized Adam for taking on a leadership role in the reserve program.

4. Recognition of Councilor Venemon’s Birthday. Dave Campbell announced that Councilor Venemon was
celebrating his 85t birthday today.

5. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of April 8, 2002; and

b. March 29, 2002, Payroll Vouchers No. 18277 — 18429 in the amount of $533,501.25; Transfer Voucher No. 1505 in
the amount of $1,799.45; and April 15, 2002, Claims Vouchers No. 57820 — 58090 in the amount of $187,365.19.

The motion was seconded by Councilor Pope and carried unanimously.

6. Citizens Business - Tim Ravencroft. Mr. Tim Ravencroft (1065 NW Prindle Street, Chehalis) addressed the
council on several issues.

* He stated that he received a notice of nuisance violation and was in the process of cleaning up his property. He
believed he had been mislead by a city employee who told him he could park his vehicles in a certain area, but then received
citations because of a complaint, even though two of the vehicles were legally licensed, operational, and legally parked. He
stated he had been trying to contact community services to get an extension to clean up his property. He thought he was a
victim of selective enforcement of the city’s rules because others had junk and unlicensed vehicles, but were not cited.

* Mr. Ravencroft indicated he was having problems with one of his neighbors who was violent and threatened him and
his family. The neighbor was also placing cones in public parking areas in front of his own home. He stated that he had reported
the situation, but nothing was done. He stated that his neighbor threw truck tires on his vehicle one time when he parked in front
of his house. He stated that he made several reports to the police department over the last two years and asked why nothing
was being done.

* Mr. Ravencroft's next issue related to vandalism of his property. Mr. Ravencroft stated that someone broke the back
window out of his motor home, and fired shots into the front of his home and almost hit his grandson. He thought the incidents
were handled in a very blasé and unprofessional manner by the police department.

* Mr. Ravencroft did not believe the city was properly maintaining Prindle Street along the parking areas. He stated
there were grass and weeds growing.

Mayor Spahr indicated that in most cases, property owners were responsible for right-of-way maintenance.

* Finally, he asked why the city bothered having a pump station on Prindle Street when it was turned off every time it
rained heavily causing the storm drain in front of his house to blow sewage and water in his front yard.

Mayor Spahr asked Mr. Ravencroft who he talked to about his parking situation.
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Mr. Ravencroft stated that he spoke to Linda Bailey (the city’s parking enforcement officer).

Bob Nacht explained that the city’s code enforcement officer identified a number of vehicles that met the definition of
non-operating, unlicensed, or otherwise junk vehicles under the city's nuisance ordinance. A notice was sent to Mr. Ravencroft
and he subsequently filed an appeal, which was received on April 15. On April 18, staff investigated the matter and found that
Mr. Ravencroft was making progress towards complying with the original order, and an extension until May 10 was approved.
Mr. Nacht handed the approval letter to Mr. Ravencroft.

Mayor Spahr indicated that if the city had the resources to clean up everything that had to be cleaned up in the city he
didn’t know if it could be done. He thought using the words “selective enforcement” was pretty harsh.

Mr. Ravencroft stated that he thought him being cited, while others were not, was pretty harsh.
Mayor Spahr thought that others probably hadn't been cited because there hadn’t been any complaints.

Bob Nacht explained that the system was currently set up to respond to complaints, and noted that the city did not
have the resources to go looking for every nuisance violation.

Mr. Ravencroft wanted to know who filed the complaint against him.
Bob Nacht directed Mr. Ravencroft to the city attorney.
Mayor Spahr indicated that he wanted more information about the police department issues.

Dennis Dawes told Mr. Ravencroft that his vehicles parked in the public right-of-way would not be towed if they were
currently licensed and in running condition. He also told Mr. Ravencroft that he would be happy to meet with him any time.

Jim Nichols stated that he would check into Mr. Ravencroft's comments regarding the pump station being shut off. He
thought there may be some confusion between storm drainage and wastewater.

Dave Campbell noted that that particular pump station was due for a major upgrade in the next couple of years and
may address some of the problems that Mr. Ravencroft was noticing.

7. Citizens Business — Lewis County Historical Bike Ride. Rose Spogen reminded the council about the 20th
annual bike ride set for May 11, sponsored by the Chehalis/Centralia Optimist Club. She requested the city’s assistance in
supplying orange cones, permission to paint directional arrows on the streets, and sweeping of the roads within the city’s
jurisdiction.

8. Public Access Television Survey. Mayor Spahr stated that since no one from LCTV was in attendance the matter
would be moved to the next council meeting.

9. Ordinance No. 719-B, Second Reading - Establishing Revolving Cash Funds and Repealing Prior
Ordinance. Councilor Galvin moved to pass Ordinance No. 719-B on second and final reading. The motion was seconded by
Councilor Taylor and carried unanimously. The ordinance established change funds for the swimming pool and Hedwall RV
park.

10. Resolution No. 5-2002, First Reading — Setting the Date and Time of May 13 at 3:00 p.m. for a Public
Hearing Regarding a Petition for Vacation of a Portion of NW Gertrude Street. Dave Campbell stated that the resolution
would set the date for comment on the proposed vacation as petitioned by Mr. William Hammond.

Councilor Galvin moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Taylor and carried unanimously. Councilor Galvin then moved to adopt Resolution No. 5-2002 on first and final
reading. The motion was seconded by Councilor Pope and carried unanimously.

11. Resolution No. 6-2002, First Reading — Declaring Property to be Surplus for Donation to the Chehalis-
Centralia Railroad Association. Mark Petrie stated that the water division had approximately 260 feet of 2” copper tubing that
was purchased in error several years ago, and the vendor would not buy it back. The tubing was advertised in the AWC
Equipment Surplus publication for over a year, but no interest was shown. He stated that staff would like to donate it to the
railroad association.
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Councilor Rider asked about scrapping it.
Mark Petrie indicated that the approximate value of the tubing was $1,000.

Bill Hillier stated that the railroad association had the steam engine that was owned by the city, and he thought the
donation would be appropriate if it enhanced or promoted it. He noted however, that he was looking into it to make certain there
were no legal issues with it being given away for less than scrap value.

Councilor Rider moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Galvin and carried unanimously. Councilor Rider then moved to adopt Resolution No. 6-2002 on first and final
reading. The motion was seconded by Councilor Galvin and carried unanimously.

12. Proposed Update to Right-of-Way Ordinance. David Kelly stated that WCIA recently conducted a parks and
recreation audit of the city. One of the issues that came up related to the city’s insurance requirements for use of its rights-of-
ways. The city’s current ordinance, drafted in 1980, required $300,000 for personal injury and $100,000 for property damage.
WCIA recommended that the requirements be changed to $1 million for commercial general liability and $2 million general
aggregate. He suggested that a specific dollar figure not be put into the ordinance, but instead simply follow WCIA’s
recommendations. In addition, WCIA recommended that if a business served alcohol on the city’s right-of-way the city should
require a liquor liability policy. Mr. Kelly indicated that would be a new requirement for businesses and would cost about $500 to
$1,000 annually. He explained that alcohol was excluded on a normal liability coverage policy if alcohol was served on the city's
right-of-way.

Bill Hillier explained that an incident that occurred on the street that was the result of the city’s action or inaction would
give rise to liability to the city. It wouldn't matter if a person got inebriated within the establishment or outside the establishment.
WCIA was asking for additional coverage because if an incident occurred on city right-of-way and alcohol was being served the
city could be naturally named.

Councilor Rider asked why the city was liable even though the business had to obtain a permit to use the right-of-way.

Bill Hillier indicated that he wasn't saying the city was liable, but it could be liable. What WCIA was saying was that
rather than having the city defend an incident at its expense, require business owners to increase their liability coverage.

Mayor Spahr noted that there would be an opportunity for further discussion on the issue during the readings of any
proposed ordinance.

Councilor Rider moved to direct staff to draft an updated right-of-way ordinance to include staff's recommendations.
The motion was seconded by Councilor Venemon and carried unanimously.

13. Staff and City Council Reports.

a. 2002 Annual Water Quality Report. Mark Petrie stated that the report was required by the state and federal
governments to inform consumers of the quality of their water. The reports were being mailed today and were available at
several public buildings. Mr. Petrie stated that a map of the city’s water system was added to the report this year.

b. 2002 First Quarter Budget Status Report. David Kelly reported that sales tax and electric utility taxes looked
better in 2002 than in 2001, but telephone taxes were down. Revenues were up a little, as were expenses, but he noted that it
was nothing out of the ordinary. In addition, the general fund balance came in a little bit higher than anticipated. Mr. Kelly
indicated that revenues were up slightly in the water-sewer fund, while expenditures were about the same as they were at this
time last year. The fund balance in the water utility stayed static from last year, but the wastewater continued to build.

c. Special City Council Meeting to Consider Tractebel-related Utility Improvement Projects Bids. Dave
Campbell requested that the council schedule a special meeting prior to the next regular meeting. He explained that Jim Nichols
was working with Tractebel and their engineers to try to time the award of bids for water and sewer projects so they could go to
construction as soon as possible.

After a brief discussion about a workable time for the council, Councilor Rider moved to set Monday, April 29, at 9:00
a.m. for a special meeting. The motion was seconded by Councilor Galvin and carried unanimously.

d. Lease of City Property Adjacent to Airport. Dave Campbell stated that Bill Hillier was excusing himself from
discussion on the issue since he represented the airport board. He introduced Bill Boehm who was retained by the city to help




April 22, 2002

with the potential lease of the Barnes property to the airport. Mr. Campbell indicated that the agenda report included information
about the property and property ownership responsibilities. He stated that the home on the property would be inspected once it

became vacant to assess its condition, which he hoped could be accomplished next month. He recommended that the 75 acres
be surveyed for storm drainage easements since one of the benefits of having the property was to help provide some mitigation

of problems that were noticed on that end of the airport.

Bill Boehm stated there were a number of opportunities the city could make of the property. He thought one of the
most urgent issues related to storm drainage for the airport. The property would need to be surveyed to see where the storm
drains were and how much of the land would be necessary for storm water drainage. The city could then enter into either a
short-term or long-term lease with the airport. The city could also develop the property, sell it, or lease it to the airport to develop
it. He noted that was something the council would have to discuss. As far as the home on the property, Mr. Boehm
recommended either selling it for relocation or using it for a practice burn.

Dave Campbell and Jerry Boes noted that the home’s proximity to the freeway may make it difficult to conduct a safe
burn.

Mayor Spahr asked if a short-term lease was preferred over a long-term lease. He also asked why there had to be a
lease to allow the airport to survey the property.

Bill Boehm stated that a survey was to needed to determine where the storm ditches were so the city didn’t encumber
the entire property with easements.

Councilor Pope thought the airport should pay for the survey.
Dave Campbell stated that could be done, or the city could pay and recover the costs through a lease.

Bill Boehm indicated that the owner normally does the surveying because you would then have control of it, but it could
go either way.

After looking at aerial pictures of the property, Mayor Spahr thought the current drainage system was a little obtrusive
to the property itself. He wanted to see the drains go in a different direction and maybe make better use of the property, but he
didn’t know if that was what the survey would show.

Councilor Galvin recalled that when Jerry Otto came before the council to talk about the drainage situation he had a
topographical map that showed the existing system.

Dave Campbell stated it wasn't difficult to locate the existing ditches and other aspects of the drainage system, but that
in itself didn’t establish the easements from a legal standpoint.

Some council members questioned the need for a lease.

Bill Boehm stated there needed to be some type of agreement. He believed that if the airport put out the money for the
survey they would want the city's assurance of easements for their stormwater.

Dennis Dawes stated that the airport board’s main interest was to get the property for drainage purposes, and now that
the city owned the property, the airport had to negotiate for the use of the property.

Mayor Spahr thought a short-term lease was appropriate and he asked Dennis Dawes how much time was needed to
complete the survey.

Dennis Dawes indicated that he did not have the expertise to know how long it would take.
Mayor Spahr suggested that the lease be for a term of one year.

Dave Campbell indicated that the length of the lease may be driven by the cost of doing the survey and recovering that
over a reasonable period of time.

Several council members again inquired about the necessity of a lease.
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Bill Boehm explained that the airport board needed permission to go onto the property, and he asked if the city would
ask for compensation for use of the storm water drains before it was even surveyed. He indicated that the city could just tell the
airport that they had permission to survey the property and then come back to the council in a year with a proposal.

Dave Campbell believed it would be prudent for the city to be proactive and propose a lease to the airport board so
they could come to an agreement about compensation and having all the work done rather assuming it would be done.

Councilor Galvin asked where the city would be if it leased the entire 75 acres to the airport so they could survey it, and
then it was decided that the city needed a portion of the property for the new sewage treatment plant.

Dave Campbell indicated that would be a reason for not leasing the whole 75 acres.

Councilor Rider asked if Mr. Boehm was recommending that the city lease the ditches themselves as legally described
by a surveyor.

Bill Boehm indicated that was correct, but since the city didn’t have those legal descriptions yet the agreement would
have to be vague, and indicate that the property would be surveyed to establish exact legal descriptions. It would also grant
permission to the airport to do the surveying at their expense, and that the agreement be renegotiated at the end of one year.

Councilor Rider asked Mayor Spahr about his earlier comment about the flow of the existing drainage system.

Mayor Spahr thought the survey they were talking about doing was just to find out where the existing ditches were.
What he was suggesting was that it might be better to drain the water in another direction that might make it better for the airport
and for the property.

Councilor Rider stated that would entail a completely different type and more in-depth survey.

Dennis Dawes believed that the water came from the Barnes property onto the airport property into the lake. He stated
that the airport never had Mrs. Barnes permission to do anything with the ditches. The only easements they had were around

the dike and to maintain the pump house, and the flow over the dike into the river.

Jim Nichols indicated that if the site was eventually used for a wastewater treatment plant that would be the time to
analyze ditch locations and flows.

Mayor Spahr thought the city needed to look at other purposes for the property for the long-range because the
possibility of it being used for a sewage treatment plant was probably the slimmest.

Councilor Rider moved to direct staff to negotiate a one-year lease with the airport board for the use of the existing
drainage system on the Barnes property with the provision that they survey the ditches for legal descriptions. The motion was
seconded by Councilor Taylor and carried unanimously.

Councilor Pope stated that during negotiations to purchase the Barnes property there was discussion about turning the
property over to the airport to develop it. It was his understanding that that would not happen. If it was turned over to anyone to
develop it would be to a private concern. He wanted that to stay absolutely clear.

Mayor Spahr indicated that the city could sell it to the airport.

Councilor Pope didn’t care who it was sold to as long as the city got the money for it.

e. Chehalis Basin Partnership. Mayor Spahr stated that the Chehalis Basin Partnership was meeting this Friday at
9:00 a.m. An open house was held last week in the Olympia area and one was scheduled for next month in this area. He
thought it would be a good opportunity for everyone to see what was going on and meet some of the people involved in the

group.

There being no further business to come before the council, the meeting was adjourned at 4:20 p.m.
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The Chehalis city council met in special session on Monday, April 29, 2002, in the Chehalis city hall. Mayor Spahr
called the meeting to order at 9:00 a.m. with the following council members present: Wayne Galvin, Dr. Isaac Pope, Fred Rider,
Chad Taylor, and Bob Venemon. Councilor Tony Ketchum was absent (excused). Staff present included: Caryn Foley, City
Clerk; and Jim Nichols, Public Works Director. No members of the news media were in attendance.

1. Award Contract(s) for Tractebel-related Sewer and Water Construction Projects. Jim Nichols explained that
there was a very short timeline for Tractebel to have water and sewer to their facility and the objective was to maximize how
much time the contractors had so they could hopefully have at least the initial water and sewer service available on or before
August 1. The city advertised for three phases of construction associated with, and to serve, the Tractebel facility, including a
water main extension, the upsizing and extension of sewer, and the construction of a 500,000 gallon water reservoir on Yates
Road. Bids were received and summarized in the agenda report. He recommended that the sewer main upgrade and the Yates
Road reservoir be awarded to Nutter Corporation, and that the water main extension be awarded to Taurman Pacific. He noted
that all of the work was being paid directly by Tractebel with the exception of any staff labor that may be required and the
upsizing costs for the sewer main above and beyond the needs of Tractebel.

Councilor Galvin asked who was paying for all of the construction permits.
Jim Nichols stated that Tractebel was paying for everything, except for the items he discussed previously.
Councilor Galvin wondered if the permits might actually pay for the staff work.

Jim Nichols thought that other than the building permit for the reservoir, all of the other city permits were at no cost. He
added that Tractebel was also obtaining and paying for all state-required permits.

Councilor Rider asked if Tractebel was aware of the bid results.
Jim Nichols indicated they had been a part of the entire process and sat in on the bid opening.
Mayor Spahr commented that the engineer's estimate missed the reservoir project pretty badly.

Jim Nichols stated that one contractor rescinded their bid on the water main project because they were afraid they had
come in too low and had missed something. Because that was done by one contractor, he was confident that others would have
taken that same opportunity had they felt they had missed something.

Councilor Rider asked how one determined that the contractor was going to do what they said they were going to do
without causing problems down the road when the engineers’ estimates were that low.

Jim Nichols indicated there was no specific method other than reviewing each line item of the bid. If it looked like a
contractor was fairly reasonable and maybe off by a dollar here or there, and they weren't way off on a particular item, it was
usually okay. He added that Gibbs & Olson also did background checks to make sure the contractors were reputable and had
the history and background to do the work.

Mayor Spahr noted that the Army Corps of Engineers permitting process provided for tribal interests to have 30 days to
review and comment. He stated that he called tribal representatives and got them to sign off on the permit within a week and he
expressed appreciation for their cooperation.

Jim Nichols echoed Mayor Spahr’s appreciation and thanked the mayor for expediting that. He also informed the
council about an issue regarding one of the bidders. He explained that the bidding process allowed contractors to offer a price
reduction if they were awarded a certain number of contracts. Nutter Corporation indicated they were willing to drop $20,000 if
they were awarded Schedules A and B. That made their bid on Schedule C roughly a couple thousand dollars higher. Nutter
tried to claim that the $20,000 deduction should have applied before taxes, which would have put them a few hundred dollars
under, and they would have gotten all three of the contracts. The contract language was verified with the city attorney’s office
and was interpreted to mean that it had to come off the bottom line, after taxes. Mr. Nichols thought the issue had been dealt
with, but it was something the council should be made aware of.

Councilor Rider moved to award the Yates Road project (Schedule C) contract to Nutter Corporation in the amount of
$1,158,712.02; the water main extension contract (Schedule B) to Taurman Pacific, Inc., in the amount of $693,041.89; and the
sewer main upgrade contract (Schedule A) to Nutter Corporation in the amount of $2,379,628.94. The motion was seconded by
Councilor Galvin and carried unanimously.
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There being no further business to come before the council, the meeting was adjourned at 9:10 a.m.
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The Chehalis city council met in regular session on Monday, May 13, 2002, in the Chehalis city hall. Mayor Bob Spahr
called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Fred Rider,
Chad Taylor, and Bob Venemon. Councilor Isaac Pope was absent (excused). Staff present included: Dave Campbell, City
Manager; Caryn Foley, City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public
Works Director; Joanne Schwartz, Community Services Director; Dennis Dawes, Acting Police Chief; Becky Fox, Court
Administrator; Tim Grochowski, Street Superintendent; Bob Nacht, Community Development Manager; Mark Petrie, Water
Superintendent; Marilyn Riebe, Grants Administrator; and Patrick Wiltzius, Wastewater Superintendent. Members of the news
media in attendance included Paul Alleva of The Chronicle.

1. Proclamations. Mayor Spahr read and presented a proclamation to several members of the police services
division in recognition of Police Week, May 12-18. Stacy Denham, Susan Folger, Linda Bailey, Teresa Gunn, and Sharon
Douglas accepted the proclamation. Dennis Dawes distributed ribbons from a group called Concerns of Police Survivors and
asked that the ribbons be tied to vehicle antennas to honor those police officers who lost their lives in the line of duty.

Jim Nichols accepted a proclamation read by Mayor Spahr designating May 19-26 as Public Works Week. Mr. Nichols
distributed the 2001 annual report for the public works department and announced that the department would be at Olympic
Elementary School next week for a show-and-tell event to educate students about what public works does.

2. Employee Service Award. Mayor Spahr presented a 10-year service award to Teresa Gunn, a departmental
assistant for the police services division.

3. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:

a. Minutes of the special city council meeting of April 18, 2002, the regular city council meeting of April 22, 2002; and
the special city council meeting of April 29, 2002;

b. April 20, 2002, Claim Vouchers No. 57419 — 58210 in the amount of $154,014.19;

c. Final acceptance of the Main Street signalization, railroad pre-emption, and signal interconnect project and release
of retainage to TransTech Electric; and

d. Engineering services agreement with Brown and Caldwell in an amount not to exceed $40,000 for the Fairview
pump station upgrade project.

The motion was seconded by Councilor Venemon and carried unanimously.

4. Public Hearing — Requested Vacation of a Portion of NW Gertrude Street. Jim Nichols stated that a petition
was received from Mr. William Hammond of the Chehalis West Assisted Living Center for the vacation of a small portion of NW
Gertrude Street. The center’s property basically encircled the subject area, so Mr. Nichols did not envision any major issues. He
pointed out that the city would want to maintain some form of access through the area to maintain a sewer line.

Mayor Spahr closed the regular meeting and opened the public hearing at 3:13 p.m. There being no public comment
the public hearing was closed and the regular meeting was reopened.

Dave Campbell informed the council that staff would have an ordinance, presumably recommending vacation of the
right-of-way, at the next meeting or thereafter.

5. Citizens Business - Tim Ravencroft. Mr. Tim Ravencroft (1065 NW Prindle Street, Chehalis) addressed the
council regarding an abatement issue that he discussed with the council during their last meeting. He indicated that he had
repeatedly asked for a copy of the citizen complaint filed against him, and that he had spoken to the city attorney and staff at the
community services department about his request.

Bill Hillier explained the process for obtaining the document. The requestor would go to the department where the
document was, file a freedom of information request, which would be referred to his office along with the document being
requested. The document would be reviewed to determine if it was a confidential or public document and he would then advise
the department to either release or withhold the document.

Bob Nacht stated that Mr. Ravencroft formally appealed the timeline for the abatement of the nuisance condition on his
property and was given until May 10 to accomplish the abatement. Mr. Ravencroft failed to comply and the nuisance condition
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continued to exist. Mr. Nacht indicated that Mr. Ravencroft had been to the community services office on numerous occasions
and was advised that his requests for an extension and the complaint document needed to be made in writing.

Mr. Ravencroft stated that he was not informed of that until today. He added that he had contacted his attorney.
Mayor Spahr asked if there needed to be a written complaint to proceed against an abatement.

Bob Nacht indicated it was not a requirement of the law. If staff visualized a violation from a public way, they could
pursue it. The fact that a complaint might have been filed on a given issue made no difference. He stated that the city initiated
the action against Mr. Ravencroft, not the complainant, but if the issue went to court, those individuals could be subpoenaed as
witnesses. Mr. Nacht indicated that Mr. Ravencroft requested an extension of one week to comply with the abatement. He
waived the requirement for a formal written appeal and granted Mr. Ravencroft a one-week extension since the request was
made at an open public meeting.

6. Citizens Business — Lewis County Historical Bike Ride. Rose Spogen thanked the various city departments
that assisted with the bike ride. She reported that 139 riders participated in the event.

Councilor Galvin stated that the Lewis County Historical Museum received a number of calls asking about the ride, but
did not have information to pass along. He suggested that museum staff be given information about how to direct people.

7. Public Access Television Survey. Dave Campbell reminded the council that several weeks ago they received the
results of a survey conducted through a class at W.F. West High School regarding local citizen attitudes about public access
television. He stated that Don Mitchell, Tim Tuohey, Bonnie Pedersen, and Corinne Jones-Litteer, from the Lewis County
Television Board, were in attendance.

Tim Tuohey expressed appreciation for the great reception his students received from the council when they shared
the results of the survey. He reported that the results were inconclusive, with slightly more people opposed, and there was a
major difference in programming interests. Those willing to pay were more interested in a wide variety of programs, while those
not willing to pay showed interest only in public safety programs.

Mayor Spahr asked what the board thought people wanted to see on public television.

Don Mitchell indicated that it depended on who you talked to, but he thought there were opportunities for an array of
programs. He also thought they were probably still feeling some of the after effects of the previous station. He stated that they
had received support from Centralia and Lewis County. In addition, some board members had contributed their own funds and
time to bring it to this point. He believed there was a general feeling among the board that if they could not get it through they
would probably step aside. The board understood that it was a tough time to ask for money.

Mayor Spahr stated that the board was asking that a 3% fee be added to cable customer’s bills to pay for a public
access station.

Dave Campbell stated that while the LCTV board was working on plans for a new public access station, the city was
working on negotiations for a new cable television franchise, and he hoped a tentative agreement would be presented soon. The
new franchise would give the council the ability to levy a franchise fee for public access. He noted that the current franchise
provided for a utility tax, but prevented the city from establishing any other taxes or fees.

Mayor Spahr asked how much would be contributed from the city’s franchise area.

Don Mitchell stated that last year the board calculated some very rough estimates for the first three years at $105,000,
but cut that back to $75,000 based on information on the number of cable subscribers in each entity. They also thought there
would be opportunities to receive some income from grants and sponsors.

Councilor Rider asked where Centralia and Lewis County stood.

Mr. Mitchell indicated that Centralia and Lewis County gave the board a green light and allocated money, but the board
had not done anything with the funding because they needed support from all three entities.

Bill Hillier stated that once the franchise came before the council for final approval, the council would have the ability to
request a franchise fee for public access.
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Based on that information, Mr. Mitchell stated that the board could wait a little longer, but a decision would have to be made at
some point.

Councilor Rider asked how they planned to control what would be shown.
Mr. Mitchell explained there would be a policy on what could and couldn’t be shown.

Dave Campbell stated that most people talk about public access using the term “PEG” - public, educational, and
government access. Under the law it would be a policy decision of the contributing entities to limit programming to either just
educational or just government, or two of the three. It wouldn’t have to include all three. He reminded the council that one of
their moderate level goals for 2002-03 was public information and communication, and an access station would easily fall under
that definition, but one of the primary issues was how to fund it.

Councilor Rider stated that he respected the members of the LCTV board, but he expressed concern about what kinds
of programs would wind up on the station and the ability to fund it.

8. 2002-03 Council Goals. Dave Campbell stated that the council held a second work session several weeks ago on
development and finalization of its 2002-2003 goals. Several potential goals were identified as either high or moderate priorities,
which did not have a particular mandate or budgeted funds for the current year. Other goals, issues, projects, and activities were
included in the agenda report that either had a mandate connected with them or funding already approved for this year. Those
projects and activities would be reported on an as needed basis, while the goals would be reviewed on a quarterly basis.

Councilor Rider moved to adopt the proposed 2002-03 council goals and reporting format. The motion was seconded
by Councilor Galvin and carried unanimously.

9. Resolution No. 7-2002, First Reading — Declaring Property to be Surplus. Dave Campbell stated that the
resolution would declare Neil Hoium’s service weapon as surplus following his retirement from the police services division.

Councilor Taylor moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Venemon and carried unanimously. Councilor Rider then moved to adopt Resolution No. 7-2002 on first and final
reading. The motion was seconded by Councilor Taylor and carried unanimously.

10. 2003-2008 Six-Year Transportation Improvement Plan Update. Jim Nichols explained that staff typically came
to the council with a list of proposed street projects based on staff investigation and review. A public hearing was then held,
usually without comment, and the council then adopted staff's recommendations. This year the process would be expanded by
asking for input from the council and community before making a recommendation. A meeting was scheduled for May 20 at
6:00 p.m. to accept public input. He noted that the council had discussed the need for improving Chamber of Commerce Way.

Councilor Galvin suggested that a right turn lane be installed on Main Street at the northbound freeway entrance signal
light, which he recalled had already been discussed. He also noted that when Pacific Avenue was resurfaced in front of the
museum it raised the street surface up to the level of the curb causing water to flow over the curb and wash dirt from the
plantings onto museum property.

Tim Grochowski reported that they did some grinding of the street surface, but he would look at it again.

Jim Nichols stated that a formal public hearing was scheduled for the council's June 10 meeting.

11. Request for Waiver of Utility Bill Late Fee. Dave Campbell reported that the specific customer late fee that
applied to the agenda report had been resolved since the writing of the report, but was probably something that should still be

discussed as to how to direct staff to enforce the ordinance regarding late fees. He stated that the bill was received last week
after it had been sent to Tennessee.

David Kelly added that it was the city’s policy to waive a late fee if the postmark showed that it was mailed on time.

Mayor Spahr explained that staff wanted the council’s impression on how to approach these things in the future. He
believed that staff appreciated the fact that if a customer was late they paid the penalty, but he also thought that staff needed the
leeway, and approval of the council to have that leeway, to excuse people when something inadvertently happens. He thought
the purpose of the late fee was to address repeat offenders.

David Kelly liked the fact that all customers were treated the same and there were no exceptions.
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Councilor Galvin asked why the council would want to set a policy for something that didn’t happen very often. He
asked why it just couldn’t be handled as an exception and require people to go before the city council.

Councilor Rider stated that he had a similar circumstance prior to his being elected to the council. He agreed that if
someone felt they had a legitimate complaint they could file an appeal to the council. He thought that was a good way to deal
with those kinds of situations.

Mayor Spahr indicated that the ordinance currently provided that appeals first go to the public works director, then the
city manager, and finally the council.

David Kelly thought the ordinance had been changed to provide that appeals first be brought to the administrative
services director instead of the public works director. He noted that the ordinance also specified that lost mail was not an excuse
for nonpayment.

Councilor Rider stated that he was approached by a citizen that had a major water leak that occurred in a split month,
and was told his bill could only be adjusted once per year. He asked if that was something that needed to be looked at.

David Kelly indicated that he would look into the details about the specific incident.

12. Staff and City Council Reports.

a. Flood Control Project Status. Dave Campbell stated that over the last two weeks the issue had been discussed
and written about, and most council members attended a meeting regarding the status of funding from the state for the Chehalis
River flood control project. He stated that the state Transportation Commission reappropriated the money from the Washington
State Department of Transportation (WSDOT) for the project, which put the work that needed to be done for the rest of this year
in jeopardy, not to mention the costs already incurred by Lewis County and not reimbursed by the state. He stated that Chuck
Gale from Pacific International Engineering (PIE) was in attendance to talk about the status of the project. He stated that
Centralia, and Lewis, Grays Harbor, and Thurston counties, were all partners in the project with Chehalis, and he believed it was
important enough to the community to keep the project alive until funding could be secured from the state and federal
governments. He noted that part of the state funding would depend upon the outcome of a referendum on the November ballot,
which in itself might be a close issue with the voters.

Chuck Gale stated that a joint letter was sent to WSDOT and had been taken very seriously by WSDOT
representatives to see what they could do to not only reimburse some of the expenses already incurred by Lewis County, but
also to see if they could inject any money into the project between now and the end of the year. The biggest issue facing the
project was that it was packaged to get federal authorization, which could only occur when there was a water resources
development act bill going through Congress. Those were scheduled to happen every two years, but as a practical matter it was
more like every two to four years. Committees put the bills together and run an authorizing bill that was subject to federal
appropriation. The authorization was the first and biggest hurdle and was very structured in statute and federal regulations.

To simplify, they had to complete an environmental impact statement (EIS) under the National Environmental Policy Act (NEPA)
and an Army Corps of Engineers process called a general reevaluation.

Mr. Gale explained that a different approach was taken with the project. Instead of starting with a brand new project,
the Corps was petitioned to take the Centralia project from a number of years ago, but never built because of the benefit-to-cost
ratio, and reevaluate it to include all of the features proposed in a more comprehensive project. By doing that they did not have
to start a new process with the Corps, and they were able to preserve a cost sharing of 35% non-federal and 65% federal on the
overall project. He thought the project had a lot of momentum and good will from all of the partners, and he indicated that they
would lose their window of opportunity if they didn't stay on track and get into the authorization bill this year. That meant having
the draft EIS available for review by mid-June and being in a position to respond to and finalize the EIS and general reevaluation
before the end of the year. He stated that Congress would entertain a contingent authorization for the expanded project in a
WIRTA bill, which would probably be passed out of Congress in August or September. The contingent authorization would
authorize the larger project to move forward to the federal level if the EIS and general reevaluation were completed by December
31, 2002, and would be considered authorized in 2002. He stated they were on track with that schedule and that's where they
wanted to stay. He stressed that all of the funds being requested, along with those already spent to date, would accrue to the
final cost share of the project, which was 35% for the non-federal governments. Mr. Gale noted they tried to divide the work
between what the Corps did and work that was done directly by the non-federal sponsors to maintain that percent through this
portion of the project.

Mayor Spahr gave a brief history of the situation. He explained that WSDOT proposed to flood proof I-5 by raising it at
a cost of $110 million. The county then came up with the proposed plan, working with PIE, to do some flood control work at a
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cost of about $80-90 million, or considerably less. Raising I-5 would have come straight out of WSDOT funds, while flood
proofing would come from Army Corps of Engineers’ congressional funds. The savings would not just be in the fact that it was
cheaper to do flood-proofing, but funding would come out of a different pot, so WSDOT could use their money to address
problems in Seattle. He asked if WSDOT understood that.

Mr. Gale thought they finally did, along with the governor and his staff. The discretionary funding available to WSDOT
was a huge problem, but there was some real activity to try to figure out how to make things work.

Mayor Spahr mentioned that the council received information about 150 water projects that were being held up for
Army Corps of Engineers review. He asked if that impacted the proposed project.

Mr. Gale indicated it didn't. The order was to look at the benefit to cost determinations on Corps projects that had
already been authorized. He stated that the Chehalis River project had not yet been authorized. He also noted that the benefit
cost ratio for the project was extremely high because they could include the cost savings to WSDOT as part of the benefit.

Mayor Spahr asked if the Mellen Street bypass project was still an option.
Mr. Gale indicated it was, and was being evaluated.

Councilor Ketchum stated that he attended the last SW WA RTPO meeting where WSDOT representatives indicated
there was no money, and would be no money for the project because they transferred $100 million to help with projects in the
Tacoma and Seattle areas. They did advise counties that they could use the available $1.3 million of TEA-21 funds.

Mr. Gale indicated he was aware of that, but he thought inquiries from legislators and others were making WSDOT
rethink what they did and they were now trying to find a way out. He explained that Secretary of Transportation put together the
proposal and pulled money from anything that was in preliminary engineering and design phase and moved it to support projects
that were being built or to specific, high-profile projects. The proposal was then given to the Transportation Commission and
approved as presented. They now have to find a way, with the discretion they have left, to try to cobble together something that
can help people.

Dave Campbell stated the city's share would be about $350,000 if the $650,000 that had already been incurred was
not reimbursed, and if the project proceeded with work on the EIS and WIRTA bill authorization, which was estimated to be
$400,000. He stated that the city received two proposed agreements from Lewis County, which were reviewed by the city
attorney and could be acted on by the council, but they didn't know exactly where the money would come from and how much
was necessary. There was a possibility that the appeal to WSDOT may bear fruit, and other sources of funding, such as TEA-21
funds, grants, and loans, would be pursued. They were not yet secured, but he was hopeful they would at least offset some of
the immediate needs for this year.

Councilor Rider asked if the council wanted to approve an agreement before approving funding.
Dave Campbell explained that the agreement was not specific to where the money would come from.

Mayor Spahr stated that the city had reserves, and as pointed out by the city manager, they were there for those kinds
of emergencies.

Bill Hillier advised the council that they could also make their motion contingent upon the proper allocation of funds.

Dave Campbell explained there were two agreements. One was for $400,000 and one for $650,000, both of which the
city would share in one-third of the cost.

Councilor Rider thought the agreements should be signed because the number one issue facing the community was
flooding. He thought the legislators acted in good faith, but he didn’t think WSDOT did. He didn’t know if the pressure being put
on WSDOT would work, but he thought the project needed to be taken care of. He was still concerned about signing the
agreements without knowing where the city’s share would come from.

Marilyn Riebe informed the council that she had a public works trust fund application for $300,000 that was due by
Wednesday at 5:00 p.m., and some sort of interlocal agreement needed to be included in the application.

There was discussion about the need for two agreements. Mr. Gale explained that one agreement obligated each of
three entities to a one-third share of $650,000 for expenses already incurred by the county, but not yet reimbursed. The second
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agreement obligated each of three entities to a one-third share of $400,000 that was estimated to be necessary to keep the
project alive this year.

Bill Hillier agreed there was enough distinction between the two agreements, and he advised the council to approve
each agreement by separate motion.

Councilor Galvin moved to approve the interlocal agreement with Lewis County and Centralia to share in the
expenditure of $650,000. The motion was seconded by Councilor Rider and carried unanimously. Councilor Galvin then moved
to approve the interlocal agreement with Lewis County and Centralia to share in the funding of $400,000. The motion was
seconded by Councilor Rider and carried unanimously.

b. New Idea for Consolidating Wastewater Treatment Services with Centralia. Jim Nichols stated that Chehalis
received another concept for consolidation of wastewater treatment plants with Centralia. He noted that members of the sewer
operating board were in attendance, including Jim Haslett, Napavine council member, and Bill Allen, a commissioner from Lewis
County Sewer District No. 1. He believed it was important to keep in mind that Chehalis had a regional partnership with
Napavine and LCSD No. 1. Mr. Nichols provided a brief history of the concept of consolidating the Chehalis and Centralia
wastewater treatment plants that was ultimately determined to not be cost effective for Chehalis. Since that determination, both
cities have continued with planning for separate treatment plants.

Centralia’s latest proposal consisted of utilizing three plants - a regional facility north of Centralia and temporary
operation of the two cities’ current plants. During the drier times of the year the new regional plant would be able to handle the
flows for Centralia, Chehalis, Napavine, and LCSD No. 1. During high flow times both existing facilities would be utilized to treat
any wastewater above and beyond what the new regional facility could handle, which they estimated to be about 5 million gallons
per day per entity. Centralia envisioned that as being a temporary situation because both entities could work on reducing I&I
problems during that time and eventually flows would never go above the 5 million gallons per day and the current plants would
be phased out. They proposed no real timeline and it was agreed that one really could not be put on that at this point. Mr.
Nichols pointed out that Chehalis would still have to upgrade and flood-proof its existing treatment plant to perform during that
interim period. Staff estimated the costs for that and provided them to Centralia to complete the cost analysis. Centralia put
together some rough numbers based on the original engineer’s report from 1999, taking into account the current construction
market based on the costs for the construction of their new facility, and adding in the city’s costs for upgrading and flood-proofing
its existing plant.

Councilor Galvin wondered how the new proposal changed anything because the force main to send it to the Galvin
site was still needed.

Jim Nichols explained that the force main would be smaller and would be a shorter distance because Centralia was
proposing that Chehalis only pump to the existing Centralia plant, and they would then take it and pump it to the new site.

Councilor Galvin thought the existing Centralia plant had to relocate because of the possible widening of I-5.
Jim Nichols stated that Centralia had apparently received assurances that that was not the case.

Mayor Spahr questioned how the proposal dealt with staffing. Staff would be needed at two plants and then one plant.
He didn’t think Centralia’'s numbers took maintenance and operation into consideration.

Jim Nichols explained that the concept was to use operators to work on the collection system during the year, and
convert them to operators during the winter months, and then back to the collection system.

Councilor Taylor asked how much 1&I the city had.

Jim Nichols stated that historically, flows have gone up to a maximum of 10 times the dry-weather flows.

Mayor Spahr asked if it was possible to actually get rid of I&I due to the nature of soils.

In his opinion, Jim Nichols didn’t think you could ever totally get rid of it, but you could reduce it. He explained that you
couldn’t tear up a whole city all at once to replace all the pipes. It has to be done systematically, so by the time you get to your

last basin it’s probably been 10 years since the first rehab. The first one was now deteriorated and allowing &l in.

Mayor Spahr noted that the estimated cost in 1999 for a regional facility was $52.8 million, and the current estimated
cost was $52.7 million.
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Jim Nichols indicated that the current construction market was figured into the estimates based on the bids received for
the new Centralia plant. Bids came in much lower than the engineer's estimate. Based on the health of the market they
assumed that would translate into a lower cost for a regional plant. He also noted that under the new proposal the regional plant
would only need to treat up to 10 million gallons per day. The prior proposal expected it would handle the city’s 13 million
gallons, plus whatever Centralia’s maximum was.

Mr. Nichols stated that the rough estimates for upgrading and flood-proofing the city’s existing plant was $10.2 million,
and were factored into the spread sheet included in the agenda to come up with totals for two separate plants and a regional
facility using three different cost-sharing scenarios. He indicated that none of the options were less than what Chehalis would
pay for its own plant.

Mayor Spahr asked what it would cost to really find out the hard numbers.

Jim Nichols suggested it would cost between $20-40,000. He noted that if the city were to direct an engineering firm to
do an in-depth analysis, it would take them away from working on other projects.

Mayor Spahr wanted to make it clear that before DOE even did their first TMDL on dissolved oxygen, the city
recognized the fact that it had problems with winter flows and was going to deal with that before the TMDL was done. Of course,
that stopped everything because Chehalis had to get rid of its plant according to DOE. When Chehalis received the proposal
from Centralia it was noted that Chehalis had immediate problems with winter flows and didn’t meet the criteria that was
necessary to keep the plant functioning during those times, and that was why $10 million of remodeling had to be done.

Mr. Nichols then reviewed the pros and cons of the current proposal, as well as the unknowns. He asked for the
council’s approval to release the information to Centralia.

Mayor Spahr thought it was a starting point, but he didn’t know how far the city wanted to go with it. In the best case
scenario, it looked like it would cost Chehalis more money.

Jim Haslett stated that Napavine was responsible for 15% to 20% of the city’s costs for a new treatment plant. During
all the discussions on the facts, figures, and options for a regional facility, the costs were always higher. The only document that
Napavine had to go by was the agreement it had with Chehalis that provided that Napavine would pay whatever percent their
flow was to meet the consent decree. He knew the council was under pressure to work with Centralia, but he was only
concerned about what it would cost Napavine residents. He stated that Napavine did not want to be a part of whatever the cost
above reaching the consent decree was. They simply wanted to meet the requirements of the consent decree in the cheapest
possible way. Mr. Haslett stated that he didn't like the word perception, and reiterated that it was only a matter of cost as far as
he was concerned.

Bill Allen echoed Mr. Haslett's comments. He stated that the LCSD board hired a financial consultant to study their
rates, which were implemented. If there were any added costs they would have to hire another consultant to study the rates
again, and then possibly raise rates.

The council agreed to direct staff to deliver the information to Centralia representatives.

Mr. Haslett added that a tremendous amount of respect and cooperation had been developed between the sewer
operating board and the city of Chehalis. He recognized Mayor Spahr, Patrick Wiltzius, and Jim Nichols, and stated that he
trusted the numbers he got from them.

c. Water Treatment Residuals Retention Basin (WTRRB) Project Status. Mark Petrie reported that the project
was mandated by the EPA to eliminate the city’s backwash from flowing into the Dillenbaugh Creek untreated. The project
consisted of the construction of two earthen basins that would allow the water to settle solids and chlorine residual and then
decanter the water into Coal Creek. He stated that all the permits were in and the project was moving forward. A meeting was
held with the engineering consultants and concern was expressed about the condition of the Coal Creek tunnel following the
February 2001 earthquake because the tunnel would provide access for the line that would deliver the backwash water to the
Coal Creek site. An inspection of the tunnel was done and came out clean. He expected the project to go out to bid on Friday
and built by the end of the year.

Mayor Spahr asked if the backwash actually went into the creek or did it go out to Millett Field.

Mr. Petrie indicated that it entered the storm drainage system and eventually ended up in the Dillenbaugh Creek.
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d. Public Meeting Regarding Tractebel Utility Construction Project on May 16 at 7:00 p.m. Jim Nichols stated
that the utility portion of the project was scheduled to start on or around May 22. They thought it was a good idea to have a
meeting with the residents along the routes. The meeting was being held at city hall.

e. Chehalis Community Marketing Committee Update. Joanne Schwartz stated that several things were going on
with the CCMC. JJ’s Bridal was opening a JC Penney’s catalogue outlet on June 3. The group was working with WSDOT to get
freeway signage designating Chehalis tourist activities. They were also working with ESCO Pacific Signs for entrance and
reader board signs, and historic building plaques. A “Chehalis Community Spirit Award” was being implemented to honor
businesses, individuals, organizations, or groups within the Chehalis city limits who enhance the city, its business community, or
the citizens of Chehalis. Tim Sayler, owner of The Saw Shop, was leading a group of businesses in the State Street area to take
over a planting at the intersection of Chamber of Commerce Way and State Avenue. The group was anxious to promote State
Avenue. Hanging flower baskets grown by Pioneer West in Centralia were going up in the next couple of days. She noted that
Kaija’s was contacted, but was unable to do the baskets, but they were providing plants for the planters on Pacific Avenue near
Security State Bank. The Market Street Bakery and Café planned to open on May 16 and a grand opened was scheduled for
May 30, at 11:30 a.m. The steam train was hosting a Business After Hours on May 16 from 4:30 to 6:30 p.m. “Welcome to
Chehalis” packets were being put together and would include coupons and information about businesses. They would be
distributed to people coming into the community for events such as sports tournaments, conferences, reunions, tour groups, or
new residents to the community. 5,000 bags were ordered. A downtown Business After Hours was scheduled for June 20. The
Music & Art Festival will be held July 26-27. Northwest Springfest (a gathering of BMW enthusiasts) would be at Hedwall Park
on May 18 from 10:00 a.m. to noon. Thomas the Tank Engine would be in town the first two weekends of August and was being
sponsored by the Chehalis-Centralia Railroad Association, and 18-20,000 people were expected. Finally, Ms. Schwartz stated
that she attended the W.F. West High School production of “Annie”, and the students did a fabulous job.

f. Next City Council Meeting. Dave Campbell noted that the council’s next meeting would be held on Tuesday, May
28, because of the Memorial Day holiday.

g. Chehalis Basin Partnership. Mayor Spahr invited everyone to the Chehalis Basin Partnership open house on
May 21, at the Chehalis Middle School, beginning at 5:00 p.m.

h. Sister City Program. Mayor Spahr reported that the city recently had a visit from a delegation from Inasa, Japan.
The delegation presented a series of banners, which were to be displayed on May 5. In Japan, the banners were displayed by
those people with male children to bring good luck.

Caryn Foley showed the gift that a Chehalis delegation would be taking with them when they leave for Japan on May
23. The gift, a fire department speaking trumpet and framed history of the trumpet, would be presented by Jerry Boes who was
leading the delegation. Jim Nichols and Mansoor Ghorbani and his family were also making the trip.

i. Proposed Speed Limit Changes on Selected Streets. Councilor Rider asked for a report on the public meeting
that was held regarding proposed speed limit changes on selected streets.

Dennis Dawes stated that two citizens attended the meeting and were supportive of the proposals. He stated that he
would be providing a report during the next council meeting.

j. Veterans Memorial Museum. Councilor Galvin stated that on Saturday night the museum’s WWII memorial dinner
and dance was taking place from 5:00 to 10:00 p.m.

There being no further business to come before the council, the meeting was adjourned at 5:50 p.m.
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The Chehalis city council met in regular session on Tuesday, May 28, 2002, in the Chehalis city hall. Mayor Bob Spahr
called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Fred Rider,
Chad Taylor, and Bob Venemon. Councilor Isaac Pope was absent (excused). Staff present included: Dave Campbell, City
Manager; Caryn Foley, City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Dennis Dawes, Acting
Police Chief; Tim Grochowski, Street Superintendent; Mark Petrie, Water Superintendent; Marilyn Riebe, Grants Administrator;
Andy Sennes, Property Manager; and Patrick Wiltzius, Wastewater Superintendent. Others in attendance included Kitty Schiltz,
Chehalis Community Librarian. Members of the news media in attendance included Paul Alleva of The Chronicle.

1. Employee Service Award. Mayor Spahr presented a 10-year service award to Utility Customer Services
Representative Chris Morgan.

2. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of May 13, 2002;

b. April 30, 2002, Payroll Vouchers No. 18430 — 18576 in the amount of $495,350.42; Transfer Voucher No. 1506 in
the amount of $1,121.66; and May 15, 2002, Claims Vouchers No. 58186 — 58375 in the amount of $148,697.57;

c. Franchise agreement with Lewis County for operation and maintenance of utility lines;

d. Construction engineering services agreement with Cosmopoalitan Engineering Group in an amount not to exceed
$14,500 for the South National Avenue pump station upgrade project; and

e. Amendment to interlocal agreement with EFSEC for plan review and inspection services associated with on-site
Tractebel plant construction.

The motion was seconded by Councilor Venemon and carried unanimously.

3. Insurance Requirements for Right-of-Way Permits. David Kelly stated WCIA recently conducted an audit of the
city’s parks and recreation facilities. One of their recommendations related to insurance requirements for activities involving use
of city right-of-ways, particularly when alcohol was being served. They recommended the city to require liquor liability coverage
in addition to general liability coverage. Mr. Kelly indicated that during the last council meeting, staff recommended updating the
city's ordinance to reflect WCIA's recommendations. Since that time it was determined that the current right-of-way ordinance
already authorized the public works director to set appropriate insurance requirements. He asked for the council’s input on the
proposed limits. The city’s current insurance requirements were $100,000 per incident and $300,000 general aggregate. The
recommendations for commercial general liability insurance were $1 million per occurrence and $2 million general aggregate.
Additionally, WCIA was recommending a liquor liability policy of $1 million per occurrence and $2 million aggregate coverage.
The city was already covered for any incident on city right-of-way involving alcohol, but WCIA’s recommendations would transfer
the risk from the city to the individual incurring the situation.

Mayor Spahr was concerned about the additional costs to businesses if they had to increase their insurance amounts,
as well as the city’s own protection. A downtown tavern owner contacted him and indicated her insurance was already going up
from $1,600 to $2,400. If the city required the additional liquor liability coverage, the cost would go to $3,300. If the business
could show that their existing policy covered liquor, Mayor Spahr didn’t think the additional policy was necessary.

David Kelly noted the reason WCIA recommended the additional policy was because most general liability policies
excluded liquor.

Councilor Rider stated he previously owned taverns and a restaurant/lounge and never carried liquor liability insurance
because it was very expensive. He thought the additional cost that Mayor Spahr spoke about for the tavern was probably for a
one-time event, and he questioned whether the additional policy was even necessary. Events such as the Music & Art Festival,
including the street dance and beer garden that went along with it, brought in people and revenue to the city.

Councilor Galvin asked if the city had experienced any claims of this nature.

David Kelly indicated it hadn't. He reiterated the city had coverage, but the recommendations would transfer the risk
from the city to the businesses. He asked for consensus from the council to provide direction on what to require.

Councilor Rider agreed with WCIA's recommendation to increase the general liability coverage amounts and naming
the city as an additional insured, but he didn’t think an additional liquor liability policy was necessary.
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Mayor Spahr clarified that the requirements would be for any business using the city right-of-way.

Councilor Rider wanted to know what it would cost businesses to increase their insurance limits to have merchandise
on the right-of-way. He agreed with increasing the insurance amounts if businesses were serving liquor on the city’s right-of-
ways, but he questioned having the same requirements for businesses that were simply putting merchandise on the right-of-way.

David Kelly reported that he contacted a local insurance company and was told it would add less than $100 per year to
a general liability policy. He thought a fair amount of businesses were already carrying the proposed increased limits.

Councilor Rider thought the two issues should be acted on individually. He moved to require people using the city
right-of-way to carry a $2 million general liability policy.

David Kelly suggested not putting a dollar figure in the motion, but simply state that the city would follow WCIA's
recommendations.

Mayor Spahr was not comfortable with that. If WCIA recommended higher requirements in the future, he wanted the
council to have the ability to review them. He also wanted the motion to include language that if a business could show that
liquor was included in their general liability policy they wouldn’t have to have the additional liquor policy.

The motion died for lack of a second. Councilor Rider moved to require general liability insurance for right-of-way use
in the amount of $2 million and not require liquor liability. The motion was seconded by Councilor Taylor.

Dave Campbell asked if there would be any coverage at all if an incident occurred that was associated with a business
that sold alcohol.

Bill Hillier advised that the city always had coverage, including liquor incidences, but whether or not the city would have
subrogation rights against the other insurer would remain to be seen.

Mayor Spahr was concerned about the way the motion was stated. The motion provided that it would be acceptable if
an individual’s insurance coverage omitted liquor liability. He asked for an amendment to the motion to provide that if a general
liability policy covered liquor liability then an additional liquor liability policy wasn’t needed.

Council Rider didn't think the city should stop an establishment from having an event if they didn’'t have a liquor liability
policy. He asked if the same requirements would be extended to individuals using city facilities and serving alcohol.

David Kelly stated that WCIA actually suggested that.

There was a general discussion about the intent of Councilor Rider's motion. Bill Hillier stated that if the council
wanted to be consistent with everyone who wanted to use city right-of-way the council should first act on general use of right-of-
ways, then address liquor establishments.

Councilor Rider withdrew his motion and Councilor Taylor withdrew his second to the motion. Councilor Rider then
moved to set general liability policy requirements at $2 million general aggregate with $1 million per occurrence for anyone using
city right-of-way. The motion was seconded by Councilor Taylor and carried unanimously.

Councilor Rider did not believe an additional liquor liability policy was necessary and was merely a burden on those
trying to bring business to the community.

Bill Hillier reiterated that WCIA was questioning why the city (taxpayers) should pay the costs of any claims that might
be incurred. The burden should be passed on to the businesses. He noted that if the city was going to see a reduction in
insurance premiums there might be an argument, but the city’s rates were not going to change by having the businesses
increase their insurance levels.

David Kelly stated that the city's premiums could go up if a large claim had to be paid that increased the city’s risk
factor.

Councilor Galvin thought that if an individual did not want to have additional liquor liability coverage within the four
walls of their establishment that was a risk they chose to assume; however, if that individual extended their business onto public
right-of-way, they were passing that risk onto somebody else.
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Mayor Spahr requested that David Kelly contact the businesses that would be impacted to see if their existing policies
excluded liquor, and what the cost of an additional liquor liability policy would be, both for a single event and on an annual basis.

4. 2003-2008 Six-Year Transportation Improvement Plan Update. Tim Grochowski reported no one attended the
public meeting held on May 20 to solicit community feedback to develop a six-year transportation improvement plan. He asked
for any additional input from the council, other than Chamber Way improvements, which were discussed during the last meeting.

Councilor Galvin indicated that Main Street was also mentioned at the last meeting.

Tim Grochowski stated staff did not want to include the Main Street project in the plan. They were working with
Washington State Department of Transportation officials and hoped the project (installing a right-hand turn lane at the
northbound signal light freeway entrance) could be done in-house. The Chamber Way bridge replacement could be made part of
the plan if the council desired. Improvements would be made to NW Louisiana as part of the Wal-Mart expansion project. He
informed the council that the official public hearing on the proposed STIP was scheduled for June 10.

Mayor Spahr asked about the possibility of installing left-hand turn lanes on Chamber Way.

Tim Grochowski stated there would be left-hand turn lanes on the west side of the freeway with the Wal-Mart
expansion, but they could not be installed on the east side of the freeway until the state widened the freeway and replaced the
bridge.

Mayor Spahr believed left-hand turn lanes could be installed in the interim at the northbound freeway entrance and on
State Street to help with the congestion that was currently taking place because he didn’t think the bridge would be replaced for
several years.

5. Ordinance No. 721-B, First Reading — Vacating a Portion of NW Gertrude Street. Mark Petrie stated a petition
was received from Mr. William Hammond of Chehalis West Assisted Living Center to vacate a portion of NW Gertrude Street. A
public hearing was held on May 13 and no comments were received. Two conditions were placed on the vacation, including an
easement for operation and maintenance of a sewer line, and the removal and capping of a sewer line unless it was required for
future service to Chehalis West. Mr. Petrie noted that Mr. Hammond supported both of the conditions.

Councilor Galvin moved to suspend the rules requiring two readings of an ordinance. The motion was seconded by
Councilor Ketchum and carried unanimously. Councilor Galvin then moved to pass Ordinance No. 721-B on first and final
reading. The motion was seconded by Councilor Venemon.

Councilor Rider asked how Mr. Hammond planned to use the property.

Mark Petrie indicated the planned use was for additional parking. The motion carried unanimously.

6. Staff and City Council Reports.

a. Proposal to Increase Speed Limits on Selected Streets. Dave Campbell stated a public meeting was held about
two weeks ago regarding proposed increases in speed limits on selected streets.

Dennis Dawes noted the report also included the placement of a stop sign at the intersection of SW Riverside Road
and SW Newaukum Avenue. Staff looked at various streets to determine if speed limits could be increased from 25 to 30 MPH
to allow traffic to travel a little faster, while not mitigating safety concerns. Two citizens attended the public meeting and were in
favor of the proposals. In addition, one phone call was received in support of the proposals, and two notes expressing concern
about increasing the speed limit on South Market Boulevard were received. Taking those into account, staff was still comfortable
with the proposals. Chief Dawes explained that city ordinance authorized the chief of police and public works director to make
speed limit changes, but they felt it was important to get council input before proceeding. He pointed out that one proposal
included in the agenda report would not be implemented to accommodate a request from I.P. Callison’s to keep the current
speed limit in front of their plant because of safety concerns. The council concurred with staff's recommendations.

b. D.A.R.E. Graduation. Dave Campbell invited the council to attend the D.A.R.E. graduation on May 30, at 7:00 p.m.
at Chehalis Middle School.

c. City Council Meeting Times. Councilor Rider stated that while he was running for office he was approached
several times about the fact that council meetings were held in the afternoon. He couldn’t tell them why at the time, but assumed
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it was because that was the way it had always been done. He requested the council discuss the possibility of changing to
evening meetings.

Mayor Spahr stated that evening meetings were not held in the afternoon because that was the way it had always been
done. They were held at 3:00 p.m. because there was no attendance when they tried having them in the evening, and the costs
of evening meetings were higher than having them in the afternoon.

Councilor Taylor indicated he heard similar concems while running for office.

Councilor Rider expressed concern that some people couldn't get off work to make a 3:00 p.m. meeting, and he
believed that more people would attend if the meetings were in the evening. He thought the city was doing a disservice to the
citizenry by having meetings at 3:00 p.m. in the afternoon.

Dave Campbell stated that if the council wished to change their meeting time it would have to be done by ordinance.

Mayor Spahr indicated that costs would have to be looked at, and he wanted staff to do an analysis of what the added
costs would be.

Dave Campbell didn’t think there would be significant costs. Most of the staff that attended council meetings were
FLSA-exempt and did not incur overtime. There could be occasions when non-FLSA-exempt staff would have to be at council
meetings and would incur overtime. He suggested on those occasions employees could possibly be allowed to take time off at
another time during the week to avoid incurring that overtime liability. In terms of lighting, Mr. Campbell noted that the lights
would be on in the evening, but they wouldn’t be on at 3:00 p.m., so he didn't think that would make any difference. He stated
that all FLSA-exempt employees qualified for administrative leave because of the extra hours they put in. Some of those people
would be putting in more hours and would therefore qualify for additional administrative leave, which was not a direct cost, but it
would allow for those employees to be able to be gone more during the year.

Mayor Spahr asked about attorney fees.

Bill Hillier indicated it depended on the time. His annual contract was estimated on the number of hours, and it was his
experience that evening meetings were usually longer, so it may have an impact.

Councilor Venemon stated that some council members were involved in other organizations, which usually met in the
evening, so he preferred afternoon council meetings.

Mayor Spahr suggested the council think about the issue and discuss it at the next meeting.
d. Cancer Walk. Mayor Spahr stated Councilor Galvin made an appearance for him at the cancer walk.
e. Recognition of Dave Spogen. Mayor Spahr stated a presentation was made to the Spogen family in memory of

Dave Spogen’s leadership efforts in the Recreation Park fastpitch project. A plaque honoring Mr. Spogen was placed over field
one during the high school district playoffs.

f. Resignation of Gerry Fiola. Dennis Dawes reported Sergeant Gerry Fiola was resigning his position with the
police services division. He invited the council to attend a reception on May 31, from 3:00 to 4:30 p.m. at the fire hall.

7. Executive Session. Mayor Spahr announced that the council would convene into executive session at 4:20 p.m.
pursuant to RCW 42.30.110(1)(i) - litigation, for approximately 10 minutes and there would be a decision following conclusion of
the executive session. Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 4:33 p.m.

8. Mutual Release and Settlement Agreement with AKR Properties, Inc./Steven O. Bergstrom. Councilor Rider
moved to approve the mutual release and settlement agreement between AKR Properties, Inc./Steven O. Bergstrom and the city
of Chehalis, and provide it to the bankruptcy court. The motion was seconded by Councilor Galvin and carried unanimously.

There being no further business to come before the council, the meeting was adjourned at 4:35 p.m.
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The Chehalis city council met in regular session on Monday, June 10, 2002, in the Chehalis city hall. Councilor Bob
Venemon called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum,
Fred Rider, and Chad Taylor. Mayor Bob Spahr and Councilor Isaac Pope were absent (excused). Staff present included: Dave
Campbell, City Manager; Caryn Foley, City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim
Nichols, Public Works Director; Joanne Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes,
Acting Police Chief; Becky Fox, Court Administrator; Mansoor Ghorbani, Supervisory Engineer; Tim Grochowski, Street
Superintendent; Bob Nacht, Community Development Manager; Mark Petrie, Water Superintendent; Marilyn Riebe, Grants
Administrator; and Patrick Wiltzius, Wastewater Superintendent. Others in attendance included Kitty Schiltz, Chehalis
Community Librarian. Members of the news media in attendance included Paul Alleva of The Chronicle.

In the absence of the mayor and mayor pro tem, the council agreed that Bob Venemon would chair the meeting.

1. Proclamation — Proclaiming August as Thomas the Tank Engine Month. Councilor Venemon read a
proclamation designating August as Thomas the Tank Engine Month. Dr. Tom Wood and Mr. Don Hartman accepted the
proclamation on behalf of the Chehalis-Centralia Railroad Association. Dr. Wood expressed appreciation to the city for working
with the association on this event, which was drawing people from several other states and Canada. He invited everyone to
attend.

2. Report from Recently-returned Sister City Delegation and Presentation of Gift from Inasa to Chehalis. Jerry
Boes stated the trip was tremendous and he presented a ceramic cat bank called a Manakineko, which means “beckoning cat”,
thought to invite prosperity and good fortune. He reported that the group attended an opening ceremony at which the Chehalis
United Methodist Church Young Ringers bell choir performed. The group also performed in churches, a nursing home, and
schools, where they were very well received. Chief Boes was able to visit a fire station, which was a highlight of his trip.

Clarice Stefon, one of the directors of the bell choir, introduced Carla Wiseman, Ali Karch, Alex VanTuyl, and Sakina
Crocker, some of the members of the bell choir. She thanked the council for supporting the sister city exchange program, and
also the businesses, professional people, and other community citizens for their financial support of the young ringers’ trip. The
trip was a real cultural exchange. Ms. Stefon shared some emails expressing appreciation and enjoyment from Inasa citizens
who attended the bell choir performances. She presented a Japanese glass paper weight to Dave Campbell for his countless
hours of work to make the trip a success. The other members of the bell choir also added their sincere thanks to the city for the
opportunity to travel to Japan.

3. Consent Calendar. Councilor Ketchum moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of May 28, 2002; and

b. May 31, 2002, Claim Vouchers No. 57963 — 58479 in the amount of $86,969.34; May 31, 2002, Payroll Vouchers
No. 18577 — 18722 in the amount of $472,596.61; and Transfer Voucher No. 1507 in the amount of $1,667.

The motion was seconded by Councilor Galvin and carried unanimously.

4. Public Hearing - 2003-2008 Six-Year Transportation Improvement Plan Update. Jim Nichols stated the public
hearing was required as part of the process in developing the six-year transportation improvement plan. Staff held an informal
public meeting to gain preliminary input from the community, but it was unfortunately unattended. He provided a brief overview
of the projects included on the list, and noted the first three years of the plan were required to have secured funding.

Councilor Venemon closed the regular meeting and opened the public hearing at 3:25 p.m. There being no public
comment the public hearing was closed and the regular meeting was reopened.

5. Vacation of a Portion of NW Gertrude Street. Dave Campbell indicated staff was seeking council direction on
what a fair and appropriate price would be for the vacation of a portion of NW Gertrude Street after receiving estimates of value
from the county.

Caryn Foley reported the first option would be to calculate the price per square foot and split the difference between
the two values. The Lewis County Assessor indicated that lots in the subject area that could be built on were valued at $22,300.
Those lots that could not be built on and were an addition to a larger lot were valued at $2,500. That option would establish a
price of $12,420. The second option would be to set a price of $22,300, which was the full value of the property. She explained
that Bob Nacht indicated that although a vacated right-of-way was not technically considered a “buildable lot”, once it was
vacated it attached to the abutting property and should have the same value as the adjacent lot. It seemed appropriate to go
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with the second option since the vacated right-of-way was buildable and the petitioner planned to develop parking for the
Chehalis West Assisted Living Center.

Councilor Galvin moved to set a sale price of $22,300 for the vacated right-of-way. The motion was seconded by
Councilor Taylor.

Councilor Ketchum asked what the normal calculation process was.

Caryn Foley stated the assessor usually provided a price per square foot, but in this case they provided the two
different values.

Councilor Ketchum asked which of the values would be closer to how the price was normally calculated.

Bill Hillier indicated that was difficult to say. Using Bob Nacht's opinion, if a lot was buildable you would look at what
fair value was for buildable lots in the community. Some would say there was more value if a lot was being developed as a
commercial building or a residence rather than simply for green space or parking, but that was a decision the council needed to
make.

Councilor Ketchum asked what the difference was in the values for this vacation versus others.

Bob Nacht indicated the $22,300 would appear to be the same value as the cost per square foot as the abutting
properties in the area. He explained that once the vacation was effective the vacated street attached to the abutting properties
and became a buildable property, and in his opinion should be valued at the same cost per square foot as the adjacent property.

Bill Hillier stated staff didn’t go to the extent of looking at past vacations to provide the council with a price per square
foot.

Bob Nacht indicated the price per square foot came back differently for each vacation.
Councilor Rider asked why the county provided two values.

Caryn Foley explained that the county valued buildable lots at $22,300 in the subject area, and lots that were not
buildable and attached to larger lots were valued at $2,500.

Councilor Rider asked if the city made people buy the property from the city once vacated.
Bob Nacht stated that was correct and noted that the city followed the process set out in the RCW.

Bill Hillier noted that the assessor’s office had been very cooperative in giving the city fair values and provided that
service at no cost.

Bob Nacht reiterated the assessor’s response related to the entire segment as either unbuildable or buildable and
didn’t break it down to a cost per square foot. The city clerk broke it down to the cost per square foot so that it could be dealt
with as it related to adjacent properties, not in and of itself.

Councilor Rider asked what would happen if the petitioner didn’t want the property.

Bill Hillier indicated the city would continue to own the property and the vacation would not become effective. The
motion carried unanimously.

6. Ordinance No. 722-B, First Reading - Amending Ordinance No. 716-B. Dave Campbell stated the issue was a
new ordinance amending a prior ordinance regarding annexation of “the Barnes property” adjacent to the airport.

Caryn Foley explained the legal description in Ordinance No. 716-B was incorrect by excluding the lake that was on
the property. The ordinance before the council corrected the legal description.

Councilor Galvin moved to suspend the rules requiring two readings of an ordinance. The motion was seconded by
Councilor Rider and carried unanimously. Councilor Galvin then moved to pass Ordinance No. 722-B on first and final reading.
The motion was seconded by Councilor Rider and carried unanimously.
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7. Resolution No. 8-2002, First Reading — Declaring Certain Structures and Personal Property Associated with
“the Barnes Property” as Surplus. Dave Campbell reported that the former owner, Mrs. Margaret Barnes, vacated the house
last month and the city now had full access to the structures and everything remaining on the property. It seemed appropriate to
declare those items surplus and dispose of them by negotiated sales, accepting bids for taking down the barn for salvage value,
or perhaps having the house moved to another site. In the meantime the property needed to be contained, so the windows in the
house were boarded up for security.

Councilor Taylor asked if the house was livable.

Dave Campbell reported that according to city building inspectors the structure was probably sound enough to be
moved, but it would take quite a bit of work to bring it back to what most people would probably consider a livable condition.

Councilor Venemon commented that moving the house over the dike would be quite an undertaking.
Bob Nacht stated if price was not an issue almost anything could be done.
Councilor Rider asked if the city would have to sell the house, or could it be sold for the price of removal.

Dave Campbell indicated a request for proposals could be sought to see what kind of bids were received. He didn't
want the city to have to pay to have it removed.

Councilor Rider recalled that a practice burn would be inappropriate because of the house’s location to the freeway.

Jerry Boes indicated that was correct, and added there was no water supply there and they would have to have tanker
support from Fire District No. 6.

Councilor Ketchum moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Galvin and carried unanimously. Councilor Ketchum then moved to adopt Resolution No. 8-2002 on first and final
reading. The motion was seconded by Councilor Rider and carried unanimously.

8. Council District Realignments. Dave Campbell indicated the item was the beginning of a process that was
required every ten years to look at decennial census figures and adjust council district boundaries as much as possible to make
them equal in population. He stated that staff was working with a firm (Sammamish Data Systems) to help in the process.

Caryn Foley stated Bob Nacht would review the specific recommendations, but she pointed out that the residences of
councilors who represent districts would remain in their own districts with the proposed recommendations. As part of the process
the council was also required to hold a public hearing, which was planned for the June 24 meeting. Following the public hearing
an ordinance would be drafted to reflect the recommendations.

Bob Nacht indicated the agenda included a colored rendering of the proposed council districts, and he outlined the
recommendations that reflected an almost equal variance of population.

Dave Campbell added the existing districts varied from the ideal from 9 to 19%, so some adjustments in boundaries
were necessary.

Bob Nacht noted the council district narrative descriptions prepared by Sammamish Data Systems needed to be
revised with respect to the line between District Nos. 1 and 2. The narrative effectively created the dividing line between the two
districts, but did not accurately describe the small segments of streets in the area.

9. Resolution No. 9-2002, First Reading — Designating an Applicant Agent for the Hazard Mitigation Grant
Program. Dave Campbell stated an item needed to be added to the agenda and copies of it were included in the council
newsletter packet that was distributed last Friday.

Marilyn Riebe explained that FEMA required, through the Washington State Emergency Management Division, that
there be a specific applicant agent named prior to submitting a grant application. For municipalities that was normally the city
manager or the mayor. They also suggested naming an alternate agent who was familiar with the project to deal with the day-to-
day questions, filling out of reports, sending in reimbursements requests, etc. Naming an alternate agent would not preclude any
signatory power of the city manager. He would be the sole signatory on requests for reimbursements, applications, certifications,
or other documents that might come through the program.
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Councilor Galvin moved to adopt Resolution No. 9-2002 on first reading. The motion was seconded by Councilor
Taylor and carried unanimously.

Marilyn Riebe stated the resolution needed to be adopted today because the grant application was due at the end of
the month.

Councilor Rider moved to reconsider the matter. The motion was seconded by Councilor Galvin and carried
unanimously. Councilor Galvin moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Rider and carried unanimously. Councilor Galvin then moved to adopt Resolution No. 9-2002 on first and final
reading. The motion was seconded by Councilor Rider and carried unanimously.

10. Staff and City Council Reports.

a. Readdressing the Chehalis Avenue Apartments. Bob Nacht reported the manager of the Chehalis Avenue
Apartments requested that the apartment complex be readdressed because of a number of problems experienced with the
current addressing scheme. They wanted to readdress the complex as 366 SW 3r¢ Street and number the apartments consistent
with city regulations. The Chehalis municipal code established how residential apartment numbers should be numbered and the
proposal would be consistent with the code. Staff advised the post office, PUD, and other service providers of the address
change, which would be effective July 1. He noted that questions or concerns about the change should be referred to the
community services office. Mr. Nacht noted there were currently six different addresses for the complex. Staff also informed
emergency services about the change.

b. Upcoming Events. Joanne Schwartz reminded the council about the Chamber Business After Hours set for June
20 in the downtown area from 4:30 to 6:30 p.m., and the Music & Art Festival on July 27.

c. Veterans Memorial Museum. Councilor Galvin informed the council the Veterans Memorial Museum had their site
development permit and work on the new museum would begin within the next few weeks.

d. Potential Consolidation of Police and/or Fire Services with the City of Centralia. Councilor Rider reported a
meeting was held with city of Centralia representatives on the selection of a consultant to study the concept of potentially
consolidating police and/or fire services between the two cities.

There being no further business to come before the council, the meeting was adjourned at 4:00 p.m.
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The Chehalis city council met in regular session on Monday, June 24, 2002, in the Chehalis city hall. Mayor Bob Spahr
called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Dr. Isaac Pope, Fred Rider,
Chad Taylor, and Bob Venemon. Councilor Tony Ketchum was absent (excused). Staff present included: Dave Campbell, City
Manager; Caryn Foley, City Clerk; Bill Hillier, City Attorney; Jim Nichols, Public Works Director; Joanne Schwartz, Community
Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief; Becky Fox, Court Administrator; Mansoor
Ghorbani, Supervisory Engineer; Tim Grochowski, Street Superintendent; Bob Nacht, Community Development Manager;
Marilyn Riebe, Grants Administrator; Andy Sennes, Property Manager; and Patrick Wiltzius, Wastewater Superintendent. Others
in attendance included Kitty Schiltz, Chehalis Community Librarian. Members of the news media in attendance included Paul
Alleva of The Chronicle.

1. Swearing in of New Police Officer, Rick Silva. Dennis Dawes administered the oath of office to Rick Silva, a new
police officer who started work on June 21, coming from the Lewis County Sheriff's Office.

2. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of June 10, 2002;

b. Revised foreign-trade zone operating agreement;

c. Postponement of Jackson Highway bridge water main replacement;

d. Final acceptance of the water treatment plant backwash supply tank project and release of retainage to Quigg
Bros., Inc.; and

e. Award of contract to Stellar J. Corporation in the amount of $715,030.34 for construction of the water treatment
residuals retention basin.

The motion was seconded by Councilor Venemon.

With regard to item “b”, Mayor Spahr asked what the costs of administering, marketing, etc., had been and were
expected to be.

Dave Campbell indicated the costs to Chehalis in recent years had been about $1,000, and he didn’t expect those
costs would change much during the next couple of years. If and when there were more businesses activating as part of the
FTZ, they would be paying expenses to the zone as a whole, which would offset some of the city’s costs. The motion carried
unanimously.

3. Citizens Business — Ron Sharpe. Mr. Ron Sharpe (PO Box 681, Chehalis) addressed the council regarding fixed
charges for utility service and the shutoff of service at his building at 223 SW Chehalis Avenue about a year-and-a-half ago. He
presented a petition from several property owners requesting that the city eliminate fixed charges, and base utility bills on usage.
Mr. Sharpe indicated he had written 22 letters to city management about the two issues. He specifically expressed concern
about being charged for service when one of his units/buildings was vacant. He indicated the city corrected a portion of the
ordinance with respect to “double-charging” for more than one unit because the council agreed that it was manifestly unfair.

Mayor Spahr informed Mr. Sharpe that the council had received his letters and were aware of the situation.

Mr. Sharpe wanted fixed charges eliminated and thought the only reason for the fixed charges was for the cost of
producing the bill.

Mayor Spahr explained the reason for the fixed charges was because the city had some multimillion dollar utility
projects going out to bid and it had to show a base to repay any debts. He also noted that other types of businesses charged a
base fee, including telephone and power companies, and maintenance fees for condominiums. He added that when someone
owned a share of something there was a base fee to maintain that share, and that was how the city set the base fee. It was not
a number that was picked from the sky. It was calculated to derive a certain amount the city could show prospective bond
holders or financiers that the city had the ability to repay a debt.

As far as the gross unfairness of the prior ordinance relating to “double-charging”, Mayor Spahr indicated it was
extremely unfair for the major users, but didn't think it was nearly unfair for smaller users like Mr. Sharpe.
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Mr. Sharpe indicated the water department didn’t respond to his letters, which he was also sending to Representative
Richard DeBolt who acknowledged his letters before city staff. He continued to express concern about fixed charges and he
believed there was a problem with the system as a whole. As one example, he talked about the process for handling final
billings. When a tenant moved out and another one tried to move in the final bill had to be paid before a new tenant could move
in. He thought the shut off of service should be the decision of the owner, not of a tenant or city staff.

Mayor Spahr asked Mr. Sharpe what he wanted the council to do.

Mr. Sharpe wanted fixed charges to be eliminated.

Mayor Spahr indicated the city was not going to do that.

Mr. Sharpe stated he researched the city’s financial statements as of the year 2000 and he believed the city’s ability to
repay debt was obvious. He also wanted the city to drop the charges on his account for 223 SW Chehalis Avenue and turn the

water back on.

Dave Campbell was not aware of any formal claim submitted to the city, but Mr. Sharpe did have a back bill owing
based on the ordinances in place over the years.

Councilor Rider asked what the back charge was for.
Mayor Spahr indicated the charges were for base rates.
Mr. Sharpe stated the city instigated the shut off and the fixed charge continued to accrue.

Mayor Spahr indicated the ordinance provided that bills be paid on a monthly basis. Mr. Sharpe did not do that and his
service was subsequently shut off.

Mr. Sharpe believed the city was double-charging him at that time and the city owed him money. The city also owed
him credit for $6,000 in double charges for the last six years.

Mayor Spahr disagreed with Mr. Sharpe and suggested that if he felt he had a claim against the city he should formally
file one.

5. Citizens Business — Chehalis Community Library Summer Reading Program. Kitty Schiltz stated that 273 kids
had already signed up for the library’s summer reading program called “Puzzle It Out.” She stated there were several activities
going on, including a pet show at the Centralia library.

5. Council District Realignments. Dave Campbell stated that following the June 10 council meeting staff planned to
conduct a public hearing and present an ordinance regarding revisions to the council districts based on population changes.
Since then there had been discussion with the Lewis County Auditor who indicated it would be very difficult and possibly out of
order for the city to put the new districts in place and have changes in precincts at the same time. It was too close to the date for
filing for public office to make any changes. He requested the council defer the redistricting process until after the November
general election.

Mayor Spahr noted that deferring the process would not have any impacts on the city since there were no council
district elections this year. The council concurred to defer the process.

6. Ordinance No. 723-B, First Reading - Approving and Adopting a Water Reimbursement Contract with AKR
Properties, Inc. Dave Campbell explained this was one step in settling the issue of dispute with Mr. Steve Bergstrom regarding
ownership of a water line and other issues related to that water line, including capacity for providing utility service south of town.
Mr. Bergstrom’s attorney contacted staff and suggested there may be some changes to the contract. The city attorney had not
seen those changes yet, but he recommended that the council pass the ordinance on first reading.

Bill Hillier added it was understood by Mr. Bergstrom'’s attorney that the city council would pass the ordinance on first
reading today and if they had changes of any substance and the city agreed with them, the contract would be amended on
second reading accordingly.

Councilor Galvin moved to pass Ordinance No. 723-B on first reading. The motion was seconded by Councilor Pope
and carried unanimously.
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7. Resolution No. 10-2002, First Reading — Adopting the 2003-2008 Six-Year Transportation Improvement Plan.
Jim Nichols noted one change to the plan consisting of switching the start dates for the Newaukum Avenue and National Avenue
overlay projects. The Newaukum Avenue project would be designed this year with construction next year, and the National
Avenue project would be designed next year with construction in 2004. It would allow the Newaukum Avenue project to coincide
with the water main upgrade project and prevent the road from being torn up twice with the potential of saving a great deal of
money, effort, and inconvenience to the public. There may be some funding issues where staff would ask for a budget
amendment, but he hoped the estimated costs would be lower since it would be a joint project between utilities.

Councilor Galvin moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Rider and carried unanimously. Councilor Galvin then moved to adopt Resolution No. 10-2002 on first and final
reading. The motion was seconded by Councilor Rider and carried unanimously.

8. Completion of the LaBree Road Access Study. Dave Campbell explained that funding was taken away by the
State Transportation Commission for the LaBree Road access study, which was close to completion. The project was designed
to find a way of improving access to the Industrial Park, whether through a new interchange at LaBree Road or other
improvements to access roads and existing interchanges. A group, including the city, Port of Chehalis, The Industrial
Commission, the Lewis County EDC, and Lewis County, had been working on the project, and state representatives had been
attending meetings in the last year to complete the study to document not only the need, but also the justification under state and
federal rules. About $14,000 to $15,000 was needed to complete the study, and the Port of Chehalis, The Industrial
Commission, and Lewis County already indicated their willingness to pay something toward the last dollars necessary. Napavine
was apparently not in a position or not interested in contributing.

Councilor Rider moved to authorize a contribution of up to $3,500 for the completion of the LaBree Road access report,
using funding from the ending balance of the public facilities reserve fund. The motion was seconded by Councilor Taylor and
carried unanimously.

9. Staff and City Council Reports.

a. Set Date for a Budget Committee Meeting in July. Councilors Galvin and Rider indicated they would check their
calendars and let the city manager know when would be a good time to hold a budget committee meeting.

b. Dust Complaints in the Vicinity of Recreation Park. Andy Sennes informed the council that the city was
contacted by the Southwest Clean Air Agency concerning neighbors reporting dust clouds generating from Recreation Park.
Staff tried to address the situation by taking various maintenance steps, but was again contacted by the SCAA about cars driving
on the gravel road between the park and the railroad tracks. He recommended chip sealing the road to alleviate some of the
neighbors’ concerns using existing funds from the community services general fund budget and public facilities reserve fund at
an estimated cost of $4,000.

Mayor Spahr asked if the road was owned by the city or by the railroad. He asked if the city had permission to do the
work if it was owned by the railroad.

Andy Sennes indicated it was railroad property, and staff had been in contact with railroad representatives. A letter
was also going out to the neighbors informing them about what the city was trying to do to correct the problems.

c. Council-Staff Work Session. Dave Campbell indicated staff would provide the first quarterly report on the
council’s 2002-03 goals during the July 22 meeting. One of the council’s goals was to have more council and staff work
sessions. He suggested that a work session be held after the regular council meeting on July 8. After some discussion, the
council agreed to hold a work session after the July 22 regular meeting.

d. Chehalis Basin Partnership. Mayor Spahr reported that a meeting of the partnership was scheduled for 9:00 a.m.
on June 28.

e. Twin County Credit Union. Councilor Galvin reported that he spoke on behalf of the city at a ceremony for the
opening of the new Twin County Credit Union facility on South Market Boulevard. He stated it was an impressive building.

f. City Council Meeting Times. Councilor Rider didn’t think the council meeting time would be changed based on
prior discussions among the council. He expressed concern that the opinions of several citizens who wanted to see evening
meetings didn’t count.
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g. Recognition of Councilor Pope. Councilor Pope recently traveled to Washington, D.C. to receive the national
Jefferson Award. He was also able to meet with the state’s two senators and Representative Baird about funding for the city's
new wastewater treatment facility. He indicated it was a great honor to represent the State of Washington in receiving the award.
They were taken on a tour of Washington, D.C. and attended a gala event at the Ronald Reagan Center. He stated it was a very
humbling experience to see what volunteers were doing throughout the country. He was also able to tour the White House,
courtesy of Congressman Baird.

9. Executive Session. Mayor Spahr announced the council would convene into executive session at 4:10 p.m. after
a ten-minute break beginning at 4:00 p.m. pursuant to RCW 42.30.110(1)(b) — acquisition of real estate, for approximately 15
minutes and there would be no decision following conclusion of the executive session.

Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 4:35 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.
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The Chehalis city council met in regular session on Monday, July 8, 2002, in the Chehalis city hall. Mayor Bob Spahr
called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr. Isaac
Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley, City
Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director; Joanne
Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief; Becky Fox, Court
Administrator; Mansoor Ghorbani, Supervisory Engineer; Tim Grochowski, Street Superintendent; Mark Petrie, Water
Superintendent; and Lilly Wall, Recreation Manager. Others in attendance included Corene Jones-Litteer, Timberland Regional
Library. Members of the news media in attendance included Paul Alleva of The Chronicle.

1. Introduction of Swimming Pool Staff. Mayor Spahr stated he was asked to welcome players to the 2002
Washington State 10/12 and under Fastpitch championships, which took place on July 5-7. Between Little League, Babe Ruth,
and Fastpitch tournaments there were about 100 teams playing in the area. Lilly Wall added that Chehalis co-hosted the
Fastpitch tournament with Centralia and received tremendous comments about the city’s Fastpitch facility.

Twelve members of the 18-member 2002 pool staff introduced themselves to the council. They included Joe Arthurs,
Erin Chaquette, Rachel White, Jenny Alderson, Salena Rinta, Angie Hansen, April Hansen, Jordan Shepherd, Nick Simpson,
Carolyn Spogen, Jodi Jensen, and Kayleen Russell.

2. Employee Service Award. Mayor Spahr presented a 20-year service award to Storm/Wastewater Collection
Specialist John Chenoweth.

3. Consent Calendar. Councilor Taylor moved to approve the consent calendar comprised of the following items:

a. Minutes of the regular city council meeting of June 24, 2002; and

b. June 14, 2002, Claims Vouchers No. 57372 — 58637 in the amount of $229,480.27.

The motion was seconded by Councilor Galvin and carried unanimously.

4. Citizens Business — David Hoffman. David Hoffman, president of the Central Washington University College
Republicans and county field director for Senator Joe Zarelli's Congressional campaign, offered himself as a liaison to the
campaign. He informed the council that the campaign would be calling on them from time to time to help develop policies that

were beneficial to the hard-working people of Lewis County. He encouraged the council to contact Senator Zarelli's political
director, Kevin Carnes, at (360) 304-0104 if they had any questions.

5. Ordinance No. 723-B, Second Reading — Approving and Adopting a Water Reimbursement Contract with
AKR Properties, Inc. Dave Campbell noted there were minor modifications made to the contract since first reading of the
ordinance, but they were not substantive in nature.

Councilor Pope asked if approving the contract would cost the city any money.

Bill Hillier indicated it shouldn’t, and all other items with respect to the settlement agreement had been accomplished.
Councilor Rider asked if there were any costs to the city related to the collection of latecomer fees.

Bill Hillier stated there was staff time involved.

Councilor Galvin moved to pass Ordinance No. 723-B on second and final reading. The motion was seconded by
Councilor Rider and carried unanimously.

Councilor Pope asked if there were any other unforeseen issues.
Bill Hillier indicated he could not answer that.

6. Insurance Requirements for Right-of-Way Permits. Dave Campbell stated the report was in response to a
request for information from the council regarding liquor liability insurance requirements.

David Kelly indicated he spoke to business owners who would be affected if the city required an additional liquor
liability policy for use of public right-of-way. Currently, if someone consumed alcohol inside an establishment and hurt
themselves, the business owner had coverage. An additional liquor liability policy would cover an incident that occurred outside
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of an establishment on public right-of-way. The business owners he talked to didn’t have the additional policy that was being
recommended by WCIA because it was very costly.

Councilor Galvin asked if beer gardens would be eliminated if the city required the additional policy.
David Kelly thought that if the city required the additional policy, business owners would probably just not have them.

Councilor Rider thought there were two issues — beer gardens, and one-time events such as street dances or events
held in city rental facilities.

David Kelly informed the council that WCIA wanted individuals renting buildings to have the same coverage.

Councilor Pope stated that in the past the chamber was required to get a rider to their policy or find some other group
that allowed them to come under the umbrella of their policy.

Joanne Schwartz understood that Sertoma had a liquor liability insurance policy and they sometimes allowed other
nonprofit organizations to come under their umbrella.

Councilor Pope asked if beer gardens located on public right-of-way extended liability to the city.

David Kelly indicated the city could potentially be sued if it knew and consciously let businesses serve alcohol on public
right-of-way and an individual got hurt. The city currently had coverage for that, but the question was who should be responsible
— the city or the business owner.

Councilor Rider asked if liability would be removed from the city if the city rented/leased the right-of-way to the
business owner.

Bill Hillier indicated he couldn’t provide a ready answer. He agreed there should be a distinction between single events
and daily use of public property for the serving and consumption of liquor.

David Kelly stated that WCIA was able to provide liquor liability coverage for one-day events, but they didn't think they
would be able to offer it next year.

Bill Hillier stated he would research the concept of renting/leasing rights-of-way and could probably provide a report at
the next meeting.

Councilor Taylor moved to table the issue until the July 22 meeting. The motion was seconded by Councilor Ketchum.

Dave Campbell indicated that in the meantime staff would draft an ordinance to speak to general liability and leave
open the question of liquor liability. The motion carried unanimously.

7. Ordinance No. 724-B, First Reading — Repealing Ordinance No. 703-B, Providing for the Licensing of
Entertainment. Councilor Ketchum recalled that in 2001 the entertainment license, general business license, and gambling tax
ordinances were tied together to give the city the ability to withhold or revoke a business license for nonpayment of gambling
taxes. He asked what avenue the city would have if the entertainment license ordinance was taken away.

Dennis Dawes explained that the general business license ordinance provided the administrative services director with
the authority to suspend a business license for nonpayment of gambling taxes.

Councilor Pope moved to suspend the rules requiring two readings of an ordinance. The motion was seconded by
Councilor Galvin and carried unanimously. Councilor Pope then moved to pass Ordinance No. 724-B on first and final reading.
The motion was seconded by Councilor Galvin and carried unanimously.

8. Ordinance No. 725-B, First Reading — Providing for Parking Regulations and Repealing Prior Ordinance.
Dave Campbell stated the purpose of the proposed ordinance was to put in ordinance form what was currently in administrative
rule form. It would provide backup for city staff, especially the police officers, who had to enforce certain aspects of parking
regulations.

Dennis Dawes explained that past councils decided that some parking issues should be dealt with at the administrative
level. While it worked for the most part he requested some council oversight. People sometimes asked to see the ordinance on



July 8, 2002

a particular issue and it didn’t always sit well when staff showed them the section about the chief having the administrative ability
to make rules. The proposed ordinance still contained language giving the chief authority to make rules, but he envisioned that
as taking care of minor types of issues. It also added definitions for campers, motor homes, travel trailers and boat trailers, and
precluded the same from being parked on city streets, alleys, or right-of-ways, although there was a provision to allow for
loading, unloading, and cleaning. Chief Dawes stated the proposed ordinance also addressed a current situation involving
vehicles that had not been moved for long periods of time. Currently, if vehicles were unlicensed or inoperable they could be
towed after a 24-hour notice to remove or impound; however, complaints were received about vehicles that looked operable and
were currently licensed. The proposed ordinance provided language to make it unlawful to allow a vehicle to remain parked for
longer than 24 hours after personal contact requesting the removal for city purposes.

Councilor Rider asked if the department only responded to complaints or did they pursue something if they observed it.
Dennis Dawes indicated it was both, but the majority were based on complaints.

Councilor Taylor asked about language in the ordinance relating to civil assessments for handicapped parking
violations, specifically the authority of the chief to amend charges as seen fit for the benefit of the citizens.

Bill Hillier explained that when a parking enforcement emphasis was done people were sometimes cited for parking in
a handicapped zone without a valid permit. They might then come to the police department to show that they have a valid
permit, but forgot to put it in their window. The ordinance allowed the chief to dismiss those kinds of tickets at the administrative
level rather than having it go through the entire court process and have the judge ultimately dismiss it.

Dennis Dawes stated that if people brought a ticket to the department he took a copy of their handicapped permit and
forwarded it to the judge. He also noted that the current ordinance provided that handicapped parking violations were $75, which
was incorrect and would be amended for second reading of the ordinance.

Mayor Spahr noted that the definitions section of the ordinance defined campers, motor homes, motor vehicles, and
travel trailers, but the remainder of the ordinance only addressed “vehicles.”

Bill Hillier didn’t think it was necessary to list each particular type of vehicle throughout the ordinance.
Councilor Galvin asked if vehicle and utility trailers were permissible under the proposed ordinance.
Dennis Dawes indicated they were. The proposed ordinance only addressed large boat trailers.

Councilor Galvin moved to pass Ordinance No. 725-B on first reading. The motion was seconded by Councilor Pope
and carried unanimously.

9. Resolution No. 11-2002, First Reading — Setting the Date and Time of August 12 at 3:00 p.m. for a Public
Hearing Regarding a Petition for Vacation of a Portion of NW Cascade Avenue. Dave Campbell indicated the portion being
requested for vacation was also known as (Whitworth Way) and was basically a patch of asphalt between the Westminster
Preshyterian Church and a building across the street also owned by the church.

Councilor Ketchum moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Rider and carried unanimously. Councilor Ketchum then moved to adopt Resolution No. 11-2002 on first and final
reading. The motion was seconded by Councilor Rider and carried unanimously.

10. The Americans with Disabilities Act (ADA) Self-Evaluation and Transition Plan. Dave Campbell stated the
city was required to develop and adopt a self-evaluation and a transition plan concerning city programs and facilities. There
would be costs involved down the road, but nothing that needed to be acted on today.

David Kelly indicated the city needed to make sure that all of its programs, policies and procedures were in compliance
with the ADA. An evaluation identified things that needed to be done, most of which related to the physical side of facilities. The
transition plan outlined how the needed changes would take place and identified the estimated costs associated with them. Staff
was looking into possible grant funding.

Councilor Ketchum moved to adopt the ADA self-evaluation and transition plan. The motion was seconded by
Councilor Galvin.

Mayor Spahr asked how much it was going to cost.
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David Kelly estimated it would cost $50,000 to bring the city into compliance.

11. Contract for Police/Fire Consolidation Feasibility Study. Dave Campbell stated that a few months ago the
council directed him to work with the Centralia city manager to put together a request for proposals to solicit proposals for a
potential study. About ten proposals were received ranging in price from the upper $20,000 range to almost $80,000. The
proposals were reviewed by staff and officials from both cities, along with representatives from the business community that had
a stated interest in the issue. After review, Emergency Services Education & Consulting Group (ESECG) seemed to be the most
qualified and experienced. A scope of services was then developed at a cost of $38,600 to be split between the two cities. He
indicated there had been a lot of questions and speculation about the value of the study and what the findings might be. He
suggested that a major part of the proposed study would be useful to the city regardless of what it determined with respect to the
feasibility of consolidation. It would provide an assessment and recommendations about the city’s fire and police services with
respect to public safety planning in general.

Councilor Rider thought the study would answer questions and put some issues to bed one way or the other, and
provide valuable information for one of the city’s top priority goals.

Councilor Galvin asked about the accreditation process that the police department went through.

Dennis Dawes explained the city actually went through two processes. The first one was done in 1998 by Dr. Michael
Pendleton who did a study similar to what was being proposed. He studied the police department to look at ways to improve
communication amongst the staff. The second one was the accreditation process. He estimated the cost for Dr. Pendleton’s
study to be about $9,000, although the cost for accreditation was hard to measure because it was very labor intensive.

Dave Campbell noted there were also professional services used in the accreditation process.

Councilor Galvin asked if the recommended study, other than studying the fire department, would add anything to what
had already been done.

Dave Campbell indicated it would certainly do a lot for Centralia, but for Chehalis it would mostly be reviewing the city's
equipment, facilities, and staffing levels. Not all of that was necessarily contained in accreditation, but the bulk of it was.

Councilor Galvin understood that Centralia was not accredited, and he asked if Chehalis would lose its accreditation if
the departments were combined.

Dennis Dawes didn't know for sure, but he thought it would certainly be the case because Chehalis was measured for
the department it was at that time.

Mayor Spahr noted that the project manager from ESECG said himself that, “If you're expecting to save a ‘pot of gold’,
you might be disappointed.” He asked what Chehalis would get for $18,000 that would help the department.

Dave Campbell stated there would be a thorough assessment of the departments, recommendations about
improvements or changes to improve services, what the costs would be to implement those changes, and the issue with respect
to consolidation.

Councilor Pope asked about salaries and who would be responsible for making salaries equitable. He was aware of a
situation where consolidation took place between two entities and staff was paid at two different levels.

Dave Campbell indicated that potential increased costs and how to deal with them would be a part of the study.
Councilor Pope recalled that in that particular situation they had to go outside the consolidation to deal with the unions.

Mayor Spahr didn’'t want to spend $18,000 for a study on consolidation because he didn't think it would save any
money, but he would pay for a study if he thought Chehalis would get something out of it over and above consolidation.

Councilor Galvin indicated that even if consolidation was going to save money there were some things bigger than
simple economics, and public safety was one of them.

Councilor Rider thought it was a good idea to have someone sit down and look at all the facts and figures. If the
consultant came back and said consolidation shouldn’t be done he would go with that. If the consultant said the cities should
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consolidate he would go with that. He thought the study would give all four departments some valuable information to help make
their systems better.

Councilor Pope stated he had seen a tremendous amount of money spent on consultants. If the study provided a
great deal of information to benefit the city then he was willing to go for it, but he didn't think there had been that many
consultants that had given the city anything that helped. He thought the council had to sometimes make hard decisions, some of
which were bad ones, but the council had to do what was best for Chehalis.

It was Councilor Galvin’s understanding that the issue had been studied at least twice before; once for consolidating
the two cities and once in the sheriff's department for taking over all three entities, and both times it proved not to be worthwhile.

Councilor Rider asked Councilor Galvin if he had ever seen those studies.
Councilor Galvin stated he received his information from Sheriff McCroskey.

Councilor Ketchum thought the study would provide beneficial information about where both cities were, where they
could be, and what would happen if the two came together.

Councilor Pope asked where the money would come from to pay for the study.
Dave Campbell stated it would come from the general fund ending balance, but was not something that was budgeted.

Councilor Pope commented that in the past the council had asked departments to put a budget together by cutting staff
and/or services because there was no money, but all of a sudden money could be found for a study like this one. He hoped the
value of the study would be worth the money invested. It also bothered him that a group of citizens, who seemed to have more
insight on running the city than the council, was telling the council what they should and shouldn’t do even though they had never
sat where the council had. He indicated that maybe they were right, but he thought they should invest the time and effort.

Mayor Spahr noted the cost of the study amounted to a 2% property tax increase while the city was only allowed a 1%
property tax increase per year. He also stated that in walking through Recreation Park last week he noticed weeds and talked to
the community services director about it. He was informed that it was due to staffing cuts. It bothered him to pay for this kind of
a study instead of cleaning up the park and he thought $20,000 would go a long way to hire part-time employees.

Councilor Rider moved to approve the contract with ESECG and appropriate $19,300 from the general fund’s
unreserved ending balance. The motion was seconded by Councilor Taylor.

Councilor Taylor thought the study was a good idea and he was glad there were citizens out there doing the things
they were doing right now. The motion failed by a vote of 4 to 3. Councilors Galvin, Pope and Venemon, and Mayor Spahr
voted against the motion.

12. Staff and City Council Reports.

a. Upcoming Meetings. Dave Campbell reminded the council about the proposed flood project public information
meeting on Tuesday, July 9, at 7:00 p.m. and the council budget committee meeting on Thursday, July 18, at 5:00 p.m.

b. Councilor Galvin thanked Councilors Ketchum and Rider for their work in reviewing the proposals in connection with
the consolidation issue.

c. Timberland Regional Library. Corene Jones-Litteer reported on two upcoming opportunities for the public to
comment on the library’s internet policy. The first would take place on July 16 at the Department of Labor and Industries Building
in Thurston County and the second was scheduled for July 24 from 7:00 to 9:00 p.m. at the Corbet Theater at Centralia College.

d. Centralia-Chehalis Chamber of Commerce. Todd Christensen reported that the chamber was preparing for the
Music & Art Festival set for the last weekend in July. DeVaul Publishing was sponsoring an 8-foot high x 20-foot long youth
mural depicting the St. Helens Inn, the Chehalis theater, and other attractions within the Chehalis community for kids to paint.
They were awaiting a ruling from the growth management board as it related to the Lewis County comprehensive plan. The
Seattle to Portland bike ride was this weekend and they expected about 8,000 riders.

e. Lewis County Historical Museum. Councilor Galvin announced that the museum was sponsoring a blueberry
pancake breakfast beginning at 8:00 a.m. during the weekend of the Music & Art Festival.
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f. Seattle to Portland Bike Ride. Dennis Dawes reported there would be a slight change in the route through
Chehalis to redirect riders away from the signal lights on Louisiana Avenue.

g. Music & Art Festival. Dennis Dawes asked if he should operate under the current process with respect to the
street dance that would take place during the Music & Art Festival since the council tabled action regarding liquor liability
insurance requirements. The council concurred.

There being no further business to come before the council, the meeting was adjourned at 4:20 p.m.
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The Chehalis city council met in regular session on Monday, July 22, 2002, in the Chehalis city hall. Mayor Bob Spahr
called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Dr. Isaac Pope, Fred Rider,
Chad Taylor, and Bob Venemon. Councilor Tony Ketchum was absent (excused). Staff present included: Dave Campbell, City
Manager; Michelle White, Acting City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols,
Public Works Director; Joanne Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief, Dennis Dawes, Acting
Police Chief; Mansoor Ghorbani, Supervisory Engineer; Tim Grochowski, Street Superintendent; Mark Petrie, Water
Superintendent; Patrick Wiltzius, Wastewater Superintendent; Marilyn Riebe, Grants Administrator; and Andy Sennes, Property
Manager. Members of the news media in attendance included Paul Alleva of The Chronicle.

1. Employee Service Award. Mayor Spahr presented a 5-year service award to Public Works Office Manager Judi

Smith.
2. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of July 8, 2002;

b. July 15, 2002, Claims Vouchers No. 57580 — 60135 in the amount of $225,733.49; June 28, 2002 Payroll
Vouchers No. 18723 — 18899 in the amount of $489,128.76; and Transfer Voucher No. 1508 in the amount of $1,177.95;

c. Contract with Summit Research Labs for Aluminum Chlorohydrate;

d. Contract with Jones Chemicals, Inc., for Chlorine and Sulfur Dioxide;

e. Agreement for bridge inspection engineering services with Sargent Engineers, Inc., in the amount of $1,974; and

f. Rejection of all bids for the South National Avenue Wastewater Pumping Station Improvement Project.

The motion was seconded by Councilor Pope and carried unanimously.

3. Citizens Business.

a. Edna Fund, Representative for the Timberland Regional Library and Trustee for Lewis County, invited the city
council members and anyone else who is interested in attending a public meeting, Wednesday, July 24, 2002, 7:00 p.m. at the
Centralia College’s Corbet Hall, to express their thoughts about the Timberland Regional Library's last 2 years internet policy. If

people are unable to attend, input may be made through email.

b. Keith Blackwell, representative of C.0.S.T., addressed the council with his own request for reconsideration of the
previous council meeting’s no vote to research the study of consolidation.

Councilor Rider stated that at the last council meeting there had been two other studies previously done with
information for a Police Master Plan. He also went on to say that he had other people, who do master plans, look at it and found
that there was not enough information in the studies to do a master plan. Rider asked if council wanted to reconsider the vote.

Mayor Spahr commented that if a study were to happen and by the time a master plan would be in the works, the
information that was collected and be used would be old when completed and the study would have to be done again. Spahr
also stated that if he were to do a master plan, he would do a study for a master plan not a study for a consolidation with a gleam
of a master plan.

Rider indicated that at the previous council meeting he understood that there were two other council members who
said that if they were to gain something other than just the study, they would vote for it. He also noted if it was voted against
because of the comment Dennis gave, the information wasn't there.

Spahr stated that what Dennis said did not weigh on his decision.
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4. Ordinance No. 725-B, Second Reading - Providing for Parking Regulations and Repealing Prior
Ordinance. Dave Campbell stated that this ordinance is for the recommended changes in the existing parking ordinance and
had been covered at the previous council meeting.

Councilor Rider made the motion to pass Ordinance No. 725-B on second and final reading. The motion was
seconded by Councilor Galvin and carried unanimously.

5. Resolution No. 12-2002, First Reading — Adopting the New Airport Board Master Plan. Dave Campbell
presented to the council the Airport Board Master Plan which had been worked on for about two years. He also stated there was
a citizens committee that helped and gave advice to the airport board in preparing this plan. Mr. Campbell noted that the Airport
Board Master Plan has been presented to the board but is uncertain of their action. Also, Mr. Campbell stated that the city’s
development regulations refer to the airport board master plan for some actions/decisions that are necessary.

Dennis Dawes gave a summary of the history and went over some of the highlights in the plan. Dawes stated that in
1973 the first airport board master plan was prepared and was updated in 1982 and again in 1992. Dawes stated that within the
last six to eight months the final update of the current plan presented was passed by the airport board. Dawes stated the master
plan was needed to apply for federal cost sharing. The project has to be identified in the master plan and the master plan has to
be accepted by the FAA to qualify, which oversees the grants. The funding for the grants of FAA comes from the tax on aviation
fuel. The airport is classified as 1 of the 2472 general aviation airports which means they do everything but commercial traffic.

Dawes stated the board established an advisory which was made up of 15 people and was represented by various
elected officials and staff from the city.

There are sixty areas in completing a plan update in which Dawes gave a brief overview under the categories of
inventory, aviation demand forecast, facility requirements, airport development alternatives, airport plans and environmental
evaluation, and a financial plan.

Mayor Spahr asked whether the weight of a single/dual wheel loading, single being 30,000 Ib. and dual-wheel tandem
85,000 Ib., is per wheel.

At that time, Dawes turned the inquiry over to Jerry Otto, Airport Administrator.

Mr. Otto stated a single wheel loading would support a 30,000 Ib. aircraft with single gears.

Mayor Spahr then noted that the 85,000 Ib. would be for the dual-wheel tandem, which Mr. Otto confirmed.

Mayor Spahr asked what size airplane the runway could support.

Mr. Otto stated it is based on the weight of the aircraft and the approach speed. He also went on to say that the real
limiting factor is the breaking action. The aircraft has to be able to accelerate for take off speed then stop if there was an
emergency to arise within the remaining runway area.

Mayor Spahr asked what would happen to the old taxi way if the new taxi way were to go in.

Mr. Otto stated to be able to land with not less than % mi. visibility; the taxi way has to be offset 240 ft. from the center
line of the runway. The committee decided to use the existing 300 ft. offset for the taxi way to give greater flexibility for larger
aircraft in the future.

Councilor Galvin asked Mr. Otto how large of an aircraft when stating larger aircraft.

Mr. Otto reported that there had been some inquiries from people who retrofit larger airplanes, for example, C-130,
4-engine turbo props, which are looking for places to land and do some work on the airplanes. The airplanes would land empty

and would have some retrofitting for maybe six months and then the plane would take off. Mr. Otto stated that with the wingspan
of the larger airplanes, it is limited in some respect to allow, because the taxi way is closer to the runway.
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Dave Campbell stated he has a copy of the complete document if anyone is interested in reading it, and that the packet
the council received is only about 25% of the complete plan.

Councilor Galvin moved to adopt Resolution No. 12-2002 on first reading. The motion was seconded by Councilor
Rider and carried unanimously.

6. Lewis County Comprehensive Emergency Management Plan Overview and Adoption of the City of
Chehalis Employee Disaster Preparedness Plan. Joanne Schwartz, Community Services Director, stated the city of Chehalis
has been working with Lt. Steve Mansfield, County Emergency Management Director, in the sheriff's department. Schwartz
stated the city has had a contract with Lewis County Emergency Management for many years. Ms. Schwartz reported the city
and RCW's goal is to do a comprehensive emergency management plan. Schwartz stated she asked city attorney, Bill Hillier, if
city should adopt the county plan but Hillier stated as long we contract for services with the county and they have adopted the
plan, we fall under their adoption and it is not necessary to adopt the CEMP.

Steve Mansfield, County Emergency Management Director, addressed the council as to what emergency
management, CEMP, and review the Chehalis Employee Disaster Preparedness Plan is. Mr. Mansfield stated the County
Emergency Management Plan is a regional plan which includes the nine incorporated cities in Lewis County, volunteer
organizations, and private entities.

Mr. Mansfield stated there are two types of emergencies in emergency management. The first one being a
technological emergencies or disaster such as chemical or hazmat spills, and dams. The second being natural disasters like an
earthquake, windstorm, or volcano.

Mansfield also noted there are three components of emergency management. The first is management strategies
meaning all types of disasters are handled and managed in the same way. Disasters are handled by EOC and a system called
incident command. The second is emergency management partnership and for the use of the resources it requires that there be
a reformed partnerships with cities, county, private entities, and volunteer communities. The third component is emergency life
cycles, which means disasters do not appear and then disappear in one day. It takes years to close the disaster cases.

Mr. Mansfield stated there are four ways to address the disaster issue being mitigation, preparedness, response and
recover. Mitigation is activities to help eliminate or reduce the possibility of the disaster. Preparedness develops a response to
an emergency management situation. Response is the services during the emergency. Recovery restores the vital functions to
the community. Recovery is the stage that takes the most time, man hours, and finances.

Mr. Mansfield stated there is a section in the CEMP called Lewis County Government Statistic. This is an area in the
plan where Chehalis can insert the city's plan of what the rules and responsibilities are for the different departments.

Mr. Mansfield noted a section called Emergency Support Function (ESF) which is used in an emergency for
transportation, communication, mortuary, hazmat, food, water, and donated good issues. In this section there are functional
annexes containing general guidelines to address the particular issue which the designated official/department would carry out
the responsibility assigned as in the Comprehensive Emergency Management Plan.

Steve Mansfield also stated there is a section that had been an input called Damage Assessment. In that section, it is
to provide for the effective coordination of damage assessment activities. When disaster occurs, everything in the county which
may have potential damage is evaluated.

Mr. Mansfield stated that in the Employee Disaster Preparedness Plan, the purpose is to help coordinate city efforts
and provide guidance for detailed planning and policy pertaining to employees emergency disaster planning and preparedness
both for the employee while at work and consideration for the employee’s family within the community.

Mr. Mansfield reported there is an importance of community partnerships in any emergency management. In order for
it to be successful it has to be developed and maintained. Mansfield stated that Chehalis has gone out of their way to help Lewis
County Emergency Management.

Mayor Spahr stated that County Emergency Management is rewriting the city’s plan, not doing the actual operations
part.
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Mr. Mansfield stated that Emergency Management’s job is to help facilitate, coordinate, and to point official/department
in the direction to go.

Mayor Spahr stated the City of Chehalis has been involved with this prior to 1990 and sent many people to emergency
management training. He also stated that it was really evident in the 1990 and the 1996 flood. Spahr commended the staff and
council in the past for being dedicated to this plan.

Joanne Schwartz stated that emergency management comes to the surface when something happens. Schwartz
asked council to approve the Employee Disaster Preparedness Plan (Phase 1).

Council Galvin asked who was appointed the director and designated DOC.

Dave Campbell stated that he is the title of director of emergency management and Joanne Schwartz is operational
person. The DOC itself is within the activity building.

Joanne Schwartz stated that when there is a disaster which is usually flooding, she tumns it over to the police/fire
services.

Councilor Pope motioned to approve the City of Chehalis Employee Disaster Preparedness Plan. The motion was
seconded by councilor Rider and carried unanimously.

7. Appointment of John McKerricher as Hearing Examiner. Dave Campbell made a recommendation to the
council to proceed in filling a position which was budgeted this year for a hearing examiner which would deal with different land
use issues. Campbell stated there were two applicants and has a recommendation for one.

Joanne Schwartz stated the city’s insurance authority has recommended the use of a hearing examiner for a liability
stand point of a view.

Mayor Spahr asked about the hourly rate and if an hourly rate has been negotiated.
Schwartz stated it will be addressed once the council has made a decision.

Bill Hillier stated there would be a one year contract removal, but approval is needed before contacting
Mr. McKerricher.

Schwartz stated they have decided to do an hourly rate.

Mayor Spahr stated the recommendation to appoint Mr. McKerricher would be subject when negotiating a favorable
contract.

Councilor Galvin moved to appoint John McKerricher as Hearing Examiner. The motion was seconded by councilor
Pope and was carried unanimously.

Councilor Rider stated it was nice to see two qualified people applying.

8. Staff and City Council Reports.

a. Music and Arts Festival. Dave Campbell along with Joanne Schwartz reminded the council about the Music and
Arts Festival, downtown Chehalis, Friday and Saturday July 26-27.

b. Lewis County Historical Museum’s Pancake Breakfast. Councilor Galvin invited the public to a pancake
breakfast beginning at 8:00 a.m. Saturday, July 27, 2002.
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c. Budget Committee Meeting. Dave Campbell asked council if anyone had anything to say about the budget
meeting last week. Council Rider stated the meeting was pretty interesting and thinks it was a good start. Mr. Campbell stated
the recommended budget for 2003 is being worked on to be put together and will be brought to the council/budget committee late
October or November if everything goes well.

d. Chehalis River Basin Partnership. Mayor Spahr reminded council of the Chehalis River Basin Partnership
meeting on Friday, 9:00 a.m., July 26, 2002, at the Lucky Eagle in Rochester. Mayor Spahr stated he was going to discuss the
surface water quality standards proposed changes from the DOE at the meeting.

e. Work Session. Mr. Campbell reminded council of the work session located at the activity building following the
executive session today.

3. Executive Session. Mayor Spahr announced the council would convene into executive session at 4:25 p.m.
after a five minute break beginning at 4:20 p.m. pursuant to RCW 42.30.110(1)(c) - lease of real estate, for approximately 30
minutes and there would be no decision following conclusion of the executive session.

Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 5:30 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.
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The Chehalis city council met in special session on Monday, July 22, 2002, at the Chehalis community services activity
building for the purpose of holding a work session. The work session began at 6:00 p.m. with the following council members
present: Wayne Galvin, Tony Ketchum, Dr. Isaac Pope, Fred Rider, Bob Spahr, Chad Taylor, and Bob Venemon. Staff present
included: Dave Campbell, City Manager, David Kelly, Administrative Services Director; Jim Nichols, Public Works Director;
Joanne Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief, Mansoor
Ghorbani, Supervisory Engineer; Tim Grochowski, Street Superintendent; Bob Nacht, Community Development Manager; Mark
Petrie, Water Superintendent; Marilyn Riebe, Grants Administrator; Andy Sennes, Property Manager; Lilly Wall, Recreation
Manager; and Patrick Wiltzius, Wastewater Superintendent. No members of the news media were in attendance.

1. Council Goals Status Report. Dave Campbell reviewed the first quarterly report on the council’'s 2002-03 goals,
including objectives “already in the pipeline”. The goals adopted by the council earlier in the year included:

Industrial park annexation planning
Public safety planning

Operating foundation

Street maintenance

Water-sewer connection fees/policies
Capital improvement plan

City vision plan

Airport governance

County mitigation/host fees
Council-staff talk/brainstorming sessions
Public information/communications
Chamber Way improvements

Energy conservation

Public works accreditation

2. Development Philosophy. Staff posed some general discussion questions with regard to the council’s philosophy
with respect to certain development issues and how that might get reflected in a city vision plan — one of the council’s 2002-03
goals.

The work session concluded at 8:15 p.m.
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The Chehalis city council met in regular session on Monday, August 12, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley,
City Clerk; Amanda Vey, Acting City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director;
Joanne Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief, Becky Fox,
Court Administrator; Mansoor Ghorbani, Supervisory Engineer; Tim Grochowski, Street Superintendent; Mark Petrie, Water
Superintendent; Andy Sennes, Property Manager; and Patrick Wiltzius, Wastewater Superintendent. Members of the news
media in attendance included Paul Alleva of The Chronicle, and Paul Walker of KITI/Live 95 radio.

1. Employee Service Award. Mayor Spahr presented a 10-year service award to Firefighter Reg Macomber.

2. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting and special session meeting of July 22, 2002;

b. July 31, 2002, Claims Vouchers No. 58499 — 60240 in the amount of $327,158.75;

c. Contract award for water treatment plant filter upgrade to Stellar J. Corporation in the amount of $326,520.81;

d. Engineering services agreement with Brown and Caldwell in an amount not to exceed $90,000 for upgrades of
Riverside and Prindle wastewater pump stations;

e. Franchise agreement with Lewis County for operation and maintenance of water lines along portions of LaBree and
Rice Roads; and

f. Water system plan update engineering services agreement with TJF & Associates in the amount of $113,311.

The motion was seconded by Councilor Rider and carried unanimously.

3. Public Hearing — Requested Vacation of a Portion of NW Cascade Avenue, Also Known as Whitworth Way.
Jim Nichols reported that staff reviewed the potential vacation and identified several issues, which were discussed with the

petitioner, including relocation or an easement for operation and maintenance of a sewer ling; relocation of a street light and
conduit; relocation of a fire hydrant; and loss of on-street parking.

Lee Coumbs (2711 Howard Avenue, Centralia) spoke on behalf of the petitioner (Westminster Presbyterian Church).
The requested vacation was for a portion of NW Whitworth Way. He thought the street light could probably remain in place, but it
depended on where the wire was fed to that particular light. The church’s intent was to join its two properties as depicted in a
drawing of the proposed building plan shown by Mr. Coumbs. He indicated the church was aware of and could address the
issues identified by the city. He added that the congregation wanted to stay in downtown Chehalis.

Mayor Spahr asked about parking.

Mr. Coumbs informed the council that seven parking spaces would be eliminated on Whitworth Way, but seven new
parking spaces, plus two handicapped spaces, would be created elsewhere. He noted that during the construction process there
would be some parking interruption.

Mayor Spahr asked if the relocated parking would be available to the public during the week.

Mr. Coumbs added there would be an additional five or six spaces created on Prindle Street. He indicated it would be
up to the city to designate two-hour parking. He noted that Whitworth Way was designated as four-hour parking to assist the
church’s preschool program, but was used by other people going or working downtown.

Councilor Rider asked if the sewer served only the church.

Mr. Coumbs indicated it was a city sewer line and he was not sure who else was connected to it.

Reverend Ralph Carr noted there would still be two or three parking spaces left on Whitworth Way.

Councilor Pope asked what the use of the new building would be.
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Mr. Coumbs indicated it would be an extension of church services including more classrooms, an entrance area, and a
large multipurpose room that would be available for public use as well as church use.

Mayor Spahr closed the regular meeting and opened the public hearing at 3:13 p.m.

Jack Thurston of V.R. Lee Insurance expressed concern about the elimination of parking. He believed V.R. Lee got
the city to designate Whitworth Way as four-hour parking and their employees used those spaces. He didn't object to the
vacation, but he requested some accommodation for the elimination of parking.

Dennis Dawes stated he met with Mr. Coumbs regarding his own concerns about the loss of parking on Whitworth
Way. He explained that several years ago the city evaluated downtown parking and where there were streets in the core area
that had no businesses fronting them the city made those areas four-hour parking to encourage people to park there as opposed
to in front of businesses. He told Mr. Coumbs that in order to relieve his concerns he hoped other parking would be developed
for public use during business hours. Since the newly developed parking would be on church property he didn't think it was
appropriate for the city to put a time limit on it.

Mr. Coumbs added there would be at least four additional parking spaces created on Prindle Street.

Hank Kirk, (555 NE Jefferson Avenue, Chehalis) a member of the Westminster Presbyterian Church and the Chehalis
Historic Preservation Commission, indicated the proposed vacation was discussed at a commission meeting because they had
an interest in historic preservation. The church was of historic significance to the city and was recognized at the local, state and
national levels. He stated the commission was concerned about whether the church structure was going to be altered, but was
happy to report that the architects had proposed to keep the flavor of the building.

There being no other public comment, Mayor Spahr closed the public hearing at 4:21 p.m. and reopened the regular
meeting. Jim Nichols advised the council that staff would provide a recommendation during the August 26 council meeting.

4. Citizens Business — Chehalis and Centralia Police/Fire Services Consolidation Feasibility Study. Vicki
Nupen, President of the Board of Directors for the Centralia-Chehalis Chamber of Commerce, read a letter dated July 25, 2002,
addressed to Dave Campbell, J.D. Fouts and the City Councils of Centralia and Chehalis into the record:

"In the interest of improving the quality of life in our community and following our mission to “promote, protect and
inform the business community”, the Centralia-Chehalis Chamber of Commerce urges the city councils of Centralia
and Chehalis to reconsider the study of possible consolidation of public safety services. At the Board of Director's July
24, 2002 meeting the directors discussed at length this issue. The directors voted unanimously to send this letter.
Over the past several months representatives from both cities had agreed upon a qualified consultant to examine,
evaluate and report on the potential consolidation and/or merger of fire and police services. It is our understanding that
the cost of the study was a factor in not hiring the firm. We ask that both councils proceed with hiring the selected
consultant firm to look at this critical issue that will impact our public safety in years to come. Regardless of the
recommendation from a consultant, the resulting report will be invaluable. It will provide city leaders with operational
suggestions, case histories and expert views that will help in dealing with the complex challenges of the future. As a
partner in improving the community the Chamber extends an offer of $10,000 to invest in the proposed study. We also
encourage other businesses, individuals, service and civic entities that value independent research to step forward and
partner with the cities and the Chamber to support the study. Our citizens and future generations deserve an
investment in our future. The public safety consultant firm is such an investment. Thank you.’

Ms. Nupen added that the $10,000 was for the whole of the study.

Keith Blackwell, (145 Nix Road, Chehalis) chairman of the Citizen-Oriented Study Team (COST), stated the group was
organized to look for ways the community could be improved upon and run as efficiently as possible when large expenditures of
money, and the lives of ourselves, our children and grandchildren were at stake. He commended Councilor Pope for conducting
a survey of his constituents asking their opinion on a feasibility study for the consolidation of police and/fire services. He thought
the Chamber’s offer was unprecedented and he asked the council to reconsider their vote on the consolidation study.

With regard to the wastewater treatment plant consolidation feasibility study, Mr. Blackwell stated there was an article
in last Saturday’s Chronicle regarding Napavine's Allen Creek project. One of the points that came up during a previous
Chehalis council meeting was that Napavine was very concerned that Chehalis not leave them by the wayside and would
continue their partnership. It was his understanding from the article that the long term plan for the Allen Creek crossing provided
for its own onsite wastewater treatment, and within ten years Napavine would no longer be partners with Chehalis for wastewater
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treatment. He noted the plan had been approved by the Napavine city council. He asked the council to reconsider looking at a
regional wastewater treatment facility.

Judy DeVaul, a Chehalis citizen and business owner, and Chehalis port commissioner, thought Chehalis had done a
very good job of studying the issues over the years, but thought maybe the time had come to spend a little money to ask the
question and answer the question as to the appropriateness of consolidating police and/or fire services.

Dick Elder (1418 Wilson Avenue, Chehalis) thanked Councilor Pope for conducting a survey. He thought the city had
the staff to answer any questions the council had and didn’t think $18,000 needed to be spent on a study to answer them. If the
council needed further answers to their questions after asking staff then he would not be opposed to spending money on a study.
He personally felt that his number one question had already been answered with regard to who would govern this body.

Chehalis rejected moving forward with a study regarding the feasibility of consolidating police and/or fire services and Centralia
voted to approve it and then sent the contract to the Chehalis city manager asking him to approve it. He added that he had not
seen anything work between Centralia and Chehalis.

Mayor Spahr expressed disappointment that the chamber board didn’t request information from one of the four council
members who voted against the study. In light of an emotional editorial staff at The Chronicle who was very involved in this, their
vote was either very courageous on their conviction or pure stupidity because they were looking down a couple barrels of ink that
were going to lambaste them all over the paper. He stated it was the money, but it was the use of the money — the chamber’s as
well as the city’s. He indicated that discussion about the possibility of consolidating services started when Randy Hamilton
retired. He and Dave Campbell met with J.D. Fouts and Mayor Tim Browning and decided to take the idea of a study to both
councils and recommend participation. His last statement to J.D. Fouts at that meeting was that Chehalis would only participate
in a study if it would save money. J.D. Fouts indicated they wouldn't save any money, but that they had to do it for perception.
Then, in a conversation with Tim Browning prior to meeting with the consultant, Mayor Browning expressed concern about
spending money for a study that would not really accomplish anything. When everyone met with the consultant he even told
them that if they were looking for a pot of gold they were not going to find it in consolidation. He voted against the study because
in looking at the whole situation nobody thought there would be a savings of money. Since then, people have told him that the
council should reconsider their vote because it would answer the questions. He also called Longview and Kelso to talk to them
about their consolidation of services, which were disbanded because it simply didn’t work. He stated it wasn't a vote off the top
of his hat just because he didn't want to. He had given it a lot of thought and would have liked to have had the opportunity to
explain it to the Chamber board.

Councilor Galvin stated he met with both the proponents and opponents on the issue and had given it some honest
and hopefully impartial thought. He also conducted a telephone survey of the citizens of his district asking them if they favored
consolidation of Chehalis and Centralia police and fire services, and did they favor spending money to study the issue. He found
that consolidation was favored by 19% and opposed by 70%, with 10% being undecided. Spending money to study the issue
was favored by 18%, opposed by 77%, with 5% being undecided. Many that favored consolidation opposed spending money on
a study, and those who did favor consolidation wanted it only if it saved money up front, not ten years into the future. In addition
he also heard from several people during the Music & Art Festival and he believed the percentages he found from his telephone
survey were representative of those people. If he was truly to represent the citizens of his district, and he believed of the city too,
as well as his own conscious in the matter, he could not support reconsideration and would oppose any motion to approve
spending money on a study.

Keith Blackwell thought consolidation was a big word. The consultant said there were many scenarios that a study
could encompass, so when someone was asked if they favored consolidation, what did consolidation mean? He thought the
terminology was misleading. He stated they were not talking about full consolidation, but about a study to see what was best for
Centralia and Chehalis. He indicated the COST committee would stand behind the council 100% if the answers were made on
valid information. He thought using the argument that a pot of gold was not available was disingenuous because the power of
little numbers added up and the gains would be down the road.

Councilor Pope stated that he had heard ethnic, racial, and derogatory terms, which he did not appreciate. He thought
the COST group had created the environment for that.

Mr. Blackwell indicated that if there were any slurs against Councilor Pope, for all humanity, he apologized, but he
resented any acquisitions that he started any kind of a name-calling campaign or that he created any environment for that.

Councilor Ketchum was in favor of the study, but after further consideration he thought a 50-50 split of the costs for a
study was unfair to Chehalis. He thought Centralia should pay more since they were double the size of Chehalis.
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Councilor Pope stated he sent out over 1,000 questionnaires of which 995 were delivered and 230 were returned as
undeliverable. The survey showed 98 people favored investing in a study; 127 opposed it; 107 people favored consolidation; of
those 107, 43 indicated they favored it only if there was a savings; and 118 people opposed consolidation. Councilor Pope
stated the surveys would be given to the city manager if anyone wanted to look at them.

Mayor Spahr stated that the city spent a lot of money on various studies. Recently a group of citizens wanted the city
to study the impacts of gambling on a community, and another group wanted the city to do an economic impact study on what
one entity’s expansion would do to other businesses in town. One of the reasons the city manager thought this particular study
would be good to do was because the city was planning to do a master plan for its police and fire departments, but the way it
was presented to the city was that the information Chehalis could get from the study might gleam some information that could be
used for a master plan. It was uncertain how much would be budgeted for a master plan, but it could cost up to $20,000 or less
because it depended on how it was done. He was concerned that the city was going to be studied to death and it wouldn't take
long before its reserves were gone in studies.

Councilor Rider expressed appreciation to Councilor Pope for conducting the survey. He stated that several people
told him a consolidation study was a good idea, while only one person told him it wasn't. He thought Mr. Elder was right in that
the city had the staff to do a study and he would not be opposed to that. He still had unanswered questions and mixed emotions,
but he wanted to make sure the city was in a position to make sure of what it was doing. He also noted for the record that he
and Joanne Schwartz were members of the board of directors of the chamber, but they did not vote on the issue. He believed
that a motion for reconsideration on the issue was not necessary because the dollar figure had changed and a new motion could
therefore be made. With the addition of $10,000 from the chamber, Councilor Rider moved that the study be done and the
remainder of the cost be split evenly between Centralia and Chehalis using the consultant previously chosen. The motion was
seconded by Councilor Taylor.

Councilor Pope indicated the only way he could possibly consider the motion was if Centralia contributed $19,900, the
chamber contributed $10,000, and Chehalis contributed $9,000 (or an amount not exceeding $10,000) and he offered an
amendment to the motion. The motion was seconded by Councilor Ketchum.

Dave Campbell asked if the cost split would meet the chamber’s acceptance regarding their contribution to the study.

Todd Christiansen stated the chamber's contribution would be to the total amount of the study. The motion carried by
a vote of 4 ayes, 2 nays, and 1 abstention. Councilors Galvin and Venemon voted against the motion and Councilor Rider
abstained from voting.

Councilor Pope asked the city manager to delineate what Chehalis wanted to see come out of the study.

Dave Campbell stated that besides the value of having an analysis of the pros and cons of consolidation, the scope of
work that the consultant came up with in part addressed things that would appear in a master plan for police and fire services.
He noted that master plans for the public safety departments were one of the council high priority goals for 2002-03.

Councilor Galvin noted a comment in an article in The Chronicle’s June 14 edition. A question was asked whether a
consultant might be more likely to decide consolidation services feasible simply because he was also being paid to develop an
implementation plan. The city manager’s answer was that he hoped they wouldn’'t make that decision because they were more
professional than that. Councilor Galvin expressed concern that the consultant that was doing the study was already selected to
do the implementation plan.

Dave Campbell stated that was not true. If an implementation plan was deemed necessary it could be something that
that consultant did or somebody else, and he wouldn’t even begin to say at this point that the implementation plan was
necessary. The consolidation study would have recommendations about what to do regarding implementation.

Councilor Galvin indicated that The Chronicle asked whether the consultant would be paid an additional fee for
implementation and J.D. Fouts replied they wouldn’t because it was all one package, so it appeared the consultant was being
paid to do both the study and the implementation plan.

Councilor Rider stated The Chronicle was in error because there was never discussion about the consultant doing any
part of the implementation plan.

Mayor Spahr asked if there needed to be an agreement between the chamber and the cities with regard to the
chamber’s contribution for the study.
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Todd Christiansen stated an agreement was needed. He thanked the council for allowing the chamber to participate in
the consultant selection and he asked that their participation continue.

Mayor Spahr indicated he was thinking more about the ownership and use of the study.
Dave Campbell stated that any study paid for by and submitted to the city would become a public document.

The main motion, as amended, carried by a vote of 4 to 3. Mayor Spahr and Councilors Galvin and Venemon voted
against the motion.

Councilor Rider commented that even though individual council members disagreed at times they supported each
other after a decision was made. He also wanted the public to know that each member believed that what he did was the right
thing in representing the people of the community

5. Chehalis and Centralia Wastewater Treatment Plant Consolidation Feasibility Study. Bill Brumsickle (1015
Spring Lane, Centralia) spoke on behalf of COST. He asked the council to consider a dual study with Centralia for the purpose
of hiring a certified engineering firm to study the issue of a regional wastewater treatment plant. Information provided to COST
looked like the cost of doing separate plants would be about $70 million and was probably the greatest impact they would see in
both cities for a long time. COST thought there was still time to look at the issue and make some decisions before it was
finalized. They thought the estimates left some question marks so it was important to invest a reasonable amount of money
before the projects were undertaken. They believed a study could be done for under $10,000 by experienced, professional
people who knew about the issues and could help make decisions and recommendations.

Councilor Ketchum stated that in the six years he had been on the council the issue had been studied individually by
each city, and then together. He thought those studies were probably not cheap, and the council could have hired two
employees with the money spent on the studies instead of having to cut two employees. He thought it had been studied to death
and could not see spending any additional money for another study.

Bill Brumsickle reminded the council that those were basically in-house studies.

Mayor Spahr stated that was not true and he didn't think the members of COST realized how much time, energy and
money had been spent in studying the issue. Decisions were not made off the top of a hat. They were talked about for ten years
in a very public process.

Councilor Ketchum stated it was at a point that if another study was to be done a private entity would have to come
forward and pay for it.

Jim Haslett, a Napavine council member, stated that Napavine had a wonderful relationship with Chehalis since 1980
as a partner in the wastewater treatment plant, along with Lewis County Sewer District No. 1 (LCSD). As Napavine’s
representative to the sewer operating board he attended 41 meetings since Chehalis was notified about the TMDL issue. From
that time on they began studying and working on the issue, including the idea of regionalization. He stated that Napavine had
contributed $39,345.48 to-date to study the issue.

With regard to The Chronicle’s article, Mr. Haslett stated Chehalis had a copy of Napavine’s general sewer plan and
facilities plan and they were negotiating to increase their line capacity. Napavine did approve the Allen Creek crossing in
concept, but everyone knew there was a zero chance for Napavine to get an NPDES permit to discharge into the Newaukum
River. To take the Allen Creek crossing as Napavine’s plan for the future when it was approved in concept was wrong. It was in
Napavine’s general sewer plan and facilities plan to be a partner with Chehalis for years to come.

Mr. Haslett stated the agreement between Napavine and Chehalis obligated Napavine for 20% (the percentage of
wastewater sent to Chehalis) of the improvements to the wastewater treatment plant, and he believed it was about 5% for LCSD.
They reviewed the figures and facts, and improving the Chehalis wastewater treatment plant was the option they kept coming up
with. He was insulted by the assumption that a decision was drawn out of a hat. Mr. Haslett stated that Napavine would not
participate financially if Chehalis approved another study based on the opinion of their legal counsel, and would not pay any
penalties due to delays in meeting the consent decree. He added that he never saw The Chronicle or anyone else at a sewer
operating board meeting. He also provided reports back to the Napavine city council, but never saw it reported on in The
Chronicle.

Councilor Rider asked Mr. Haslett if he was speaking for the entire Napavine city council.
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Mr. Haslett indicated he was.

Dick Riley, president of Gibbs & QOlson, provided an account of the issue. The TMDL study for the Centralia reach of
the Chehalis River was released by DOE in September 1994. A citizens’ group was formed almost immediately consisting of
representatives from the city of Chehalis, the industrial commission, Chehalis Power and Gibbs & Olson to try to understand
what the TMDL study met. The study was done by DOE and simply stated that the city of Chehalis had to get their discharge out
of the river from May 1 to October 31 of every year, along with Darigold, and that the city of Centralia had to do a major upgrade
of their wastewater treatment plant to remove ammonia. The outcome of that initial meeting was to hold three one-day
workshops.

The first workshop was held at the fairgrounds and 35-40 people attended out of a mailing list that included 250
invitations to various agencies and representatives. The morning included a brief overview of what TMDL meant. In the
afternoon participants broke into groups to come up with any idea that could potentially satisfy the TMDL. They came up with 34
ideas that were studied by Gibbs & Olson and CH2M Hill (a worldwide engineering firm with credentials in water and
wastewater).

The second workshop consisted of a panel of experts from WSU (land application of wastewater), the UW (one of the
foremost national experts on wastewater treatment), wetlands experts, and representatives from the Department of Health,
Chehalis, Centralia, and Lewis County. The meeting was paid for by Chehalis, Centralia, Lewis County, DOH, the Industrial
Commission, and the Port of Chehalis. The 34 alternatives were narrowed down to nine, including a regional plant, and were
taken back for more consideration, including preliminary design criteria and the costs associated with them.

The third workshop was held in which all state representatives, including the EPA and Indian tribes, were invited. Mr.
Riley stated there was not a lot of feedback received. The least expensive alternative at that time involved aeration of the river,
but the regulatory agencies in attendance thought the city would probably have a difficult time implementing it. The most
expensive alternative at that time was a regional plant at an estimated cost of $100,000 million. Mr. Riley noted that that took
place in 1995.

Chehalis proceeded from there with Centralia, Darigold and CH2M Hill trying to negotiate a settlement with DOE on
how to implement the TMDL in a way that made more sense than simply getting out of the river because that was an impossible
proposition. An agreement was reached in 1996, and on January 14, 2000 a consent decree was entered into the courts. The
clock then started and Chehalis, Centralia, and Darigold had eight years to get out of the river and implement the TMDL.

In 1998 Chehalis hired Gibbs & Olson to do a general sewer plan for Chehalis. CH2M Hill was hired by Centralia to
start their facilities plan. The cities were on different tracks. Centralia was already considering moving at the time the TMDL hit
because their wastewater treatment plant was old and landlocked, and they were unable to expand. Chehalis on the other hand
had just spent hundreds of thousands of dollars upgrading its plant, and had land and the options to do multiple things. In fact, in
1995, without even being ordered to, Chehalis modified the treatment plant to provide nitrification (removal of ammonia). During
that same time both consultants were considering regional facilities, and looking for the least expensive option for the
community. In 1999 the two cities held a technical meeting to look at separate plants versus a regional plant. They did a cost
analysis including long term operation and maintenance. What fell out the bottom was that separate plants were more cost
effective for the communities than a regional plant. Mr. Riley explained that a huge, long force main was needed to get the
wastewater from Chehalis to Centralia, or if Centralia’s wastewater was brought to Chehalis then it all had to be taken down past
Centralia to discharge it. The conveyance cost was enormous and was what threw the regional option into a position where it
wasn't cost effective.

Mike Marshall of Gibbs & Olson added that it came out with a higher cost per gallon for a regional plant than it did for
separate plants because Centralia would have to have primary clarifiers which they didn't have.

Dick Riley indicated that from a technical standpoint it was more than a cost issue. With one TMDL that Chehalis had
to abide by, there was another right behind it that had to do with temperature. Anybody discharging into the river was either
going to have to cool their water before discharging or go to land. Chehalis decided to go to land and avoid the temperature
TMDL. Not far away were nutrients. Phosphorus and nitrogen caused algae blooms in the river. Chehalis decided to go to land
and plant poplar trees to suck those nutrients out. Chehalis was taking care of all of those problems. He noted that wastewater
was becoming a valuable commodity and Chehalis should want to keep it in Chehalis for use in industrial cooling, irrigation, or
other uses as water out of the river became less and less available. According to DOE the Chehalis River was already over-
allocated 300%.

Bill Lawrence, and environmental scientist and member COST, stated he was concerned about non-point discharge.
He said the city had six years to prepare a detailed plan and get permits. He understood there were environmental problems



August 12, 2002

with the potential site for a new plant located on Louisiana Avenue because of a slew on the property. He understood that
discharge was going to be into a poplar plantation. He informed the council it was not a money making procedure and would
require a special manager that understood how to manage the trees as they aged. He was frustrated because he had not been
satisfied with facts. The council needed to understand a schedule and what the permitting process was. He asked if the cost
estimates had been modified to reflect the current construction climate. He requested quantitative information. He wanted the
council to know all of that because they may be burdening the people in the future with a tremendous expense that might be
somewhat reduced by a regional plant.

Mayor Spahr asked Mr. Lawrence if what he was saying was that if Chehalis spent money for somebody to look at the
numbers they could give the city quantitative numbers.

Mr. Lawrence stated he was suggesting that an independent consultant’s consultant look at the numbers in both towns
to see if there was a margin of improvement in costs, including long-range costs, in a regional plant that would have its own
board. He stated that pill chemicals were getting into wild water and he wondered what impact that would have on wildlife
populations. He thought there were still questions, and he wanted the council to understand the environmental impacts and
long-range costs.

Dick Riley stated that a complete and fully comprehensive cost analysis of regional versus separate was done in 1999.
The decision was made then, and it was demonstrated then using the same cost factors for Centralia as for Chehalis, that it was
less costly to Chehalis to go with separate plants. Based on that study the two entities went their separate ways. It was now
three years later and both cities had moved a long way down the road. Centralia was on a fast track to move their plant.
Chehalis wanted to look at all their options. He indicated that you couldn’t directly compare the bid that Centralia now had for
their wastewater treatment plant to Chehalis’s cost estimate reports.

Councilors Rider and Taylor asked why they couldn’t be compared.

Dick Riley explained that it would be very difficult. Which numbers would you use? The numbers in Chehalis’s report
were budgetary numbers; ones for the council to keep in mind on how much it could cost to build the facilities and the amount of
financing the city ought to try to get. Chehalis wouldn't want to get a bid like Centralia did that came in higher than the cost
estimate. The numbers that Centralia had, and the reason they were not comparable, was because they had plans and
specifications. The contractor knew how wide the footings had to be, how much concrete needed to go into the walls, had a
geotech report to know what the soils looked like, etc. Centralia had quantitative numbers and Chehalis wasn't there yet.
Chehalis also provided for a 20% contingency, so would you leave that number off if you compared the costs.

Councilor Pope stated that he had never had anyone come to the council and give them an exact figure. They were
always estimates, and he had seen a lot of change orders because nobody could give them an exact figure.

Mayor Spahr stated that the city had very little problems exceeding bids, except for one recently that was not done by
Gibbs & Olson.

Mr. Lawrence indicated he wasn't questioning Gibbs & Olson. He was questioning the fact that the knowledge the
council had to make the decision about spending the money by raising the ratepayers schedule was something they needed to
understand. He thought in time the council would find that a regional plant would be much more cost effective.

Mayor Spahr informed Mr. Lawrence that Chehalis had been studying this a long time and they did know where they
were going. What the COST group had done was come in the back door after years of public process to say the city wasn't right
and should do another study.

Mr. Lawrence stated he came into the process because he heard early on, independent of COST, that Chehalis was
thinking about recycling water into the ground and putting aerators in the Chehalis River, which was environmentally poor.

Mayor Spahr asked Mr. Lawrence when he became involved.
Mr. Lawrence indicated that it was early this year.
Mayor Spahr noted that these issues were talked about back in 1995.

With regard to poplar trees, Mr. Lawrence stated the city needed to know more about growing trees. There was a lot of
scheduling that would require some expertise.
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Dick Riley informed Mr. Lawrence that the city had a contract with Dr. John Johnson, a nationally recognized expert in
poplar trees, to oversee the project for the next ten years. In terms of a schedule, they intended to plant the trees in the fall of
2004, so they would be three years old by the time they were ready to put wastewater on them. Poplar trees grew about seven
feet per year and they would be taking up a lot of water.

6. Resolution No. 12-2002, Second Reading - Adopting the New Airport Master Plan. Dave Campbell stated that
the plan was reviewed with the council during the last meeting in July and was approved on first reading.

Councilor Rider moved to adopt Resolution No. 12-2002 on second and final reading and suspend the reading of the
resolution by title. The motion was seconded by Councilor Taylor and carried unanimously.

7. Design Engineering Services Agreement with Gibbs & Olson in an Amount Not to Exceed $2,749,000 for
New Wastewater Treatment Plant and End-use Facilities. Dave Campbell stated that in connection with the planned new
wastewater treatment plant to serve Chehalis, Napavine and Lewis County Sewer District No. 1, staff and others were a part of
the process in evaluating engineering firms. A recommendation was made several months ago to enter into negotiations with
Gibbs & Olson to do the design engineering services for the plant. A proposed agreement with Gibbs & Olson was included in
the agenda for engineering work that would take place over the next two years.

Jim Nichols explained the process for the consultant selection. A committee was comprised of Councilor Galvin, staff,
representatives from Napavine and LCSD, and an outside, objective individual. They received eight or nine qualifications
statements and four or five were selected to be interviewed. Gibbs & Olson was rated as the preferred firm. He added that the
selection process was very objective. The proposed contract was for all design services through construction. Mr. Nichols noted
that contrary to a comment by Mr. Lawrence there was a schedule that he would provide to Mr. Lawrence. It was scheduled to
comply with the consent decree. He stated that Patrick Wiltzius would be the project manager for the city.

Councilor Galvin moved to approve the agreement for engineering services with Gibbs & Olson, Inc., for design of the
city’s new wastewater treatment plant and end-use facilities in an amount not to exceed $2,749,000. The motion was seconded
by Councilor Pope. Councilor Galvin noted that the selection process was very thorough, objective, and well done. The motion
carried unanimously.

8. Ordinance No. 726-B, First Reading — 2002 Budget Amendment. David Kelly stated that the budget amendment
was necessary to address items that were not anticipated during the initial budget process. He reviewed the specific items.

Councilor Taylor moved to pass Ordinance No. 726-B on first reading. The motion was seconded by Councilor Rider
and carried unanimously.

9. City Entrance Signs and Reader Boards Budget Request. Dave Campbell stated the request came from the
Chehalis Community Marketing Committee and was reviewed by the Lodging Tax Advisory Committee.

Joanne Schwartz requested $15,000 for replacement of old “Welcome to Chehalis” entrance signs and reader boards,
plus a new welcome sign and reader board on Main Street, and a new welcome sign at State Avenue and Chamber Way . She
distributed photos of the current signs and the new signs designed by Esco Pacific Signs of Chehalis. She noted that the State
Avenue merchants were getting together to create their own sign and to fix up and maintain the planting area at State Avenue
and Chamber Way.

Councilor Galvin moved to approve the request for additional tourism funds in the amount of $15,000 for new signage
and reader boards. The motion was seconded by Councilor Rider and carried unanimously.

10. Staff and City Council Reports.

a. Reminder about Flood Project Public Hearing on August 21. Dave Campbell reminded the council about the
flood project public hearing on August 21 beginning at 7:00 p.m. at the courthouse.

11. Executive Session. Mayor Spahr announced the council would convene into executive session at 5:30 p.m. after
a five minute break beginning at 5:25 p.m. pursuant to RCW 42.30.110(1)(b) — acquisition of real estate.

Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 5:40 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.
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The Chehalis city council met in regular session on Monday, August 26, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Dr. Isaac Pope, Fred
Rider, Chad Taylor, and Bob Venemon. Councilor Tony Ketchum was absent (excused). Staff present included: Dave
Campbell, City Manager; Caryn Foley, City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim
Nichols, Public Works Director; Joanne Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes,
Acting Police Chief; Becky Fox, Court Administrator; Tim Grochowski, Street Superintendent; and Patrick Wiltzius, Wastewater
Superintendent. Members of the news media in attendance included Paul Alleva of The Chronicle.

1. Employee Service Award. Mayor Spahr presented a 10-year service award to Community Services Director
Joanne Schwartz.

2. Council Service Awards. Dave Campbell presented service awards to the following members of the council:
Wayne Galvin and Bob Venemon for five years; Dr. Isaac Pope for 10 years; and Bob Spahr for 15 years.

3. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of August 12, 2002;

b. July 31, 2002, Payroll Vouchers No. 18900 — 19063 in the amount of $484,843.25; Transfer Voucher No. 1509 in
the amount of $1,676.70; and August 15, 2002, Claim Vouchers No. 60030 — 60410 in the amount of $210,038.08; and

c. Interlocal agreement with the Washington State Department of Corrections pertaining to a $550,000 grant to Lewis
County for the expansion and remodeling of the county jail.

The motion was seconded by Councilor Venemon.

Mayor Spahr indicated the city was previously given notice by the county that they may not accept the city’s prisoners
anymore. He wondered if language could be added to the agreement to give the city more guaranteed access to the jail.

Dave Campbell stated there was nothing in the agreement providing for that.

Dennis Dawes thought it might be something that could be taken up during the permitting process. He also thought
housing would probably not be an issue once the jail expansion project was completed. The motion carried unanimously.

4. Citizens Business — Letter from Keith Blackwell. Keith Blackwell (145 Nix Road, Chehalis) read the following
letter into the record:

"Good afternoon Mayor, Councilmen, and attendant guest. My name is Keith E. Blackwell and | reside at 145 Nix
Road, Chehalis, Wa. 98532. | am the Chair for COST - Citizens Organized Study Team. Our mission statement is to
identify decisions in the Twin Cities which will have a major economic impact and to ensure that those decisions are
made objectively for the benefit of our citizens. On August the 12, this council met in regular session in these
chambers to conduct the cities business on a number of issues. While presenting COST's arguments for the funding
of a study into the feasibility of merging or consolidating public safety services in the Twin Cities, Councilmen Dr. Issac
Pope accused me of making a racial slur and that the participation of the COST group fosters an environment
encouraging racial, ethnic, and inflammatory rhetoric. The accusation that | am a bigot who uses racial slurs is
baseless in its entirety. That the active participation of citizens in COST and their concerns with the running of the
peoples business can be a hostile and negative force is chauvinistic and makes a mockery of our system of
government and shows a preference towards oligarchy. The playing of the racial card and the attempt to tar my
reputation was a calculated and political decision to sully my reputation and negate the influence of COST in the
community. If Dr. Pope has information beyond hearsay and rumor there are venues to address the issue that are
better than attacking me with false accusations during my presentation on official business before this City Council. |
would also chide the full City Council and the Acting City Attorney for allowing such an accusation to go un-challenged.
One would hope that because of the doors you pass thru and where you sit that you are not exempt from the laws of
slander and libel. Perhaps you have a code of conduct that each councilman says what he will and then answers only
to his own constituents. But reckless and actionable grounds such as these put the taxpaying citizens and business
owners of Chehalis at risk for a lawsuit and possible damages. Let me state that | will not shy away from my
involvement with improving as much as possible our little corner of the world, that | will continue to call to question
comments and actions that are contrary to how we say our government and citizens should act, and understand that
politics is fundamentally about the use and retention of power and that Hippocratic admonishment of “first do no harm”
is not part of the oath of office. In closing Dr. Pope owes me a small apology. To the members of COST, many of
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whom he personally knows and serves on different boards with, and to the citizens of Chehalis he owes a much larger
apology.’

Mayor Spahr recalled that Councilor Pope didn't insinuate that Mr. Blackwell had said anything.

Mr. Blackwell questioned why Councilor Pope made his comments during his presentation. He stated that Councilor
Pope could speak any time during a council meeting, but he chose to interrupt him and make an accusation. He thought that by
the council accepting the minutes of the last meeting without any correction they condoned the idea that COST created an
atmosphere of hostility. He stated that people who knew him knew better.

5. Ordinance No. 726-B, Second Reading — 2002 Budget Amendment. Councilor Galvin moved to pass Ordinance
No. 726-B on second and final reading. The motion was seconded by Councilor Pope and carried unanimously.

6. Ordinance No. 727-B, First Reading — Vacating a Portion of NW Cascade Avenue (AKA Whitworth Way). Jim
Nichols stated that the issues raised during the public hearing on the proposed vacation were noted as conditions in the
ordinance. During the public hearing, Jack Thurston of V.R. Lee Insurance, expressed concemn about the elimination of parking
if the vacation were granted. He stated that Mr. Thurston asked him to reiterate his concerns to the council, but he was not
objecting to the proposal in its current format. He assured Mr. Thurston that parking was one of the conditions of the vacation
and would be addressed thoroughly. Mr. Nichols reviewed the conditions contained in the ordinance.

Councilor Galvin stated the agenda report addressed payment for the vacated right-of-way, specifically one-half of the
appraised value versus full appraised value.

Jim Nichols stated the city clarified with the petitioner that although their original letter to the city indicated they were
under the impression that payment would be for one-half of the appraised value, the city’s current practice was to sell vacated
right-of-way for its full value.

Councilor Rider asked if the city could designate the monies received from the right-of-way acquisition towards
expansion of parking in other areas.

Dave Campbell indicated it was a council policy to put revenue received by the city from the sale of property, including
right-of-way vacations, into reserves for the acquisition of future buildings or land.

Mayor Spahr asked how much parking would actually be lost.

Jim Nichols indicated they were optimistic there would be a zero loss, but there was a possibility of losing one or two
spaces, depending on the fire hydrant relocation. He didn't believe they would see an increase in the number of parking spaces,
but he noted that it still had to be designed.

Mayor Spahr asked about off-street parking requirements in conjunction with expansion of the church.

Reverend Ralph Carr indicated there were no plans for additional parking at this point, although there was discussion
going on during the current preliminary stage, but it was too early to say whether they would realize any additional parking. In
talking to city staff, it was his understanding that they would not have to address off-street parking as long as the sanctuary
seating was not changed. He also did not anticipate adding any additional employees for weekday parking.

Councilor Taylor moved to pass Ordinance No. 727-B on first reading and dispense with the reading of the ordinance
by title. The motion was seconded by Councilor Galvin.

Mayor Spahr noted that second reading of the ordinance would take place in two weeks if anyone wanted to voice their
concerns about parking. The motion carried unanimously.

7. Resolution No. 13-2002, First Reading — Approving an Interlocal Agreement with the City of Wapato for Use
of Correction/Detention Facilities by the City of Chehalis. Dave Campbell stated the proposed agreement offered an
innovative way that Dennis Dawes had taken to control jail costs for housing long-term prisoners.

Dennis Dawes indicated that Wapato operated a 42-bed facility and were offering to house prisoners sentenced to 30
or more days at $35 a day, including transporting them to and from their facility. Prisoners would be provided basically the same
type of services provided in the Lewis County jail. He pointed out that the city was not dissatisfied with the Lewis County sheriff's
office in any way. It was a chance to save the city money and in some small way reduce the county’s jail capacity problems. He
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stated that he had talked to the sheriff about the opportunity and he understood. Chief Dawes indicated Wapato would accept
prisoners for lengths less than 30 days, but it would mean that Chehalis would be responsible for transporting the prisoners, or
meeting Wapato personnel halfway. The agreement had been reviewed by the city attorney and municipal court judge.

Councilor Galvin noted the city could get out of the agreement with 30 days notice for no specific cause, so there was
no long-term commitment in case of any problems.

Dennis Dawes stated the agreement was for a period of one year, and provided for a 30-day written notice to terminate
if something should happen. He added that several other cities had already signed agreements with Wapato.

Councilor Galvin moved to suspend the rules requiring two readings of a resolution. The motion was seconded by
Councilor Taylor and carried unanimously. Councilor Galvin then moved to adopt Resolution No. 13-2002 on first and final
reading. The motion was seconded by Councilor Taylor and carried unanimously.

8. Retrospective Rating Program for Worker Compensation Insurance. David Kelly stated the city had
participated in an individual retro program since 1991, paying about $63,000 a year in premiums. Out of the last ten years the
city had received a refund except for two of those years. He explained that if you had a bad year in an individual retro program
you didn't receive a refund, and you actually had to pay additional premiums. An opportunity was available for the city to
participate in a group retro program with the Building Industry Association of Washington (BIAW), which had about 4,800
participants. The group had been organized for 20 years and had never paid a penalty. BIAW did a good job with their claims,
but it was also statistically better to participate in a large group because everybody was not going to have a bad year at the same
time. In addition, if a member had two bad years out of three they could no longer participate. He noted that if the city happened
to have two bad years it could always go back to the individual program. He pointed out there would be a greater risk to
participate in BIAW's program. The city currently risked 10% of its premiums. In the BIAW program it would be 40%; however,
the average refund to BIAW’s participants was 30%. He stated that representatives from BIAW were in attendance to answer
any questions the council might have.

Councilor Taylor asked if BIAW offered any safety programs.

Laura Seabaugh explained that the program included claims administration as well as safety. When an organization
joined the BIAW program they were assigned a claims manager to be the middle person between the organization and L&l
through the claims process. The safety side of the program included assistance regarding recurring safety problems, safety
classes, inspecting a worksite for potential safety problems, reviewing safety plans, etc.

Mayor Spahr indicated he was a little concemed at first about joining a group in the building trade because it was a
little more risky than what the city had done in the past, but he appreciated the fact that BIAW kept its risk down by getting rid of
the riskier people on an on-going basis.

Councilor Taylor moved to authorize the city manager to sign the retrospective rating plan agreement and all other
documents necessary to participate in the BIAW group retro plan. The motion was seconded by Councilor Galvin and carried
unanimously.

9. Staff and City Council Reports.

a. Executive Session. Dave Campbell requested an executive session regarding property acquisition following
today’s meeting.

b. Upcoming Meetings. An orientation meeting regarding countywide hazard mitigation planning was scheduled for
August 27 at 7:45 p.m. at Centralia city hall, and a neighborhood meeting was set for September 4 at 6:00 p.m. at the R.E.
Bennett School cafeteria to discuss a request for installation of a traffic berm along William Avenue to help control traffic speeds.

c. Water System Plan Update. Jim Nichols stated that staff was beginning work on the water system plan update
and wanted to solicit interest from council members who would like to be part of a committee in that process. Councilor Rider
indicated he would like to participate.

d. Chehalis River Flood Damage Reduction Project. Councilor Galvin reported that he and Dave Campbell, along
with city of Centralia and Lewis County representatives, met with WSDOT Secretary of Transportation Doug MacDonald and his
staff to request reinstatement of the $650,000 in funding for the project that was taken away recently. He indicated they received
no encouragement that the funding would be given back.
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Dave Campbell added they received no promises, but he thought they were certainly more aware of the issues and
history of how the project got to where it was, including WSDOT's role in that.

e. Referendum 51. Mayor Spahr stated the city was receiving requests through AWC and labor unions to take a
stand on the referendum. He asked if there was any interest from the council in discussing it at the next meeting, but there was
no desire expressed by any of the members.

f. Chehalis Basin Partnership. Mayor Spahr reported that a meeting was held on August 23, and he was able to
bring up the city’'s TMDL issue again, which happened prior to receiving a letter from Preston Gates & Ellis (the firm representing
the city in that matter) in regard to the settlement for the dismissal of the city’s suit against DOE and EPA. The city also received
a notice from DOE that they were looking at surface water quality standard changes. It seemed odd that the city was seftling the
lawsuit and now DOE was talking about changing the standards. It was an on-going battle and the city seemed to be the moving
target. Mayor Spahr stated that when he brought that up a representative from the governor’s office told him the city may not like
the message the next time they got their NPDES permit to operate the wastewater treatment plant. A meeting was scheduled
with DOE and EPA later in the week and the issue would be brought up and discussed.

g. Radar Reader Board. Councilor Taylor asked if the city had received the radar reader board.

Dennis Dawes expected to have it last week, but he had not yet received it. He wanted to have it before the opening of
the schools. He also stated there would be a demonstration at a future council meeting on how the board worked.

10. Executive Session. Mayor Spahr announced the council would convene into executive session at 3:50 p.m. after
a five minute break beginning at 3:45 p.m. pursuant to RCW 42.30.110(1)(b) — acquisition of real estate, for about five minutes,
and there would be no decisions following conclusion of the executive session.

Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 4:00 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.
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The Chehalis city council met in regular session on Monday, September 9, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Caryn Foley, City Clerk; Bill Hillier, City
Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director (Acting City Manager); Joanne
Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief; Becky Fox, Court
Administrator; Bob Nacht, Community Development Manager; Mark Petrie, Water Superintendent; Andy Sennes, Property
Manager; and Patrick Wiltzius, Wastewater Superintendent. Members of the news media in attendance included Paul Alleva of
The Chronicle.

1. Employee Service Award. Mayor Spahr presented a 15-year service award to Police Sergeant Dale Miller.

2. Proclamation. A representative of Twin Transit was present to accept a proclamation read by Mayor Spahr
designating September 9-13 as National Transit Week.

3. Council Service Award. Mayor Spahr presented a 5-year service award to Councilor Ketchum.

4. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of August 26, 2002; and

b. August 30, 2002, Claims Vouchers No. 60321 - 60529 in the amount of $106,836.00; August 30, 2002, Payroll
Vouchers No. 19067 — 19235 in the amount of $493,694.82; and Transfer Voucher No. 1510 in the amount of $1,094.28.

The motion was seconded by Councilor Venemon and carried unanimously.

5. Ordinance No. 727-B, Second Reading — Vacating a Portion of NW Cascade Avenue (AKA Whitworth Way).
Jim Nichols stated he had received no additional comments since first reading of the ordinance. He reminded the council about
concerns expressed by staff from V.R. Lee Insurance regarding the elimination of on-street parking, and he noted all other issues
pertaining to the vacation were included as conditions in the ordinance.

Councilor Rider asked if the same payment formula would be used for the vacated right-of-way.
Jim Nichols stated that was correct.

Councilor Pope moved to pass Ordinance No. 727-B on second and final reading and dispense with the reading of the
ordinance by title. The motion was seconded by Councilor Venemon and carried unanimously.

6. Request for Reduced Water/Sewer Connection Fees from Tractebel. Jim Nichols stated Tractebel
representatives were requesting a reduction in the costs of water and sewer connection fees from the city. Design and
engineering work on the facility provided for some re-piping and reconfiguring of the process system, which greatly reduced
water use and wastewater discharge. A market analysis was also conducted and showed the facility would not be running at
100% based on the power needs that would exist. He indicated the proposal was reviewed by some members of the council
GMA committee who expressed general support. Mr. Nichols added that regardless of whatever accommodations were made
the city had the right to re-evaluate actual flows on an annual basis. Should Tractebel exceed the ERUs that were purchased the
city had the ability to recoup those costs.

Councilor Galvin noted Tractebel also had the opportunity to negotiate on further connection fee revisions.

Jim Nichols indicated the city’s existing ordinance allowed for a negotiation for water ERUs above 27. Tractebel
wanted to reserve the right to come back to the city about any additional considerations the city might be willing to make should
there be a need in the future for additional ERUs beyond what was projected.

Councilor Galvin thought the reduction in ERUs was a pretty radical overestimation.

Tom Schneider, site manager for Tractebel, explained that the recycling they found they could do was the result of
engineering work that took place over the past year. The engineers were required to look at all opportunities to reduce water
use, and found they could recycle a lot more than what was initially expected. In addition, inlet air cooling was deleted, which
was a major use of water.

Councilor Pope asked for two readings of the issue.
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Bill Hillier explained the issue before the council today was to refer the matter back to staff to amend Exhibit “B” of the
Utilities Development and Annexation Agreement between the city and Chehalis Power. The agreement would then be brought
back to the council. He noted that if Tractebel increased production at their facility in future years, which would equate to
additional ERUs being used, the city would be able to collect base charges for the additional ERUs. He indicated that would also
be covered in the rewrite of Exhibit “B”.

Mayor Spahr thought the request was appropriate. He noted there were two previous incidences where businesses
provided usage estimates, but because they did not use as much capacity as originally thought, the city had to return a
tremendous amount of money to them.

Councilor Galvin moved to authorize acceptance of the revised ERU calculations by Tractebel for the purposes of
determining their water and sewer connection fees. The motion was seconded by Councilor Rider and carried unanimously.

7. School Resource Officer. Dennis Dawes stated that over the past 14 years the city operated a very successful
D.A.R.E. program, but the effectiveness of continuing the program had come under question, both locally and nationwide. In
light of that staff was leaning toward the concept of a school resource officer. He noted the school district was interested in the
idea and was willing to continue its partnership with the city, and he and Chehalis School District Superintendent Greg Kirsch
traveled to Alexandria, Virginia to attend a forum to explore the concept. He noted the D.A.R.E. program was very popular and
successful in this community, but they were not able to follow up with middle and high school curriculum. They planned to
continue using messages of drug resistance similar to the D.A.R.E. program, so they would not lose the drug education message
to the students totally. He noted the SRO would not be an arm of the administration of the school as far as taking care of
discipline problems, but they would be there to take care of law enforcement matters on and around the school grounds. The
SRO would provide a chance for follow up contact with an officer at the middle and high school level. He thought it was
beneficial to have an officer in the schools because it set a different tone to have an officer present in other than an enforcement
setting.

Councilor Pope asked what the overall costs would be.

Dennis Dawes indicated the costs would be for the salary and benefits of one officer. The school district would
contribute $20,000 as they did for the D.A.R.E. officer. A grant was applied for, but if it was successful, staff would have to
review the funding obligations carefully.

David Kelly noted the cost to the general fund for one officer was $45,000 annually.

Councilor Pope asked what the officer would do when not at the school.

Dennis Dawes explained the officer would be available to assist with a major incident while at school, and would be
dedicated to regular patrol duties when not at school.

Councilor Galvin asked if the SRO would spend more time in the schools than the D.A.R.E. officer.

Dennis Dawes stated previous D.A.R.E. officers spent quite a bit of time in the schools, although the most recent
D.A.R.E. officer spent more time on patrol duties than previous D.A.R.E. officers.

Councilor Galvin asked why the SRO would get to spend more time in the schools than the D.A.R.E. officer.

Dennis Dawes explained the plan was to have the officer spend 40% of his time at the high school, 40% at the middle
school, and 20% in the elementary schools. His time would be spent giving an abbreviated drug lesson as opposed to the 17-
week D.A.R.E. curriculum.

Councilor Taylor asked if students would be taught about drug resistance and peer pressure.

Dennis Dawes indicated that was correct.

Councilor Taylor asked if the SRO would be available for students to talk to.

Dennis Dawes hoped that would be the case if space was available at the schools.

Councilor Galvin asked what would be lost from withdrawing from the D.A.R.E. program.
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Dennis Dawes explained they would no longer be giving a nationally known program, and some in the community
might be disappointed because D.A.R.E. was a very popular program.

Mayor Spahr asked if there was a cost in using the D.A.R.E. name and what the disadvantage of not using it was.

Dennis Dawes stated everything associated with the D.A.R.E. program was copyrighted. The city could purchase their
products, but if the D.A.R.E. program was used you had to give the exact program in their curriculum. The SRO concept would
give the city a little more flexibility.

Councilor Rider asked if the SRO had to be a full-time officer.

Dennis Dawes stated there were no requirements unlike the D.A.R.E. program, although there were training classes
for SROs.

Councilor Taylor asked if the D.A.R.E. products were an additional cost.

Dennis Dawes stated the materials purchased were bought with donations. No city funds were used to purchase
D.A.R.E.-related supplies or officer training.

Mayor Spahr asked how much time the D.A.R.E. officer spent at the high school.

Dennis Dawes indicated very little time was spent at the high school.

Mayor Spahr asked if that was because of the consumption of time in teaching the course.
Dennis Dawes stated each lesson was well laid out, including preparation time and grading.
Mayor Spahr asked if D.A.R.E. could be resurrected if the SRO program didn’t work out.

Dennis Dawes indicated it could, but the current D.A.R.E. officer was a sergeant and he didn't really want to assign a
sergeant to D.A.R.E. and lose them on patrol.

Mayor Spahr asked if the SRO would spend more time at the high school.

Dennis Dawes stated they would. He reiterated the projected percentages of time the SRO would spend at the
different school levels, and noted that could change depending on how it worked.

Mayor Spahr asked if there would be set days and times at each individual school or would it be impromptu.

Dennis Dawes indicated staff was working with the school district to lay out an action plan.

Councilor Pope asked how the results of the SRO program would be quantified.

Dennis Dawes didn't know if that could be done with that type of a program.

Mayor Spahr commented that in light of today’s drug problem if one child could be saved it was worth doing something,
and he thought it was a good idea to have an officer in the schools. He liked the idea of an officer spending more time in the

high school to keep good communication with the students.

Councilor Rider moved to approve the plan to implement an SRO program in place of the city’'s D.A.R.E. program in
the schools. The motion was seconded by Councilor Taylor and carried unanimously.

Greg Kirsch thanked the council and indicated the school district had a great relationship with the city. He thought the
SRO program would take that relationship to an even higher level.

Councilor Rider left the meeting at 3:37 p.m.
8. Citizens Business — Mt. St. Helens Highway. Mayor Spahr stated that Lewis County Commissioner Richard

Graham and Van Youngquist, a former Cowlitz County commissioner and consultant hired by Lewis County to study the idea of
extending State Route 504, were in attendance to discuss the proposed project.
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Commissioner Graham stated the project included extending State Route 504 from Johnston Ridge to Windy Ridge.
He stated that multiple counties had been in partnership with the project since it began including Lewis, Yakima, Klickitat,
Skamania, Clark, and Cowlitz Counties. He requested a letter of support for the project from the city of Chehalis.

Van Youngquist indicated the project would have significant impacts to Lewis County if completed. He provided a
history of how the project came to be following destruction of the road by eruption of the mountain in 1980. The Washington
State Department of Transportation conducted a feasibility study that resulted in 14 options, which were further narrowed to two.
It was determined the Windy Ridge option would be the most beneficial. It would connect seven miles between Windy Ridge and
Coldwater Lake following the old route that was in place before the mountain erupted. He noted there was environmental
opposition to the project. Approximately $5 million was needed to complete a traffic study, economic study, environmental
impact study, and preliminary engineering. $350,000 was included in the state’s new transportation revenue package for the
traffic and economic studies and would be voted on in November under Referendum 51. If the referendum failed there would be
no money to go forward. If approved by the voters the counties believed the remaining $4.65 million should come from the
federal government’s Public Lands Highways Discretionary Fund since the entire project area was located on federal land.

Mr. Youngquist asked the council to write letters to Representatives Baird and Hastings, and Senator Murray in support
of the project. Congressman Baird was under strong pressure from environmental groups to not touch the project, but the
counties wanted the studies done in order to make a decision as to whether or not to go ahead with the project. Without the
studies they could not determine whether the area was environmentally sensitive, if they could engineer around any problems, or
if there were just too many problems that couldn’t be mitigated. He added that if the council opposed the project they should
take the opportunity to express that, too. Mr. Youngquist distributed an informational newsletter containing the results of a
telephone survey about public opinion about the project. The statewide survey showed that 75% favored a connection between
the east and west sides. The three most populous counties in Oregon were also surveyed and showed the same level of
support. The question was asked as to how they would pay for the $18.5 million project. He stated that several private firms had
expressed a willingness to fund the highway and place a 30-year toll on it. He suggested that the Forest Service might then
choose to eliminate admittance fees at visitors’ centers and just have a vehicle entrance fee like they did at Mt. Rainier.

Councilor Taylor asked why the funding was put into Referendum 51.

Mr. Youngquist indicated the entire transportation budget was included in the referendum.

Mayor Spahr thought the survey was interesting. Outside of the St. Helens counties, the entire state strongly
supported the project, but when asked if they would be likely to visit, they indicated they probably wouldn’t. That indicated to him
that the citizens understood the importance of the project to the State of Washington, and if Congressman Baird couldn't see

that, they would have to get that message to him. He asked if the survey had been sent to Representative Baird.

Mr. Youngquist indicated it had. He noted Representative Baird participated in the survey by designing certain
questions.

Mayor Spahr stated the city would send a letter to Representative Baird.

9. Staff and City Council Reports.

a. Community Rating System. Jim Nichols stated the city participated in a community rating system. The program
was a benefit because it provided a 10% flood insurance premium discount to flood insurance policy holders inside the city.

Bobbi Boone added the city had participated in the program since its inception.

b. New Cable Television Franchise Agreement with TCI Cablevision. Bill Hillier stated staff had been negotiating
with TCI for a new cable television franchise agreement, and Stan Finley of TCI was present to answer questions. The
document was sent to a community group that had been involved in the process, and a public hearing on the proposed
agreement would take place during the council's September 23 meeting.

Councilor Galvin stated that PEG fees were mentioned in two different places in the document. The first section
addressed a franchise fee at a rate of up to 5% of gross revenues. The second section provided for a PEG access capital
contribution rate up to a maximum of $1 per customer.

Stan Finley explained the first section related to a 5% franchise fee which was currently in effect. The $1 PEG fee
addressed in the second section was set up as an option for the city should the council choose to initiate a PEG channel. He
noted it could generally be done for a lot less and was operating capital for a facility to provide that programming.
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Mayor Spahr asked if that would increase the rate to the customer.

Bill Hillier indicated it would be a direct pass-through. It was designed to preserve the option for a PEG channel
because input from the council’s constituency had been that there was no interest at this time. He also noted that franchise fees
used to be 6%, but were reduced to 5% several years ago.

Councilor Ketchum indicated he had personally been dealing with AT&T for the last two weeks and he was very
dissatisfied with their performance. He asked how performance could be enforced.

Bill Hillier advised that FCC standards were incorporated into the proposed agreement.

Mr. Finley noted there was a toll free number listed on customer bills, along with the city’s area representative, which
was him. He stated crews had to travel from Olympia since there was no local office. Mr. Finley stated he would be happy to
take Councilor Ketchum's information and look into the matter. He indicated that shouldn’t be happening and it was his job to
ensure compliance with the franchise agreement.

Councilor Galvin asked what the constituent base was in the city of Chehalis, but Mr. Finley was unsure about the
exact number.

Councilor Pope moved to set September 23 for a public hearing regarding the proposed new franchise. The motion
was seconded by Councilor Taylor and carried unanimously.

¢. Upcoming Meetings and Events. Jim Nichols informed the council about a September 11 commemorative
ceremony at 12:10 p.m. at city hall; a council GMA committee meeting on September 12, at 7:00 a.m. at community services; a
Winchester Hill Drive neighborhood meeting on September 18, at 6:00 p.m. at city hall; and the employee safety picnic on
September 20, from 11:00 a.m. to 2:00 p.m. at Recreation Park.

d. William Avenue Neighborhood Meeting. Councilor Ketchum asked about the William Avenue neighborhood
meeting regarding the installation of speed berms.

Jim Nichols reported about eight people attended and were in favor of the installation of speed berms. He hoped to
have them installed sometime in October.

There being no further business to come before the council, the meeting was adjourned at 4:15 p.m.
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The Chehalis city council met in regular session on Monday, September 23, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley,
City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director; Joanne
Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief; Becky Fox, Court
Administrator; Mansoor Ghorbani, Supervisory Engineer; Tim Grochowski, Street Superintendent; Mark Petrie, Water
Superintendent; Andy Sennes, Property Manager; and Patrick Wiltzius, Wastewater Superintendent. Members of the news
media in attendance included Paul Alleva of The Chronicle.

1. Proclamation. Mayor Spahr read and presented a proclamation designating October 6-12 as Fire Prevention
Week. Captain Brian Slater accepted the proclamation on behalf of the fire services division, and he outlined some of the
services they provided to educate the public on fire prevention.

2. Presentation to Wastewater Treatment Plant Operator Jim Armstrong in Recognition of His Retirement.
Mayor Spahr presented a plaque to Jim Armstrong in recognition of his retirement from the city after 28 years of service. Mayor
Spahr noted Jim had seen incredible changes over the years. Patrick Wiltzius added that Jim was a behind the scenes type of
worker and was always there, willing to do jobs others didn’t want to, and he expressed his appreciation to Jim. Mayor Spahr
invited everyone to a reception for Jim immediately following the meeting.

3. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of September 9, 2002; and

b. September 16, 2002, Claims Vouchers No. 60315 — 60699 in the amount of $173,936.56.

The motion was seconded by Councilor Pope and carried unanimously.

4. Proposed New Cable Television Franchise Agreement with TCI Cablevision. Bill Hillier stated the council

discussed the issue two weeks ago and a copy of the proposed agreement was included in the agenda. He also noted
representatives from TCI Cablevision were in attendance to answer questions.

Mayor Spahr closed the regular meeting and opened the public hearing at 3:10 p.m. There being no public comment
the hearing was closed and the regular meeting was reopened.

Dave Campbell stated staff would present an ordinance for first reading at the first meeting in October.
Bill Hillier noted that PEG fees were brought up at the previous meeting. He reiterated that the council had the
opportunity with the proposed new agreement to impose those fees, but it was not automatic, although the cable television tax

currently being imposed would continue to be imposed under the new agreement.

Councilor Galvin also noted that during the last meeting he asked what the constituent base was in Chehalis. The
council received a response that there were 2,300 subscribers as of the end of August.

5. Staff and City Council Reports.

a. Solicitation of Council Interest in Serving on the Water System Plan Committee. Jim Nichols stated staff was
looking for additional members of the council to participate on the committee. He reported that Councilor Rider had previously
volunteered. Mayor Spahr and Councilor Taylor volunteered to be on the committee.

b. Upcoming Meetings and Events. Dave Campbell informed the council about a FTZ seminar on October 10 at
8:30 a.m. at the Phoenix Inn in Olympia; and a GMA committee meeting on September 27, at 7:00 a.m. at community services.

c. Council-Staff Work Session on October 24. Dave Campbell asked the council to confirm October 24 at 5:30 p.m.
as the date and time for the next council-staff work session. The council confirmed the date and time.

d. Lewis County Historical Museum. Councilor Galvin reported that 179 people visited the museum for the historic
Winlock exhibit. Mayor Spahr noted Councilor Galvin wrote a book entitled The Timber Baron of Winlock and signed
autographed copies during the event.




September 23, 2002

e. Chehalis Basin Partnership. Mayor Spahr reported there would be a partnership meeting on September 30 at
9:00 a.m. at the Lucky Eagle Casino.

6. Executive Session. Mayor Spahr announced the council would convene into executive session at 3:25 p.m. after
a five minute break beginning at 3:20 p.m. pursuant to RCW 42.30.110(1)(b) — acquisition of real estate, for about five to ten
minutes, and there would be no decisions following conclusion of the executive session.

Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 3:30 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.



October 14, 2002

The Chehalis city council met in regular session on Monday, October 14, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley,
City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Joanne Schwartz, Community Services
Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief; Becky Fox, Court Administrator; Tim Grochowski,
Street Superintendent (Acting Public Works Director); Marilyn Riebe, Grants Administrator; and Patrick Wiltzius, Wastewater
Superintendent. Members of the news media in attendance included Paul Alleva of The Chronicle.

1. Proclamation. Mayor Spahr read and presented a proclamation to Joyce Orf, owner of Cascade Stationery, upon
the closing of the downtown Chehalis store after 35 years in business.

2. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:

a. Minutes of the regular city council meeting of September 23, 2002;

b. September 30, 2002, Claims Vouchers No. 57255 — 60790 in the amount of $75,656.29; September 30, 2002,
Payroll Vouchers No. 19236 — 19402 in the amount of $488,355.84; Transfer Voucher No. 1511 in the amount of $60,000.00;
and Transfer Voucher No. 1512 in the amount of $1,733.39;

c. Appointment of Scott Blinks to the Planning Commission to fill the unexpired term of John McKerricher expiring
December 31, 2004;

d. Engineering services agreement with Cosmopolitan Engineering Group in an amount not to exceed $63,668.29 for
a 100,000 gallon high-level reservoir in McFadden Park;

e. Revised sale price of $3,000 for a portion of right-of-way to be vacated on NW Gertrude Street; and

f. Final acceptance of the Tractebel water main construction project and approval of release of retainage in the amount
of $1,847.73 to Taurman Pacific, Inc.

The motion was seconded by Councilor Taylor.

With regard to item “d”, Mayor Spahr asked if it would behoove the city to look at a bigger water reservoir with respect
to long-term growth. Neither the public works director or water superintendent were in attendance to answer the question. He
noted they would not be eliminating the existing 100,000 gallon reservoir. The motion carried unanimously.

3. Ordinance No. 728-B, First Reading — Approving and Adopting a New Cable Television System Franchise
Agreement with TCI Cablevision of Washington, Inc. Dave Campbell stated a general discussion was had by the council
about the proposed new cable television franchise, and a public hearing was held on September 23.

Councilor Galvin moved to pass Ordinance No. 728-B on first reading. The motion was seconded by Councilor
Venemon and carried unanimously.

4. Resolution No. 14-2002, First Reading — Setting the Date and Time of November 12 at 3:05 p.m. for a Public
Hearing Regarding a Petition for Vacation of a Portion of the Alley Between SW Pacific Avenue and SW Chehalis
Avenue. The vacation request was submitted by Lewis County in the vicinity of where they planned to expand the Lewis County
jail. It was Mayor Spahr's understanding that the county owned all abutting property, so no other properties would be impacted.

Councilor Galvin moved to suspend the rules requiring two readings of a resolution and adopt Resolution No. 14-2002
on first and final reading. The motion was seconded by Councilor Venemon and carried unanimously.

5. Engineering Services Agreement with Nichols Consulting Engineering in the Amount of $10,989 for
Pavement Management System Engineering Services. Tim Grochowski noted the city's public works director, Jim Nichols,
had no relationship to the proposed engineering firm. A pavement management system would rate the city’s streets with respect
to cracks, rutting, etc. It would also measure the lengths and widths of streets. A report would be provided to the city. He stated
time was of the essence because they wanted to complete the project before the wet weather started.

Mayor Spahr stated the city had two engineers. He asked if the project was something out of their scope of work.
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Mr. Grochowski indicated the project involved a lot of field work and mapping, and was time consuming. The
consultant would be using specialized measuring devices. City staff would provide some mapping, but did not have the time or
staff to do such a project. He noted pavement ratings were required for all street projects, and surface classifications above a
certain level were eligible for more funding.

Councilor Galvin moved to approve the agreement for engineering services with Nichols Consulting Engineers in an
amount not to exceed $10,989 for pavement management system services, and the associated budget amendment.

6. West Side Neighborhood Streetlight Enhancement Proposal. Tim Grochowski reported staff was working with
the West Side Neighborhood Association regarding the old streetlights. The association wanted the city to retain ownership of
the lights, but would provide all funding for the project. They wanted to restore the 21 lights before their December 7 holiday
homes tour, and eventually wanted to install additional lights. A safety inspection on the lights was done by city staff.

Councilor Galvin indicated the proposal had never come before the city’s historic preservation commission, but as a
member of the commission, he thought the project would meet with their complete approval.

Joanne Schwartz reported an e-mail was sent to all members of the historic preservation commission and the feedback
she received was all positive.

Mayor Spahr noted that in an August 12 letter from the association to the city, they indicated they wanted to purchase
spare light parts being stored by the city.

Tim Grochowski informed the council that the city would not sell the spare parts. They would provide the association
with any spare parts that were currently in storage.

Kate McCullough, a member of the association, stated the group would be using money from their holiday homes tour
to fund the project. She announced this year's tour was scheduled for December 7 from 4:00 to 8:00 p.m., and was their only
fundraiser.

Tim Grochowski added the city’s grants administrator was also working with the association.

Councilor Rider moved to approve the proposal and authorize staff to approve a permanent use right-of-way permit
with the West Side Chehalis Neighborhood Association for the streetlight enhancement project. The motion was seconded by
Councilor Ketchum and carried unanimously.

7. Lodging Tax Advisory Committee Report. Joanne Schwartz reported on the Lodging Tax Advisory Committee’s
recommendations that included allocating $28,000 to the Chehalis Community Marketing Committee; $6,000 to the Veterans
Memorial Museum; $10,000 to the Lewis County Historical Museum; $10,000 to the Chehalis-Centralia Railroad Association;
$27,000 to The Centralia-Chehalis Chamber of Commerce/Tourism Lewis County; and no funding to the Chehalis sister city
program. With regard to the sister city program, the committee asked for an opinion from the city’s attorney about using hotel/
motel funds for the program, and his response was included in the agenda.

Mayor Spahr indicated he had a problem with not funding the sister city program, and it would probably be discussed
further during the budget process.

Councilor Galvin thought that if the council could find $9,000 in the general fund for the police and fire services
consolidation study, they could probably come up with $2,000 to $4,000 for the sister city program.

Councilor Ketchum noted the same debate was had every year.

Councilor Pope asked if the city had officially accepted the sister city program, and, if so, was it not then a legal entity
in which the city was sponsoring and supporting.

Bill Hillier thought the program was established by ordinance. He explained the city could use general fund monies for
underwriting some of the things associated with it. Hotel/motel tax money could be used for advertising and promoting the city,
but could not be used for things such as transportation.

Councilor Galvin moved to approve the committee’s recommendations. The motion was seconded by Councilor
Taylor.
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Councilor Rider asked if passing the motion was an approval to include the recommendations in the budget, and was
not final.

Dave Campbell indicated the recommendations would be reflected in the budget document. The motion carried by a
vote of 6 to 1. Councilor Ketchum voted against the motion.

8. Non-union Salary Survey. Dave Campbell reported that it had been four years since a non-union salary survey
was done. Salary negotiations were done over the years with represented employees.

David Kelly stated he used cities that were similar to the council-manager form of government, and were 2,000 above
and below in population to Chehalis. He tried to find good comparable positions to the city’s job descriptions, but it was not an
exact science. It required doing your best to try to match job descriptions, but ultimately a decision had to be made. He also
tried to use a similar approach as was done with the unions to make sure the city was taking care of its management team like it
was with the other employees. In visiting with some members of the council during the process, certain information was
requested pertaining to property tax rates for comparator cities and a wage survey showing 2000 salary data for private sector
management level positions in rural Western Washington. The agenda report included staff's recommendations.

Councilor Taylor asked why the deputy fire and police chiefs were not being recommended for a pay increase when
both of their salaries were below the average.

David Kelly stated his philosophy was to suggest a change if a position was out by 2.5% or more. The deputy fire chief
and deputy police chief were out by about 3% and 0.75%, respectively. Since the deputy chiefs had always been kept at the
same wage, he wasn't recommending any changes. Consolidation was also looming and was a consideration.

Councilor Taylor asked if it would set a standard if the wages were changed before a consolidation happened.

David Kelly indicated he didn’t know.

Councilor Rider asked if the wages for those positions were negotiable.

David Kelly indicated they were completely negotiable.

Councilor Rider stated that the city was paying the deputy chiefs a certain wage. He asked that if the two individuals
currently occupying those positions were promoted to fire chief and police chief, would the wages for the deputy chiefs’ positions

then be negotiable, or would the individuals appointed to those positions automatically receive the current wage.

Dave Campbell thought that if a position’s responsibilities changed substantially through consolidation study
recommendations or implementations the compensation for those positions would have to be addressed.

Councilor Pope stated the council was currently in the process of developing the 2003 budget. He asked if the
recommendations would be reviewed by the budget committee, or was the council being asked to approve them now.

Councilor Ketchum asked if the $15,000 was already a part of the budget.
Dave Campbell indicated the recommendations would have to be built into the budget if approved by the council today.

Mayor Spahr stated that like the tourism fund report, this was another report the council would give to the budget
committee to put into the budget, but it didn’'t mean it couldn’t be changed at a later date.

David Kelly noted it was a tough budget time right now; however, they were talking about the management of the city.
He stated that with regard to unions there wasn’t always a choice, but the council did have a choice on this issue, and he
reiterated it was the management of the city they were talking about.

Dave Campbell stated it was specifically the non-union employees of the city, not just management.

Councilor Pope moved to accept the recommendations as presented by staff and forward them to the budget
committee for inclusion into the budget. The motion was seconded by Councilor Galvin and carried unanimously.
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9. Staff and City Council Reports.

a. Initiative 790 Potential Costs. Dave Campbell stated that several weeks ago the council received information
about the potential impacts of I-790, and staff would provide a report about those potential impacts, along with information from
the State Actuary.

David Kelly stated I-790 would create an advisory committee to set rates for the LEOFF 2 retirement system. The
committee would consist of three firefighters, three palice officers, three employer representatives, and two legislators, giving the
unions a majority. The committee would provide recommendations to the state legislature to be voted on. The initiative
proposed that if investments of the LEOFF 2 retirement system eamed more than an established percentage the additional
monies earned would be given back to the LEOFF 2 retirees to increase their benefits. The concern was that when there was a
downturn in the market the established percentage level still had to be maintained. The analysis done by the State Actuary
estimated that the initiative would drastically impact the amount the city would have to contribute to the system. The city’s
current contribution rate could go from about 2.64% of the employees’ wages to 15.47%, and the employees’ rates would go
from about 4.5% to 25% of their income.

Councilor Pope was concerned that if the initiative passed the unions would try to negotiate their increases out of the
city.

David Kelly stated it would cost the city about $175,000 annually according to the State Actuary’s numbers.
Mayor Spahr asked what the State Actuary was.

David Kelly believed they were associated with the State Office of Financial Management.

Mayor Spahr asked if the city paid social security on police officers and firefighters.

David Kelly stated the city only paid social security on police officers.

Dave Campbell noted the State Actuary was under the state insurance commissioner’s office.

Mayor Spahr asked why the city did not pay social security on firefighters.

Dave Campbell explained that a number of years ago firefighters opted out of the social security system.

Mark Johnston, a Vancouver firefighter, spoke on behalf of the initiative. In regard to Councilor Pope’s comments he
explained that in Washington any negotiations between a bargaining unit and an employer over pension was a pre-empted
subject of bargaining. He disputed the idea that pension benefits and contribution rates would increase as a result of passage of
[-790. He stated he was involved with the initiative from the beginning and contributed to the writing of it. He thought the dispute
centered on language stating that anything above the assumed rate of return had to stay in the pension fund. Mr. Johnston
explained that what currently happened was that whenever there was a return the state lowered everybody’s contribution rates
instead of leaving the money in the pension fund. He stated the contribution rates were 50% for the employees, 30% for the
employer, and 20% for the state, and those percentages would not change under the initiative. The initiative proposed to keep
the money in the fund and keep the legislators from raiding the fund like they had been doing for the past 25 years, by the
lowering of contributions.

Councilor Rider left the table at 3:46 p.m.

Councilor Pope stated that if what David Kelly explained was correct, and there was a bad market year, the city would
be obligated to maintain the fund at the established level, and would be an additional cost to the taxpayers.

Mr. Johnston explained that under the initiative the money would stay in the pension fund, then when it was potentially
used to increase benefits it would depend on how those benefits were increased. He stated there were two methods. The
general method for an increase of benefits wouldn't constitute a contractual benefit, and the initiative was specific to that point.
The initiative provided that if the cost of maintaining the benefits exceeded what the contribution rates were the employees would
have a choice of either paying the rest themselves or reducing their benefits. He stated that what happened now was that when
the legislature granted a defined benefit pension plan it was a promise that the state and the employer made to the employees.
Those benefits could never be reduced, but under the method where the board would propose to the legislature a benefit
increase that the legislature would approve, those contributions were capped at a total of 20% - 10% for the employee, 6% for
the employing agency, and 4% for the state. And, the initiative further went on to say that if the pension fund couldn’t sustain the
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increased benefits the employees would either pay the difference themselves or have their benefits reduced. The initiative
provided that the employer and the state wouldn't be on the hook for those potential costs, and they worked very hard to make
sure local and state governments wouldn't be faced with that kind of a situation.

Councilor Pope asked David Kelly if that was the way he understood it.

David Kelly stated the State Actuary was interpreting it one way and the proponents were interpreting it a different way.
If the State Actuary made a report stating it would go a certain way, he didn’'t know how they could assume it would go any
different.

Councilor Rider returned to the table at 4:51 p.m.

Mr. Johnston stated the State Actuary worked for the Joint Committee on Pension Policy, which was a legislative
committee that dealt with public pension issues and was comprised of state representatives and senators, and was actually hired
and fired by the committee. He stated this issue had been a long-running one for firefighters and police officers over the last 25
years since the inception of LEOFF 2 in 1977. The State Actuary tried to provide accurate information, but they knew who their
bosses were. He stated that because the employees paid 50% of the costs they wanted some decisions shared and input into
how their pension plan was managed.

Mayor Spahr thought having the board made up of 65% union members was a majority.

Mr. Johnston agreed, but noted the legislature had the ability to say no and continue to maintain control over any
potential increases. Currently, local governments didn’t have any representation. Under the initiative they would have three
seats on the board.

Mayor Spahr asked if the potential increased contribution levels were included in the initiative.

Mr. Johnston indicated they were not. He stated those figures were from the State Actuary’s analysis. He noted that
the State Actuary'’s first fiscal note on the impacts of the initiative was zero. The initiative itself would not increase costs for
anyone. Itjust created a board of trustees. He stated there had actually been three different fiscal notes, so he thought there
were a lot of politics involved. He provided copies of the initiative to the council. They wanted the money to stay in the pension
fund in order for it to grow and to stabilize rates so that if the fund did well they could add a new benefit without increasing
contributions for anyone. They didn’t think the funds should be used by the legislature for other things.

Mayor Spahr stated he couldn’t disagree with that, but the initiative provided that investment returns would be used
exclusively for additional benefits to members and beneficiaries, which meant it wouldn't stay in the pension fund.

Mr. Johnston indicated that was where they differed. That was not their intent. They had never advocated for a payout
in the last 25 years. The board of trustees would have the ability to recommend benefit increases each year if they chose.

Councilor Pope asked if initiatives, when passed, were written into the Washington Administrative Code (WAC).

Bill Hillier stated that passed initiatives became law and were codified in the Revised Code of Washington (RCW), and
could be interpreted through the WAC.

Mayor Spahr indicated he couldn’t deny that some changes may be needed, but the perception that people had with
this initiative was that it was putting the fox in the hen house.

Mr. Johnston stated that unfortunately that was the case some legislators were making, and being advocated by the
Association of Washington Cities. Either they didn't understand or were intentionally misinterpreting it.

Councilor Rider asked Mr. Johnston if what he was telling him was that as a union person sitting on a board with
enough votes to control it, that he wasn’t going to give the biggest and the best to his people. He asked why they didn’t have an
even number on the board. He stated they controlled it whether they said it or not.

Mr. Johnston stated that was true, but the board only made recommendations to the legislature who had final control.
Councilor Rider understood that, but he stated the Democrats were in charge right now and were in favor of the unions.

If they wanted him to support the initiative they should have proposed an even number of people from both sides, and if they
couldn’t come to an agreement the legislature could make the decision.
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Mayor Spahr thanked Mr. Johnston for sharing his side of the initiative.

b. AWC Technology Grant. Marilyn Riebe reported the city was one of 50, out of 150, to receive an AWC technology
grant. The city was not receiving dollars in hand, but was receiving computers, software, a five-year master information
technology plan prepared by NWS Technology Services, Inc., and a consultant to train employees on software and equipment
use if needed. After receiving the initial grant, AWC contacted the city and asked if there were other needs. As a result, the city
received additional equipment, including a fax/copier/scanner for the transmission of GMA documents, two computer work
stations, and three 16” monitors to replace 12" monitors. She expected more hardware to be on the way. The consultant did a
building by building assessment on the city’s needs for the next five years and would provide a master information technology
plan for the city. Staff explained to him that he would need to work with Local Access for technology reasons the city was
currently involved in. She noted the city was not required to obligate any funds or time to the grant.

c. Upcoming Meetings/Events. Dave Campbell reminded the council about the council-staff work session on
October 24 at 5:30 p.m. at community services, and the budget work session on November 4. The council agreed to meet at
3:00 p.m. at city hall.

10. Executive Session. Mayor Spahr announced the council would convene into executive session at 4:20 p.m. after
a five minute break beginning at 4:15 p.m. pursuant to RCW 42.30.110(1)(b) — acquisition of real estate and RCW
42.30.140(4)(b) - collective bargaining, for about 20 to 30 minutes, and there would be a decision on one of the items following
conclusion of the executive session.

Mayor Spahr closed the executive session and reopened the regular meeting at 4:40 p.m. He announced that during
the executive session the council had discussion under RCW 42.30.110(1)(b) and would take action on that issue because
interested parties were waiting. The council would then reconvene into executive session as previously announced.

11. Real Estate Purchase and Sale Agreement. Dave Campbell reported that during the executive session the
council discussed a real estate purchase and sale agreement with the estate of Hal Hamilton for property to be used for a poplar
tree farm for the city's wastewater treatment plant.

Bill Hillier added the agreement was for $1.7 million dollars. The city would be required to put half down and pay the
remainder over the next ten years at 7% interest, along with other contingencies outlined in the document. He expected the deal
to close by the end of the year.

Councilor Ketchum moved to authorize the mayor to sign the real estate purchase and sale agreement. The motion
was seconded by Councilor Taylor and carried by a vote of 6 to 1. Councilor Rider voted against the motion.

12. Executive Session. The council reconvened into executive session pursuant to RCW 42.30.140(4)(b) - collective
bargaining at 4:45 p.m.

Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 5:10 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.
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The Chehalis city council met in special session on Thursday, October 24, 2002, at the Chehalis community services
activity building for the purpose of holding a council-management staff work session. The work session began at 5:45 p.m. with
the following council members present: Wayne Galvin, Tony Ketchum, Dr. Isaac Pope, Fred Rider, Bob Spahr, Chad Taylor, and
Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley, City Clerk; David Kelly, Administrative
Services Director; Joanne Schwartz, Community Services Director; Amanda Vey, City Attorney’s Office; Jerry Boes, Acting Fire
Chief; Dennis Dawes, Acting Police Chief; Becky Fox, Court Administrator; Tim Grochowski, Street Superintendent (Acting
Public Works Director); Bob Nacht, Community Development Manager; Mark Petrie, Water Superintendent; Marilyn Riebe,
Grants Administrator; Andy Sennes, Property Manager; Lilly Wall, Recreation Manager; and Patrick Wiltzius, Wastewater
Superintendent. Citizens in attendance included Jeff Meling. No members of the news media were in attendance.

1. 2002-03 Council Goals Status Report. Dave Campbell reviewed the second quarterly report on the council’s
2002-03 goals, including objectives “already in the pipeline”.

2. 2002 Budget Status Report. David Kelly noted sales tax receipts were a little higher, and water and sewer
collections were up slightly.

3. City Vision Plan Format and Content. Staff reviewed two documents as possible examples of how Chehalis
could develop its own vision plan, which was one of the council's top priority goals.

4. New Solid Waste Collection Services Contract Policy Issues. Dave Campbell reviewed several policy issues
that the council might want to consider prior to beginning the bid process for a new solid waste collection and disposal contract.

5. Airport Board Vacancy. Dave Campbell informed the council that one of the city’s airport board representatives
was resigning. Several applications had been received from well qualified people and he suggested holding interviews with the
potential applicants. Councilors Rider, Taylor and Venemon agreed to serve as an ad hoc committee to conduct the interviews
and provide a recommendation to the council on who to select to fill the vacant position.

The work session concluded at 7:50 p.m.
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The Chehalis city council met in regular session on Monday, October 28, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, and Chad Taylor. Councilor Bob Venemon was absent. Staff present included: Dave Campbell, City
Manager; Caryn Foley, City Clerk; Amanda Vey, City Attorney’s Office; David Kelly, Administrative Services Director; Jim
Nichols, Public Works Director; Joanne Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes,
Acting Police Chief; Becky Fox, Court Administrator; Tim Grochowski, Street Superintendent; Mark Petrie, Water Superintendent;
Marilyn Riebe, Grants Administrator; and Patrick Wiltzius, Wastewater Superintendent. Members of the news media in
attendance included Paul Alleva of The Chronicle.

1. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of October 14, 2002;
b. October 15, 2002, Claims Vouchers No. 60575 — 60952 in the amount of $477,384.20;

c. Appointment of Lee Nelson to the Historic Preservation Commission to fill the unexpired term of Donna Karvia
expiring December 31, 2003; and

d. Engineering services agreement with Gibbs & Olson, Inc., in an amount not to exceed $254,592 for design of the
Newaukum Avenue roadway and Riverside Drive water improvement projects.

The motion was seconded by Councilor Rider and carried unanimously.

2. Citizens Business — Chamber of Commerce/Tourism Lewis County Report. Todd Christensen, Executive
Director of the chamber, introduced the chamber’s tourism specialist, Mary Kay Nelson, who gave an update on what Tourism
Lewis County had been doing over the past year, including some key elements of the comprehensive tourism plan and ongoing
marketing of Lewis County.

Ms. Nelson provided some statistics and data to support the fact that tourism was an industry that needed to be taken
seriously. She stated that Tourism Lewis County’s mission statement was “To increase tourism revenues countywide, year-
round, by advocating for the tourism industry and building partnerships with all tourism businesses and groups to promote Lewis
County.” They hoped to accomplish that mission through promotions (unpaid advertising), paid advertising, media relations,
partnerships, networking, and visitor centers, and she provided an overview of each aspect. Future plans involved a
comprehensive tourism plan. Finally, Ms. Nelson provided a 2001 financial report for Tourism Lewis County.

Councilor Pope asked how results were measured.

Ms. Nelson and Mr. Christensen indicated they tracked the amount of tourism spending in Lewis County, hotel lodging
tax collections through the state department of revenue, reader response cards received from advertising in certain publications,
website hits, and the number of visitors to the area. Ms. Nelson noted the hotels and restaurants had seen an increase in
business, which was also an indicator that more people were coming to the area.

3. Ordinance No. 728-B, Second Reading — Approving and Adopting a New Cable Television System Franchise
Agreement with TCI Cablevision of Washington, Inc. Councilor Ketchum moved to pass Ordinance No. 728-B on second
and final reading. The motion was seconded by Councilor Taylor and carried unanimously.

4. Staff and City Council Reports.

a. Upcoming Meetings. Dave Campbell reminded the council about the special city council meeting to review the
2003 recommended budget on November 4 at 3:00 p.m. at city hall, and the state transportation commission meeting on
November 7 at 9:00 a.m. at the V.R. Lee Community Building. He also noted the first regular city council meeting next month
would be held on Tuesday, November 12, due to the Veterans Day holiday.

b. 2002 Water Leak Survey. Mark Petrie stated the city contracted with Utility Services Associates (USA) to survey
its water distribution system to track down leaks. The survey was done to comply with state Department of Health conservation
measures and to help determine the integrity of the system. He noted that most of the leaks found were mainly hydrants that
were not shut off correctly after use.
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c. Chamber Forum. Todd Christensen invited the council to attend the chamber’s monthly forum on November 11,
from 11:30 a.m. to 1:00 p.m. at the Chehalis-Centralia Elks. The guest speaker would be a local WWII veteran.

d. Meeting Reports. Mayor Spahr stated he recently met with representatives from the state Department of Ecology
about the TMDL process. He noted other entities in the region were also having problems with TMDLs, and he suggested that
DOE may be having second thoughts about the proper way of doing things. Mayor Spahr also attended the last Chehalis Basin
Partnership meeting.

e. Airport Board Vacancy. Councilor Rider reported that he and Councilors Taylor and Venemon interviewed four
potential applicants for the vacant airport board seat. One more interview would be done on Thursday, and they hoped to have a
recommendation for the full council on November 12.

There being no further business to come before the council, the meeting was adjourned at 3:40 p.m.
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The Chehalis city council met in special session on Monday, November 4, 2002, in the Chehalis city hall for the
purpose of reviewing the 2003 recommended budget. Mayor Bob Spahr called the meeting to order at 3:00 p.m. with the
following council members present: Wayne Galvin, Dr. Isaac Pope, Chad Taylor, and Bob Venemon. Councilor Fred Rider
arrived at 3:20 p.m. Councilor Tony Ketchum was absent (excused). Staff present included: Dave Campbell, City Manager;
Caryn Foley, City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works
Director; Joanne Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Steve Buzzard, Municipal Court Judge;
Dennis Dawes, Acting Police Chief; Sharon Ferrier, Community Services Office Manager; Becky Fox, Court Administrator;
Mansoor Ghorbani, Supervisory Engineer; Tim Grochowski, Street Superintendent; Bob Nacht, Community Development
Manager; Mark Petrie, Water Superintendent; Marilyn Riebe, Grants Administrator; Andy Sennes, Property Manager; Judi Smith,
Public Works Office Manager; Lilly Wall, Recreation Manager; and Patrick Wiltzius, Wastewater Superintendent. Members of the
news media in attendance included Paul Alleva of The Chronicle.

1. Review of 2002 Recommended Budget. Dave Campbell provided an overview of the 2003 recommended
budget, which included no new taxes or rate increases, except for scheduled increases in water and sewer user fees. Following
Mr. Campbell’s comments, each department head/representative presented information on their respective budgets.

Dave Campbell noted that a public hearing on the recommended budget was scheduled for November 12, and budget
ordinances would be presented on November 25 and December 9.

Jim Nichols reminded the council about the State Transportation Commission’s meeting with local businesses and
elected officials on Thursday, November 7 beginning at 9:00 a.m. at the V.R. Lee Community Building. The purpose of the
meeting was to discuss regional transportation needs for Southwest Washington.

Following conclusion of the work session, the meeting was adjourned at 4:20 p.m.
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The Chehalis city council met in regular session on Tuesday, November 12, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley,
City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director; Joanne
Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief; Becky Fox, Court
Administrator; Mansoor Ghorbani, Supervisory Engineer; Bob Nacht, Community Development Manager; Marilyn Riebe, Grants
Administrator; Andy Sennes, Property Manager; Lilly Wall, Recreation Manager; and Patrick Wiltzius, Wastewater
Superintendent. Members of the news media in attendance included Paul Alleva of The Chronicle.

In honor of Veterans Day, Mayor Spahr thanked all veterans in attendance, especially those serving on the council.

1. Employee Service Awards. Mayor Spahr recognized Wastewater Treatment Plant Operator Nathan Acoba for five
years of service, and Police Officers Rick McNamara and Steve Nikander for ten years of service.

2. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:

a. Minutes of the special city council meeting of October 24, 2002; regular city council meeting of October 28, 2002;
and special city council meeting of November 4, 2002;

b. Appointment of Frank DeVaul to the Airport Board to fill the unexpired term of Mary Swafford expiring December 31,
2007; and

c. Interlocal agreement for law enforcement mutual aid and mobilization.
The motion was seconded by Councilor Rider.

Mayor Spahr noted the applications received for airport board members were all very good and that was why the
council elected to have a subcommittee conduct interviews of the applicants. The motion carried unanimously.

3. Public Hearing — Petition to Vacate a Portion of the Alley Between SW Pacific and SW Chehalis Avenues.
Jim Nichols stated the petition was from Lewis County to accommodate their proposed jail expansion. It was reviewed by public
works staff and there were no specific issues related to it.

Councilor Pope asked for assurance that there would be no encroachments on city property.

Jim Nichols indicated the vacation would relinquish the city property to the county. The city had not yet received final
plans from the county, but through the review process, staff would ensure there were no encroachments on any public property.

Mayor Spahr closed the regular meeting and opened the public hearing at 3:05 p.m. There being no public comment,
the public hearing was closed and the regular meeting was reopened.

Councilor Rider asked if the county would be required to pay for the vacated right-of-way under the same requirements
as everyone else.

Bill Hillier indicated that was correct.

4. Public Hearing - 2003 Budget and Revenue Sources. Dave Campbell stated the hearing was the public
opportunity to comment on the 2003 budget, including potential revenue sources and possible consideration of increases in
property tax revenues. Mr. Campbell stated that 98-99% of the budget, at least in the general fund, was the same as 2002, and
this year's services would be continued in 2003. Changes in the general fund included restoration of street maintenance in the
form of ailing and chip sealing, and the closure of the swimming pool. The total budget was a little over $21 million, which was
about a 4% increase over 2002. The general fund was a little less than a 3% increase compared to 2002. Mr. Campbell did not
anticipate an increase in the property tax rate for next year. The rate would stay at about $2.96 per $1,000 of assessed value
($2.53 for general operations and $0.43 for the emergency management services (EMS) levy).

Councilor Taylor asked for an explanation of “banked” capacity.

Dave Campbell explained that banked capacity was the ability to increase a property tax levy above and beyond the
normal amount or the amount normally required by law. Banked capacity accrued to the city when the 1% amount currently
(under 1-747), and 6% prior to that, was not levied or taken by the city in any particular year or succession of years. In the past
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there had been enough times when the property tax levy was not increased that the city’s “banked” capacity that could be raised
for next year was about $207,000 for general operations and about $26,000 for EMS purposes. Normally, the city could only
increase the property tax levy by about $9,000 under |-747.

Mayor Spahr indicated that Mr. Campbell provided information to the council about provisions for operating the
swimming pool in 2003. It discussed initiating fees for the high school classes that used the pool, but that was something the city
would have to negotiate with the school district. He stated the budget could be adopted to not include the pool and then
negotiate with the school district to figure out some way to open the pool next year.

Mr. Campbell indicated the council had at least three months into 2003 before amending the budget next year to
provide for pool operations. The only thing that had to be done before the end of this year was setting the property tax levy.

Mayor Spahr closed the regular meeting and opened the public hearing at 3:13 p.m.

Susan Kennedy (138 Elm View Avenue, Chehalis) spoke against closing the pool. She stated the pool provided a safe
place for children to swim.

There being no other comment, the public hearing was closed and the regular meeting was reopened at 3:15 p.m.

Dave Campbell stated ordinances on the budget and property tax levy would be presented during the council’s next
two regular meetings. He noted the council could schedule a special meeting between now and then if they chose.

Mayor Spahr offered some alternatives to keeping the pool open, including raising fees, asking the school district for
funding, and/or raising property taxes 4%, which would equate to $10 on a $100,000 house annually.

Ms. Kennedy indicated a property tax would be well worth it, but she did not agree with increasing user fees. She
thought it would be a hardship on some people.

Councilor Taylor indicated he supported keeping the pool open without tax increases.

Councilor Rider asked if the council could have another work session before adoption of the budget.

Mayor Spahr indicated they could if necessary.

5. Ordinance No. 729-B, First Reading - Establishing a New Wastewater Rate Ordinance and Repealing the

Prior Ordinance. Dave Campbell stated the ordinance pertained to the annual review of the wastewater rates that Napavine
and Lewis County Sewer District No. 1 paid to the city for treatment of their wastewater at the city’s treatment plant.

Patrick Wiltzius explained that the LCSD and Napavine had contributed sewage to the city’s plant since about 1976,
operating under various agreements. A 1994 agreement had them paying a stipulated rate per month based upon ERUs. That
agreement was modified by a determination of the sewer operating board that Napavine and the LCSD should be charged for
applicable costs for operation and maintenance of the system. In 1998, Chehalis began monitoring the flow from both entities,
and a rate structure was created based on actual expenditures for the treatment plant. He stated next year’s increases would be
11.6% for Napavine and 14.4% for the LCSD.

Councilor Taylor asked why operating supplies expenditures were $214,000.
Mr. Wiltzius explained that supplies included all operating chemicals such as lime and chlorine, which were costly.
Mayor Spahr added that Napavine and the LCSD had been good partners in the city's regional treatment plant.

Councilor Rider moved to pass Ordinance No. 729-B on first reading and suspend the reading of the ordinance by the
city attorney. The motion was seconded by Councilor Taylor and carried unanimously.

6. Resolution No. 15-2002, First Reading — Setting the Date and Time of December 9 at 3:05 p.m. for a Public
Hearing Regarding a Petition for Vacation of a Portion of NE Summit Road. Councilor Ketchum moved to suspend the
rules requiring two readings of a resolution. The motion was seconded by Councilor Rider and carried unanimously. Councilor
Ketchum then moved to adopt Resolution No. 15-2002 on first and final reading. The motion was seconded by Councilor Rider
and carried unanimously.
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7. Staff and City Council Reports.

a. Sewer Line Problem on Kresky Avenue. Patrick Wiltzius reported that over the past couple of years there had
been a problem with an asbestos cement sewer line running across Kresky Avenue near Flintstone’s Mini-Storage. City
employees were not certified to work on an asbestos line. They had tried a few things to take care of it, but the problem still
existed. Staff considered digging it up and doing some patch work, but there were major utilities surrounding the line. They were
now looking at a different type of repair called “cured in place pipe lining.” A felt tube impregnated with resin would be inserted
into the line through a manhole. High pressured steam was then used to cure the resin into a hard lining, forming a new pipe.

He noted it was classified as a permanent repair and would cost around $11,000.

b. Upcoming Transportation Improvements Associated with the Louisiana Avenue Developments. Jim Nichols
provided an overview of the transportation and traffic-related improvements required as part of the Wal*Mart expansion and the
Twin City Town Center (TCTC) developments on Louisiana Avenue. He used a drawing drafted by Mansoor Ghorbani to
illustrate the proposed improvements to the Chamber of Commerce Way and Louisiana Avenue intersection. Improvements
would also be made to Chamber of Commerce Way west of the freeway. Louisiana Avenue, north of Chamber of Commerce
Way, would be improved and extended to accommodate a new roadway called NW Arkansas Way. The extension would be
such that it could be extended to connect with Airport Road in the future to provide a new arterial roadway between Chehalis and
Centralia. Mr. Nichols stated he had been asked why the city was not requiring any bridge work. He explained it was a state
bridge and WSDOT had not required any improvements to be made. He noted WSDOT was involved in the development
projects and would be coordinating the signal lights to keep things as fluid as possible.

Councilor Rider didn't think traffic currently flowed very well.

Mr. Nichols stated WSDOT had done the best they could with what was out there, and short of the bridge issue being
resolved or a massive corridor improvement on their part, they were getting traffic through as best they could. WSDOT planned
to tie the timing of the new signals in with the existing ones, but even that would not stop traffic jams because of the bottleneck
caused by the bridge. He recognized the efforts of the city’s engineering department for the inordinate amount of time on the
reviews of the two projects.

Councilor Pope wanted it to be made perfectly clear that the bridge was the state’s responsibility. The city had nothing
to do with changing it, and if traffic backed up because of it, it was not the city’s fault for not planning for it.

Mayor Spahr noted drivers could use other streets in the area to bypass the traffic on Chamber Way.

Jim Nichols stated the public works department tried to be proactive. The new signals and street lights were being
placed in their ultimate locations to accommodate future developments.

Councilor Rider asked if the TCTC property abutted Kmart property. He was concerned there might be a gap between
street improvements, such as sidewalks.

Jim Nichols stated the improvements along Louisiana Avenue would continue along the road with the second phase of
the TCTC development.

Bob Nacht noted there was a 30-40 foot regulatory wetland between the two properties, which was not developable at
this time. The properties themselves did not abut each other. Improvements would have to go around the frontage road.

Dave Campbell stated the city had the ability to require a sidewalk to be extended to the property line.

Bob Nacht added the city's right-of-way on Louisiana Avenue was not within the jurisdictional wetland, so a sidewalk
could abut the 30-40 feet of wetland.

c. Lewis County Historical Museum. Councilor Galvin announced the director of the Lewis County Historical
Museum, Barb Laughton, was resigning effective November 14.

d. New Kidney Dialysis Center. Mayor Spahr attended an open house for the new renal health care facility at
Providence Centralia’s Chehalis facility. He stated it was a much needed facility for the community.

8. Executive Session. Mayor Spahr announced the council would convene into executive session at 4:00 p.m. after
a short break beginning at 3:50 p.m. pursuant to RCW 42.30.110(1)(b) — acquisition of real estate, for about 10 to 15 minutes,
and there would be no decisions following conclusion of the executive session.
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Following conclusion of the executive session, Mayor Spahr reopened the regular meeting at 4:25 p.m., and there
being no further business to come before the council, the meeting was immediately adjourned.
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The Chehalis city council met in regular session on Monday, November 25, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley,
City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director; Joanne
Schwartz, Community Services Director; Bill Nacht, Acting Fire Chief; Dennis Dawes, Acting Police Chief; Becky Fox, Court
Administrator; Tim Grochowski, Street Superintendent; Bob Nacht, Community Development Manager; Mark Petrie, Water
Superintendent; Marilyn Riebe, Grants Administrator; Andy Sennes, Property Manager; Lilly Wall, Recreation Manager; and
Patrick Wiltzius, Wastewater Superintendent. Members of the news media in attendance included Paul Alleva of The Chronicle.

1. Proclamation — Lewis County Red Ribbon Week. Mayor Spahr read and presented a proclamation proclaiming
November 24-30 as Red Ribbon Week.

2. Community Spirit Award Presentation to Daryl Lund. Presentation of the award was deferred to the December
9 council meeting because Mr. Lund was unable to attend today’s meeting.

3. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:

a. Minutes of the regular city council meeting of November 12, 2002; and

b. October 31, 2002, Claim Vouchers No. 60700 — 61060 in the amount of $263,054.32; October 31, 2002, Payroll
Vouchers No. 19403 - 19545 in the amount of $457,039.83; Transfer Voucher No. 1513 in the amount of $1,283.12; and
November 15, 2002, Claim Vouchers No. 60768 — 61212 in the amount of $476,535.36.

The motion was seconded by Councilor Taylor and carried unanimously.

4. Public Hearing - Council District Realignments. Dave Campbell stated the city was obligated after every
decennial census to look at the council districts by which four council members were elected to represent the people of Chehalis
to try to make them as close in population as was reasonably possible. The public hearing was required as part of the process.

Bob Nacht indicated the proposed realignments included moving the residents of the Winchester Hill subdivision from
District No. 1 to District No. 2, and moving the Green Hill School area from District No. 4 to District No. 3. He noted none of the
council members were removed from their respective districts, and the recommendations made the populations consistent with
the requirements of state law for equal distribution.

Mayor Spahr closed the regular meeting and opened the public hearing at 3:10 p.m. Their being no public comment,
the hearing was closed and the regular meeting was reopened. The council directed staff to prepare an ordinance to implement
the proposed recommendations.

5. Ordinance No. 729-B, Second Reading - Establishing a New Wastewater Rate Ordinance and Repealing the
Prior Ordinance. Dave Campbell stated the ordinance pertained to rates paid by Napavine and Lewis County Sewer District
No. 1 for treatment of their wastewater at the city's treatment plant.

Councilor Galvin moved to pass Ordinance No. 729-B on second and final reading. The motion was seconded by
Councilor Pope and carried unanimously.

6. Ordinance No. 730-B, First Reading - Vacating a Portion of the Alley Between SW Pacific and SW Chehalis
Avenues. Jim Nichols stated no comments were received during the public hearing two weeks ago, and staff had no issues with
the vacation.

Councilor Ketchum moved to suspend the rules requiring two readings of an ordinance and the reading of the
ordinance by the city attorney. The motion was seconded by Councilor Rider and carried unanimously. Councilor Ketchum then
moved to pass Ordinance No. 730-B on first and final reading. The motion was seconded by Councilor Rider and carried
unanimously.

7. Ordinance No. 731-B, First Reading - Amending the 2002 Budget. David Kelly stated the amendments were
included in the agenda report.
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Councilor Rider asked why a portion of the new financial system software was being taken from the stormwater fund.
Mr. Kelly stated the cost of the new software was pro-rated between all funds as users of the software.

Councilor Pope moved to pass Ordinance No. 731-B on first reading. The motion was seconded by Councilor Taylor
and carried unanimously.

8. Ordinance No. 732-B, First Reading — Determining and Fixing the Amounts of Revenue to be Raised by Ad
Valorem Taxes During 2003; Ordinance No. 733-B, First Reading — Stating the Dollar Amounts and Percentages of
Change in Property Tax Levies for 2003; and Ordinance No. 734-B, First Reading — Adopting the 2003 Budget. Dave
Campbell stated the ordinances all related to adopting the 2003 budget. Ordinance No. 732-B established the property tax levies
for general operations and emergency medical services. Ordinance No. 733-B was required under Referendum 47 to identify the
changes in property tax levies from the current year to the next year in terms of dollar amounts and percentages. He noted the
levies complied with 1-747 and with the council’s direction in preparing the 2003 budget. The only changes in the property tax
levy were the increase in estimated value as a result of new construction and the increase in state-assessed utilities as provided
for in the initiative. The ordinance did not provide the city would take the 1% increase allowed under I-747 or use any of the
city’s “banked” property tax capacity. Ordinance No. 734-B adopted the 2003 budget itself.

Councilor Ketchum moved to pass Ordinance Nos. 732-B, 733-B, and 734-B on first readings. The motion was
seconded by Councilor Rider.

Mayor Spahr stated the city tried to live within its means using new revenue derived from growth that came into the city
and increased sales tax revenue, hoping that those sources went up enough to cover the natural rate of inflation. But, when
things happened like I-695 or state-mandated sales tax exemptions to certain industries, it really hurt the city financially. He
stated the city was now trying to come out of that. The council made the decision to re-implement street chip-sealing after not
doing it for several years because it was an infrastructure that you couldn’t forego too long without paying high consequences. It
was put back into the budget at a cost of $80,000. He stated the pool was not a part of the budget at this point, which was a
savings of $36,000.

Councilor Ketchum moved to amend the main motion by amending Ordinance No. 734-B to include $4,000 to maintain
the sister city program. The motion was seconded by Councilor Galvin.

Councilor Rider thought it was a good program, but the council was talking about eliminating the swimming pool, and
he could not support the motion.

Councilor Pope suggested looking at the budget during the first quarter of 2003 with regard to funding the program.

Councilor Taylor moved to amend the amendment to the main motion by amending Ordinance No. 734-B to include
$37,000 to operate the swimming pool. The motion was seconded by Councilor Rider.

Councilor Pope and Mayor Spahr thought it was inappropriate to add $37,000 to the budget. They didn't believe it
would cause a problem to review the budget situation during the first quarter of 2003.

Dave Campbell noted the sister city program and the swimming pool typically didn’t require expenditures during the
first three months of the year. One advantage in waiting until the first quarter of 2003 would be that additional information about
the actual carryover of cash from 2002 to 2003 would be available, as well as the first quarter's revenues and expenditures. He
stated some information had already been prepared and was included in the agenda about potential ways of providing for either
increased revenues or reduced expenses to operate the pooal.

Councilor Pope moved to table the two motions to amend the main motion.

Mayor Spahr read an excerpt from a November 6, 1996, article from The Chronicle crediting the council with not raising
property taxes. The article went on to say that by not raising taxes, Chehalins needed to realize that foregoing even minor
increases could mean going without some very important needs. It also cautioned against using city reserves for budget
balancing. He noted many of the same problems existed today, and he thought a small property tax increase, perhaps 2%, to
keep the pool open was vital.
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Councilors Galvin and Venemon agreed that keeping the pool open was a quality of life issue and the council needed
to find a way to keep it open, even if that meant a property tax increase.

Bill Hillier indicated there was a motion to table on the floor. The motion did not have to be seconded and it was not
debatable, and needed to be voted on. The motion failed by a vote of 1 to 6. Councilor Pope voted in favor of the motion.

Dave Campbell reviewed staff's ideas about potential ways of reducing costs and increasing revenues for the
swimming pool. The changes in both expenses and revenues would total $15,000 to $17,500 in bridging the gap between what
the pool normally brought in and what it normally cost to operate it during the season.

Mayor Spahr stated one of the potential changes included a shortened season and he asked how that would impact
the school's use of the facility.

Dave Campbell stated it would eliminate the school’s use of the pool.
Councilor Galvin did not agree with non-city residents paying the same price as city residents to use the pool, except
for swim lessons. He asked if staff had considered using multiple-punch tickets that could be purchased at the community

services department to help determine residency.

Lilly Wall stated staff looked at having a season pass. She explained the problem with determining residency was
there were lots of kids using the pool on a regular basis who did not carry verification of where they lived.

Joanne Schwartz also suggested that purchasing a multiple-punch ticket or season pass might be a financial hardship
on some parents.

Councilor Rider asked if the school district paid to use the pool.

Mayor Spahr stated they didn't. The city and the school had a reciprocal agreement for use of each other’s facilities.

Councilor Taylor asked what that would do to the agreement.

Dave Campbell reported the school district would have some real reservations because they saw the agreement as
important to the community. The school indicated they didn't have to use the pool and they had other options for their classes.

They also indicated that if rates were established they would probably look for other forms of activity for those classes.

Mayor Spahr asked if some of the recommendations could be implemented by staff, or would they have to be part of
the motion, if the council were to pass the amendment to fund the pool at $37,000.

Dave Campbell indicated some recommendations could be implemented, but staff would like the council’s direction on
which ones would be appropriate or not appropriate.

Councilor Taylor thought that if the rates were increased there should be a reduced rate for senior citizens.

Joanne Schwartz indicated there would be a $5.00 increase for swim lessons, but open swim would only be increased
by $0.50.

Councilor Rider asked Dennis Dawes, as a member of the school board, what he thought.

Dennis Dawes indicated that if the city made the decision to close the pool it would not harm the working relationship
between the city and the school district. The district understood the city's situation.

Councilor Galvin asked if the amendment included replacing the broken boiler at the pool.

Dave Campbell indicated it did not. Replacement of the boiler would have to come from reserves.
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Andy Sennes stated he was currently working with contractors to find out the latest date the boiler could be ordered.
He believed the date would be around the first part of February.

The second motion to amend the main motion to fund the pool in the amount of $37,000 carried unanimously.

The first motion to amend the main motion, as amended, to include $4,000 for the sister city program carried by a vote
of 6 to 1. Councilor Pope voted against the motion.

Councilor Ketchum moved to amend the main motion by amending Ordinance No. 732-B to raise ad valorem taxes by
4%. The motion died for lack of a second.

The main motion, as amended, carried unanimously.

9. Resolution No. 16-2002, First Reading — Approving the 2003 Budget for the Chehalis-Centralia Airport.
Dennis Dawes, one of the city’s representatives on the airport board, presented the airport’s 2003 budget totaling $2,298,753.
He pointed out the FAA grant shown under revenues had to be included as potential revenue although there was no guarantee it
would be received. Mr. Dawes noted funding was included for county accounting services because Lewis County was assessing
a new charge for those services. Expenditures for 2003 included the purchase of property and air navigation rights to support
the installation of an instrument approach system, and equipment storage. The budget also included a contingency fund as
recommended by the state auditor. Mr. Dawes also noted the budget provided funding for a potential lease of city property (the
Barnes Property) north of the airport.

Councilor Ketchum thought the airport was supposed to reimburse the city for the Barnes Property six months after it
was purchased by the city.

Dave Campbell informed the council there was no agreement or contract providing for that.

Dennis Dawes recalled that the Barnes Property was property the airport board wanted to buy, but they did not receive
permission from all three entities. Chehalis then purchased the property as a possible site for a new wastewater treatment plant.
He stated the airport board still had an interest in part of the property and there had been initial discussions regarding a lease.

Councilor Rider had a problem with a substantial amount of money coming back to the city over several years through
a lease agreement. He thought the property should be sold to the airport board or put on the market so the money could be
used for immediate needs.

Dennis Dawes indicated he agreed with that, but the airport board could not get Centralia’s authorization to purchase
the property.

Councilor Ketchum moved to adopt Resolution No. 16-2002 on first reading. The motion was seconded by Councilor
Taylor and carried unanimously.

10. Formation of a City Operating Foundation. Joanne Schwartz stated that Marilyn Riebe put together the articles
of incorporation for the foundation. The foundation would provide the city with the opportunity to apply for 501(c)(3) grants, and
its sole purpose would be for city projects and programs. She stated Judy DeVaul, Councilor Pope, and Bill Hillier had all
expressed a great interest in forming the foundation, and since it was necessary to identify officers in submitted forms, they
offered to act as chairperson, secretary, and treasurer, respectively.

Councilor Pope moved to approve the formation of an operating foundation for the city to be called The Chehalis
Foundation, and to authorize submission of an application to form a nonprofit corporation. The motion was seconded by
Councilor Rider and carried unanimously.

11. Staff and City Council Reports.

a. 2002 Bridge Inspection Report. Tim Grochowski reported that six of the city’s seven bridges were recently
inspected. He noted the Chamber of Commerce Way bridge was inspected by WSDOT at no cost to the city. The bridges were
structurally sound, although some scouring problems were found on three of the bridges. He stated $50,000 was included in the
2003 budget to address the problems, and they would also be seeking grant funding to help with those costs.
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Councilor Pope left the meeting at 4:25 p.m.

b. Staff Responses to Auditor's Recommendations. David Kelly reported the city received a “clean” audit for 2001,
which was the 22nd consecutive year the city had received a “clean” audit. The auditor suggested three recommendations
relating to billing and accounts receivables, property and equipment, and cash disbursements. Mr. Kelly reviewed the specific
recommendations and explained how the city planned to respond to them.

c. Meeting Reminders. Dave Campbell reminded the council about the community meeting tonight at 6:30 p.m. at
Centralia High School regarding the police/fire services consolidation feasibility study. He also indicated the second council
meeting in December would probably be needed and would not be canceled.

d. Cable Television Franchise Agreement. Councilor Rider asked if the recent merger between AT&T and Comcast
would impact the city’s cable franchise agreement.

Dave Campbell reported staff provided for that possibility in the language in the new cable television franchise.

e. Video Slots. Councilor Rider reported he sent a letter to every mayor in the state of Washington requesting
support of a proposed bill that would allow non-tribal gaming facilities to have video slots. He indicated it would provide a
sizeable amount of revenue to the city if passed by the legislature. Councilor Rider noted he had a potential conflict of interest
on the issue because he was employed by a casino.

f. Holiday Decorations. Bob Nacht stated some decorations went up over the weekend and more would go up next
weekend. He recognized Dennis Blake, Doug Fletcher, and employees from National Frozen Foods for their help.

g. Tasers. Dennis Dawes reported the city received a donation in the amount of $2,000 gathered by Mike Petra and
Dan Rich to purchase tasers for the police services division. He stated the department appreciated the community support.

There being no further business to come before the council, the meeting was adjourned at 4:45 p.m.
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The Chehalis city council met in regular session on Monday, December 9, 2002, in the Chehalis city hall. Mayor Bob
Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin, Tony Ketchum, Dr.
Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Staff present included: Dave Campbell, City Manager; Caryn Foley,
City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services Director; Jim Nichols, Public Works Director; Joanne
Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief; Dennis Dawes, Acting Police Chief; Becky Fox, Court
Administrator; Mansoor Ghorbani, Supervisory Engineer; Tim Grochowski, Street Superintendent; Bob Nacht, Community
Development Manager; Mark Petrie, Water Superintendent; Marilyn Riebe, Grants Administrator; Andy Sennes, Property
Manager; Lilly Wall, Recreation Manager; and Patrick Wiltzius, Wastewater Superintendent. Members of the news media in
attendance included Paul Alleva of The Chronicle.

1. Community Spirit Award Presentation to Daryl Lund. Mayor Spahr and Todd Christensen, Executive Director of
the Centralia-Chehalis Chamber of Commerce, presented the November community spirit award to Mr. Daryl Lund.

2. Consent Calendar. Councilor Pope moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of November 25, 2002;

b. November 27, 2002, Claim Vouchers No. 60595 — 61306 in the amount of $137,408.75; November 27, 2002,
Payroll Vouchers No. 19546 — 19688 in the amount of $459,380.55; and Transfer Voucher No. 1514 in the amount of $1,893.80;

c. Reappointments of Dr. Henry Kirk and Barb Laughton to the historic preservation commission to three-year terms
expiring December 31, 2005;

d. Reappointments of Patty Alvord, Jim Ward, and Wes Kerner to four-year terms expiring December 31, 2006, and
appointment of Mark Stevens to fill the unexpired term of Bud Hatfield expiring December 31, 2003, to the planning commission;
and

e. Interlocal agreement with Lewis County for fire marshal services.
The motion was seconded by Councilor Galvin and carried unanimously.

3. Citizens Business - Chehalis Power, Inc. Rose Spogen (174 Yates Road, Chehalis) stated several loud blasts
came from the power plant over the weekend as a result of some kind of testing they were doing. She thought the community
should have been notified of the activity. She also thought the towers on the plant should have a light to notify the community
when the plant was burning oil or having very toxic emissions. It would allow people to make the decision as to whether they
wanted to remain indoors on those days. She noted that other plants use such a notification system.

4. Public Hearing - Requested Vacation of a Portion of NE Summit Road West of the Intersection with NE High
Street. Jim Nichols stated the request was from Scott and Therese Blinks for an unimproved portion of right-of-way on NE
Summit Road near its intersection with NE High Street.

Mayor Spahr closed the regular meeting and opened the public hearing at 3:12 p.m. There being no public comment,
the public hearing was closed and the regular meeting was reopened.

5. Ordinance No. 731-B, Second Reading — Amending the 2002 Budget. David Kelly stated the ordinance was
amended since first reading to include changes that did not meet the deadline for inclusion on first reading.

Councilor Ketchum moved to pass Ordinance No. 731-B on second and final reading. The motion was seconded by
Councilor Galvin and carried unanimously.

6. Ordinance No. 732-B, Second Reading — Determining and Fixing the Amounts of Revenue to be Raised by
Ad Valorem Taxes During 2003; Ordinance No. 733-B, Second Reading — Stating the Dollar Amounts and Percentages of
Change in Property Tax Levies for 2003; and Ordinance No. 734-B, Second Reading — Adopting the 2003 Budget. Dave
Campbell stated all three ordinances related to adoption of the 2003 budget. Ordinance Nos. 732-B and 733-B related to
property tax levies and Ordinance No. 734 dealt with the budget itself. He stated the council amended Ordinance No. 734-B on
first reading to reinstate expenses for the swimming pool and sister city program at a net amount of $41,000; however, the
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council did not take any particular action on either reducing other expenditures or increasing revenues. Unless that action was
taken today, the money to reinstate those services would come out of the general fund ending balance.

Councilor Ketchum moved to pass Ordinance Nos. 732-B, 733-B and 734-B on second and final readings. The motion
was seconded by Councilor Taylor.

Councilor Ketchum moved to amend Ordinance No. 734-B to assume a slightly higher property tax collection rate of
94.5% instead of 93%, which would realize about $13,000 more in revenue. The motion was seconded by Councilor Rider and
carried unanimously.

Councilor Ketchum moved to amend Ordinance No. 734-B to increase open swim admission fees by $0.50 and swim
lesson fees by $5.00 per session, which would increase expected revenues by about $7,000. The motion was seconded by
Councilor Rider and carried unanimously.

Councilor Ketchum moved to amend Ordinance No. 734-B by reducing the swimming pool expenditures by eliminating
the pool manager position, changing pool staff compensation practices, and eliminating evening open swim times on the
weekends in 2003, to reduce spending by about $3,500. The motion was seconded by Councilor Galvin and carried by a vote of
510 2. Councilors Rider and Taylor voted against the motion.

Councilor Ketchum moved to amend Ordinance Nos. 732-B, 733-B and 734-B to increase property taxes by 2%, which
would mean an increase of $5.00 a year on a $100,000 home. The motion was seconded by Councilor Galvin.

Councilor Pope wanted to review the budget situation at the end of the first quarter of 2003 before raising taxes. He
stated the council had been careful about raising taxes and what they raised them for. The city had a great deal of things to do
in the near future that would require the council to raise taxes. He questioned whether it was appropriate to raise taxes just for
the swimming pool.

Mayor Spahr didn't think the council was raising property taxes just to keep the pool open. Services, such as street
chip-sealing, had been added back into the budget. He thought that what the council was doing by raising taxes was keeping
current services in place. He thought the city would have been okay if it hadn’t been for unexpected expenditures for things such
as flood control and a consolidation study.

Councilor Taylor indicated he was not in favor of raising taxes, and he asked how much money was in reserves.
Dave Campbell stated the budgeted amount in the general fund was about $490,000 in the unreserved portion.

Councilor Ketchum indicated the council was already using reserves to balance the budget, and he thought the council
would have less in reserves next year when they came up against the same problems.

Councilor Rider noted that the city had “banked” capacity for increasing property taxes. As a citizen, he commended
past councils for not raising taxes, but as a council person, he didn't think the city could continue to run off reserves. He thought
increases should have been done over the years to build up reserves and if the council was going to raise taxes they should
raise them high enough to start building some reserves.

Mayor Spahr stated the city manager tried to keep about 10% in reserves and the city was just a little under that. He
thought the budget could be balanced adequately with a 2% increase and still protect the reserves they had.

Councilor Pope asked if a 2% increase in property taxes, along with the other changes made previously, would take
care of all the expenses for operating the pool in 2003.

Dave Campbell explained that all the actions taken by the council would balance the budget without any further
reduction in the ending fund balance in the general fund.

The motion carried by a vote of 6 to 1. Councilor Taylor voted against the motion. The main motion, as amended,
carried unanimously.
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7. Resolution No. 16-2002, Second Reading — Approving the 2003 Budget for the Chehalis-Centralia Airport.
Councilor Rider asked what would happen if the council didn’t approve the airport’s budget.

Dave Campbell stated the airport board would not have a budget to operate with and would shut down.

Councilor Galvin moved to adopt Resolution No. 16-2002 on second and final reading. The motion was seconded by
Councilor Venemon and carried by a vote of 6 to 1. Councilor Rider voted against the motion.

8. Revised Recommendations from the 2002 Non-Union Salary Survey. Dave Campbell stated the item followed
up on information the council reviewed a couple months ago and recommendations they approved at that time, specifically with
regard to the deputy fire and police chiefs. At that time the recommendations did not include a pay range increase for those
positions, but in reviewing the details of some of that information, as well as his thought process as to why they were not
recommended before, he was now asking the council to approve a one range increase for each position based on comparisons
to like positions in other cities. The increases were not budgeted for in 2003, but they could be absorbed because of the ongoing
vacancy of the chief of police and fire services, which was budgeted in 2003 as if it were filled for the entire year.

Councilor Rider asked for further clarification with regard to the acting status of both positions.

Dave Campbell explained both positions were receiving “acting in capacity pay” because of the vacancy in the chief's
position. He now believed that “acting in capacity pay” should be based on a base pay that was set reflective of other policies
the council had for other non-union positions. The agenda included how the two positions compared to other like positions in
other communities.

Councilor Rider asked if the acting in capacity pay was based on the chief's position or the base salary for the deputy
chiefs’ positions plus a percentage.

Dave Campbell explained it was based on the base salary of each deputy chief’'s position plus a percentage.

Councilor Galvin moved to approve that the deputy chief for fire services and deputy chief for police services positions
be reassigned from pay range 28e to pay range 29e effective January 1, 2003. The motion was seconded by Councilor Rider
and carried unanimously.

9. Ordinance No. 735-B, First Reading - Relating to the City Council and Repealing Prior Ordinance. Dave
Campbell stated the ordinance followed up on the presentation during the November 25 council meeting with regard to the
boundaries for council districts for positions that were elected by district.

Councilor Pope moved to suspend the rules requiring two readings of an ordinance. The motion was seconded by
Councilor Galvin and carried unanimously. Councilor Pope then moved to pass Ordinance No. 735-B on first and final reading.
The motion was seconded by Councilor Taylor and carried unanimously.

10. FEMA Assistance to Firefighters Grant Award for the Purchase of 15 Portable Radios. Marilyn Riebe
announced that the city received a grant to purchase 15 portable radios for fire personnel, which was a number one safety issue
for the fire services division. The award, totaling $16,875 (90%), required a local match of 10% ($1,875), which would come from
the department’s automotive/equipment reserve fund. Ms. Riebe reviewed some of the ways the radios benefit the division.

In response to Councilor Galvin's question as to whether the purchase of the radios would improve the city’s fire rating,
Jerry Boes advised the council it would not.

Councilor Rider moved to authorize and appropriate the FEMA Assistance to Firefighters Grant award for the purchase
of 15 portable radios. The motion was seconded by Councilor Taylor and carried unanimously.

11. Pump Testing Facility for the Ladder Truck. Jerry Boes stated Lewis County Fire District 6 was currently
building a new fire station south of the city limits. Part of the design included a facility to test their fire pumps. The district
indicated the facility would be available to Chehalis to test its fire pumps. That would allow the city to test pumps anytime during
the year and provide an opportunity for pump training. He stated the city currently tested the pumps at the swimming pool. Chief
Boes indicated the district’s new facility did not accommodate the city’s ladder truck, so he asked the district to consider
modifying their design. The district was acceptable to that and they indicated the modification would cost about $12,600.
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Dave Campbell noted there would be an eventual written agreement between the city and the district for use of their
facility.

Councilor Taylor moved to authorize the payment of $12,600 from the automotive/equipment reserve fund to Lewis
County Fire District 6 for the modification to their pump testing facility to accommodate the testing of the city’s ladder truck. The
motion was seconded by Councilor Pope and carried unanimously.

12. Staff and City Council Reports.

a. December 23 Council Meeting to be Held at Activity Building. Dave Campbell stated the December 23 council
meeting would be held at the activity building.

b. Distribution of Draft Revised Public Works Standards. Jim Nichols distributed copies of the draft revised public
works standards. He suggested the council review the comment and summary sections for the December 23 meeting.

c. Twin City Town Center Development. Councilor Rider asked if Jim Nichols found out any additional information
about the 30- to 40-foot wetland area between the new Twin City Town Center and Kmart with regard to the installation of curbs,
gutters and sidewalks.

Jim Nichols indicated it was not the intent of the project to include sidewalks, curbs and gutters along that small stretch
but, if and when additional development occurred closer to the frontage, that could potentially be addressed at that time.

d. The Chehalis Foundation. In response to a request from Councilor Pope about the status of the foundation,
Marilyn Riebe reported that an application for nonprofit status was submitted to the state last week and she expected to receive a
response within four weeks. The next step would be to move forward to the federal level for recognition.

Councilor Rider stated he would like to be the first person to make a donation to the foundation in the amount of $100.

e. Death of Morton Mayor. Mayor Spahr announced that Gene Coriano, mayor of the city of Morton, was killed in an
automobile accident on December 3. A memorial service for Mayor Coriano was scheduled for December 14 beginning at noon.

f. Stormwater Permit for the Wastewater Treatment Plant. Mayor Spahr stated the public works weekly newsletter
mentioned that the city was required to have a stormwater permit for the wastewater treatment plant.

Jim Nichols explained it was a DOE regulation that somehow slipped through the cracks. It was something other
entities were also required to have. He indicated he didn't have an estimate as to how much it would cost the city.

g. Complaint. Councilor Rider received a complaint from Butler Surveying located at 475 NW Chehalis Avenue. The
complaint was regarding the parking lot behind their building, specifically, ivy growing up the side of the former Phyl's Furniture
store. It had become a haven for birds that were making a real mess.

Bill Hillier suggested that staff contact the property owner and explain the situation to see what could be worked out.

There being no further business to come before the council, the meeting was adjourned at 4:15 p.m.
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The Chehalis city council met in regular session on Monday, December 23, 2002, in the community services activity
building. Mayor Bob Spahr called the meeting to order at 3:00 p.m. with the following council members present: Wayne Galvin,
Dr. Isaac Pope, Fred Rider, Chad Taylor, and Bob Venemon. Councilor Tony Ketchum was absent (excused). Staff present
included: Dave Campbell, City Manager; Caryn Foley, City Clerk; Bill Hillier, City Attorney; David Kelly, Administrative Services
Director; Jim Nichols, Public Works Director; Joanne Schwartz, Community Services Director; Jerry Boes, Acting Fire Chief;
Becky Fox, Court Administrator; Tim Grochowski, Street Superintendent; Bob Nacht, Community Development Manager; Mark
Petrie, Water Superintendent; Marilyn Riebe, Grants Administrator; Andy Sennes, Property Manager; Lilly Wall, Recreation
Manager; and Patrick Wiltzius, Wastewater Superintendent. Members of the news media in attendance included Paul Alleva of
The Chronicle.

1. Recognition of Donna Karvia, Former Historic Preservation Commission Member. Mayor Spahr and Joanne
Schwartz presented an inscribed crystal vase to Donna Karvia in recognition of 13 years as a member of the Historic
Preservation Commission.

2. Recognition of John McKerricher, Former Planning Commission Member. Mr. McKerricher, now the city’s
hearings examiner, was presented with an inscribed crystal vase by Mayor Spahr and Joanne Schwartz for his service as a
member of the Planning Commission, particularly for his leadership through the growth management process.

3. Community Spirit Award Presentation. The December Community Spirit Award was presented to several
individuals. Bob VVenemon was recognized for being Santa Claus for over 50 years. Bob Nacht, Doug Fletcher, Dennis Blake
and several National Frozen Foods employees were also honored for their efforts in constructing and displaying the wonderful
holiday decorations throughout downtown Chehalis.

4. Introduction of Jeff Eaton, New Wastewater Treatment Operator. Patrick Wiltzius introduced Jeff Eaton, a new
wastewater treatment operator. Mr. Eaton came to the city with five years’ experience as an operator.

5. Consent Calendar. Councilor Galvin moved to approve the consent calendar comprised of the following items:
a. Minutes of the regular city council meeting of December 9, 2002;

b. December 13, 2002, Claim Vouchers No. 61190 — 61471 in the amount of $395,834.44;

c. Award contract for purchase of a used street sweeper to McDonough & Sons, Inc., in the amount of $54,400;

d. Reappointments of Deena Mauermann and Vern Schmidt and appointment of Butch Partee to four-year terms to
the sister city committee expiring September 30, 2006; and

e. FEMA hazard mitigation grant.
The motion was seconded by Councilor Pope and carried unanimously.
6. Ordinance No. 736-B, First Reading — Vacating a Portion of NE Summit Road West of the Intersection with

NE High Street. Dave Campbell stated the ordinance followed up on the public hearing held on December 9 regarding the
requested vacation. He indicated there was no opposition testimony to the proposed vacation during the hearing.

Councilor Taylor moved to pass Ordinance No. 736-B on first reading and to suspend the reading of the ordinance.
The motion was seconded by Councilor Galvin and carried unanimously.

7. Staff and City Council Reports.

a. Request for Waiver of Utility Connection Fees. Councilor Taylor stated the city received a letter from Ted
Shannon regarding hookup fees in the amount of $25,000 that Mr. Shannon believed were inappropriate and should be waived.
The issue related to three four-plexes built by Mike Kuehner several years ago. Eight ERUs were paid for the 12 units and an
agreement was made between the city and Mr. Kuehner to evaluate the usage after one year to see if eight ERUs were
sufficient. Councilor Taylor indicated that never happened and the service to Mr. Shannon’s unit had been disconnected.
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Councilor Rider understood all three units were lost by Mr. Kuehner due to repossession and the units were
subsequently separated and sold as individual units. The first two buyers were given the eight ERUs and since Mr. Shannon
was the third buyer he was being held responsible for paying for four ERUs in the amount of $25,000. Councilor Rider thought
the fees should have been divided equally between the three units and that service to Mr. Shannon’s unit should be turned back
on until a decision was made.

Dave Campbell stated if the city could go back to when the buildings were first built and had knowledge of how the
ownership was going to change and how the properties were going to be segregated, staff probably wouldn't have made the
same decisions. However, in talking with staff, the decisions that were made at each point in the process were certainly not
incorrect, but staff didn’'t have the foresight in knowing how the development was going to change hands or how the property was
going to be separated.

Bob Nacht provided a history of the development and how the ERUs were calculated and allocated. He noted that the
city’s actions were consistent with all city regulations at that time.

Dave Campbell stated the $25,000 represented the current rate for four ERUs.

Mayor Spahr asked if the purchase price for Mr. Shannon’s unit took into consideration that it didn’t have connections.

Councilor Pope asked if the city’s regulations were current and legal.

Bill Hillier advised that the city’s regulations were current and legal. He stated the council had some discretion with
respect to whether or not staff appropriately allocated the originally-purchased eight ERUs. Under city ordinances, staff did

allocate the ERUs appropriately, but they could have also allocated the ERUs equally between the three individual four-plexes.

Bob Nacht pointed out that at the time the eight ERUs were allocated the city was not aware that the bankruptcy court
was going to segregate the properties.

Bill Hillier indicated Mr. Shannon was looking for some consideration because of the circumstances of how the ERUs
were allocated. He added it was an equitable matter, not a legal matter.

Mayor Spahr again asked what the purchase price of the property was.

Ted Shannon (1101 West 3r Street, Centralia) didn’t believe the purchase price was significant in the issue. He stated
he owned the property and was asking for equitable treatment as a business person trying to renovate a derelict property that
had transients living in it.

Councilor Galvin asked Mr. Shannon if he knew at the time he purchased the property that it didn’t have service.

Mr. Shannon indicated he knew the situation needed to be looked at and that he would have to address the council to
get some kind of equitable treatment. He also pointed out the water meter serving the middle unit was located on his property.

Bob Nacht stated the meter was located on the right-of-way.

Bill Hillier advised it was purely an equitable decision on the council’s part and they had the authority to do something
beyond what had been done. He suggested that the most equitable thing that could be done would be to allocate the eight
originally-purchased ERUs equally between all three units. He stated the council could not go beyond that because it would be a
gifting of public funds.

Mayor Spahr didn't know if he was ready to make a decision today. He asked if they could hook the utility service up
and act on the request at their next meeting.

Bill Hillier advised that the city did not have a precedent for connecting utility services without prior payment.

Councilor Rider asked if there could be some kind of agreement guaranteeing payment from Mr. Shannon so that he
could continue with his work on the property.
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Bill Hillier indicated that was an option.
Councilor Pope didn't want to set a precedent.
Dave Campbell stated the situation wouldn’t rise under the city’s existing regulations.

Councilor Rider asked if the city could go back to the other two individuals that purchased the four-plexes and require
them to pay their share of the ERUs.

Bill Hillier thought the city would be hard-pressed to prevail in litigation, based upon what was done.

Mayor Spahr asked what would happen if the units fell into hard times and nobody was paying the base rates for a
period of time, say a year, and somebody bought the units.

Bill Hillier explained that if base rates were not paid for a year the meter was pulled. A new owner would have to pay
the whole connection fee again, which would be the fee that Mr. Shannon was faced with today.

Councilor Pope was concerned those types of situations would bring people to the council asking them to forgive fees.
Bill Hillier indicated that was likely to happen.

Councilor Rider thought Mr. Shannon’s situation was different because the city allowed three four-plexes to be built
with eight ERUs and now simply because Mr. Shannon was the third buyer he had to pay.

Mr. Shannon didn't think he was asking for anything that was, in his estimation, something that should not happen. He
thought it would send a good message that Chehalis did what it could in favor of investors or developers.

Councilor Taylor moved that Mr. Shannon be granted four ERUs of capacity and that he be given credit for two and
two-thirds ERUs and be required to pay for one and one-third ERUs. The motion was seconded by Councilor Rider and carried
unanimously.

b. Tourism Summit Meeting. Councilor Rider stated he recently attended a tourism summit meeting. The project
being worked on will spell out how tourism dollars should be spent.

c. Chehalis Basin Partnership. Mayor Spahr stated he had been involved with the partnership since its inception.
He became involved to protect the city’s interests in anymore environmental mandates that might come down the pike. He
thought the time with the group had been useful.

8. Work Session — New Solid Waste Collection Services. The work session began at 3:50 p.m. Dave Campbell
provided a brief history of the process to-date for a new solid waste collection services agreement. Staff would like to have bid
specifications published by the middle of January and due by about the middle of March to give staff a few weeks to review and
provide a recommendation to the council. He introduced representatives from the solid waste industry, including Dave Shepler
of Waste Connections; Jim Kalkus of LeMay Enterprises; Jeff Meling, former manager of Superior Refuse; and Pat Campbell,
Lewis County Solid Waste Utility. Mr. Campbell reviewed several policy issues and staff's recommendations for a new contract,
including mandatory use, billing and collection, automation, frequency of collection, use of alleys, yard waste and recycling, and
community clean-up days.

With respect to use of alleys, Councilor Galvin asked if an analysis could be done on what alleys could be used and
what alleys couldn’t be used. He expressed concern about residents on the hillside having to carry their cans to the street. It
was agreed that Waste Connections would gather the information.

9. Work Session — Revised Public Works Standards. Jim Nichols stated the city’s current standards were adopted
in 1995. He provided a history of the update process and those that were involved to get the update to the point it was at. He
highlighted the major changes in each chapter and noted the major comments received by reviewers, along with the city’s
responses to those comments. He stated a summary of all the comments was included in the document. Mr. Nichols stated
staff planned to adopt the document in January if no major concerns were brought forward.
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There being no further business to come before the council, the meeting was adjourned at 5:30 p.m.



